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Item 5. Other Events.
On March 31, 1997, Barrett Business Services, Inc. (the

"Company"), received a request for redemption for all 159,154 shares of common
stock issued by the Company pursuant to a Plan and Agreement of Reorganization
between StaffAmerica, Inc. and the Company dated April 1, 1996 (the
"Agreement"). Under the Agreement, the seller (StaffAmerica, Inc.) and its two

shareholders were entitled to require the Company to repurchase, at $17.75 per
share, any or all shares issued to them in connection with the Agreement from
May 1, 1996 through March 31, 1997.

The Company anticipates that the redemption proceeds of
approximately $2.8 million will be funded from excess cash balances and the
Company's revolving credit facility with its principal Dbank. Pursuant to the
Agreement, the Company must remit the redemption proceeds to the seller and its
shareholders within ten Dbusiness days following the date of receipt of the
request.
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