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([DFW QDPH RI UHJLVWUDQW DV VSHFLILHG LQ LWV FKDUWHU

oDU\ODQG
6 Vi RURWHUMUYGIFWRQRI 56 (PS® HJY
LOFRIBRUDWRQ RURLI DQLJ DARQ ,GHOMIFDWRQ 1 R

1( 3DUNZD\ 'BXYWH
9DQFRXYHU : DVKIQI\RQ
$ GGUHW Rl SUQFLSDCH HEXWYH RIILEHYV =IS &RGH

5 HJ MADQW WBISKRQH QXP EHU LOFOXGIQ) DUHD FRGH
6HFXULWLHV UHJLVWHUHG SXUVXD®FMWWR 6HFWLRQ E RI WKH

7\ R HOFK FOW 7UDAQ) 6\ P EROV 1 DP HR HDRK H FKDQIH RQ Z KIFK UHI MMUIHG
&RP P RQ6\RFN 3 DU9DOH 3HU w6, 7TKH1$6' $4 6\RFNO DUHW/ &
6 KDUH

6HFXULWLHYV UHJLVWHUHG SXUVXD@®MWWRREHFWLRQ J RI WKH

,QAFDW E\ FKHAN P DUN 1L WWH UHI MADQWY D Z HONGRZ Q VHDVRGHG IWXHU DV GHIGHG IQ5 X®I R WWH 6 HEXUMEVS PW<HV e 1Ré
,QAFDW E\ FKHAN P DUN 1L WWH UHI IMADQAY QRWHTXILHG \R 131 USRIV SXWXDQAR 6 HAIRY  RUBHAIRY G R WHSPW<HVe 1Ré

,QAFDW B\ FKHFN P DUNZ KHWHUWH UHI MIDQW KDV 11BIG DAUHSRW UHTXWHG W EH IIBIGE\ 6 HAIRQ  RU G R WH 6 HEXUMYAV ( [ FKDQIH$ FWRI GXUQ) WHSUHHAQ) P RQKV RUIRU
VXFK VKRUMUSHURG \WDVWH UHI MADQWZ DV UHTXILHG R 1BH VXFK BHSRW DQG KDV EHHQ VXEMIPWR VXFK 1@ BHTXILHP HOWV IRUWH SDW  GD\V <HVEé 1Re

,QAFDW E\ FKHAN P DUN Z KHWHUWH UHI MADQUKDY VXEP WG HBIPWRQED® HYHY ,QMIDAYH' DB ) 161 UHTXILHG \R EH VXEP IWHG SXWXDQAR 5 X®I R 5 HIXOMRQ6 7 T R WV
FKDSWU GXUQ) WH SUHFHAQ) P ROV RUIRUVXFK VKRUMUSHURG WDVWH UHI MDQUZ DV UHTXILHG \R VXEP IWUXFK IIBV  <HVé 1Ré

,QEEDW B\ FKHEN P DUN Z KHWHUWH UHJ MADOAY D U H DFFHBIUWG | LBIU DQ DFFHBRDAMG 1B D GRQ DFFHBIDWMG ILBIU VP DIUUHSRML) FRP SDQ. RUDQHP HULQ) JURZW FRP SDQ 6 HH \WH
GHIQURQY R 30U H DFFHBIUDWG [LBIU' 2DFFHBUDWG [BIU' 3VP DIUUHSRW FRP SDQ * DQG2HP HUIQI JURZ\WFRP SDQ” I05X@I E R WH ( [ FKDQIH$FW
/ DU H DFFHBUDWG [ LBIUS $ FFHBUDWG [1BIU& 1 RQ DFFHBUDG [LBIUS 6P DIUUHSRAY FRP SDQ &
(PHJIQ JURZ\WFRP SDQ &

| DQHP HJIQJ JURZ W FRP SDQ LQEFDWM B\ FKHAN P DUN LL \WH UHJ MRDQUKDY HBIFWWG QRAR XVH WH H WIQGEHG WDQUMIRQ SHURG IRUFRP SOIQ) Z W DG GHZ. RUUHYIVHG | LEDQRIDCDFFRX QI
VBQEDUBY SURYIGHG SXWXDQAR 6 HAIRY D R WH ( [ FKDQIHS FWe

,QEEDWM B\ FKHAN P DUN Z KHWHUWH UHJ IMADQAKDV 1 1BIG D UHSRUNRQ DQG DWHMBMRQ VR (W P DQDU HP HQAY DWHWP HQAR! \KH HIHRYHGHW R IW IQMCDCFRQARCRYHUIIQDGRIDOHSRUG) XQGHU
6HAIRQ E RWHGEDEDGHV2[®\ $FW 8 6 & E B\ WH UHI MMUHG SXEQF DFFRXQI ILP \WDVWBUHSDUHG RUMYXHG IW DXGWHSRUVE

| VHEXUMIV DUH UHD MMUHG SXWXDOAR 6 HAMRQ  E R \KH$ PWIQEEDWM B\ FKHAN P DUN Z KHWHUWH [LGDQRIDOABAMP HQIV R WH UHJ MDQNGFOIGHG IQ WH 11000 UHGIRVWKH FRUMAIRQ R DQ HURU
VR SUYIRXVD IM/XHG IGDQRIDOARMP HQN &

,QEFDWM B\ FKHAN P DUNZ KHWHUDQ. R WRVH HURUFRUHRVIRQY DUH UHBAMP HOW \KDWIHTXIUHG D UHFRYHY DQDOMY R! IQFHQIYH EDVHG FRP SHQUDRQ UHFHYHG B\ DQ R \KH UHJ MRDQWY
H HPAYH R FHY GXUQU \KH UHBIYDOABFRYHY SHURG SXWXDQWR T © E @
,QEEDW B\ FKHAN P DUNZ KHWHUWH U MADQAY D \VKHOFRP SDQ. DVGHIQHGIQ5 X®I E - R WHSFW <HVeé 1Ré

6\ WH DJ J UH) D P DUNHWYDGH R WH FRP P RQHTXIW KHG B\ QRQ DIHLIDWY R WH UHI MADQW DW XQH
,QAFDW \WH QXP EHURI VKDUHY RAMBQGEIQ) R HDFK R WH UHI MADQY FOWHY R FRP P RQWRFN DV R \KH OWMASUDRWIFDE®I CDWM
&OW 2XWWOEQ) DV HEXDY
&RP P RQ6WFN 3DU9DOH 3HU6KDWH 6 KDUHV

' 28&80(176,18&2532587(" %< 5()(5(1&(
3RUARQV Rl WH GHIQMYH 3 R\ 6P HOWRUWH $ QOXDO HHWY Rl 6\RFNKRGHY DUHKHHE\ IQFRUSRIDMG E\ UHHHQFH LQ 30U, RI ) RWP
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6 HRXUW2 ZOHIKISRI & % IAD® 72 0 HP HONDQG 5 HDWMG 6 WHINKRGHUO DWW/
SHIVIO 5 HOMROWKISY DQG 5 HOWIG 7 UDQVDRIRQY. DQG' IWHARY, QGHSHQGHORH
3 FFRX HHV 6 HYIFHV
3$57 .9
([ KIEIW DOQG) ICDCHDAS WP HOWS FKHGX®BNV

) RP . 6XPPDY

=
T



3$57,

WP %86,1(66

* HHDO
&RP SDQ YOFNJURXQG

YDUHWIOMOHW 6 HMEHY ,QF 20846, * WH3&RP SDQ * 3RXU RFZH IV D BDAQ SURYIGHUR EXVIGHW P DQDI HP HQAVROMRQY IRUMP DODQG P IG M} HG

FRP SDQHV 7KH&RP SDQ. KDV GHYHBSHG D P DQDIHP HOASOMRIP \RDWOQMI UMY D NQRZ BIGI H EDVHG DSSURDFK 1URP \WH P DQDI HP HOWFRQUXEIZY LG Z WK
VRRY IURP \WH KXP DQ UHVRXUFH RXWRXUFQD IQGXAMA 7KLY SOMRP  \KURXI K WH HIHAMYH GIYHUIIQ) R KXP DQ FDSMIOKHSV RXUEXMGHW RZ QGHUFTHQW (XQWHU
EXVIGHWHY P RUH HIHARYHD : H EHIHYH WY SOMRP  GHIYHUHG \MURXI K D GHFHQADD) HG RU DQ] DIRCDOAKPMUH GLIHBHQIDWMY 9846, IURP RXUFRP SHIMRY 98/6,
Z DV IQFRSRIDMG Q0 DI OQGIQ

&HIBIQ WBAMP HQN EHBZ. FRQEIQ IRZ DUE GRNQI LQIRUP DMRQ WDV VXEMPWR UMNY DQG XQFHMBAQIAY 6 HH3) RZ DG/ RRNQI ,QRP DIRY 1Q, WP R 3DW, R
WLV BHSRWDQG 35 IWN) DRRY [Q, WP $ R 3DW R KLY UHSRW

YOMOHVV 6 WDMMJ\
2 XUMDWMI\ IV \R DO Q BFDARSHIDMRQY \WDP V Z W \WH P MWRQR VP DADQG P IG M} HG EXMCHW RZ QHY GUMQJ YDGH \R WHUEXMCHW 7R GRWR %96,

t SDUGHLY Z W EXMGHW RZ QHY \R GIYHUD) H WHUIQYHWR HQAQ KXP DQ FDSMIONURXIK D KLIK VRXFK UHVX@W RUHQIMG DSSURDFK

t EUQIV SUHARVIELOW VR HDFK FOHQARL D] DURQWURXJ K D WUHH WHUHG P DQDU HP HWSOMRWP  DQG

t HQDE®N EXMGHW RZ GHY \R IRFXV RQWWHUFRUH EXVIGHW B\ UHGXFIQ) RUI DQY} DARQDCFRP SG W DQGP O [P [ 1Q) SURGXRYIW
YXMCHW 2 1 DL DIRQ
© H RSHUDW D GHFHQD HG GHIYHY P RGHOXMQ) RSHIMRQD® [|RFXVHG EXVICHW WDP V WSIED® GFDWGZ MO P 1BV R RUFTHONFRP SDQHY 7 KHVH WDP V
DUH BG B\ VHQRUBYHEXMGHW J HHIDDAV DQG [QFOGH VHQARUGIYHOSUR IWRCDY Z W H SHUWH 1Q KXP DQ UHVRXUFHY  RU DY} DIRCDAGHYHBSP HQMIMN
P 1\ DMIRQ DQG Z RINSOFH VDIHW WA DQG YDURXY WSHY Rl DEP IQMAMRQ IQFGEAQ) SD\ URGDQG EHCHIW' 7 KHVH WDP V DUH UMVSRQUE®! 1RUJ URZ K DQG
SURIMJEIMY R WHURSHIMRQY DQG IRUSURYIGQ) VMDMI IE BDGHYKIS I XIGDQRH DQG H SHWFRQUXABAIRQ VR RXUFTHQWFRP SDQHY 7 KH GHFHQADT HG RKFUMUH
IRARY DXVRQRP RXV GHAMRQ P DNQJ 1QZ KIFK EXVIGHW \WDP V GHIYHUSDQV \WDWFBVHO DD Q Z W \WH REMPYHY R HDFK EXMIQHW RZ GHUFTHQA: - H VXSSRW
FOHQW Z MW D GFDCSUVHGRHIQ P DUNAW \KURX KRXVYRH 8 QUG 6 \EAMV



6 HYIFHV 2 YHMEHZ

%6, FRUH SXISRVH LV \R DGYRFDWM |RUBXMGHW RZ QHY  SDIMEXOUD 1QWH VP DADQG P 1G M} HG EXVIGHW VHI P HQW2 XUHYROMRQ IURP  DQ HQUHSUHGHXUD® XQ
FRP SDQ \R D SIRHWRQD® P DD HG RU DQJ DIRQ KDV KHSHG W IRP RXUYLEZ \WDWDGEXVIGHWHY H SHUHQRH LI GFURQ SROV DAWRH. WBIHV R JURZ\K 7KH
QI KW J DIGHG WURXJ K RXURZ QJURZ\N. DBQJ Z W \KH WHQGY Z H VHH 1O Z RINQJ Z W P RUH WDQ FRP SDQHV HDFK D\ GHIQH RXUDSSURDAK R I XIGQ
EXVIQHW RZ GHY \WURXJ K \KH FKDXBIQ) HV DWRFIDWG Z W EHQJ DQHP SE HU %946 , 1 EXVICHW \WDP V DD Q Z MY HDFK EXVIGHW RZ QHUFGHQARURXI K D VIKPXUHG
WUHH \BHUHG SURIUMWIRQ ,Q GRIQI VR EXVIGHW \RMDP V IRFXV RQWH REMIPIYHV Rl HDFK EXVICHW RZ QHUDQG GHIYHUSOQQQ) I XIGDQRH DQG UHVRXUFHV LQ VXSSRW
R \WWRVH REMPYHV

71U 7DPWEDCH @ QP HQW

7KH HYAYABI H IRFXVHY RQWWH P XWDOMMD R H SHABAMRQY DQG IV HWHQMDOR D VXFFHWIXCFOHOANHDMRQUKLS |, WEHILQV Z 1\ D SURFHW Rl DWHWP
QVFRYHY 1QZ KIEK \WH EXVIGHW RZ GHUY EXVIGHW REMAIYHY  DAMYGHY DQG FX@UH DUH DO QHG Z MK %/6 , I/ SURFHWHY FRQARS DQG FX@MUH 7 KLY AR H IQFOIGHY
DQIP SBP HQBAMRQ SURFHW  Z KIFK DEGLAWHVY \WH DGP IQMIDAYH FRP SROHQWV Rl HP SB P HQW

7IHU "\ QDP LF 5 HODMRQWKLS

7KH VHFRQG B H R WH UHOMRQUKLS HP SKDVI} HV RU DQl} DMRCDOGHYHEBSP HOADV D P HDQV Rl DFKIHYIQ) HDFK FOHQW EXVIGHW REMIPIYHY 7 KHUH LY D IRFXV RQ
SURFHW P SURYHP HQWVGHYHESP HOAR EHVWSLDRWEHY VXSHYVRUMDIQIQ) DQG BDGHWAKLS GHYHBSP HQW

7IHU 6 WDWI IF & RXQVHO

: W DQHP SKDVIY RQ DGYRFDR. RQ EHKDOR! WH EXVIGHW RZ GHU \KH \KILG \ABI H R WH UHDMRQUKLS 1 P RUH VRDWM) IE DQG IR DU BRNQJ Z WK D JRDCR
FXGYDIQ) DQHIMURGP HONQ Z KIFK DOH IRW DUH QUHRMG B\ WH P MRQDQG BQ) \MP REMPARYHY R \WH EXVIQHW RZ QHU

,Q DEAMRQWR VHYIQU DV D UVRXUFH DQG IXIGH %46, FDQ SURYIGH Z RINHWATFRP SHQVDMRQ FRYHUDJ H DV D P HDQV R P HHAQ ABMARY UHTXILHP HQW DQG
SURIMAID) RXUFTHON IURP HP SB P HOAHDMWG IQMU FDIP V' 7 KURXI K RXUKILG SDWV DGP IQVADWRY Z H SURYIGH FOIP V P DQDIHP HQAVHWIEHY IRURXUF@HOW © H
Z RUN\R P DQDIH DQG UHGXFH WE IQWW FOIP V IGHQMA IUDXGXBIQAFDIP V DQG VMKFWUH RSWP DOZ RUN SURIUDP V  IQFOIGQ) P RALHG GAV

&DWI RURV RI 6 HYYLIFHV

© H UHSRWWICDGFIDOHVX@V IQ R R FDWI RUHV R VHYIEHY 3 IRIHWIRQD( P SB\ HUS HYIEHV 33( 2° DQGB\BIIQ) 6HH WP R 3DW, R WY 5 HSRWRU
IQIRUP DURQ UHJ DUEQ) WH SHUFHQEI HY Rl \RBOGHWIHYHQXHY SIRYIGHG B\ RXUS ( 2 DQG ABHIQ) VHYIFHV IRUHDFK R WH OWAKUHH [IVFDO HDW DQG RXU
FROUREEDWG | LCDGAIDOABMNP HQVIQ WP R 3 DWW, R \KLY 5 HSRIWRUIQIRUP DIRQ UHJ DUEQ) UHYHQXHY GHWGFRP H DQG \RECDWHW 1Q RXUMQI Bl UHSRTE®!
VHIP HOW

3(2

© H HOMUIQR D FHQAHWYIERY DI UHHP HQAWR HABEQA D FR HP SB P HOAHOMRQUKS Z 1M HDFK FIHQANFRP SDQ. DWXP 1Q) UHVSRQUELDY IRUSD\ LRD)SD\ LR HY
Z ROHWATFRP SHOVDMRQ FRYHUIDUH 1L HBPWG  DQG FHWBIQ RNHUDGP LQMIDRYH IXQRURQY |RUKH FOHQAY H MIQY Z RIRUH © H SURYIGH RXU3 ( 2 FOHQW DFFHW\R
KXP DQUAVRXUH DGYVRY WP HQABOQY D BDUQIQ) P DQDIHP HQWA WWP DQG RXUZ HE EDVHG WIRKQRE®J\ SOMRP P\ 99/, ,QDAAMRQ Z HUH OXQEKIQ) RXU
IX® LQUXUHG KHDEK DQG Z HIDUH EHQHIW RIHUQY 1Q

© HUHHUWR HP SB HHV R RXU3 (2 FOHQW DV Z RIWMWM HP SB HHY 3 6(V  7KH FOHQAP DIQIIQV SK\ MIEDGFDUH FXRG. DQG FRQARCR \WH: 6 ( V IQFOGQ) \WH
DXWNRUNY \R KILH DQG\MUP [QDW HP SB HHY ' XUQJ Z HVXSSRUMG IQH FHW R 3(2 FOHQN Z MW \RBCDYHDIH: 6( VR



6B DOG5 HAKMT)

2 XUMBHIQ) VHYIEHV IQFOIGH RQ GHP DQG RUVKRWAMP \WEHLQ) DWAI QP HQW FROADPWABIIQY)  QUHPWEOFHP HOAVDQG BQ) WP RUIGGH QW WP RQ VW

P DQDIHP HQW2 Q VW P DQDIHP HQWHP S@ HHV DUH 968/6 , P DQDIHP HQWHP S HHV Z KR DUH EDVHG RQWH FOHQWIAM DQG Z KRVH REV DUH VR DWIM/6 , \ABAILQY
HP S®& HHY 2 XUUHRXMY H SHW P DIQBAQ D GHHS GHEZRINR SIRHWIRQD IURP Z KIFK Z H VRXUFH FDQAGDMMY 7 KURXI K DQ DWHWP HQASURFHW Z H JDIQDQ
XQEHIAMBQAQ) R \WH VKRWDQG BQ) WP GHHGY RI RXUFTHON DERZ IQJ) XV VR IGHQWM  DQG VRXUFH WH U KWBBIQWRUHDFK SRVMRQ © H \WHQ FRQGXPVD W RIRXY
VFUHHQIQD SURFHW \R KHS HQUXUH D VXFFHVWIXCKILH

&THOWV DQG & THW& RQADFW

2 XU3( 2 EXVIGHW IV WSIFD® FKDUDRMUL HG B\ &QJ \MUP UHDOMRQUKLSY \KDVWIHVXEND UHFXULIQY . BHYHQXH 7 KH \MUP V DQG FRQAMRQY DSSTFDE®! \R RXUFGHOWN
UHDMRQUKISY DUH VHWRU 1Q D FOHQAHIYIEHV DI UHP HQAZ KIFK WSIED@ SURYIGHY IRUDQIQUDOMP R RQH\ HDUZ W UHQHZ DARUDGGMRQDCRGH \ HDUSHURGY EXW
JHQHD® SHUP W FDQFHIMRQE\ HWHUSDWY XSRQ D\ VIIZ UMIQ QRIFH ,Q DAGMRQ LQ P RAWFDVHV Z H P D\ WP LGDWM \KH DI UHHP HQADWDQ, WP H IRUFHUBIO
EWHDFKHV R FROMDPWMIGFOGIQ) QRQSD P HQWRUIDIOUH VR IREZ. RXUZ RINSOFH VDIHW UHFRP P HQEDWRQY

7KH3( 2 FOHQAHYIEHY DI BHHP HOADOR SURYIGHV IRUIQEHP QUIFDMRQ B\ \KH FOIHQADI DIQABRWHY DUMQ) RXWR D GHDX®E, WH FOHQQGHUH DI BHHP HQW
ICFOAQ) IDICUH VR FRP SO Z W DG HP SB P HOMHDWG KHDGK DQG VDIHW RUIP P LI UDMIRQ @7 V RUUHI XOMRQY 2 XUFGHQWHIEH DI UHHP HQABHTXILHY \KDWFRHON
HQMUD FR HP SB\ P HQADWDQ) HP HQWDQG P DIQIEIQ FRP SUHKHQUYH QDELOW FRYHUDI H IQWWH DP RXQAR P LGRQIRUDAW R \WHUHP SE HHV W GHYHWHBMW
SRWIEGH WDWFOIP V QRAVDMMI HG RUFRYHUHG \WURXJ K LQGHP QULIFDMRQ RUIQVXUDGRH P D EH DWHURMG DI DIQAKY Z KIEK FRX@ DGYHWHD DI HPWRXUUHVXAV R
RSHUDIRQY

: HKDYH3( 2 FOHQAVHYIEHY DI UHHP HON Z W D GYHWH DU R FXVRP HY IQFOIGIQ) HBFWRQEY P DQXIDRMUAY YDURXY @ KWP DQXI DRMUQY LGN

DJ UEX@MUH EDVHG FRP SDQHV WDQUSRWIARQ DQG VKISSIQ) HOMSBUMHY [RRG SURFHWRLY \MBFRP P XQEDMRQY FRP SDQHY SXETE XWIMHY JHQHIDCFRQADARLY [Q
YDURXY FROAKPIRQ UHDAMG [IHTV UHVBXUDQVUDQRKIVHY  DQG SIRHWRGDOHWYIERV IILUP V1 RQH R RXURTHON IQAYIGXD® UHSUHVHOMGP RMWDQ R RXURMEO
HYHXHV IQ

0 DUNHW2 SSRUMQIW

$VD3( 2 WDNDD QY Z M WH P MRQR EXVIGHW RZ GHY B\ SURYIGIQI UHVRXUFHY DQG J XIGDGRH \R VP DODQG P 1G V] H EXVIGHWHY %8/6 , EHIHYHV IW JURZ W IV
GUYHQE\ WH GHMLH R EXMGHW RZ GHY R IRFXY RQ P MRQ FUMFDAXQRIRQY UHGXFH FRP SB[ W DWRADMG Z M \WWH HP SB P HOVXGRIRQ P 1M DM FRWV DQG
P O (P ] H \WHUIQYHWR HQAQ KXP DQ FDSIMIO 2 XUIQMI UG P DGO HP HQASOMRUP KDV HQDE®IG XV \R FDSMIE) H RQWHVH QHHGY Z WKIQ \WH \P DOWR P IG I} H
EXVIGHW VHRRU

7KH VP DADQG P [GM] HG EXVIGHW VHI P HOAY SDUFXOW DWIDRRYH EHFDXVH
1 WY OUH FROMXHV R RIHUMI QUEDQA? URZ W RSSRUMQUY DQG UHP DIQV XQCHWHYHG B\ SURHVMRCDOHYIEHY FRP SDQHY
t IVWSIEDE® KDV [HZ HUIQ KRXVH UVRXURHY \WDQ O HUEXVIGHWHY DQG DV D UHVXEVY J HQHIDE® P RUH GHSHQGHQNRQ H WLDOHVRXUFHY
t ZHJIHQHD® H SHUHQFH D UHDMYHO KLIK FIHQABMQIRQ UDW DQG BZ HUFTHQADFTXIVMRQ FRAV Z WKIQ\KIY P DUINHAH] P HQAVDQG
t Z H KDYH IRXQG \WDVW/P DOR P 1G M} HG EXVIGHWHY DUH UHVSROUYH VR TXDOV R VHYIEH Z KHQVHBIRIG D3( 2 RUMBHIQ) VHYIEHY SUIRYIGHU



&RP SHWARQ

7KH EXMCHW HOYILRGP HQAQ Z KIEK Z H RSHUDWM 1Y FKDUDRMU] HG B\ IQMQVH FRP SHIMRQ DQG DI P HQBMRQ %96 , IV QRWDZ DUH R UHIDEGH BMYAIRY UH) DUEQ) \WH
QXP EHUR W FRP SHIWRY EXWAHUBIQ QU H Z HONQRZ Q FRP SDQHV WSIED@® FRP SHW Z 1M XV LOWKH VDP H P DUNAW DQG KDYH J UHDMUILDQRIDCDQG P DU
UHVRXUAHV \WDQZ H GR IQFOEQ) $X\RP DIF' DIB3 IRFHWIQ) ,QF 0 DQBRZHJ WRXS ,GF . HO 6HYIEHV ,GF ,QUSHIV ,GF 7UWL HW URXS ,GF 5 REHW DO
,QMODWRDQQE DQG3D\FKH ,QF © HIDPH DAGMRCDOFRP SHIMRQIURP UHIIRQDCBURYIGHY DQG ZH P Dy 1QWKH IX\WXUH DOR [DFH FRP SHIMRQIURP QGHZ HOADQW \R
WH IIHT IQFOGEQ) REHUMBIIQ) VHYIEHY FRP SDQHV SD\ URGSURAHWIQ) FRP SDQIHY DQG IQUXUDQFH FRP SDQHV 7 KH SUGFISDAFRP SHIMYH | DRRLY 1O \WH EXVIGHW
HOYILRGP HOAQ Z KIEK Z H RSHUDW DU SUEH DQG GIYHOR VHYEH

: HEHOHYH \WWDWRXUJ URZ W LV DWIEXUWE®! R RXUDELDY W SURYICH VP DODQG P IG M] HG FRP SDQIHV Z W \KH UHVRXUFHY DQG NQRZ GIGJH EDVHRI D @OUH HP SB\ HU
GHOYHUHG WURXI K D GBFDCRSHIDMRQY WDP - 2 XUGIYHCRI LW UDMRQ Z M HDFK FTHQAEXMICHW SURYIGHV XV DQ DGAWRQDAFRP SHIMYH DGYDQEUI H

THFKQR®J\ 3 DMRWP

2 XUFQHOAIDAQ) WIKQREBJ\ SOMWRP P\ %946, IQFOGHY ERW LOMID® CHYHBRSHG DQG TFHQVHG VR DUH Z KIEK JLYHV RXUF@HQW D Z IGH IDQIH R VRRY' IGFOEQ)
\WH DELONV VR SURFHW SD\ LIROFRBIDQG SURFHW \IP H DQG DWHQEDGRH IQIRUP DUMRQ P DQDI H KXP DQ UHVRXUAH IQRUP DIRQIGFOAQ) HP SE HH RCERDUEQ) DQG
WP ICDWRQ DV Z HODV FRP SHQVDMRQ EHCHIW DQG SD\ URDM[  UHSRMLY

* UIRZ W 6 WDWI\

© H EHIHYH RXUFGHQW DUH RQH R RXUEHVWDGYRFDMY DQG SRZ HUXQBUYHWY Rl UHHWDCEDVHG JURZ W ,Q HDFK P DUNHWRSHUMRQY WP V SURYIGH H SHUWH
FRQUXEBMRQ DQG VXSSRWR RXUFTHQW GUYIQY J URZ \K DQG VXSSRUGY) UAMQIRQ : H DQIFASDW \WDVE DEAQ) EXVIGHW WP VR H MY EUDQRKHY Z H FDQ
DFKIHYH LQFUHP HQWIQ) URZ W LQWWRVH P DUNHW GUYHQE\ RXULHSX\BMRQ DQG B\ FBHQAH HUDY ,Q P RWP DUNHW EXVICHW GHYHBSP HOWIRW DUH GIGE\ DUHD
P DQDU HY DQG DUH IXUHUVXSSRIMG B\ EXVIGHW GHYHBSP HQWP DU HY

2 XUBXMIGHW J URZ W KDV \KUHH SUP DY VRXUFHY UHHUDOY IURP H] MY FRHON GLHFVEXVIGHW R EXVIGHW VDB HIRW E\ RXUDUHD P DQDI HY DQG EXVIGHW
GHYHBSP HOAP DQDU HY DQG DQ H, WOWYH UHHUDGCHE RUN- 3 DUEHLY 1O RXUUH HUDOQHE RUN IQFGGH IQVXUDGRH EURNHLY (IODQAIDADGYIVRY DWRWGH V &3$% DQG
RWHUBXMQHW SURIHWIRCD® Z KR FDQ | DFLOIAM DQ LONRGXPURQ R SURVSHARYH FOHOW 7 KHVH UH HWDCSDWZHLY | DFLOEAM IQARGKRIRQY R EXMIGHW RZ QHY RQRXU
EHKDO WSIED@ LQH] FKDQIH IRUD IHH HTXDOR D WP DOSHIFHQBIH R SD\ IRD

© HWHHWRNA GUYHY \R RXUJURZ W

t ,QFUDVH P DUNHW/KDUH LQ H MM P DUNAW  H VHHN VR VXSSRIMAHQI WHQ DQG H SDQG EUDQRK RIEH RSHUDMRQY WURXJ K \KH RQIRIQ)
GHYHBSP HQAR EXVIGHWWWDP V © - H EHIHYH WDVWANHQI WHQIQI DQG H SDQEQ) \WH RSHUMRQY Rl HDFK GFDMIRQ 1Y DQ HIIFHQADQG HIHPWH P HDQY
R IQFUHDVQ) P DUNAVWKDUA 1QWH J HRIUDSKIE DUHDV 1Q Z KIEK Z H GR EXVIGHW  DQG WDWRXUEXVIGHW WDP V VHYH D GXDCBXISRVH ' HIYHUQ)
KLIK TXDONY VHYIEH VR RXUFGHON \WHUHE, VXSSRMD) FOHOAEXMOHW J URZ \W DQG UMIMQIRQ DQG GUIMQ) FBHQAHHUDY DQG,QFXEDIY] \BBIONDW
WH EUDQRK GIYHOR VXSSRWY SDOVRQIQR GHZ P DINHW

t 3HQHADM QHZ P DUNHW © HIQMQG\R H SDQG RXUJ HRI UDSKIE SUMVHQRH DV RSSRUMQUIAY DUMVH : H FRQIXH \R UHILQH RXUDSSURDAK \R J HRI UDSKLE
H SDOMRQ Z KIFK QRZ. IGFOGHY DQ DWHWIIKWHQMN \R QHZ. P DUNHW XQUDVXI HFHQA/FD®! 1V BHDFKHG VR Z DUDQAD SK\ IFEDCRIIIEH GFDURQ $V SDW
R WLV HIRWWR H SDQG JHRIUDSKIED@® Z H KDYH EHFRP H GFHQUHG VR SURYIGH 3 ( 2 VHIYIFHV CDMRQY ICGH

© RINHUA&RP SHQVDWRQ

7 KURXJI K RXUFCHQAHXYEHY DI WHHP HOM/6 , FDQ SURYIGH Z RIMHWATFRP SHQVDMRQ FRYHUDIH W IW FOHQW @ H SURYIGH KLY FRYHUDIH WURXJIK D YDUHW RI
P HWRGY DOR Z KIFK DUH VXEMPWR UD RURXV XQGHZ UMY W



DWHW [ ICDGADOARELDN UMN IDRRY DQG FXGMUDDD QP HOMHDWG \R VDIHW DQG \WH FOHQW GHMUH\R [P SURYH WHURSHIDIRQY ,Q SIRYIGIQJ KLY FRYHUIH ZH
DUH UHVSRQVE®! RUFRP SOLQJ Z M DSSTFDEG! WBMARY UHTXILHP HQW IRUZ RIHY FRP SHOVDMRQ FRYHUDIH

5 VNP M DIRQ LY DOR DQ P SRUIQNFRQMEXVRUME RXUSUQFISDO) RDCR KHSBIQ) EXVIGHW RZ GHY RSHUDW \RHIUEXVIGHW PRI HIIEHQ® W/ IQ\KH P X\WDO
QM R \WH FOHQMDQG %96 , R FRP P VR Z RISOFH VDI HW DQG UVN P 1M DURQ : H P DIQIEBIQ FBDUI XIGHIRHY | RURXUDUHD P DQDI HY DQG UMN P DQDIHP HQW
FRQUXGBQN QUHA® WQJ WHUFRQIQXHG HP SB P HQAR WHUGD HQPH 1Q XQEHIARIQAQ) DQG DEGIHAWMQ) WH UMNY Rl DFFIGHQARUIGMY  DWRADWIG Z W \WH
QG 1Q Z KIFK FIHQANFRP SDQHY RSHUDW DQG 1Q P RQWRUQ) FEHQMIFRP STDQRH Z W Z RINSOFH VDIHW UHTXIWHP HON

(BP HONVR : ROHY &RP SHODMRQ 6\ WP

6\ OZ DQG IRUFHIBIQWSHY R HP SB HHV IHGHIDODZ.  JHQHD@® P DQEDWY \KDWDQ HP SE HUUHP EXWH IW HP SB HHV IRUWH FRAV R P HAFDOFDUH DQG
RWHUVSHFLLLHG EHGH W | RUIGMUHY RUSHWHY LQFGIGQ) FDBMUIRSKLE IOWUHY DQG I DBOEY LOFXWHG 1Q WH FRXWH DQG VFRSH R HP S P HOAD RAWNABAMY
UHTXILH HP SB HW\R P DIQEIQ Z RIHY FRP SHQVDMRQ IQUXUDQFH RURKHLZ IVH GHP RQAMDWM | LQDQRDAUHVSROUELDV VR P HAWZ RINHY FRP SHQVDMRQ REQ DURQY \R
HP SB HHV 7KH EHQHIW SD\ DE®! RUYDURXY FDWMI RUHV RN FOIP V DUH GHMUP IGHG B\ \BAM UHJ XOMRQ DQG YD Z I \WH VHYHUMY DQG QDWUH R WH LOMUY RULEHW
DQG RNHUVSHALLIHG IDRRY ,Q UHMLD IRUKLY J XDUDQMHG SIRIMAIRQ Z RIHY FRP SHQVDMIRQ LY DQ H FOMYH UHP H3. DQG HP SB HHY DUH JHHID® SUHFOGHG | URP
VHHNQI RNHUGDP DIHV IURP WHUHP S@ HUIRUZ RINSOFH IOMUHY ,QP DO MY HP SB HY Z KR P HAWAHUEIQ 1 LODGADADQG RKHUBHTXIUHP HQW DUH SHIP IWKG
R VHO LQVXUH

QUXUHG 3 LRI LDP

7TKH&RP SDQ SURVICHV Z RIHWATFRP SHQVDMIRQ FRYHUDI H |RUFIHQAHP S& HHY SUP DUD \KURXJ K DUDQI HP HQW Z W IX@ @FHQVHG WILG SDUWY IQVXUHY \WWH
SIQUXUHG SIRIWDP ~ 8 QGHUMALY SURIWDP FDUIHLY MVXH SRTAHV RUDIIRWG FRYHUDI H R WH & RP SDQ. 1 FIHQW XQGHUD SURIWDP P DIQBICHGE\ \WH &RP SDQ
$SSW [P DMO R WH &RP SDQ 1V Z RINHYATFRP SHOVDMRQ H SRVXUH LV FRYHUHG WURXJ K WH IQVXUHG SURI UDP

7KH&RP SDQ HQMHG IQR D QHZ IluIDQJI-PI-QNRlJIWIQ/)M-GSLR]UIP HIHARYH - XO ZKHUHE\ \WILG SDUV LQUXUHY DWXP HG DOUMN Rt @\ IRUFDIP V
IFXUHG IURP - XO WR- XCH 3RIA 7KH 3RIA DABZVIRUSUHP IXP DAMWR HOW GHSHQAQ! RQ RYHUDTSRIR
SHIRWP DQFH | FOIP V GHYHES | DYRIDED %)/@ FDQ SDIFSDWM [Q\KH VDYIQIV XS \R P LGRQ IRUWH \HOH P RO SRTR\ SHURG ,| FOIP V GHYHBS DGYHYHD
DEAMRDCEUHP XP PD\ EHFKDUHGXSW P IGRQIRUWH HOH P RO SRTR SHURG

( IIHAYH - XO WH &RP SDQ. UHQHZ HG \WH DUIDQ) HP HOWRULW LOUXUHG SIRIWDP  Z KIEK QRZ. FRQIDXHV WURXIK - XQH WH 3R
8 QEHUWH UHQHZ HG DUDQI HP HOMKH & RP SDQ. FDQ SDFASDIM IQVDYIQIV XS \R P IGRQ IRUWH T HOH P RON SRTR\ SHURG ) RUWH 3R R
DEAMRCDCSUHP IXP P D\ EH FKDUHG L FDIP V GHYHBS DGYHYHD 7KH 3RI IGFOGHY D BHQHZ DAFRP P W HOMARURXIK - XQH

) RUFDIP V LQFXWHG XQEHUWH LOVXUHG SURTWDP SURUWR - X® WH &RP SDQ. UABIOV UMN R BW XS \RWH AW P LERQ SHURFFXUHGRH RQ SRIFLHV
DAXHG DIVMU- XCH DG P IORQ SHURFFXWHOFH RQ SRIFHY MXHG EHIRMH WDAEDM

2 Q-XH WH &RP SDQ. HOMUHG LOR D B\ SRURIR WDQUHUDI UHP HOAR/ 37 * \R UHP RYH DARXWMIQAQ] Z RINHWATFRP SHOVDMRQ FOIP V REQ DIRQY
IRUFDIP V IGFXUWHG XQGEHUIW IQVXUHG SIRIWDP  EHE HHQ) HELXDLY DQG' HAHP EHU 7 KLY WDQUDPURQ UHGXFHG WH & RP SDQ 1V RAMEQEQ]
Z ROHIATFRP SHQVDMIRQ LD DQG WKWIDFFRXQUEDDIQRHY B\ P IORQ




2 Q-XH WH &RP SDQ. HQMUHG IQR D B SRUMRIR WDQMHUDIUHHP HOAR/ 37~ R UHP RYH DOUHP DIQQ) RAMBQAQ) Z RIHIAIFRP SHQVDMRQ FOIP V
RE@ DIRQY | RUFTHQVBRIFLHY M/XHG XQEHUIW IQUXUHG SIRIWDP XS R - XCQH 7 KLY WDQVDPURQ UHGXFHG WH & RP SDQ 1 RAMEQAQ) Z RIHWAT
FRP SHQVDIIRQ (DELDMA E\ P LORQ

6 HD . QUXUHG 3 IRIWDP V

7KH&RP SDQ 1V D VHO IQUXUHG HP SBY HUZ W UHVSHPAR Z RIHY FRP SHQVDMRQ FRYHUI H IRUDTHP SR HHV IGFOEQ) HP S HHVR! 3( 2 FOHQON \WDWHBPAR
SDUMIASDW LQ RXUZ RIHWAIFRP SHODIRQ SIRIWDP  Z RINQJ IQ&RBWDGR 0 DY OQGDQG2 WHIRQ ,QWHWIMR 1 DVKIQIVRQ B OZ DARZV RQD WH &RP SDQ V
VABHIQ) VHIEHY DQG IQMEDCP DQDIHP HOWHP SB HHY R EH FRYHUHG XQGHUWH &RP SDQ V VHO IQVXUHG Z RIHLY FRP SHODMRQSIRIUP  7KH &RP SDQ. DOR
RSHIDMV D Z KR® RZQHG IX@® TFHQVHG LOWXUDGFH FRP SDQ. ( FRB! Z KIFK SURYIGHV Z RIHWATFRP SHQVDMRQ FRYHUDU H R FTHONP SB HAV Z RINQY 1Q$ U} RD DG
8\IK $SSW P DMO R WH &RP SDQ. ¥/ Z RIHIATFRP SHOVDUMRQ H SRVXUH LY FRYHUHG \KURXJ K VHD LQUXUDQRH RU( FRBI WH 3VHD IQUXUHG SIRIDP V/

) RUDOFOIP V IQFXWHG XQGHUWH & RP SDQ  VHD IQUXUHG SIRIWDP V \WWH &RP SDQ UBIQV UMNRI B XS WRWH ILW P LERQ SHURFFXWHQRH H] FHSWO

0 DY OQGDQG&RBRUDCGR Z KHHWH &RP SDQ I IWMQIRQ SHURFFXUHGAH LY PL@RQDQG P IGRQ UHVSHRIYHD ) RUFDIP V IQRXWHG XQGHUWH & RP SDQ W
VHO LQUXUHG SURILDP V SURUVR - X WH &RP SDQ. UABIQV IMNR BW XS \RWH [IWAW P LGRQ SHURFFXWHGAH H FHSWQ 0 DU OQG DQG &RBWDGR Z KHMH
WHUHMQIRQ SHURFFXUHQRHLY ~ PIGRQDQG P LARQ UHVSHRAYHO

&OIP V0 DCDJHP HOW

$V D UAVXOR RXUMBNYY DV D VHD IQUXUHG HP SB HULQ IRXUMIBAMY DQG RXUUHP DIQIQ) UMQURQ DUDQI HP HQN RXUZ RINHLY FRP SHQUDMRQ H SHOVH LV IHG GLHA®
VR WH IQAIGHQRH DQG VHYHUWY R FRYHUHG Z RISOFH LOMUHY : H VHHN R FRQBIQ RXUZ RIHWY FRP SHOVDMRQ FRAN \WURXJ K D FRP SUHKHQWYH DSSURDFK \R FOIP
P DQDUHP HQW:  H XVH P DQDIHG FDUH VA VP V VR UHGXFH P HAEDCFRWWY DQG NHHS WP H B®\W FRAW\R D P IQP XP B\ DWLIQQJ IGMUHG Z RINHY Z KHQHYHU
SRWIEG! R VKRWIMP DWLI QP HON Z KIEK DFFRP P RGDM WH Z RIHLY SK\ VIEDOTP MAMRQY :  H EHDHYH WDWKHVH DAWLI P HOW P LGP [} H ERI WP H DRMD® @AW
IURP Z RUN DQG FRYHUHG\IP H ®W FRW © H HQJ DJH D \KILG SDWV FOIP V DGP IQMADRU 73$ R SURYIGH WH SUP DY FOIP V P DGO HP HQWH SHMYH 7\ SIFDO
FOIP V P DQDJ HP HOABURFHGXUHY IQFBGH SHURP 1Q) WWRURXJ K DQG SURP SWRQ VIV IQYHWI DIRQY R FOIP V ILBIG B\ HP SB HHV Z RINQJ Z W SK\ VIEIDQV \R
HQFRXUDJ H HIIFHQAP HAIFDCP DI HP HOAR FDVHY GHQ\ 1Q) TXHVIRCDE®! FOIP V DQG DIWHP S\ \R GHI RUDM HDUD VHBP HOW \R HIP LGDWM 1XUUH DGYHWH
GHYHBSP HOAR FOIP VFRW : HDOR P DIQEIQ D FRSRUM Z 1GH SUH HP S& P HOABX) VFHHQQ) SIRIWDP DQG D SRWIOMY GXI \MWWBURIWDP © H EHIMYH RXU
FOIP VV P DQDU HP HQABURIWDP KDV UHVXEMG LQ D UHGXFURQ IO WH IBHTXHGR R IUDXGXBIQWFDIP V DQG IQ DFFIGHQN 1Q Z KIFK WH XVH R IQFWEXI V DSSHDLY R KDYH
EHHQ D FRQUEX\WY IDRRU

+XP DQ&DSLMBO
$W HRHP EHU ZHKDG RBAHP SB HHV IQFOIAQ) © 6( VXQEHURXU3 ( 2 FOHQAHYIEH DI UH-P HON ABIIQ) VHYIEHV
HPSRHHV P DQDIHIDOVDGN DQG DGP IQMUDYH HP SB HHV VI HMHU 3P DCDUHP HOMP SB HAY  DQG H HRXIYH RIEHY 7KH QXP EHUR! HP SG\ HHV DW

DQ JIYHQWP HP D YD VW QUEDQ® GXH VR EXMGHW FRQEMRQY DWAXMRP HURUFGHOWFRP SDQHY : H EHIHYH RXUHP S HH BHDMRQY Z W P DQDIHP HOW
HP SB HHV DIH JRRG

%6 , EHIHYHY \KDWP DNQJ I QUIFDQNQYHWR HON 1O WWH EHVWP DQDI HP HQWHP SB HH \BGIQADYDIDE®! DTRZ V XV R GIYHUII H \WH YDOH R KLY IQYHAR HOWP DG
WP HY RYHU$ GCAMRCD®  Z H EHIHYH RXU&RP SDQ. I VXFFHW GHSHQGY RQ RXUDELOW \R DADPWGHYHES DQG UHBAQ RXUZ RIRUFH $V VXFK Z H\AMYH R EH DQ
HP S HUR FKRIEH DQG SURP R WH KHDAN. Z HIDUH DQG VDIHW R RXUHP S@ HHV 7KLY IQYROHV SURP RIY GYHWAW DQG WHDMEY DOHP SB HHY Z W QLI QW DG
UAVSHPWZ KIB! SIRIGQI RXUP DQDIHP HQMNHP SB HHV Z 1\ 1DIU P DINAVEDVHG FRP SHIMYH DQG HTXMYE®! FRP SHODIRQ

© H P RIYDW RXUP DQDI HP HQWP SE HHV WWURXJ K D FRP SHOVDMRQ SDFNDJ H \WDWQFGGHY D FRP SHMYH EDVH VDOW DQG WH RSSRWMQUY IRUSUR IMYKDUQY  $ VIKH
EWDQRK GIYHOSUR IMWKDULY 1V 1Q GLHPWARUHOMRQ R FIHQW 6 (JURZ W DQG Z RIHWATFRP SHOVDMIRQ FOIP V SHURWP DQFH IHQIRUFQ) D FXGMUH IRFXVHG RQ



DFKIHYHP HOAR FOHQAIRD® :© H DOR SURYIGH D FRP SUHKHQUYH EHQH W SDFNDJ H DV Z HODV DQ HP SB HH VRFN SXUFKDVH SOQ - H VHHN IHHGEDFN IURP
HP SE HHV UHJ DUEQ) RXUEHQH W SDFNDI H \WURXI K HP SBA HH VXUYH V 7KLY IQRIP DURQ Y XVHG B\ P DQDI HP HQR P DNH P SURYHP HQW DV Z H FRQUXRX\VD
AMYH \R EH DQHP SB HUR FKRIFH

© H RIHUYDURXY TXDOIHG HP S HH EHGHIMBOQY R RXUHP SB HHV IQFOGAQ) WRVH HP SE HHV IRUZ KRP Z H DUH \WH DGP IMAMYH HP SB HUIQD FR

HP SB P HOWDUDQIHP HOWZ M D 3 ( 2 FOHQAKRDVWR HBFW ( P SB HHY FRYHUHG XQGHUD 3( 2 DUDQIHP HOAP D\ SDMASDMIQRXU N SOQ DVWKH \RGI
QVFHIRQR WH 3 ( 2 FOHQW2 XUTXDOIHG \ABAILQY DQG P DQDIHP HOWP S HH EHCHIWBDQV IQFOIGHRXU N SOQ %HIIQQQ) 1Q TXDOIHG HP SB HHV
PD HQROXSRQUDAKIQ)  \ HDW/R DJH DQGFRP SBMQJ V[ P RQKV R VHYIEH : HP DNHP DIRKIQ) FROUBXMRVIRWWH N SOQXQGHUD VDIH KDUERU
SWRYIMRQ Z KIEK DUH [P P HADMO YHAMG : HP DRK R FROUEX\MIRQY B\ P DQDIHP HOWDQG AHILQ) HP SB\ HHVXS\R R HDFK SDUFSDUY)
HP S® HHV DQQXDCFRP SHODWRQDQG R \KH HP SB HHV FROUEXURQY XS \R DQDCAMRQDO Rl DQOXDAFRP SHODIRQ

: HDOR RIHUD FDIHMID SOQXQGHU HAIRY R \WH , QMEDCS HYHOXH & RGH DQG JURXS KHDGK. @H LQVXUDQRH DQG GVDELD IQVXUDQRH SOQV \R TXDOLHG
ABIIQ) DQG P DQDIHP HOWP SB& HHV * HQHID® TXDOUHG HP SB HH EHCH IMBDIQV DUH VXEMPWR SIRYIMRQV Rl ERI \WH , QMEDC HYHQXH & RGH DQG \WH
( P SB\ HH 5 HIHP HONGRRP H 6 HEXUWS PWR (5,6%

&HWBIQKLIKO FRP SHQVDWMG HP SB HHV R \WH &RP SDQ. DUH DABRZ HG R SDMIASDWM 1Q D QRITXDOIHG GHHWHG FRP SHODIRQ SOQ 8 QGHUWH SOQ SDMASDON
DUH SHUP WG \R GHHUUHFHISWRUIGFRP H\D[ SXSRVHVRI XS\WR RI\VDOU DQGXS R R DQ LGFHQWH ERQXV 3 DMFLSDQN HDL D UHMUD RQWHU
GHHUWHG FRP SHQVDMRQ EDVHG RQ IQYHWR HOMDLOIQIV R SDMFASDQAVHBIRMG LOYHWR HON $V DQ IGFHQYH \R SDMFLSDWM LQWH SOQ \WH &RP SDQ. DZ DUBY
UHVEWG IREN XQWW Z W D YDOH HTXDOR R WWH DP RXQABH HUHG XQGHUWH SDQ XS\WRDP D[P XP R SHU\ HDU 7 KH UVREWAIG VIRFN XQIW YHVAD
IXTRQWH [\ DQQYHWDU R \WH JUDQAEDM  FRQIDI HONRQ WWH FRQOIXHG HP SE P HOAR \WH SDUFISDOWN

7KH&RP SDQ HBEQVKHG D 5 DEELWKWIKQGHUZ KIFK FRP SHQVDMRQ GHHUHG B\ SDIMFLSDQN 1V GHSRVIWMG DQG KHG VHSDUDMO 1URP \KH & RP SDQ. V RKHUDWHWV
VXEMPWR \WH FOIP VR \WH &RP SDQ. V FUHGMRLY [Q\WH HYHQAR! W EDQNXSW RUIQVROHQR

7 KH 3 DIHQAB URWRIRQ DQGS$ 11 RUEDE®! & DUH $ PWDQG WH + HDGK & DUH DQG ( GXFDMRQ 5 HFRQAMMRQ$ PWR FROFPIYHO \WH3$FW  VXEMPVIKY R SRIMQIDO
SHQDEAV XQBIM Z H RIHUR RXUHP S& HHV P IQIP XP - HWHQUDCKHDEKFDUH FRYHUDI H\KDVWY DI RUEDE®! Y4HFDXVH HDFK 3 ( 2 FOHQMY FROVIGHIHG \R EH \WWH VRBI
HP S HUIQWH DSSEFDMRQ R DQ. KB RUDZ. LQFOIGHG Z MIQ\KH VFRSH RN WHS$ PW  Z H DUH QRABHTXILHG R RITHUKHDGK FDUH FRYHUIDDHVRWH : 6( VR RXU3 ( 2
FOHQW +RZ HYHU \R FRP SO Z W WH HP SE HUP DQGDW SURYIMRQR! WH$ FW Z H RITHUKHDEK FDUH FRYHUD] H \R DOHII LEGH ABIQ) HP SE HHV DQG P DQDIHP HQW
HP SE\ HHV HIJ [EG! |RUFRYHUDI H XQGHUWH $ FW

5 HIXOWRY DQG/ HI LVOMYH ( QYILRQP HOW

© H DUH VXEMPWR \WWH O V DQG U XOMRQY R \WH MUVGFMRQY Z MMIQ Z KIFK Z H RSHIDM IGFOGEQ) WRVH J RYHQIQ) VHD IQUXUHG HP SB HY XQGHUWH Z RINHWY
FRP SHQDIRQM WP V102 UHIRQ 0 DY OQG DQG&RBRIDGR DV ZHODVIQ:  DVKIQIVRQ IRUMBILQ) DQG P DQDIHP HOWP SE HHV : H DUH DOR VXEMPAR ©Z V DQG
UHI XOMRQY JRYHUQIQ) RXUER Z KR® RZ QHG IQUXUDGRH FRP SDQHV IQ$ UL RQD : KIGHWWH VSHFLLE 3( 2 @Z V DQG UHIXOMRQY YDI DP RQJ \WHVH MUVGIEIRQY \RH\
WSIED® UHTXILH VRP HIRP Rl GFHQUQ) RUUHI MAMRQ DQG RIVMQ KDYH BAMRY  UHTXIUHP HQW IRUZ RUNSORH VDIHW DQG QRWFH Rl FKDQIH 1Q REQI DMRQ R Z RNHWA]
FRP SHQVDMRQ FRYHUDU H IQ WH HYHOAR FROADPWMP LCDWRQ $ GKRXJK FRP STDQRH Z W WIHVH UHTXIUHP HON P SRVHV VRP H DEGMRCDAICDQADAMN SDUMEXDLD
Z W UVSHPR WRVH FRHQW Z KR EUHDFK \WHUSD\ P HWRED DIRQ\R XV VXFK FRP SIDGFH KDV QRWKDG D P DIMUDCDGYHWH HIHPWRQ RXUEXVIGHW \R GDM

2 XURSHIDMRQY DUH DIIHRWMG B\ QXP HIRXV |HGHIDCDQG AIM @Z V UHDM) VR @ERUS DQG HP SB P HQWP DAY 7 KURXI K RXUFGHQAVHIIERY DI UHHP HQAZ H
DWXP H FHUBIQ REQ DUMRQY DQG UHVSRQUELQMYHY DV \WH DGP IQMDMYH HP SB HUXQGHUIHGHIDCDQG B @7 V 6 1GFH P DG R WHVH IHGHUIDCDQG B @Z V Z HH
HQDPMG SURUVR WH GHYHBSP HOAR GROMDGMRGDCHP SB P HOAHDMRQVKISY VXFK DV SIRHWIRQDCHP SE HU WP SRIDY HP SB P HOWDQG RAMRXUAQ)
DUDQIHP HQN P DQ R \WHVH @Z V GR QRWSHALIED®



DGGUHW \WH REQ DURQY DQG UHVSROUELMAY Rt GROMDGMRGDAHP SE HY ,Q DEGMRQ \WH CHIQURQR  HP SB HU XQEHUWHVH OZ V IV GRAKQIRP

$V DQHP S® HU Z H DUH VXEMPVWR DOIHGHIDOARNAMY DQG UHI XOMRQY J RYHIQ) RXUHP SE HUHP SB HH UHDMRQUKISY IRUMMIIQ) DQG P DQDIHP HOMP SB HHV
6 XEMPVR \WH GVPXAWRQR! UMNIDRRY EHBZ  Z H EHIHYH WDWRXURSHUMIRQY FRP SO 1Q DOP DMIDOHVSHRW Z W DSSTFDE®! | HGHUDOABNWY DQG UHI XTMRQY

* XH\R \WWH QDUMUH Rl RXURSHUMRQY Z H FRBPWMRH SURFHW XVH DQG UABIQ W QUEDQADP RXQN R FRQILGHIDADQG VHOUMYH SHYRQDCHP SE HH DQG FOHQW
IQIRWP DIRQ $V VXFK Z H DUH VXEMPVWR D YDUHNY Rl 1HGHUDCDQG VABAM @7  DQG UHI XOMRQY DWRFIDWMG Z M GDVB SUYDR\ DQG VHREXUMWY

$ GAMRQDOQIRWP DURQ

2 XUILEJV Z M WH 6 ( & IQFOGEQ) RXUDQOXDOMSRWRQ) RPP . TXDUM® BSRWRQ) RP 4 FXWHOAMSRWRQ) RP . SWR\ WDMWP HON DQG

UHJ MADMRQ VAP HQN DV Z HODV DQ. DP HQGP HQN VR \WHVH L@V DUH DFFHVWE®! IUHH R FKDU H DWRXUZ HEVWM DWKWB 777 EFVLFRP DV VRRQ DV UHDVRQDE®
SUDFWFDE®! DV, DUH HBPARQEDD 1BIG Z MIWH 6 ( & % P DNQ) KLY UHHUHGFH \R RXUZ HEVMM - Z H GR QRAQIMQG W LOFRSRUDM LOR WLY UHSRWWDG:

IQIRUP DUMRQ SRVMG RQRXUZ HEVIM 7 KH Z HEVIWM VKRX@ QRWEH FROVIGHUHG SDIYR! WLV UHSRW

7KH6( & DOR P DIQEIQV D Z HEVIW DWWB 7 Z Z VHE JRY \WDWBURYIGHY DFFHW R UHSRIW SUR\ DQG IQRWP DIRQVBMWP HON DQG RWHUIQIRUP DMRQ UHI DLEQ)
DAXHY \KDWIB! HBFWRQED®D Z MW \WH 6 ( & LQFOIAQ) WH &RP SDQ

WP $ 5,6. )$&7256
,Q DGAMRQ R RIHUIQ RUP DMRQ FRQBICHG 1Q WKLY UHSRWWKH IRTRZ 1IQJ UMN IDRRY/ VKRX@ EH FROMGHUHG FDUHIX@ 1Q HYDGDWQ) RXUEXMIQHW

51NV 5 HOWQJ W . RUINHUA&RP SHOVDWRQ

2 XUDELDN R FRQOMQXH RXUEXVIQHW RSHIDARQY XQGHURXUSUHVHQUWHWYLEH P RGHOLY GHSHQGHOWRQ P DIQWIQIQ) Z RINHY FRP SHQVDARQ LQVXUDQFH
FRYHIDUH

2 XUDWDQI HP HQAZ W IX@® TFHQVHG \KILEG SDUV IQUXUHY XQEHUWH IQUXUHG SURIUDP SURYIGHY Z RINHWATFRP SHQVDMRQ FRYHUDI H\R 9846 1/ 3 ( 2 FOHQW \MURXIK
-XCH Z 1\ FRP P WG FRYHUDI H\KURXIK - XQH DQG \WH SRMEIDY R DEAMRCDIDQOXDOHQHZ DV | RXUIXE TFHQVHG \KILG SDIWY LOVXUHY DUH
XQZ QY RUXCDE®! W UHQHZ. RXUDUDQI HP HQAQ\KH IXWMUH Z H Z RX@ QHHG\R VHHN FRYHUDIH IURP D VP D@IQXP EHUR! DIMEDWYH LQUXUHY | UHSOFHP HQW
FRYHUDJ H Z HUH XQDYDIDE®! RUDYDIDE®! RQD RQ W QULFDQ® G\ I DYRIDEG! WP\ RXUEXVIGHW DQG UHVX@Y R RSHIMRQY Z RXG EH P DMID® DGYHWHO DIIHAMG

: H FROWOXH VR KDYH UAWOWRQ | RUFHUBIO Z RINHY FRP SHOVDARQ FOIP V LOFXUHG SURUWR - X® LQWH P DVRUW Rl VWMV 1Q Z KIFK Z HRSHIDW
) RUFDIP V LQFXWHG XQEHUWH LOVXUHG SURIUDP  SURUWR - X® WH &RP SDQ. UABIQV UMN R BW XS \RWH IIAV P LERQ SHURFFXWHQPH RQ SRIFHV
DAXHG DIVMU- XCH DG P QRO SHURFFXWHORH RQ SRIFHV MXHG EH RUH WDWEDW

) RUDOFOIP V IQFXWHG XQGHUWH & RP SDQ 1 VHD IQUXUHG SUIRIWDP V WH &RP SDQ. UHBIQV UMNR ®W XS \RWH W P LE@RQ SHURFFXUWHQRH H FHSWO
0 DUY OQG DQG&RBUDGR Z KHUH WH &RP SDQ I UAMQIRQ SHURFFXUHGFH LY PLARQDQG P IGRQ UHVSHRIYHO ) RUFDIP V LQRXWHG XQGHUWH & RP SDQL
VHO LQVXUHG SURILDP V SURU\R - X® WH &RP SDQ. UABIQV IMNR BW XS \RWWH IIBW P LGRQ SHU



RFFXUHGFH H FHSWQO DU OQG DOG&RBDER Z KHHWH IAMOIRQSHURFFXUHGFHLY  PIGRODOG P IAGRQ UHNVSHAYHD

2 Q-XH WH &RP SDQ. HOMMHG LOR D W SRURIR WDQHUDI UHHP HOA®/ 37~ \R UHP RYH DORXWMBIQAQ) Z RUINHWATFRP SHOVDMRQ FOIP V REQ DIRQY
IRUFDIP V IGFXUHG XQGHUIW IQUXUHG SIRIUDP  EHE HHQ) HELXDUY DQG' HAHP EHU 2Q-XH WH &RP SDQ. HOMUHG IQR D W SRUWRIR
WDQMHUDIBHP HOA®/ 37~ \R UHP RYH DOWP DIQIQ) RAMBQEQ) Z RIMHWAIFRP SHOVDIRQ FOIP V RED DIRQY | RUFRHQBRIFLHY M/XHG XQGEHUIW IQUXUHG SURI LDP
XS \R - XCH

7KXV IRUFDIP V IGFXUHG EHRB - XO WH &RP SDQ. KDV ILQDQRIDAUMN IRUP RAWZ RIHIAIFRP SHODIRQFDIP VXQEHU P L@RQ RQ D SHURFFXWHGAH
EDVV H FHSWRUFDIP V WDV HUHG XQGHUWH IQUXUHG SIRIWDP DVSDWRI /37  DQG/ 37 ) RUFDIP V IGFXUHG EHEZHHQ - X® DQG- XCH WH
&RP SDQ KDV IICDQFIDAIMN IRUP RAMZ RUINHY FRP SHODIRQFOIP VXQGHU P IRQ RQ D SHURFFXUWHQRH EDVIV 7KLY BIYHCR! SHURFFXWHGFH UAMQIRQ P Dy
UHVXEONQ KLI KHUZ RINHYATFRP SHQVDMRQ FRVAN AR XV Z W D FRUAVSRQAQ GHI DUYH HIHPWRQ RXURSHUDMZ) UHVX®Y DQG | QDQRDCFRQEMRQ

& RAWWDOHT XILHP HOW FRX@ LOFUHDVH EH RQG RXUDELON VR VDW/I\ WIRVH UHT XLLHP HOW

7KH&RP SDQ IV UHTXILHG \R SURYIGH FREMWUDARUW LQUXUHG SIRIWDP DQG B\ FHWBIQ ABAMY UHDWMG \R W FXUHQADQG |RUP HUIBAXY DV D VHD IQUXUHG HP SB HU
9DURXV IDPRY LQFOAQ) DEYHWH BW H SHUIHQFH RUD GHFEH IQWH IDIUYDOH R LOYHWR HON 1Q RXUFRTMUDCDFFRXQNV. FRX@ FDXVH \KH FRXQMSDUAN \R
UHTXILUH \WDWDGEMRCDCFRAMADCEH SRWMG 7R SDMD® VDWW \KHVH FREWDOUHTXILHP HQW \WH &RP SDQ. KDV SURYIGHG VXUHW ERQGY DQG BIQGE. GMAY R
FUHGW, | WHUH DUH ML QUIEDQWAKDQJ HY \R \KH P DUNHWRUWHVH FUHAWSURGXFW RULL Z H DUH XQDE®! \R UHQHZ \WHVH DI UHHP HQN ZH P D\ LOEXUIGRUHDVHG FRAWW RU
EH UHTXILHG VR GHSRVIVDGGMRGDCFDSMICDY FRAOMADO

) DIOXUH VR P QDI HWH VHYHUW DQG ILHTXHQR Rl Z RINS@FH IONUHY Z L@IOFUHDVH RXUZ RINHUATFRP SHQVDMRQ H SHQVHV

6 LJ QUEDQAQFUHDVHY 1Q WH UHDMYH |UHTXHQR RUVHYHUMY R Z RINSOFH LOMUHY GXH VR | DIOIUHY R DFFXUDMO DWHW SRMQIDAIMNY RUDWXUH [P SBP HOBMRQ R
HIHAYH VDI P HDVXUAY B\ RXUFTHQN P D\ UHVXENQ LQFUHDVHG Z RIHUATFRP SHOVDIRQ FOIP V H SHOVHY Z W D FRUAVSRQEQ) GHI DWYH HIHPWRQ RXUUHVXOV R
RSHUMRQY DQG [ IQDGADIFRQAMRQ

5 IV\V 5 HDWG R 7HFKQR®RJI\

7R VXFFHHG Z HP XWWFRQABQWD LP SLIRYH RXUMWFKQREI\ \R P HHWIKH H SHAVMRQV Rl RXUFQHQW | Z HIDIOR P HHVIMRVH H SHAVEMRQV ZHP D ®RVH
FOHQW DQG KDWP RXUEXVIQHW

7R DAMDPWDQG UHABAQ FOHON DQG VDWW WHUH SHRABMRQY WH VRIEDUH KDUEZ DUH DQG GHE RINQ) WFKQREJ LHV Z H XVH P XWEH IUHTXHO® DQG UDSIGD
XSJIUDGHG HQKDQRHG DG P SURYHG 1Q UHVSRQOVH R \MRKQREJ LEDCDGYDGRHY . FRP SHMYH SUMWXUY FOHQN SHRIMRQY DQGQHZ DG FKDQIIQ) OZV ) DIGIH R
VXFFHWIX® P SBP HOAMPKGREJ IFDAP SURYHP HOW FRX@ UMVXGNQ KDUP \R RXUUHSXVBMRQ B Rl P DUNVWKDUH UHGXFHG UHYHQXH RUFQHQAFDIP V DI DIQAKY
DQ R ZKIFK FRX@ P DWMUD® KDP RXUBXVIGHW

$V Z H FRQIDXH \R LOYHWAQ XSJ UDGHY RUBHSORHP HQW VR RXUH] MIY A WP V' IQFOIAQ) HQKDGRHP HQW DQG DEGMRCDOHXUM P HDVXUHY ZHP D\ IGFXU
VXEVBIQUDCFRVV DQG UMNY UADMZY R GHYHESP HOMOQABMRQ DQG [P SBP HOBMRQ [QFOGEQI GMXSURQY LQ RXUVHWYIEH RIHUQIV RUIGFHDVHY IQ H SHAMG FRAV
ZKIFK P D KDYH D P DWUDCDGYHWH HIHPWRQ RXURSHIMZY UHVXEW DQG ILQDQADCFRQAMRY

© H DUH GHSHQGHOWKSRQ WFKQRERI\ VHWYLFHY DQG Ll Z HH SHUHQFH GDP DI H VHIFH LOWMUXSWRQV RUIDIOXUHV LQ RXUFRP SXWUDQG
WIBFRP P XQEEDWRQV VA WHP V- RXUFTHQAHIMRQVKLSY DQG RXUDELMN VR DMDRPWQHZ FQHQW P D EH DGYHWH® DIIHAMG

© HUHO H WOQUYHO RQFRP SXWUM VAP V' IGFOGEQ) VAP VR LG SDWV YHQERY W SURYIGH VHIYIEH RIIHUQIV R RXUFTHQN P DQDU H RXUEWDQRK QHE RN
SHIRP HP SE\ P HOAHDWG VHYIEHY DQG



DFFRXQIQY DQG UHSRWQY) IXGRIRQY DQG VXP P DU H DQG DQDO] H RXUICDGFIDAMVX@V 7 KHVH VA VAP V DUH VXEMPWR GDP DI H RUIQMUXSUIRQ | URP
WBFRP P XQEDMRQY IDIGIUHY  SRZ HUUHDAMG RABI HY WILG SDUY GMXSURQY FRP SXWWMUYLLXVHY DQG P DIFIRXY DABFNY VHEXUMY EWHDRKHY DQG FOMARSKIE HYHOW
| \HVH A VAMP V DUH GDP DI HG RUIDIOR IXQRIRQ SURSH® ZHP D\ IGRXUVXEWBQUDGFRN \R BHSDIURUBHSOFH \WHP - H SHUHGFH @\ RE FUMFDCEDW DQG
IQMUXSWRQY RUGHD! V 1Q RXUDEIMIY \R P DQDJ H RXURSHUIDMRQY DQG HIFRXQMUD BW R FIHQWFRQIGHQRH |, Q DEAMRQ RXUFGHOMIEXVICHWHY P Dy EH DGYHWHO
DIHAMGE DQ V\ VMP RUHTXISP HONDIOUH RUEUHDFK Z H H SHUHGFH $V D UNVXOVZ HP D ViXITHUGDP DI H\R RXUBHSXBMRQ Z H P D ®VH FOHOW RXUDEIOW \R

DWIDRAQHZ FOHQN P D\ EH DGYHWHD DIIHRMG DQG Z H FRX@ EH H SRVHG \R FROADPXDOIDELDN

: HGHSHOG RQ WILG SDUWV VRIVE DLH VR SURYLGH RXUVHUYLFHV DQG VXSSRUWRXURSHIDWRQV

6 L) QUFDQABRMRQY RN RXUVHWYIEHY DQG RSHUDMRQY UHO RQ VRIE DUH \WDWY TFHQUHG IURP \KILG SDWY YHQGRY 7 KH I HHV DWRADWMG Z W WHVH TFHQVH DI UHHP HOW
FRXG IQFU-DVH LQ IXWMUH SHURGY  UMVX@EY 1Q LQRHDVHG RSHUIMQY . H SHQVHY | \WHUH DUH VLI QUIFDQAFKDQI HV VR WH WPV DQG FRQGMRQY Rl RXUTFHQWH

DJUHHP HQW L Z H DUH XQDE®! \R UHQHZ \KHVH TFHQVH DI UHHP HOW 1L \WH VRIEEDUH 1V CRVKS \R GDWM Z W FXUHQUABI DOBHTXLWUHP HQW DQG \KDWADXVHY XV \R EH GRQ
FRP SIDQMIL \WH VRIVE DU IV QRAKSCDWMG \R P HHWRXUQHHGY DV RXUBXVIGHW HYRGHV RUIL \WWH VR DUH EHFRP HY XQDYDIDE®! [RUDQ. RMHUWDVRQ ZHP D\ EH
UHTXILHG VR P DNH FKDQI HV W RXUYHQGERY RUIQRUP DARQ\MEKQRBI\ M MP V' 7 KHVH FKDQIHV P D\ [P SDPAWKH VHIYIEHV Z H SURYIGH R RXUFGHQN RUWH
SURFHWHY Z H KDYH 1Q SOFH W VXSSRIWRXURSHUDMRQY Z KIFK FRX@ KDYH DQ DGYHWH HIHPWRQ RXUEXVIGHW

© HFRX@ EH VXEMFWR LHGXFHG LHYHQXHV  LOFUHDVHG FRW  @DELOW FOIP V. RUKDUP VR RXUUHSXVEMRQ DV D LIHVXO\RI CDVD WHIWR EHIDWIZFNY RURWHU
VHEXUW YX@HWDELDAHY

7KH CDMUA R RXUEXVIGHW LOYROHV \WH UHFHSWMRIH  DQG WDQUP MRQ RN SHYRQDCDQG SURSUHARLY IQIRUP DMRQ DERXVKRXVDQGY RN HP SB HAV DQG FTHOW
$WIFNY RQIQIRP DURQWFKCRBI\ VA VWP V FROIXH R JURZ 1Q IUHTXHGQR  DQG VRSKMIFDMRQ DQG Z H DQG RXUWILE SDUY YHQERLY DUH VB HAMG B\ XCDXWRU] HG
SDWAV XVIQ) P DIFRXY WIRFY FRGH DQG YILXVHY + DUEZ DUH RUDSSTEDMRQY Z H GHYHBS RUSUIRFXUH IURP WILG SDUV YHQGRWY P D\ FROBIQ GHHFW IQ G-MIQRU
RWHUSUREGP \/ \WDWARX@ XQH SHRMGD FRP SURP IVH \WH FRQIIGHQIDOY LM Ut RUDYDIDELDN R GV RURXUM APV 9/4HFDXVH \WH \MFKQTXHV XVHG VR REIIQ
XQDXWRU HG DFFHVY DQG GVDE®! RUVDEREI H VA VIMP V FKDQIH 1UHTXHQ® DQGP D EH GUIEXTONR GAMPWRUBQ) SHURGY R P H Z H DQG RXUWILG SDUWV YHQERWY
P D\ EH XCQDE®! R DQNASDM WHVH \WRKQTXHV RULP SBP HOADGHTXDWM SUHYHORYH P HDVXUAY $V \WHVH \WUHDIW FRQIXH AR HYROH ZH P D\ EH UHTXILHG R LOYHW
WU QUEDQADGEMRCDOUHVRXUFHY R P RGIL DQG HQKDQRH RXUIQIRUP DUMRQ VHEXUMY DQG FROMRY RUMR IQYHWR DV DQG UHP HADWM DQ VHEXUMNY YXQHUDEIDMY © KIGH
RXUWFKQRBJ\ L UDKPMUH 1Y GHVLI QHG \R VDIHJ XDUG DQG SIRMAVBHWRODADQG EXVIGHW IQIRUP DRQ Z H KDYH @P WMG DELOW iR P RQURUWH P SBP HOBMRQ R
VP LOUVDIHI XDUBY B\ RXUYHQGRWY

$Q P\ EHIDWEFN XQDXWRU] HG IQIXVIRQ P DIFIRXV VRIE DUH QI IGAMRQ GHE RINAMXSURQ FRUXSURQR GO P IVXVH RUWHWR SUYDW RURKHUVHQUMYH
IQRP DIRQ RUICDGYHWWOADFW E\ RXURZ QHP SB HHV FRX@ UHVXTHQ \WH GVFEVXUH RUP IVXVH R FRQILGHQIDCRUSURSUHMILY [QRUP DURQ Z KIFK FRX@ KDYH D
P DWMUDDGYHYH HIHPWRQ RXUEXVIGHW RSHIMRQY RUKDWR RXUFRHQW | Z H H SHUHQRH D WL QUIEDQWEDMD VHRXUM EWHDFK. IDIOR GHWPWDQG DSSURSUDMO
UAVSRQG \R D WL QUIFDQAEDE VHEXUMNY EUHDRK. RUIDIOR FRP SO Z W WH YDURXY B F\ EHWHEXUMY UHI XOMRQY LQFOGQ) \WH & DORWID & RQVXP HU3 UWYDR $FW
&&3$% DQG\WH &DORGQD 3WYDR 5 LIKW$FW&35$  ZH FRXG EH H SRVHG W JRYHEOP HOWQIRIFHP HOADRIRQY DQG SUYDM QM DIRQ 7 KHVH GWHY P D\

H] FHHG RXUIQUXUDQRH FRYHUDI H IRUVXFK LQAIGHQW ,Q DEGMRQ RXUHP S& HHY DQG FAHQW FRX@ @VH FRQIIGHQRH 1Q RXUDELDN \R SURMPAKRHUSHYRQDIDQG
SIRSUHBY IQIRWP DIRQ Z KIEK FRX@ FOXVH\MHP \R \MUP ICDW WHUUHDMRQUKISY Z MK XV $Q @W R FRQIGHQAH DUMQI 1URP D VLI QUIFDQAEDME VHRXURY EWHDRK
FRX@ KXWWRXUUHSX\BMIRQ | XUKHUGDP DIIQ) RXUEXVIGHW



5IVNV 5 HOWQJ VR WH &2 9 3DQGHP IF

7KH&RP SDQ W EXVIQHW P D\ EH QHJ DAYHD DiHAWG E\ RXVEUHDNV Rl GVHDVH VXFK DV HSIGHP LFV RUSDQGHP LFV LOFOXGIQ) WHRQIRIQ) &29,
SDQGHP IF

,Q0 DK WH: R+ HDIN 2 U DQ] DURQ DQG \WH 8 QWG 6 \BAMV JRYHWCP HOMBHFOUHG &2 9, D SDQEHP IE DQG UHFRP P HQGHG FRQBIGP HOWDQG

P M DARQP HDVXUHV ZRIOZ ICH ,QUAVSROH W WH&29,  SDQGHP IF SUHYHQBMYH DRIRQY VIXFK DV VKHIMULQ SOFH RUEHY UMAUFWRQY RQWDYHOWMP SRUDY
FEVXUAY R EXVIGHWHY GHHP HG\R EH KLIK UMN RUGRQ HWHQIIDO DQG RKHUI RYHUP HQWP DQEDMY KDYH DIHPMG P DQ DUHDV R \WH FRXQU LQFOGQ) ABMA
ZKHUH 9946 , DQG RXUFCHON RSHIDM SDUMEXOUD RQWH : HVA& ROV KHVH UMVEVRQY RQ EXVIGHW RSHUIMRQY KDYH W QUEDQ® GMXSWGWHS 6 HARGRP \
ICFOAQ) VP DODQG P 1G M} HG EXMGHWHY Z KIEK FRP SUMH RXUSUP DY FIHQAEDVH $V RXU3 (2 1HHV DUH EDVHG RQ FIHQASD, LRDZ RINRUFH UHGXPIRQY RU
VKRUBU HV UHDWMG \R \WH SDQGHP LE FRX@ KDYH D P DWUDCDGYHWH HIHPWRQ RXUBXMCHW & @HQW Z KR DUH P SDRMG B\ J RYHUP HOAHMAURWRQY DQG HFRGRP LE
AVIXSWRQY P D H SHUIHQFH @ XIGW DQG RWHUICDQRADAMWXHY Z KIEK P D\ UHGXFH \WHUFDSDFIW R SD\ IRURXUVHUYIEHV

,QUAVSRQUH \R WH SDQGHP [E 1HGHUDCDQG IV J RYHUP HOADI HQFLHY KDYH HQDRMG QXP HURXY OZ V DQG UHI XOMRY I XIGHEZHY GHVLI QHG R KHS WH HFRQRP \
IQEYIGXDY DQGHP SB HY LGFOEQ) BMRDAIYHD 0 DO R WHVH GU IMDWYH DQG UHI XOWRY FKDQIHY IGFOEQ) WHS$ P HIEDQ'5 HVFXH 3 BQ$ PWHODRMG RQO DUFK
GQUHA® 1P SDRWKH &RP SDQ. DQG RXUFGHON 6 HYHUDCR! WHVH SURILDP V IQFOIGIQ) WH ( P SB HH 5 HMQIRQ 7D &UHAW (5&  XVH SD\ LROM[ FUHAW
DQG RWHUSD, URTVY  UHDWIG UHGXRIRQY RUGH HUDY DV \WH P HFKDQWP \R SURYIGH EHQHIW\R VP DOEXMGHWHY DQGHP SB HHY : KHQ FRHQN DQG IRWP HUFTHOW
ZMK\R FOIP \KHVH SD\ LRDE[ FUHGW WH\B[ IRWP V P XWEH ILBIG\KURXIK WH 3 ( 2 7 KH JXIEDQRH VXURXQEQ) WHVH SURIUDP V 1V @P WG DQG FRQIXRXVO
HYROIQ) ) DIOWUH VR DSSURSUDWMOD [QMBUWDOG FRP SO Z W Bl DADQG UHIXOMRY FKDQIHY DUMQ IURP \WH &2 9, SDQGHP IE FRX@ KDYH D P DWUDADGYHWYH
HIHPWRQ RXUEXVIGHW DQG UHSXUIMRQ $ GAMRD® | DIGUA \R IQFRUSRUDW FKDQIHV \R OZ V DQG UHI XOMRQY BAXED IRP &29,  IORRXU3 (2 BEXVIGHW
P RGHCP D\ GHFUHDVH RXUDELDY R DWDRWDQG UHBIQ FTHON

$GEMRCD® P DQ WY KDYH UHYIVHG \WHUZ RIHWAIFRP SHODIRQ WEQGDUGY Rl FRYHIIHWR IQFOGH &2 9, UHDWG [@HWHY IRUPHUBIQ J IRXSV Rl Z ROHLY
© KIBI HIHAW RQWH & RP SDQ I/ Z RINHWATFRP SHOVDURQ H] SRVXUH IQ WH AW 1Q Z KIFK Z H RSHUDW KDYH EHHQ @P WG \R DM \KHVH FKDQI HV 1Q OZ V DQG
UH) XOMRQY RUIQ\WH SDWAQR! &29,"  LE@HWHV FRXG IQFUHDVH RXUH SRVXUH \R Z RIMHWATFRP SHODURQ FOIP V

$VRXUHP SB\ HHVP D\ ZRINIURP KRP H P RUH IUHTXHQ® DQG DFFHW \WH &RP SDQ. 1/ M VIMP V UHP RIMD \WH &RP SDQ. P D\ EH H SRVHG R KHLI K\MQHG VHEXUNWY
UMY LQFOEQ) WH UMNR P\ EHUDABFNY $ GAMRQD® 1L DO R WH &RP SDQ I NH P DQDIHP HOMNHP SE HHV DUH XQDE®I W’ SHURWP WHUGKWAV IRUDQ H WQGHG
SHIRG IGFOEQ) DV WH UVXOR! QAW \KH & RP SDQ. 1 EXVIGHW FRX@ EH DGYHWHO DIIHANMG

7KH&29,  SDQGHP IF KDV DOR FDXVHG W QUEDQAYROMDNY DQG XGFHUBION IQWH 8 6 HFRQRP\ \WWDWP D\ UHVXOWQ DQRWHUHFRQRP [E GRZ QMWD Z KIFK FRXG
QM BDG W LQFUHDVHY 1Q Z RIHIATFRP SHQVDMRQ DQG XQHP SB P HONFDIP V' LQFUHDVHG XQHP SB P HOAM] HY IQFUHDVHG XQFRIIIEG! UHFHYDE®N DQG
UHGXPUIRQY IQWH YDOH R \WH &RP SDQ W LOYHR HWBRUNRIR

& RQIXDMRQ RUH DFHEEDURQ R WH FRQVHTXHQFHV RN WH SDQGHP [E 1V @HD R KDYH D P DIMUDCDGYHWH HIHPWRQ RXUBXMGHW FDVK IBZ Y UHVXOV RE RSHIDIRQY
DQG ILODQRIDCFRQEMRY Z KIEK P D DOR UHVXENQ RXULCDELDV VR FRP S® Z W 1ILCDQRDAFRYHCDQN XQGHURXUFUHGWDALOMY  RXULCDELDN VR REBIQ QHFHAWDLY
DEAMRCDALCDQRIQ DQG D GHREH LQ WRFNKRGHUYDOH



2 WHUS IVNV 5 HDWIG R RXUYSXMIQHW DQG ,QGXVW
1HZ VHYIFHRITHUQIV P D\ VXEMIFWKV R DGGMRQDOUVNY

QSXIXW 9946, DQQRXQPHG W SOQV R P DNH FHUBIQ IX@ LIQVXUHG P HAIFDODQG RKHUKHDAKN DQG Z HIDUH EHQH IW DYDIDE®! \R TXDO\ Q) Z RUWW

HP S& HHV EHJIQQIQY 1Q 7KWV QHZ VHYIFH RIHUQY DV Z HODV RHUSRWMQUIDAXWMUH VHYIEH RIHUQIV P Dy LOARGXFH DEGMRCDAMY DQG XGFHMBIQIA \R
RXUBXMQHW 2 XUHIRW \R P SBP HOAQHZ VHYIFHV P D SOFH VXEWBQIDIDCAMRCDOGHP DQGV RQRXUHP SB HHV DV Z HODV RXUIQIRUP DURQM WP V DQG
WRKQREJ\ SOMRPV : HP D DOR QHHG \R IQYHWIAI QUEDQADCAMRCDOHVRXUFHV 1O RXUSHRS®! SIRFHWHY FROIRY DQG IQIRUP DUMRQ VHRXUW ) DIGUH\R
VXFFHWIX@ [P SBP HWCHZ VHYIEH RIHUQIV IQFOGQ) \WH DSSURSUDM FROARY SRIFIHY DQG SURFHGXUAY LQUIRWP DIRQW AMP V DQG GDVB SUYDR\ DQG VHEXUMY
FRX@ KDYH D P DWUDCDGYHWH HIHPWRQ RXUEXVIGHW UHSXUBMRQ UMVX@V Rl RSHUIMRQY DQG ILQDQADCFRQAMRY

1 HZ VHYIFH RIHUQIV IQFOGEQ) KHDGK FDUH EHCHIW P Dy DOR LONRGXFH DEAMRQDOBU IMDMYH DQG UHI XOWRY BHTXIUHP HOW Z W Z KIFK Z H DUH CRWDP IIDU RU
IURP Z KIFK Z H DUH FXWHQ® H HP SWO IRDMRQ R VXK @Z V DQG UHI XOMRQY FRXTS VXEMPAKY \R [IGHY SHODEY DQG GDP DIHV GDP DI H RXUUHSXUBAIRQ

FROAMAM D EUHDFK R RXUFTHOADI UHHP HQW [P SDIURXUDELDIV \R REWBQ DQG WHQHZ UHTXILHG GFHQVHY DQG GHRMDVH RXUSUR WBELQNY RUFRP SHIMYHQHW | DQ. R
\WHVH HIHPW Z HUH R RFFXU RXURSHUMEY UHVXEW DQG QDQRIDGFRQEMRQ FRXES EH P DWMUDE DGYHYHD DiIHPMG

7R FROWQXH R J URZ UHYHQXHV Z H DUH GHSHQGHQWRQ UHBLOIQU FXUHOWFQHQW DQG DIMDPWQ) QHZ. FOHQW

7KH &RP SDQ W/ UHYHQXH J URZ W FDQ EH YROMBI DQG LV GHSHQGEHQWRQ VDP H FXVIRP HUVDBN DQG \WH DEAMRQ R QHZ FOHQN 5 HYHQXHV IQFUHDVHG Q
DQG IQFBHDVHG 1Q 7 KHUH FDQ EH QR DWXUDQFH \WWDWZ H Z LGFRQIDXH \R P DIQIBIQ FXWHOABIYHY R UHYHQXHV ( 11RWV IR DFKLHYH EXVIGHW JURZ W
IQMVLHY SURWWXUH RQ UABIQQ) FXUHQAFRHQN DQG DDA IQFUHDMQ) QXP EHY R QHZ FIHQV

2 XUEXVIQHWV LV VXEMFWR UVNV DWRFIDWG Z IW J HRJ UDSKIF P DUINHWFRQFHOWDMRQ

2 XU& DORID RSHUMRQY DFFRXQMG IRUDSSWR P DIMO R RXURBCLHYHQXHV [Q $V D UAMXOR \WH FXUWHOAP SRUMIQFH R RXUS DORWID RSHIMRQY DQG
DQUFISDWMG FROIXHG JURZ \K 1URP \KHVH RSHUDMIRQY  RXUSURI MBEIONY RYHUWH GH, WHYHUDO, HDWY 1V H SHAWNG \R EH O HO GHSHQGHOWRQ HARGRP IF DQG

U XOWRY FROAMRQY IQ & DORWD | &DORWID H SHUIHQRHY DQ HFRGRP IF GRZ QMUY RULL \WH UHI XOWRY HOYILRQP HOWAKDQIHV QD Z D WDWDGYHWHO DIl HAW RXU
DELDV VR GR EXVIGHW RUTP IW RXUFRP SHIMYH DGYDQII HY RXUSUR MIEIMY DQG J URZ W SURVSHAN P Dy EH P DWMUD® DGYHWHD DIIHAKG 6 [P LOW® GXH \R RXU
JHRIUDSKIE FROFHQADIRQ 1Q & DORWID D COWUDOEVDVMURUP DRUHYHQAKDWEMXSW \KHVH P DUNHW RUWH UHDAMG Z RUNRUFH FRX@ KDYH DQLP P HADWM DQG

P DWMUDCDGYHYH [P SDPWRQ RXURSHUMRQY DQG SUR MUELDW

( FRQRP IF FRQGMRQV P D\ [P SDFWRXUDELDW VR DMDRWOHZ  FTHQW DQG FDXVH RXUH MAQI FAHQW VR LHGXFH W [1QJ. BIYHY RUFHDVH RSHUIDWRQV

: HDNHFRQRP IF FRQAMRQY IGFOGAQ] SHURGY R HBIYDWMG LQI OMIRQ DQG IQMUAVWIDWY P Di KDYH D QHIDWYH [P SDRWRQ VP DODQG P 1G M} HG EXMCHWHY Z KIEK

P DNH XS \WWH P DIRUMV R RXUFGHQW ,QWAD \KHVH EXMGHWHY FRXT@ PRV IQFGEQ) WP P 1Q) HP SB HAV IURP WHUSD\ IRTY RUFEMQI GFDIRQY RUFHDVQ
RSHUDMRQY DARI HWHU , | FXUHQWHFRGRP LE FRQGMRQY Z HUH R Z HDNHQ [ XUKHU WHVH [RUFHV P D UHVXEONQ GHRUHDVHG UHYHQXHY GXH ERW \R \WH GRZ QM) L) R RXU
FXWHQNFOHQW DQG LORFUHDVHG QLI EXEHA 1Q DWIDRIY) QHZ FOHQW 1Q D SRRUHFRQRP E HOYLRQP HOWS Q HFRQRP IE GRZ QMU P D\ DOR UHVX@W) DEGMRCDCEDG G-EW
H SHOVH R \KH H, \WQAKDWH] NI FOIHQN FHDVH RSHUMRQY RUDUH RIHLZ IVH XQDE®! \R P HHWKHUILCDGADCRED DIRQY $ CAMRQD®  Z HON HARQRP [E FRQEMRQY
P D UHVXONQ KL KHUXQHP SE P HOAZ KIEK 1V FRUMDWG Z W IQFUHDVHG Z RIHUATFRP SHQVDIRQ FOIP V' 7 KHVH IDRRY FRX@ KDYH D P DAWUDCDGYHWH HIHPWRQ
RXUUHVXOV R RSHIDWRQY DQG | IQDQRIDCFRQGEMRQ



2 XUWMII1QI) EXMIQHWV LV YXOHDE®I R HFRQRP LF | XFUYDWRQV

" HP DQG IRURXUMBAIIQ) VHYIEHV 1V VHOUMYH \R FKDQJ HV IQWH BIYHCR HFRQRP [E DRIYLW LO\WH UHIIRQV IQ Z KIFK Z H GR EXVIGHW $V HFRQRP LE DRI VBZ V
GRZQ FRP SDQHV RIVMQ UHGXFH WHUXVH R \MP SRIDY HP S HHV EHRUH XQGHWBN.Q) @ RIV R SHIP DCHONABI  UHVX@D 1Q GHFUHDVHG GHP DQG IRUMIBIILQY
VHYIEHY 2 Q\WWH RNHUKDQG GXUQY WIRQ) HFRGRP LE SHURGY RUM KWIDERUP DUNHW GXH \R RHUIDRRY Z H RWMQ H SHUHQRH VKRUBU HV Rl TXDOIHG HP SB HHV
R P HHWEXVARP HUQHHGY DV REFXUWIHG GXUKQY)

YHFDXVH Z H DWXP HWH REQ DARQWR P DNHZ DIJH W DQG UIHI XOMRY SD\ P HQW 1Q UHVSHAWRI VRP HHP SR\ HHV Z H DUIHH SRVHG WR FAHQWFUHGIWIVNYV

© HJIHQHD® DWXP H FUHAWIMN DAWRADMG Z M RXUFGHOMIHP SG HH SD\ URORED DIRQY IQFOIGIQ) MELDIV IRUSD P HWR VDOUHY DQG Z DIHV IQFOGQ) SD\ IRD
W[ HV DV Z HODV UAUHP HOAEHQHIW 7 KHVH REQI DRQY DUH 11, HG Z KHWHURUQRWKH FRHQAP DNHV SD\ P HQN W XV DV UHTXILHG B\ RXUVHIEHY DI UHHP HQW: H
DWHP SR P 1\l DWd WMLV UMN B\ IQYRIFIQ) RXUF@HQW DVWKH HQG RN WHUVSHALLE SD\ URGBUIRFHVWIQ) R\ F®! @ H DOR FDUHX@® P RQURUWH WP HIDHW R RXUFTHQN
SD\ P HQW DQG P SRVH WIEWAHAWABIQGDUBY RQ RXUPXVARP HY | Z H IDIOR VXFRHWIX@® P DQDI H RXUFUHAWIMN RXUUHVXEV R RSHUIRQY DQG HIDGADIFRQAURQ
FRX@ EH P DWUDE DQG DGYHWHD DIIHAKMG

,QFUDVHYV 1Q XQHP SR\ P HOWFDIP V FRX@ WDLVH RXUWIMA DQG | HGHUIDOXQHP S&R\ P HOQWE DWWV WDWZ HP D' QRWEH DE®I VR SDW RQ VR RXUFXWWRP HWY/

" XUQY Z HDNHFRQRP [ FRQAMRQY 1Q RXUP DUNHW \WH BIYHOR! XQHP SB P HOWFDIP V\MQGV R UMH DV D UNVXOR HP SE HH @) RIV DWRXUFTHQW DQG OFN R Z RN
1Q RXUWP SRUDY ABAILQ) SRRO7 KH UMH IQ XQHP SB P HOWFDIP V RIVMO UAVXOW 1Q KLI KHUMIBAM DQG IHGHUDOXQHP SB P HOAB UMV Z KIFK 1Q P RANAEIGRHY
FDQORWEH FROFXUHQ® SDWHG RQWR RXUPXVARP HY HWWHUGKH R H MY FOHQAHYIEHY DI UHP HOW RUFRP SHUAMYH SUFLQ) SUMWXUAY |, QFUHDVHY 1Q RXUVBAM
DQG IHGHIDOXQHP SB P HOA[ UDW FRX@ KDYH D P DWUDCDGYHYH HIHPARQ RXUBVXOV Rl RSHUIMRQY SDIMEXDLD LQWH HDU® SDIVR WH FDBIQEDUN HDUZ KHQ
SD\ RO DMV DUH DWRUGHDUWHUP O 1P XP

,I Z HDWH XQDE®I R P DIOWAQ RXUEWDQG P DI H DQG FRUISRUIDWM LHSXVWMRQ RXUEXVIQHW P Dv VXITHU

2 XUVXFFHW GHSHQGV 1Q SDIWRQ RXUDEIMIY \R P DIQEBIQ RXUBHSX\IMRQ | RUSURYIGQ) H FHIIQWHYIEH \R RXUPXWRP HY 6 HYIEH TXDOW M/XHY Z KHWHUDRXDORU
SHUFHYHG DQG HYHQ Z KHQ GXH \R GWWHP IQDIRQ R! 1DOH LQIRUP DMRQ RUXQRXQGEHG SHUFHSUIRQY FRXG\BAQIVK \WH LP DIH Rl RXUEWDQG DQG P D\ FDXVH FXVRP HWY/
R XVH RKHUFRP SDQHV $OR DGYHWH SXETFM VXUWRXQAQ) GERUIHDMRQY GDVD EBDFKHY 6 ( & LQYHM DIRQY DQGWWH @\H FRX@ QHI DAYHD DIIHAWRXURYHIDO
UHSX\MRQ ' DP DI H VR RXUUHSXUBMIRQ FRX@ UHGXFH GHP DQG | RURXUVHWYIEHY DQG WXV KDYH DQ DGYHYH HIHPWRQ RXUEXVIGHW 1ICDQFIDCFRQGIMIRQ DQG UHVXOV R
RSHIMRQY

2 XUVHUYLFH DU UHHP HQW P D\ EH WP LODWG RQ VKRUAQRWFH BDYLQI XV YX@HDE®! R D VLI QULEDQAWERW Rl FXWRP HY/ 1Q D VKRUASHURG R WP H LI
EXVIQHW RULHI XOWRUY  FRQGIMRQV FKDQJ H RUHYHQW RFFXUWDWOH] DAYH® DI HPARXUUHSXVMRQ

2 XUFGHQAVHWYIEHY DI UHP HON DUH JHQHD® \MP ICDEGIRQ  GD\ VIQRIFH B\ HMHUXY RURXURTHQAS V D UAVXOVRXUFTHQN P D \MUP LQDW \RHUDI UH-P HQWZ LK
XV DWDQ WP H P DNQJ XV SDMEXOUD YXQHDE®! R FKDQIIQ) EXVIGHW RUUHI XOWRY FRQEMRQY RUFKDQIHV DI HANY . RXUUHSXVBAIRQ RUWH UHSX\BMRQ R RXU
e’



© HP D\ EHH SRVHG\R HP SB\ P HOWHDMWG FOIP V DQG FRVW DQG SHURGIE MAJ DARQ WDVWERX@ DGYHWHD DI HPWRXUEXVIQHW DQG LHVXAV Rl
RSHIMRQV
© HHWHUFR HP SB HP SB HHV IQ FRQQHAIRQ Z M RXUS ( 2 FOHQAYHWYIEHY DI UHP HQWV RUSTFH RXUHP SB HHV 1Q RXUFXVRP HY Z RINSOFH 1Q FRQUHRIRQ Z WK
RXUMBHIQ) EXMIQHW $VVXFK Z H DUH VXEMPIR VHYHUDCUMNY ICKHUHQAR RXUMBAXY DV \WWH DGP LQMIDIYH HP SB HU IQFOEQ) Z MRXWIP MAMRQ

t FOIP VR P IVFRQGXPWRUGH] @ HQFH RQWH SDIWRN RXUHP SB HHV VAU ICDMRQ RUKDUDWP HQAFDIP V DI DIQMRXUHP SB HHV RUFDIP VE\ RXU
HP SB\ HHV R| GVAUP LQDMIRQ RUKDUDWP HOAB\ RXUFTHQN
[P P L UDMRQ UHDWMG FOIP
FOIP V UHDWY \R YIRDMRQV R Z DIH KRXUDQG RKHUZ RUINSOFH UHI XOMRQY
FOIP V UHDMQ) \R HP SB HH EHCHIW HQMBP HOW \R HP SB HH EHQHIW RUHURY 1O \WH FDBXOMRQ RUDGP IQVIMMRQ R VXFK EHQHIW DQG
SRWIEGI FOIP V BHDMY W& P IVXVH R FXVRP HUFRQIGHQIDAQIRP DIRQ P IVDSSURSUDIRQ R DWHW RURKHUMP (DUFDIP V

| ZH H SHUHQAH W QUEDQACGAGHQN IQVRMIQI DQ R \WH DERYH GHVRUEHG UMN DDV Z H FRX@ | DFH VXEVBQUDARXAVAR SRANHWEMAHY 11QHY RUGQH) DIYH SXETHW
,QDGAMRQ VXFK FOIP VP D\ JLYH UWH \R @M DURQ ZKIFK P D EH WP H FRQUXP 1Q) GMADRI DQGFRWE DQG FRX@ KDYH D P DWUDCDGYHWH HIHPWRQ RXU
EXVICHW © W UHVSHPVWR FOIP V 1QYROIQ) RXUFR HP SB HUUHDMRQVKLSY DEKMRXJ K RXUFGHQAHUYIEHY D UHHP HQABURYIGHY \KDVWNH FOHQAZ I@IQGHP QN XV IRU
DQ. (DELDNV DAMEX\DE®! \R \WH FRQGXFWR! WH FIHOARUW HP S HHV Z H P D\ QRWEH DE®I W HQRUFH VXFK FROADPWDAQGEHP QUEDMRQ RUWH FOHOWP D\ QRVWKDYH
VXIHEHQADWHN R VDN IW REQI DURQV \R XV $ QIQFUHDVH 1Q HP SB P HQAUHDWG FOIP \ DI DIQAAKY P Dy KDYH D P DWUDCDGYHWH HIHPWRQ RXUUHVXEV R

RSHIDIRQY

t
t
t
t

© H DUH GHSHQGHQWRQ FHUBIQ NH SHYWRQQHCDQG UHFLKIWR HOADQG IMHMQMRQ R NH HP S&\ HHV P D\ EH Gl LEXODQG H SHOVLYH
© H EHOHYH \WDVWNH VXFFHVWIXCRSHUIMRQ Rl RXUBXMCHW 1V GHSHQEHQAKSRQ RXUUHMQIRQ RN WH VHIYIEHV RN NH SHYRQGHOIGFOAQ) RXU&KIH ( [ HRX\RYH

2 IIEHU RKHUH HEXIYH RIEHY DQG DUHD P DQOUHY @ H P D QRWEH DE®I R UABIQ DARXUH HEXWHY VHQRUP DQDIHWY DQGNH SHYRQGHAQ @ KWR FRP SHIMRQ
IRUWHUVHWYIERV | ZH GVH WH VHYIFHV Rl RGH R RXUH HEX\WH RIFHY RUD VLI QUIEDQAXP EHUR RXUVHQIRUP DQRIHY RXUUHVXEY R RSHUMIRQY ONHO Z RXT
EH DGYHWHO DIIHPMG

: HGHSHQG RQ DIMDFWQJ DQG IMAIQIQ) TXDAIHG HP SE HHV GXUQI SHURGY RI HFRQRP LF JURZ W RXUFRVW \R GR VR LOFUHDVH DQG DMDFWQ) DQG
UHMVBLOLQ) SHRS®! EHFRP HV P RUH G LEX@V

2 XUWDP V Rl FIHQAIDFIQ). SURHVWIRQD® DUH WH IRXQEDMRQ R RXUYDGH SURSRVMRQ 2 XUDELONY \iR DADRADQG UHEIQ TXDDIHG SHYRQGHIFRX@ EH DGYHWHD
DIHANGE. GZ HUXQHP SB P HOADWY DQG KL KHUFRP SHODUIRQ BIYHY ' XU SHURGY R HFRQRP IE JURZ W Z H IDFH IQFUHDVHG FRP SHWMIRQ IRUMBIQQ) DOG
UHFXQME TXDOIHG SHYRQQHO UHVXED 1Q KLI KHUDGYHWMIQ) DQG UHFXIMDY FRW DQG IGFUHDVHG VDDU  H SHOVHV | Z H FDQQRWDMDPWDQG UABIQ TXDOLHG
HP SB HHV \KH TXDON R RXUVHIYIEHY P D GAMURIWM DQG RXUBHSXUBMRQ DG UVXOV R RSHUMRQY FRX@ EH DGYHYHO DIHRMG

: HGR QRWKDYH DQ H SDQULYH LQ KRXVH VDBV VWil | DQG WHUH RUH UHO H \WQVLYH® RQ UH HUDCSDURHLY

: HFXWHQ® P DIQEIQ D P IQP DAQMEDCEUR HWRGDO/DGN IRFH IQAMDG UHDIQ) KHDYI® RQ UH HUDOSDWZHLY W SURYIGH UHHUDO \R QHZ EXVIGHW ,Q FROQHRIRQ
Z W WHVH DUDQIHP HQW ZH SD\ D IHH \R UH HUDCSDU@HY [RUQHZ. FOHQW 7 KHVH UHHUDALLP V DQG IQAYIGXDO GR QRAKDYH DQ H FOMYH UHDMRQUKLS Z W XV |
Z H DUH XQDE®! \R P DIQEAQ \KHVH UHDMRQUKISY RULL RXUUH HWDOSDWZHY LOFUHDVH WHUIHHY RUBVH FRQIGHQRH IQ RXUVHWYIFHY Z H FRX@ |DFH GHREHV IQ RXU
EXVIGHW DQG DAGMRCDGFRVN DQG XQFHUIBIQIAY DV Z H DWHP SVWR KILH DQG WDIQ DQ LQMEDO/DBN |RFH



) DIOXUH VR P DLOWILQ KHDIY LQVXUDQFH FRYHUDI H RUVLI QULEDQWQFUHDVIHV LQ WH FRVRI KHDOK. LOVXUDQFH FRYHUDJ H FRX@ DGYHWH® DIl HPVRXUEXVIQHW
DQG LHVXOV Rl RSHIDWRQY

Q %96 , EHIDQRIHUQ) KHDEK IQUXUDGFH EHGHIW DV SDWR RXUS ( 2 VHYIEHY 2 XUDWDQI HP HQAZ 1M \KILLG SDUY IQVXUHY SURYIGHY KHDGK, IQUXUDGQRH
FRYHIDIH\R %946,/ 3 ( 2 FOHQN\MURXIK ' HAHP EHU Z W WH SRMEIDIY RN DEGMRCDCDQXDOHHZ DY | RXUKILG SDWY IQVXUHY DUH XQZ Q) RUXCDE®!
VR UHQHZ. RXUDUDQI HP HOAQ\KH IXUMUH Z H Z RX@ GHHG \R VHHN FRYHDIH IURP DIMCDAYH LOUXUHY | BHSOFHP HQWFRYHUDI H Z HUH XQDYDIME®! RUDYDIDE®G! RQD
RQWJ QUEDQ® GMW | DYRIDEGH \MP V' RXUEXVIGHW DQG VXAV Rt RSHIDWRQY Z RX@ EH P DWUD@ DGYHWHD DIIHARMG $ GAMRQD® L P DIQBIQIQ) KHDAK IQVXUDQRH
FRYHUDJH EHFRP HV VL QUIEDQW® P RUH FRA® GXH\R FOIP V H SHUHQPH RURKHUIDRARY \KLY FRX@ DOR KDYH D P DWUDCDGYHWH HIHRWRQ RXUBXVIGHW DQG
UHVXOV Rl RSHUIDMRQY

2 XUEXVIQHWV LV VXEMFWR UVNV DWRFIDWG Z W KHDOMFDUH LHRWP V

7 KH 3 DIHQNB URWRAIRQ DG 11 REDE®! & DUH $ PWDQG WH + HDEK & DUH DQG ( GXFDMRQ 5 HFRQAMMRQ'S PWR FROFPIYHO \WH3$FW  VXEMPVKY R SRIMQIDO
SHIDWAV XQBIMY Z H RIHURXUHP SB HHV P LQOP XP - HWHQUIDCKHDEKFDUH FRYHUD) H KDWY/ DI REDE®! 7R FRP SO Z MW \WH HP SE\ HUP DQEDW SIRYIMRQR WH$ FW
Z H RIHUKHDEN FDUH FRYHUDI H W DOWP SRIDY DQG SHUP DQHQWP S HHV HIDI LEG! |RUFRYHUD) H XQGHUWH $ FW RHUWDQ HP SB\ HHV RN RXU3 (2 FOHQW Z KIEK
DUH UAVSROVE®! IRUSURYIGQ) UHTXILHG KHDEX FDUH FRYHUDI H VR WHUHP SB\ HHV VLI QDU HP SE HHV DV HOLEG! LV FRP SBf  DQG LY VXEMPWR FKDGIQI H E\

HP SE HHV DQG \WH , QMEDC5 HYHQXH 6 HYIEH 3,56 KI®I Z H EHIHYH Z H KDYH SURSH® LGHQMHG HI LEGI HP S& HHV D OWUGHRMUP LODMRQ\WDVW H IDIBIG W
RIHUWH UTXLUHG KHDEK FRYHUD) H VR HDI LEG! HP SB HHV FRX@ UHVXOHQ SHODEA \KDWP D\ P DMUID® KD RXUBXMGQHW : H FDQQRWEH FHMBIQ \WDWARP STDQN
IQUXUDGFH FRYHUDJ H Z L@UHP DIQ DYDIME®! R XV RQ UDVRQDE®! \MUP V' DQG Z H FRXE | DFH DEGMRCDCUMNY DUMQ) 1URP 1XVHUH FKDQ) HV VR RUUHSHDCR! \KH $ FW RU
FKDQI HG LQMBUABMRQY Rl RXURED DMRQY XQEHUWHS$ FW 7 KHUH FDQ EH QR DWXUDGFH WDV H Z I@EH DEG! \R UHFRYHUDGLHDMWG FRW \WURXJ K. IQFUHDVHG SUFLQ)
VR RXURXWRP HLY RUWDW/XFK FRWN Z IQEH UHFRYHUHG 1QWH SHURG LQ Z KIFK FRVIV DUH LORPXWHG DQG \WH GHWICDGADAP SDRWRQ RXUUHVXEV R RSHUMRQY FRX@ EH

I QUEDQWV

: HIDFHFRP SHMARQ ILRP  VHYHIDORWHUFRP SDQIHV

© HIDFH FRP SHMRQIURP YDURXV FRP SDQHV \WDWP D\ SURYIGH DARUVRP H R \WH VHYIEHV Z H RIIHU 2 XUFRP SHIMRY LQFOIGH FRP SDQHV WWDWDUH HQIDIHG LQ
VBHILQ) VHIYIEHV VXK DV 5 REHWW DO, QMODMRDQGE . HO® 6 HYIFHY ,GF DQG0 DQSRZHY URXS ,GF FRP SDQHV WDWDUH IRFXVHG RQ FR HP SB P HQMVXFK DV
LQ/SHIW ,QF DQG7UL HAY WRXS ,QF  DQG FRP SDQHV WDWSUP DU SURYIGH SD\ LRGSURFHWIQ) VHYIEHY VXFK DV$ X\RP DUE' D 3 IRFHWIQ) |, QF DQG 3D\ FKH,
,GF : HDOR FRP SHM Z W IQUXUDGFH FDUIHY DQG RKHUSURVIGHY R Z RIHWATFRP SHOVDURQ IQVXUDQRH  DQG RXURITHUQIV P XVAEH SUEHG FRP SHMYHD Z W
SUFHV SURYIGHG B\ \WHVH FRP SHIMRLY | RUXV R DDRADQG UABIQ RXUF@HONV 0 DIQEBIQIQ) FRP SHMYH SUFQ) LO\KH Z RIHWATFRP SHQUDMRQ P DUNWARX@ BDG \R
UHGXFHG P DU LQV DQG SURMIEIDY $ GAMRQDE® Z H IDFH FRP SHIMRQ IURP 1QIRUP DURQWFKCREJ\ RAWRXUAQ) 1P V DQG EURDG EDVHG RANRXUAQ) DQG FRQUXE
1P V\KDVWEHURDP LOALYIGXDCSURVIPW

6 HYHUDCR! RXUH] I RUSRMQIDTFRP SHIMRY KDYH VXEWBQIDE J UHDWUILCDQRLDOMFKQEDCDQG P DUN-MQI UAVRXUFHV \WDQZ H GR Z KIEK P D\ HDE®I\WHP \R

GHYHES DQG H SDQG WHUIQUVWKRMNUH DQG VHYIEH RIHUQIV P RUA TXIEND DQG DFKIHYH J UDWUFRAILELHGRHY
IQYHWIQ QHZ \WFKQRBJ LHV

H SDQG RSHIMRQY QR GHZ P DUNHW P RUH UDSIGD

GHYRW J UHDWUUHVRXUFHV VR P DUN-MZ)

FRP SHM IRUDFTXIMMRQY P RUH HIHAMHD DQG FRP SGAM DFTXIMMRQY P RIH HDM® DQG

DJJ UMWWLYHO SUFH SURGXFW DQG VHYIEHY DQG LQFUHDVH EHQHIW IQ Z Dy VKDV H P Dy GRWEH DEG! \R P DWRK 1LQDQRID®
7R FRP SHM HIHAYHO 1Q RXUP DINHW Z H P XVABL HARXUSRMQIDTFTHON FDUHX@ FRQIXH R P SURYH RXUHIILELHQFIHY DQG \WH VFRSH DQG TXDMW R RXU
VHYIEHV DQG UHD RQ RXUVHWYIEH TXDOV IQCRYDIRQ

H H+ H+ H +H+



HGXFDMIRQ DQG SURIWDP FOUM | RXUFRP SHWMYH DGYDQUE HV DUH QRAFRP SHAR RUVXVBICDE®! WHQ Z H DUH XQINHO R IGFUHDVH RUVXWABIQ SUR W DQG RXUMBFN
SUFH FRX@ GHF@H

2 XULQYHWR HOWSRUARCR LV VXEMFWR P DINVWDQG FUHGWIMNY Z KIFK FRX@ DGYHWHO [P SDRFWRXUILODQFLDOFRQGIMRQ RULHVXAV RI RSHDWRQV

© HVHHNWR KRG D AYHWILHG SRMRIR R KLIK TXDDV IQVHWE HOV WDWY P DQDIHG B\ D SURHWIRQDAQYHWR HQADGYIVRY I1LP 1Q DFFRUEDGFH Z W RXUIQYHR HOA
SRIF\ DQG URXAHD UHVIEZ HG B\ P DU HP HQADQG DSSURYHG B\ WH UMN P DQDI HP HOWFRP P WiHH R RXUZRDUGR! ' LWHRRY + RZ HYHU RXUIQYHWR HON IQFGEQ
WRVH KHT DV FREMADA RURXUYDURXV IQVXUDQRH SURIWDP V- DUH VXEMIPAR J HQHIDCHFRGRP LE FRQGMRQY DQG P DUNHWIMNY DV Z HADV UM\ IQKHUHQR SDIMFXOU
VHEXUMEN LQFGIEQ) FUHAWIQMUAIDM DQG ONXIGW UMY 2 XUSRURTR FRQMN SUP DUD R 1] HG UDW GHEWHEXUMEN DQG LY VXEMPWR FKDQI Q) YDOIDMRQ EDVHG
RQ QMMM | GRXOMRQY DQG WWH UVN \WDWAHUEQ LOYHWR HON P Di GH DX@VEHFRP H [P SDIUHG GXH VR GHWMURIDMRQ 1Q WH [IQDGAIDAFRQAMRQ RN RGH RUP RIH
DAXHY R WH VHEXUMEN RUZ IQQHHG W EH VRT |RUUHDE HG BAWHY $ GRRXJ K RXULQYHWVR HOAADAMI\ 1 GAVLI QHG \R SUVHLYH RXUFDSIMIO Z H FDQGRWEH FHATIQ
WDWRXUIQYHWR HOAREMIPRYHV Z LOEH DFKIHYHG DQG Z H FRX@ IQPXUVXEBQIDAUHDD) HG DQG XQUHDA HG LOYHWR HQABRMWHY 1Q IXWMUH SHURGY Z KIFK FRX@G KDYH D

P DIMUDDGYHYH HIHPWRQ RXUBXMIGHW ICDGFIDAFRQGMRQ DQG UHVXEV R RSHURQY

: HP D' EHXQDE®IWR GUDZ RQ RXUWHYRONIQJ FUHAWDFLOW LQ WH I X\WH

| RXUBXMIQHW GRHY QRASHURWP DV H SHAWG IQFBIGQ) 1L Z H J HQHUDW B UHYHQXH \WDQ DQIFLSDWMG [URP RXURSHUDMRQY RUHQFRXQMUM QUIEDQAXQH] SHRANG
FRAWV ZHP D\ IDIOR FRP SO Z W WH [IGDQRIDCFRYHQDOW XQGHURXUFUHAWDADIA || Z H GR GRWFRP SO Z W RXUIQDQADAFRYHCDQN DG Z H GR CRAREBIQ D

Z DLYHURUDP HQGP HQWURP RXUBIQGHU WH BIQGHUP D HBIFVWWR FDXVH DADP RXQW RZ HGWR EHFRP H LP P HAIDWM® GXH DQG SD\ DEGI RUP Dy GHREH \R UHQHZ. RXU
FUHGWDRON ,QWDWAYHQAZ H Z RX@ VHHN R FVIBEQVK D UHSOFHP HQAFUHAWDALOWY Z W RQH RUP RUH RMHUBIQGHY IQFOIGQ) BIQEHWY Z WK Z KIEK Z H KDYH DQ

H MY BHOMRQUKLS  SRMQNDE RQ BM/ GHVILDEG! WP V7 KHUH FDQ EH GR J XDUDQMH \WDWHSORHP HOMCDQRQ) Z RX@ EH DYDIDE®! DWFRP P HUAD® UHDVRQDE®
WPV L DADD

&KDQIHV LQ RXULQFRP HVE{ SRVIMRQV RUDGYHWH RXVWRP HV UHVXGMQJ 1LRP RQ JRIQJ RUIXVMUHW] DXGIW FRX@ KDP RXUEXVIQHW RSHIMQI LHVXOV
ILODQFLDCFRQGIMRQ DQG SLRVSHRW

6 LJ QUEDQWMG] P HQW DQG HWAIP DMV DUH UHTXILHG 1Q GHMUP IQQ) RXUSURYIMIRQ IRUIGFRP H B HV DQG RIHUMY] MDELOMY ,Q GHMUP IQIQU WH DGHTXDR RE RXUMY
SIRYMRQ Z H DWHW WH QHIKRRG Rl DGYHWH RXFRP HV WDWARX@ UHVX@M RXY] SRVMRQY Z HUH FKDBIQIHG B\ \WH,5 6 DQG RIKHUM DXWRUMA 7 KH WY
DXWRUMA IQWH S 6 UHIXOWD H DP LH RXUIQFRP H DQG RKHU, UMWDY 7 KH X@P DM RXAFRP H RIS H, DP LQDWRQV DQG GVSX\MY FDQQRWEH SUHARWG Z K
FHUBIQW 6 KRXG\WH 56 RURKH] DXWRUME DWHW DEGMRCDOM HV DV D BAVXE®R WHVH RURKHUH DP LCDIRQV ZH P D\ EH UHTXIWHG\R BFRG FKDU HV\R
RSHUDMRQY WDWARX@ KDYH D P DWUDAP SDPWRQ RXUUHVXOV R| RSHIMRQY 1LCDGADCSRVMRQ RUFDVK 1BZ V

2 XURQ WP JWRZ W VDWI\ P Di LOFOXGH DFTXIMMRQV Z KIFK FRX@ EH XQUXFFHWI XCRUFDXVH GIMUKSWRQY VR RXUEXVIQHW Z KLFK FRX@ DGYHWHO
[P SDPVRXUI LODQFLDCFRQGIMRQ RULHVX@V Rl RSHIDMRQY

3 RIWMQUDAXWUH DFTXIMMRQY P D\ LQRRGXFH VHYHDOUMNY UHOWMG R \KH LOMI UDMRQ R EXMICHWHY - SHYRQUHO SIRGXFWIHY  DQG WFKCRBJI IRV 1 Z H DUH XQDEGI R

WXFFHWMIX@® IGHOMA DSSURSUDW DFTXIMMRQ FDQEGDWY QHI RIDVM | DYRIDEGH WP V' DQG VXFFHWIX@® QW] UDM DO DFTXIMMRQ RXUEXVIGHW 1IGCDQRIDAFRQGMRQ
DQG UHVXOV Rl RSHUDIRQ FRX@ EH P DMUD® DQG DGYHWHD DIIHRMG



5 VNV 5 HDWG \R 2 XU5 HI XOWRU ( QYILRQP HQW
: HRSHIDMIQDFRP SB{ HIX@RY HOQYLLRQP HQWDQG | DIOXUH VR FRP SO Z W DSSTFDE®! MZ V DQG UHI XOMRQY FRX@ DGYHWH® DI HFWRXUEXVIOHW

&RBRUDW KXP DQ UHVRXUFH RSHUIDMRQY DUH VXEMPVWR D EURDG IDQIH RN FRP S®f  DQG HYROIQ) OZ V DQG UHIXOMRQY LOFGAQ) \WRVH DSSTFDE®! \R SD\ IROD
SWDRWFHY EHQHIW DGP IQMIDMIRQ HP SB P HWBLDRWFHY Z RIHWATFRP SHQVDMRQ FRYHIDIH DQG SUYDR - %4HFDXVH RXUFTHQN KDYH HP S HHV IQP DO ABMMY
WURXI KRXVWNH 8 QWG 6 \BAMY Z H P XWISHURWP RXUVHIIEHV 1Q FRP SIDQRH Z WK \WH U DCDQG UHIXOWRY UHTXILHP HOW R P XSG MUMARIRQY 6 RP H R \IHVH
©Z V DQG UHIXOMRQY P D\ EH GLIEXOWR DVAHIBIQ RUQMBUDQG P D FKDQIH IURP P H\R WP H 9 IRDMRQ R VXFK @Z V DQG UHI XOMRQY FRXG VXEMPAKY \R [1GHY

SHQDEAY DQG GDP DI HY GDP DI H RXUBHSXVBMRQ FROAMAM D EUHDFK Rl RXUFTHOADI UHHP HOW P SDIURXUDELDW R REVBIQ DQG UHQHZ UHTXIWHG TFHQWHY DQG
GHAUHDVH RXUSWR IMIELOW RUFRP SHIMYHQHW 1 DQ. R \RHVH HIHPW Z HUH VR RFFXU RXURSHUDUY UHVX@Y DQG | QDQRADCFRQGEMRQ FRX@ EH DGYHWHO DIlHRAMG

| Z H DUH GHWLP LOHG QRWIR EH DQ 3 HP S HU XQGHUFHUBLO @Z V DQG LHI XOMRQVY RXUFQHQW P Di VWRS XVIQJ RXUVHWYLEHV DQGZ HP D\ EH VXEMPWR
DGGMRQDOIDELDAHY

© H DUH \WWH DGP LQMADWH HP SB HUIQ RXUFR HP SB P HOAMDMRQUKLSY XQGHUH YDURXY ©Z V DQG I XOMRQV R \WH 56 DQGWH S 6 ' HSDUWW HOAR / DERU |
Z H DUH GHMUP 1QHG QRWR EH \WH DGP IQMADIWYH HP SE HUXQGHUVXFK OZ V DQG UHI XOMRQY DQG DUH WHUH RUH XCQDE®! R DWXP H RXUFTHOMIRED DIRQY IRU

HP SB P HOADQG RWHUS] HY RXUFQHON P D\ EH KHG MRIQ® DQG VHYHUD@ @E®! IRUSD\ P HOAR VXFK \B[ HY 6 RP H FRHQN RUSURVSHRIYH FIHON P Dy YIHZ VIXFK
SRMQIDOIDELDY DV DQ XQDFFHSWEG! UMN GVARXUDI Q) FXUHQNFRHOW IURP FRQUEXIQ) D UHDMRQUKLS Z W XV RUSURVSHRYH FOHON IURP HQMUKQY 1QR D QHZ
UHDMRQUKIS Z W XV $Q. GHMUIP LODWRQ\WDWE H DUH GRWKH DGP IQVADMYH HP SB HUIRUSXISRVHV R ( 5,6$ FRX@ DOR DGYHWHD DIIHPWRXUFDIHWUD EHGHIW SOQ
RSHIDMGXQGHUS HAIRY R \WH , QMIIDCS HYHQXH & RGH DQG UHVXENG CDELDMAY W XV XQGHUWH SOQ

&KDQIHV 1Q I RYHLOP HOMHI X@MRQV P D UHVXANQ LHWVWIFARQV RUSWRKLEIMRQV DSSAFDE®! VR WH SLIRYIVIRQ Rl HP SB\ P HQAVHUYLEHY RUWH LP SRVIMRQ
RI DGGMRQDOIFHOMQI LHIX@MRY RUME UHTXILHP HQW

2 XUBXMQHW IV KHDYIO UHI XOWG 1Q P RAMIMUMGEIFWRQY 1Q Z KIFK Z H RSHIDW = H FDQQRWBURYIGH DWXUDCRH \WDWIKH BV 1Q Z KIFK Z H FRQGXPWRUVHHN\R
FRQGXFVEXMICHW Z LOCRW

t [P SRVH DGEMRQDOUHI XOMRQY WIVBURKIEMRUHEW-P SE P HOAHDMWG EXVIGHWHY @H RXY
t UHTXLUH DEEMRQDOTIFHOQ) RUDGG UHVMEVRQY RQ H MY TFHQVHY VR SURYIGH HP SE P HOMHDWG VHYIEHY RU
t LQFUHDVH W HV RUP DNH FKDQI HV IQ\KH Z D\ 1Q Z KIEK \B[ HV DUH FDBXOWIG [RUSIRYIGHY R HP SE P HOAHDWG VHYIEHY

$Q FKDQIHV 1Q DSSTDE® OZ V DQG UHIXOMRQY P D P DNH IWP RUH GLLIEX@NRUH SHOVLYH [RUXV R GR EXMQHW  ICKIEIWH SDOMRQ R RXUEXMICHW  RUUHVXAONQ
DCAMRCDAH SHQVHV WDWIP MRXUSUR MJELDNY RUGHFUHDVH RXUDELDNY W DWIDRDQG UHBIQ FOHQW



: HP D 11QG MGLIIEXOWR H SDQG RXUEXVIOHW LW DGGMRQDOMIMAY GXH R YDU LQJ VWM UHI XOMRY LHT XLWHP HQW

) XWMUH J URZ \K 1Q RXURSHUMRQY GHSHQGV 1Q SDIWRQ RXUDELDV \R RIHURXUVHWIEHY VR SURVSHRAYH FOIHQN 1Q GHZ MW Z KIEK P D VXEMIPAKY \R GLLIHBHOW
UHIXOWRY UHTXIHP HON DQG WBIQEDUEY 7R RSHUDW HIHRYHO 1QD QHZ AR Z H P XWWP DIQIEIQ DACHFHWDY GFHQVHY DQG UHIXOWRY DSSURYDY DADSWRXU
SURFHGXUAV \R \KDVWABMV UHI XOVRY  UHTXILHP HOW DQG P RAL RXUVHWYIEH RIHUQIV \R DEDSVWIR GFDCP DINHWARQAMRQY $V Z H H SDQG QR DAGMRCDOADMY Z H
P D\ QRWEH DE®! R GXSTEDWM 1Q RKHUP DUNAW WH [LGDGADCSHURIP DQRH H SHUHQAHG LQ RXUPXUWHQWP DUNHW

2 XUZ KR® RZ QHG LQVXUDQFH FRP SDQLHV DUH VXEMPWIR VXEVWEQWDO) RYHUOP HOWHI XDMRQ

2 XUZ KR® RZ QHG IQVXUDQFH FRP SDQIHV DUH SUP DUD UHIXOWIG B\ ABMM IQUXUDQRH FRP P MMRGHWY 1O WH BV 1Q Z KIFK WH. FRQGXPWEXMGHW 6 XFK UHI XOMRQ
ICFOGHY P RQURUQ) \WH ILCDQRIDOARY R \WHVH FRP SDQHY DSSURYIQ SRIFIHY DQG SUHP IXP DWWV P DIQEIQIQ) UHTXILHP HQW | RUFDSMBOVXISV DQG WSHY R
IQYHVA HQW DQG DSSURYIQ) DO WL QULIEDQWAKDQI HV R \WH B DORURSHUMDY MIKPMUH R \MHVH HQMY 6 \BN UHI XOVRY FDQ DOR [P SRVH \B[ HV DQG RWHUIHHY
RQIQUXUDGFH FRP SDQHV XQEHUWHUMUMGERMIRY 7 KHVH UHI XOMRQY P D\ UMUEWRXUDELDI \R RSHUDW \WHVH FRP SDQHV IQWH P DQQHUZ H EHIMYH LY EHVWZ KIEK
FRXG IQPUHDVH WH FRAWR| RXURSHUIDMRQY  UMIEWRXUDFRHW VR LQVXUDGQRH FRYHUDI H RUDGYHWHD DI HPWRXUTTXIGW

5 VNV 5 HDWIG R 2 Z QHU/KIS Rl RXU&RP P RQ 6 V\RFN
2 XUWRFN SUFHP D\ EH YROWG! RUP D\ GHFOQH UHVXOMYI LQ VXEVWEQUWDORWHY | RURXUWRFNKRGHY

7KH P DINAWSUFH R RXU&RP P RQ 6 \WFN KDV EHHQ DQGP D FRQIOXH R EH  YROM®! |RUWH |RIHVHHDE®! IXWUH P SRUBQADRRY \WDWP D FDXVH RXUWDGAQ) SUFH
\R GHRORH LOFG(GH \WH | DRRY QMG EHBZ. DQG RIMHUIDRRY \WDWP D\ KDYH D P DWUDCDGYHWH HITHRWRQ RXUBEXMICHW RUIICDQADAHVXOV ICFAAEQ] \WRVH
GHVFUEHG DERYH IQ WKLV 35 IWN) DRRY VHAIRQ

¥ DRWDCRUDQUFSDMG | GFWDMRQY 1Q RXUBMVXEAV R RSHIDIRQY IQFIGQ) D W QUEDQWIBZ GRZ Q 1Q RXUUHYHQXH J URZ \W RUP DIWMUDAGRHDVH [Q RXU
Z ROHWAIFRP SHOVDUIRQ H SHOWH

RXUIDIGUH \R P DIQBIQ HII HAWH IQMEDCFRQAURCRYHUIIQDQADOHSRMZ) RURKHZ [VH GVFRYHUP DWUDCHURLY 1Q RXUIIQDGADCUHSRIY)
IP SRUMRQ R VI QUEDQMGHY RUSHQDEY RURKHUDGYHWH DAIRQ E\ UHIXOWRY DXWRUMIAV DI DIQANKH & RP SDQ\

DGYHWH GHYHEBSP HQW 1Q Bl DCBURFHHAQIV IQYROIQ) FOIP V DI DIQAWH &RP SDQ\

RXUIDIGUH \R P HHWIGDQRDCSURMAIRQY RUDFKIHYH [IQDQADOHVXOY DQUFISDMG B\ DCDOVW RU

FKDQIHV IQRXU/RDGR! ' ILHARY RUP DQDIHP HQW

H H+ +H+ +H

0 DU @QG @Z DQG RXU&KDUMUDQG E\ @Z V FROWAQ SLRYIVIRQY WDWFRX@ P DNH WH VENHRYHURI WH &RP SDQ\ P RUH GlLILEX®V

&HIBIQ SIRYMRQV R 0 DY OQG OZ DQG RXUE KDWMUDQG E\ @7 V FRX@ KDYH WH HIHPWR GHD) 1Q) RUSUHYHQU) D WILG SDIW IURP DFTXILIQ) WH &RP SDQ. HYHQLL
D FKDQIH 1Q FROWRCY. RX@ EH EHCH IFLIDOR RXUMRFNKRTHY 7 KHVH SURYIMRQY Rl RXUS KDWWUDQG B\ @Z V SHUP IMWWH %RDIG R * - LWUHRRY \R MXH XS \R
VKDUHV R SUH HUHG VWREN Z IV VXFK WKW DQG SUHHIHQRHY IQFGIAQ) YR WKW DV WH %RDIG



P D HEQK Z MRXWXWHUDSSUIRYDCE\ \WH &RP SDQ VWRFNKRGHY/ Z KIFK FRX@ DOR DGYHWHO DIHRAWKH YRUQ) SRZ HUR KRGHY Rl RXU&RP P RQ 6 \RFN

,QDGAMRQ \WH &RP SDQ. 1V VXEMPWR \WH 0 DUY OQG FRONMROKDUH DPAWKH 2& RQURGB KDUH$ FW 8 QGHUWH & RQIIRGB KDUH$ FWD SHYRQ DQ3$ FTXILQ) 3 HYRY

Z KR DFTXWUHV YR RN 1Q D WDQVDRIRQ D 38 RQWRGE KDUHS$ FTXMURG  Z KIEK UMVXOV 1Q W KRGIQ) YR SRZ HUZ MIQ VSHFLLHG UDQ) HV FDQQRWRM \WH
VKDUHV IMDFTXILAV 1Q\WH & RQARGS KDUH $ FTXIVIMRQ XQBMWY YR U KW DUH DFFRUEHG VR VXFK FRONROKDUAY B\ \WH KRTHY R R WILEY R WH RAMBQEQ) YR
VKDUHV H FOAQ) WH$ FTXILQ) 3 HYRQDQGWH &RP SDQ. V RILEHY DQG GUHRRY Z KR DUH DOR HP SB HHV R WH & RP SDQ)

7KH&RP SDQ IV DOR VXEMPWR WH SURYIMRQV R 0 DY @QG OZ @ MY \WH DEIMIV RN FHUYBIQO0 DY OQG FRBRIDMRQY \R HQJ DI H IQ VSHALLHG EXVIGHW FRP EIQDIRQY
WH 306MCHW & RP EICDIRQ$ FW 6 XEMPVR FHUBAQ H FHSMRQY WH 9%3XMQHW & RP EICDMRQ$S PUSURKIEIW D 0 DU @QG FRSRUMRQ IURP HQJ DI Q) 1Q D EXVICHW
FRP EIQDIRQ Z W D WRFNKROHUZ KR Z M W DIIAIDMY RZQY RUP RUH R WH FRISRUIDIRQV YRIZY WRFN 7 KHVH SURYIMRQY Z L@QRAWDSS® W EXVIGHW

FRP EICDMRQY \WDWDUH DSSURYHG B\ WH %RDUGR! ' IWHRRY EHIRUH WH \ARFNKRGHUEHFDP H DQ IQMUHVNG WRFNKRTHU
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© HRSHIDM WURXIK  EUDQRKHV 7KH IRTRZ IQ) WE®G! VKRZ V \WH QXP EHUR EUDQRKHV 1Q HDFK VMW ;' H DOR GDVH RIIIFH VSDFH 1Q RKHUGFDMRQV 1Q RXUP DUNHW
DUHDV Z KIFK Z H XVH \RR UHFXXAIWDQG SOFH HP SR HHV
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2Q' HRHPEHU RXUGDVHV KDG H] SILDIRQ GCDWV UDQI QI 1URP BV WDQ RQH \ HDUVR VHYHQ\ HDWY 2 XUFRSRUDM KHDGTXDUWAY RFFXSIHV DSSWR] [P DIMO
SHUFHOAR \KH VTXDUH IRRAEXITIQ) Z H RZ QIQODQFRXYHU :  DVKIQIVRQ
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%6, IV QRAVXEMPWR P DWUDOBY DOSURFHHAQIV DQG FOIP V RMHUDQWRVH Z KIFK DUVH IQWH RECDY FRXWH Rl RUBXVIGHW H FHSWRUWRVH P DY
AVPAWHGIQ3LRM  / MIDUIRY \R \WH FROVRIEDMG [ LCDGADOARMAP HOV IQFOIGHGIQ WP R 3DW, R WLV UHSRW
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WP 0$5. (7)255(*,675$176 &20021 (48,7< 5(/$7(' 672&. +2/' (50$77(56 $1' ,668(5 3858&+$6(62) (48,7<
6(&85,7.(6
2 XUFRP P RQWRFN \WH &RP P RQ6\REN  WDGHV RQWH * BEDCS HBIFVD DUNHWHIP HOAR 7KH 1 DVGDT 6 RFNO DUNVKQGEHUWH VA P EROY96,  $VY HELXDU
WHHZHH  WRANKRGHY R BFRWG DQG DSSWR P DMO EHQHIFIDCRZ GHY R WH &RP P RQ 6 \RFN

7KHIR®Z IQ) \ME®I VXP P DU HY IQRUWP DUWRQ UHOMWAG VR VWRFN UHSXUFKDVHY GXUQJ \WH TXDUMUHQGHG ' HRHP EHU

7RWDO 7ZRWDO 1XPEHUS$BISUR[LPDW H CRCHOP
1XPEHU RI $YHUDJH 3ULFH6KDUHY 5HSXUFKDBKBUHV WKBW 0D\
6KDUHV 3DLG DV 3DUW RI 3XEOLPON 5HSXUFKDVHC

ORQWK 5HSXUFKDVHG 3HU 6KDUH $QQRXQFHG 30DQ 8QGHU WKH 30DQ

2FWREHU

1RYHPEHU

"HFHPEHU

7RWDO

2 Q) HELDUY WHYRDIGR ' IWHARY DXWRU} HG WH UHSXUFKDVH R XS \R P IGRQ R WH &RP SDQ. VFRP P RQWRFN RYHUD \® R \ HDUSHURG
EHJIQQQJ ) HELKDY 7KHQHZ UHSXURKDVH SUIRIWDP  UHSOFHV \WH SURIUDP  DSSURYHG 1Q$ XI XVW $VR ' HHP EHU WH &RP SDQ. KDG

UHSXUKDVHG VKDUHY DWDQ DJ J UHJ DM SXUFKDVH SUFH R P 1QRQ



7KH IRTRZ 1QJ JUDSK VKRZ V/ \KH FXP XOMYH \RBOUHMD DAKH CDMY IQEFDWG IRUKH SHIRG IURP ' HAHP EHU XQUD HAHP EHU IRURXU&RP P RQ
6VRFN 7KH 1 DVGDT &RP SR ,QGH  DQG\WH 6 3 +XPDQ5 HVRXUH (P SB P HQM HYIFHV ,QGH D SXEQVKHG IQGXMN IQGH WDVWY FROVMGHUHG
UHORIWH R \WH &RP SDQ W SHHWY

7KHVRFN SHURWP DQFH JUDSK KDV EHHQ SUHSDUHG DWXP IQ) WDW  Z DV IQVHWMG RQ' HFHP EHU 1Q RXU&RP P RQ6\RIFN DQG WH IQGH HV VKRZ Q DQG
WDWALYIGHQGY DUH UHQYHWAG 7 KH WRFN SUEH SHURUP DQFH UHBIPWMG LOWH J UDSK P D\ QRAEH IQGFDMYH R [ XUMUH SUFH SHURWP DQFH

COMPARISON OF 5 YEAR CUMULATIVE TOTAL RETURN*

Among Barrett Business Services, Inc., the NASDAQ Composite Index
and the S&P Composite 1500 Human Resource & Employment Services Index
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—&— Barrett Business Services, Inc.
---4---NASDAQ Composite
— & — S&P Composite 1500 Human Resource & Employment Services

*$100 invested on 12/31/17 in stock or index, including reinvestment of dividends.
Fiscal year ending December 31.

Copyright© 2023 Standard & Poor's, a division of S&P Global. All rights reserved.
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2 YHUYIHZ

7KH&RP SDQ IV D BDAQ) SUIRYIGHUR EXMGHW P DQDIHP HOARGMRQY IRUVP DADQG P IG M} HG FRP SDQHV 7KH &RP SDQ. KDV GHYHBSHG D P DQDIHP HQW
SOWRP \KDWOMI DMV D NCRZ ®IGI H EDVHG DSSURDFK 1URP \KH P DCDI HP HQWFRQUXEY LOGXVIN Z M \RRY 1URP \IH KXP DQ UHVRXUFH RXWRXUAQ) LQGXN 7KLV
SOWRP  \KURXJ K \WH HIHRIYH GIYHUIIQ) Rl KXP DQ FDSMIOKHSY RXUEXMGHW RZ QHUFTHOW KQWHUBXVIGHWHY P RUH HIHARYHO : H EHOHYH KLY SOMRUP

GHDYHUHG WURXJ K D GHFHQAD@ HG RU DQY) DURCDOAMKFMUH Gl HUHQMDWMY %96 , IURP RXUFRP SHIMRY
* H UHSRUABHYHQXHV 1Q RXUILQDQRADAHVXEN IQ R FDWMI RUHV R VHYEHY SURHVWRQDCHP SB HUVHIIEHY 23( 2 DQG\BAILQ)

;W RXU3( 2 FIHON ZH HQMUIQR D FR HP SB\ P HOADWDQI HP HOMQ Z KIEK Z H EHFRP H\KH DGP LQMRDWYH HP S\ HUZ KIG! \WH FOHWP DIQEAQV SK\ IEDGFDUA
FXVRG. DQG FROARCR WHUZ RINRUFH 2 XU3( 2 VHYIFHV DUH ELGHG DV D SHIFHQBU H RN FIHOABD, LRDWH J URW DP RXQWQYRIEHG IQFOGHY GIUHAVWED: IRGFRVV
SOV DQ DEGMRQDOSHUIFHQI H DP RXQAR FRYHUHP SE\ HUSD\ URGUHDWG I HY Z RIHWATFRP SHODIRQ FRYHIDIH 1L SIRYIGHG  RIMHUVHUYIEH UHDWMG FRAV DQG D
P DUILQ + RZ HYHU DRWDCFRAWV FDQ EH KL KHURUGZ HUWDQ DQIFISDMG 3 (2 FXVARP HY DUH IQYRFHG IRTBZ 1QJ \WH HQG R HDFK SD\ IRTBUIRFHWIQ) R\ F®I Z W
SD\ P HQAJHQHID® GXH RQWH LQYREH GDWM 5 HYHQXHV IRU3 ( 2 VHIYIEHV H FO(GH QUHPVSD: URGELTE V EHFDXVH Z H DUH GRKH SUP DU REQ RUIRUWRVH

SD\P HON

© HJIHQHIDW \ABAILQ) VHIYIEHY UHYHQXHY SUP DUD IURP VKRWIMP WBIILQ) FRORDPWABHIQ) RQ VW P DGO HP HQWDQG QUHAVSOFHP HOAVHWYIEHY ) RUMBIIQ)
VHYEHY RKHUKDQ GUHRAWSORHP HOMQYRIEHG DP RXQW IQFGGH GILHAWED) URD DQ DP RXQANQMOGHG \R FRYHUHP SG HUSD: URTUHDWG\B] HY Z RUHUYA]

FRP SHQVDMRQ FRYHUIDIH RMHUVHLYIEH UHDWG FRVAWY DQG D P DULQ 6\BHIQ) FXVRP HY DUH IQYRIFHG Z HHND DQGWSIED® KDYH SD P HOAMP VR GD\V ' W
SOFHP HQAHYEHV DUH EIGBIG DWDJ UHHG |HHY DAKH WP H R D VXFPHWIXCBORHP HOW

2 XUBXMGQHW IV FRGFHORDWG [Q & DORWID DQG Z H H SHAWR FRQIXH \R GHUYH D P DIRUMV R RXUUHYHQXHV IURP WKLY P DUNHWIQ WH [XWMUH 5 HYHQXHV J HGHIDMG 1Q
RXU& DOR@QID RSHDMRYY DFFRXQMGIRU. R RXUVRBIAHYHQXHV 1Q IQ DG IQ &RQUHTXHQA® DQ Z HONGHW IQ HFRQRP IE

FRQGMRQY
FKDQI HV 1QWH UHI XOVRY  RUIQUXUDQRH HOYILRGP HQWRUCDMUDGGEYDVMY RURKIHUP DRUHYHQW 1Q & DORWID FRX@ KDYH D P DMIDDGYHYH HIHPWRQ RXUIICDGADC
UHVXOV

2 XUFRWR UHYHQXHV IRU3 ( 2. VHIYERV IGFOGHY HP SB HUSD\ IRTGUHDWG \B] HV DQG Z RIHY FRP SHODIRQ FRAV 2 XUFRWAR! UHYHQXHY IRUMBAILQ) VHIYEHV
IQFOGHY GUHPWED, UROFRW HP SE HUSD\ URTGUHDWG I HV HP SB HH EHQHIW DQG Z RIHIATFRP SHOVDIRQ FRVN * LHAWED) URTFRVIV UHSUHVHQNRH J IRW

SD\ IRQHDUHG B\ WBHIQ) VHIEHV HP SB HHY EDVHG RQVDDW RUKRXW® Z DIHV 3 D\ URGM] HY DQG HP SE HH EHQH W FROWAR WH HP SB\ HUV SRMRQR! 6 RADO
6 HREXUW DQG 0 HAEDUH B[ HV 1HGHUDADQG ABAM XQHP SB P HQAM[ HV DQGBAILQ) VHYIEHY HP SB HH UHP EXWWHP HQW IRUP DIMIDY VXSS@HY DQG RWHU

H SHQHV Z KIEK DUH SDIG B\ RXUPXVIRP HU: RUNHWY FRP SHQVDURQ FRVW FROWMBUP DU R! \KH FRVV DWRFIDIMG Z W RXUZ RINHY FRP SHOVDIRQ SURI LDP
IQFOGQ) SUHP IXP V IRUH IQUXUHG SIRIWDP  FOIP V UHVHLYHY |RUMH VHD LQUXUHG SIRIWDP FOIP V DGP IQVMMMRQ IHHY GUDAHHY P HAFDOFRWFRQEICP HQW

30 &8 H SHOW AW DGP LOMRDIYH DIHGR THHV WILG SDUY EURNHUFRP P MMRQY UMN P DQDIHUSD: IR SUHP IXP V IRUH FHW IQUXUDGRH DG FRW DWRAIDWG
Z W RSHIDWY RXUMTR Z KR® RZ QHG IQUXUDQFH FRP SDQHV $,&( DQG( FR®I

6 HBY  JHQHIDADQG DGR IQMIDAH H SHQVHY UHSUHVHQAERK EUDQRK RIIEH DQG FRUSRUDW GIYHIRSHIDIY H SHQVHY 94DGRK RSHIMQY . H SHOVHY FROMABUP DUD
R EWDQRK RIIFH ABAI SD\ URODQG SHYRQUHOHDWG FRWV DGYHWMIQ)  UHQWRIILEH VXSS@HY  SURIHWIRQDCDQG ®U DAHHY DQG EUDQRK IGFHQIYH FRP SHOUDURQ
&RSRIDM GYHIRSHIMQ H SHOHY FROMWBUP DUD R H HFX\MYH DQG RIEH ABH SD\ URGDQG SHYRQOHOHDWG FRAW  SURIHVWIRQDADQG GUDAHHY WDYHO
RAFXSDGR. FRW IQIRUP DMRQ M WMP V FRAV DQG H HRX\WH DQG FRUSRUDWM B IGFHQUIYH FRP SHQUDMIRQ



" HSUHAIDWRQ DQG DP RUY DMRQ UHSUHVHOWEHSUHAIDIRQ R SURSHWY DQG HTXISP HOWVBDVHKRS P SURYHP HQW VRIE DUH DQG LQMIDT GHYHBSHG VRI\E DUH FRAV
3 URSHWY HTXISP HOWWR\E DUH DQG IQMED® GHYHEBSHG VRIE DUH FRVV DUH GHSUHFIDWMG XVIQ) \KH DL KWECH P KRG RYHUWHUHIP DIMG XVHIXADYHY Z KIEK
WYHIRP W \HDY / HDVHKRG IP SIRYHP HQW DUH DP RMY HG XVIQJ \WH VWIDLI KWERH P HWRG RYHUWH VKRUMUR! \WWH GDVH \MP RUHVIIP DWWG XVHIXQDH

&UWFDOS FFRXQWQJ 3 RIFLIHY DQG ( VWP DV

© H KDYH IGHQMHG WH IRMZ 1Q) DFFRXQIY H\IP DV DV FUMFDOR RXUEXVIGHW DQG \WH XQGHABQEQ) R RXUUHVXOY Rl RSHIMRQY ) RUD GHBIGIG AVFXWIRQR
\WH DSSTFDMRQ R \KLY DQG RNHUDFFRXQI SRIFHY VHH1RM ~ 6XP P DY R 2 SHIDMRQY DQG 6 L QUEDQVS FFRXQIQY 3 RTFIHV VR \WH FROVRIEDWG [ (CDGAIDO
VDWP HOVIQ, WP R 3D, R WKLY UHSRWV7 KH SUHSDUMIRQ R KLY $ QQXDCB HSRWRQ) RPP . UHTXILHV P DQDI HP HQAR P DNH HVIP DWWV DQG DWXP SURQY
KDV HPVWKH UHSRUWNMG DP RXQIWV RN DWHW DQG @DELQMHY DWKH CDW R! \KH 1LQDQRIDOARMP HQN  DQG \WH UHSRUIMG DP RXQIW R UHYHQXH DQG H SHOQVHV GXUQ) \KH
UHSRUY SHURG 0 DQDI HP HQAEDVHY IW HMVIP DV RQ KIMRUEDCH, SHUHGFH DQG RQ YDURXY RKHUDWXP SWRQV \WDWDUH EHIHYHG VR EH UHDVRQDE®! XQGHUKH
FUFXP WBQFHY WH UHVXOV R Z KIEK IR \WH EDVY IRUP DNQJ MGJ P HQA DERXVWRH FDUN LQU YDGHV Rl DWHW DQG IDELQMH \KDWDUH QRABHDA® DSSDUHQMURP
RWHUVRXUFHY $ PMDOHVXOV P D\ GUIHUILRP \MHVH HWALP DMV

. RONHY &RP SHOVDMRQ 5 HVHYHY

© HUHFRIQ] H RXUIDELDY |RUKH X@P DM SD\ P HOAR! LOPXWHG FOIP V DQG FOIP V DMK HOWH SHOHY B\ HABEQKIQ) D UHVHYH WDWIHSUHVHQN RXUHWIP DWW
R [XWMUH DP RXQN QHFHWDW \R SD\ FOIP V DQG UHDWG H SHQVHV Z M UHVSHPVR Z RINSORH IQMUHY \WDVWKDYH RFFXUHG © KHQD FOIP IQYROIQ) D SUREDE®I W
1V BHSRUMG  RXUIQEHSHQGHQAKILG SDWY DGP IMADRUIRUZ RIHIATFRP SHODMRQ FOIP V 373$" HBEQ/KHY D FDVH BAVHIYH [RUKH HRP DIMG DP RXQWR! XEP DV
®W 7KH HIP DM UHGFW D MG P HOAEDVHG RQ HIEQVKHG FDVH UAVHIYIQ) SUDRUFHY DQG\WH H SHUHQRH DQGNQRZ BIGIH R WH 73$ UHI DUEQ) \WH CDWUH DQG
H SHAMG DP RXQAR WH FOIP DV Z HODV \WH HIP DIMG H SHOVHY RN VWD) \WH FOIP  IQFGGQ) B DADQG RXHUIHHY DQG H SHOMHY R FOIP V DGP IQMIDIRQ
7KH DGHTXDR R VXFK FDVH UVHYHY GHSHQGY 1Q SDWWRQ WH SURIHVWIRQDOMG] P HOAR \KH 73$ \R HYDODW WH HFRGRP LE FROVHTXHQFHV Rl HDFK FOIP SURSHU®
DQG FRP SUHKHQUYHD

2 XUUHVHYHV LQFGGH DQ DAGMRCDFRP SRGHQWRUSRMQUIDAXVMUH IQFUHDVHVY 1O \WH FRVR 1LQDT UHVRIH RSHQICGMY FOIP V DQG FOIP V IQFEXWHG [Q SURUSHURGY

EXWRNHSRUMG WWIHKHU %15 EDVHG RQ DRYDUDCHWIP DMV SIRVIGHG B\ \WH & RP SDQ 1V IQGHSHQGHQADRWDY %61 5 UHVHYHY XQINH VSHALLE FDVH BHVHYHYV
CRQRWDSSO W D VSHALIF FOIP EXWIDWHUDSSO W WH HQWH SRSXOMRQRI FOIP V DUMQJ IURP D VSHFLLLE P H SHIRG ,%41 5 SUP DU® FRYHY FRAV UHDMZQ) \R

t ) XWMUH FOIP SD\ P HQW IQH FHW R FDVH UAVHIYHV RQ UHFREHG RSHQ FOIP V

¥ $ CAMRQDCFOIP SD\ P HQV RQFBVHG FOIP V DQG
t &OIP V \WDWDYH RFFXWHG EXVKDYH QRV HWEHHQ UHSRUMG R XV

7KH SURFHW R WP DY) XQSDIG FOIP V DQG FOIP V DAMVW HOAH SHOVH IQYRIHY D KLIK GHIUHH R MGIP HOADQG LY DIHRMG B\ ERW IQMIDCADQG H WAGDO
HYHON LOFOEAQ) FKDQIHV IQ FOIP V KDQEIY SUDRIFHY P RALEDMRQY 1O UAVHYH HWIP DMRQ SURFHGXUHY  FKDQI HV 1Q LOAYIGXDY LOYRIHG 1O WH UAVHYH
HVIP DIRQ SURFHW LQOMRQ WHOGV 1O \WH O DVIRQ DQG VHWBP HOAR SHQAQ) FOIP V' DQG B MDMYH FKDQI HY

2 XUHVIP DMV DUH EDVHG RQ DRXDUDCDCDOVHY DQG LQIRP HG MG P HOMGHUIYHG IURP LQAYIGKDAH] SHUHQFHY DQG H| SHIYH DSSMHG \R P XSG VHV R| GDWB DQG
DQDOVHY : H FROVGHUML QUEDQADRN DQG FILFXP WWBQRHY NQRZ Q ERW DWRH WP H KDWY UHVHIYHY DUH LQUDE® HABEQAKHG DQG DV GHZ. IDFW DQG

ALRXP ABGFHY EHFRP HNGRZ Q ' XH \R \WH LOKHUHQAKQRHUBIQN XQEHBDIQ) GW UVHIYH HVIP DMV \RH H SHOVHY IQPXWHG WURXI K [ICDOUHVROMRQ RN RXUGDELDNV
IRURXUZ RINHWATFRP SHOVDMRQ FOIP V Z LGINHD YD 1URP WWH UHDMMG @M BAVHIYHV DVWKH UHSRMZ) GDW 7 KHUHIRUH DV VSHALLLE FOIP V DUH SDIG RXNK \KH | XVHUH
DRMDOSDIG BWHVY P Di EH P DIWUID® GILIHHQWURP RXUPXUHOARW UVHIYHY



$ EDVIE SUHP IVH 1Q P RMDPXDUDCDCDOVHY 1V \WDWKIMRUEDOGDWY DQG SDWBDWHADY GHP ROAMDMG 1O \WH LGRXWHG DQG SDIG KMRUEDOEDW IRP D UHDVRQDEG
EDVV XSRQ Z KIFK VR SURVIPWX\MUH RXARRP HY DEVHOAD P DWUDCFKDQIH 6 L QUIFDQWARKFMUDCRKDQ HV VR \KH DYDLOE®! GDVY FDQ P DWAUD@ (P SDRAKH UHVHYH
HWAP DARQ SURFHW 7R \WH H WQAD P DWUDCFKDQI H DITHAIY) WH X@P DM FOIP CEIOW EHFRP HVY NQRZ Q VXK FKDQIH 1V TXDQIMHG \R \WH H] \WMQABRWIE®!
WURXJ K DQDQDOMY R IQMEDAFRP SDQ. GO DQG 1L DYDIME®! DQG Z KHQ DSSURSUDW  H WDOEDS $ PWDUHY H HUFMVH D FROUGHIDE®! GHIUHH Rt MGI P HOAQ \WH
HYDODMRQ R WHVH IDRRLY DQG \WWH QHHG |RUVXFK DRMDUDCMGI P HQWY P RUH SURGRXQPHG Z KHQ | DFHG Z W P DWUDOKGRHUBIONAY

© H EHOHYH \WDVWNH DP RXQN UHFRUEHG |RURXUHMIP DIMG TDELOIMY |RUZ RIHWAFRP SHOVDMRQ FOIP V' Z KIFK DUH EDVHG RQLQIRWP HG MG) P HOAVDQDOWY R GD
DRMDUDCHP DMV DQG DQDOMY Rl RKHUMHQGY DWRFIDWMG Z W \WH & RP SDQ\ 1 KMRUIFDOKQYHWH Rl FOIP V GCDVB DUH WDVRCDE®! 1 HYHWHBMY DEMVR HON
VR VXFK HP DMV Z LGEH UHTXILHG [Q 1XWUH SHURGY 1L WH GHYHBSP HOAWR FOIP FRVN YDUHY P DIMUD® [URP RXUHWIP DMV DQG VIXFK | XWMUH DAV HOW P D\ EH
P DIWUDOR RXUBHVX@V R RSHIMRQY

5 HFHQWS FFRXQWQU 3 LRQRXQFHP HOW

) RUD GVPXWIRQ R BHFHQADFFRXQIY SURGRXQAHP HOW DQG WHUSRMQIDCH I HAWRQ WH & RP SDQ V BAVXOV Rl RSHIDMRQY DQG [ ICDQAIDAFRQGMRQ VHH =1 RM
6XP P DY R 2 SHIMRQY DQG 6 LI QUEDQVS FFRXQIQY 3 RTFHV \R \WH FROVRIEDWG [ ICDGFIDOABMP HOV IQ WP R 3DWW, R \KLY UHSRW

) RZDUG / RRNQJ ,QIRWP DURQ

6\DMP HOV QWY \WP RUQ WPV $  DQG $ R \KY UHSRWIGFOGH IRZ DUG BRNQ) WP HOW Z KIFK DUH QRAKIMRUEDAQ CDMUH DQG DUH IRZ DG BRNQ)
VABAP HOW Z IO WH P HDQIQJ R WH 3 UYDWM 6 HEXUMYAY / M DUIRQ5 HRWP $ PWR 7KHVH IRZ DUG GRNQI WP HOW IQFOGH DP RQJ RKHY GVFXWIRQR!
HFRGRP L FRQGMRQY LQ RXUP DUNHWDUHDV DQG \WHUHIHPWRQ UHYHQXH BIYHY WH G HUQ) HIHFWR WH&2 9,  SDQGEHP IE RQ RXUEXVIGHW RSHUIDIRQY \KH
FRP SHIMYHQHW Rl RXUVHWYIEH RITHUQIV \WH DYDIDELOWY RN FHUBIO IX@ IQVXUHG P HAFDODQG RKHUKHDEK DQG Z HIDUH EHQHIW \R TXD@\ [Q) Z ROWW HP SB HAV
EHIIQQQ) 1Q RXUDELDV \R DADPADQG UHMBQ FOHQN DQG W DFKIHYH UHYHQXH J URZ AR \KH HIHPAR FKDQIHV IQ RXUP I R VHIYIEHY RQJWRW P DUIQ \WH HIHFW
R\l KWDERUP DUNHWARQAMRQY \WH DCHTXDR. R RXUZ RINHLY FRP SHQVDMRQ UAVHIYHY \WH HIHPWR FKDQIHV LQ VP DWWV Rl RXUIXWXUH FOIP V IDELQMHY RQ RXU
Z ROHWATFRP SHQVDMRQ UAVHIYHY ICFGEQ) WH HIHPWR FKDQJ HV 1Q RXUUVHIYIQU . SUDRWIFHV DQG FOIP V P DQDI HP HOABURFHWW RQ RXUDPMDUDCHWIP DMV

H SHAMG BIYHY Rl UHTXILHG VXUHW GHSRVW DQG BMWHY R FUHGIWRXUDEIDY VR J HOHUDW VX LIELHQAB] DEG! IGFRP H 1Q WH IXWMUH VR XM} H RXUGH HUHG\S] DWHW
WH HIHPWR RXUIRUP DURQ DQG RSHIMRQ R R Z KR® RZ QHG TFHQVHG IQUXUDQFH VXEMAIDUHY \WH UM\ RI RSHUDMRQ DQG FRWIRL RXULQUXUHG SURIWDP  \KH
IQDQRADOYIDEIDY R RXUH, FHW LOVXUDQRH FDUWHY WWH HITHRYHQHW R RXUP DQDI HP HOAQIRUP DIRQM VP V- RXUUHDMRQUKLS Z W RXUSUP DY EDQN GIQGHUDQG
\WH DYDIDEIOW R (ICDQFIQ) DQG Z RINGQ) FDSMIOR P HAWRXUIXQAQ) UHTXILHP HON QW DURQ FRAN WH HIHPWR! FKDQU HV IQ WH IQMBAMAIDM HQYILRGP HONRQ WH
YDOH R RXUIQYHR HQAHRXUMIHY \KH DGHTXDR. Rl RXUD@BZ DQFH |RUGRXEWKCDFFRXQN  DQG \WH SRMQIDARUDQG HIHPWR DFTXIMMRQY



$ ORXUIRZ DG GRNQ) AP HOW IQYROH NCRZ Q DQG XQNCRZ Q UMY XQRHUBIQHY DQG RWHUIDRRY WDWP D\ FDXVH \WH DRXDOUHVX@Y SHURWP DQRH RU
DFKIHYHP HQW R \WH &RP SDQ. RUIQGAMU R EH P DIMID® GLLIHIHQNURP DQ. IXUHUH UHVXEY  SHURWP DQRH RUDFKLHYHP HOW H SURWHG RUIP STHG B\ VXFK IRZ DU
GRNQI WP HQW 6 XFK [DPRY Z W UVSHPVWR WH & RP SDQ. LQFOIGH  RXUDEIMIV \R UHBIQ FXUHQWFOHQW DQG DMDPWIHZ FOHON \WH HIHFW R JRYHWGP HQEO
REHY OZVRUBIXOMRQY [P SRUQ) IHTXILHP HON IHDWG\RWH &2 9, SDQEHP IE GlLIEX@HY DWRADWG Z W LOMI UMY FOHQW IR RXURSHIDMRQY
HFRGRP I WHQGV [Q RXUVHWYIEH DUHDV \WH SRMQIDAIRUP DWUDOEHYIDMRQY IURP H| SHRAMG IXWWUH Z RIHWATFRP SHOVDIRQ FOIP V H SHIHGFH FKDQIHV 1Q\KH

Z ROHWATFRP SHOVDMIRQ UHI XOWMRY  HOYLRQP HQWQ RXUSUP DY P DUNHW  VHFXUMY EUHDFKHV RUIDIOIUHY IQ WH & RP SDQ. W IQIRP DURQWFKCRBI\ i \VMP V/
FROFDELON R DFFRXQN UHPHYDE®! FKDQI HV IQ HIHRYH SD\ URDM[  UDWMV DQG IHGHDCDQG ABAM IGFRP H\B[ DWWV \KH FDUN LQJ YDOHV RN GHIHWHG IGFRP H
DWHW DQG JRREZ L@ Z KIEK P D\ EH DIIHAMG B\ RXUIXWMUH RSHUDIQY BVXOV  WH HIHAW R LQOMRQ RQ RXURSHIMDY H SHOQUHY DQGWRVH R| RXUFTHON \WH

[P SDPWR DQG SRIMQIDAFKDQJ HY \R \WH 3 DIHOAB LRMAIRQ DQGS$ 1 RUEDE®! & DUH$ PWHVFDOME) P HAFDAFRVW  DQG RWHUKHDEK FDUH B IMDMYH IQUMIDMIYHY RQ RXU
EXVIGHW \WWH HIHPWR FROQAURQY 1Q WH J GEDAFDSMICP DUINHW RQ RXUIQYHWR HOABRWRIR DQG \WH DYDIOELON R FDSMIOERWRZ 1Q) FDSDAW RQ RXUBHYROIQ)
FUHGWDAON RUBNAY R FUHGVWCHRHWDW VR P HHWABMM P DQEDWMG VXU GHSRUWHTXIUHP HOW IRUP DIQBIQIQ) RXUMBAMY DV D TXDOIHG VHD IQVXUHG HP SB HU
IRUZ RINHWY FRP SHQUDMRQ FRYHUDI H RURXUIQUXUHG SUIRIWDP  $ GEMRCDCUMN IDRRLY DITHANY RXUEXVIGHW DUH QVEXWHG IQ WP $ R 3 DWW R \KLY BHSRW:  H
QVFOIP DQ. REQ DMRQWR SXETF® DQQRXGAH DQ UHYIMRQV VR DQ. R WH IRZ DG BRNGQI WP HON FROBICHG KHUHQ R UH BRWXUMUH HYHQW RUGHYHBSP HON

5 HVXAQV RI 2 SHDWRQV
7KHIRGZ IQ) \DEGI VHW | RWKY WH SHUFHQEU HV R \RMBIOUHYHQXHY UHSUHVHQMG B\ VHEIRWNG WP V IQ WH & RP SDQ V FROVREEDIMG VWM HOWV R RSHIDWRQY RUWH

\ HDWW/ HQGHG' HPHP EHU DG IFOGHGIQ WP R 3DW, R WLV UHSRW

3HUFHQWMRIHDP®I 1HW SHYHQXHV
_LO WKRXVDQGYV <HDUV (QGHG 'HFHPEHU
5HYHQXHV

SBURIHVVLRQDO HPSOR\HU VHUYLFHYV
6WIRQJ VHUYLFHV
7TRWDO UHYHQXHYV
&RVW RI UHYHQXHV
'LUHFW SD\UROO FRVWYV
3D\UROO WD[HV DQG EHQHILWYV
: RUNHARPISHQVDWLRQ
7TRWDO FRVW RI UHYHQXHV
*URVV PDUJLQ
6HOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH
H[SHQVHYV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
,QFRPH IURP RSHUDWLRQV
2ZWKHU LQFRPH QHW
,QFRPH EHIRUH LQFRPH WD[HV
BURYLVLRQ IRU LQFRPH WD[HV

1HW LQFRPH




© HUHSRWB (2 UHYHQXHV QHWR QUHPVED, LROFRVW EHFDXVH Z H DUH GRAKH SUP DY REQIRUIRUZ DIH SD\ P HON VR RXUFTHQMTHP SB HHV + RZ HYHU

P DQDI HP HQAEH@HYHV \WDWI LRW ELGRQI V DQG Z DI HY DUH XVHXAQ XQEHIARQAQ) \WWH YRGP H Rl RXUEXMICHW DRIYIW DQG VHYH DV DQ IP SRUBQASHURWP DQFH
P HWE 1QP DQDIIQ) RXURSHIDIRYY IQFOIGIQ) \WH SUHSDUMRQ R LOMECDCRSHIMDY RUHFDVIV DQG HBEQVKIQ) H HEX\YH FRP SHQVDMRQ SHURWP DGFH JRDY : H
WWHUH RUH SURVHQWRUSXUSRVHY R DQDOMY J URW ELCIRIV DQG Z DI H IQIRUP DMRQ IRUMH \ HDWY HQGHG' HRHP EHU DG

<HDU (QGHG
"HFHPEHU

LO WKRXVDQGYV
*URVV ELOOLQJV
3(2 DQG INWDIZDJIHV

%HFDXVH VDI HW IQFHQHY UHSUHVHONFRQUGHUDMRQ SD\ DEGI VR 3 ( 2 FXWRP HY VDI HW IQFHQIYH FRVN DUH GHWHG DI DIQMB ( 2 UHYHQXH LO RXUFRQVRIEDMG
VDA HQWV R RSHIDIRQY © - H WHUHRUH SUIVHQUEHBZ. IRUSXUSRVHY R DCDOMY QRQ* $$3 JURW Z RIHIATFRP SHQVDMRQ H SHQVH Z KIFK UHSUHVHQIV Z RIHAT
FRP SHOVDMRQ FRVN LOFOEQ) VDIHW LOFHQIYH FRAN © H EHIHYH WY QRO * $$3 P HDVXUH IV XVHIXQIQ HYDODWD) \WH \RBCFRAWY R RXUZ RIHIATFRP SHOVDMIRQ
SRIWDP ,Q-X® WH &RP SDQ. EHIDQ @ MY W VDIHW IQFHQIYH RIHUQ) 1Q FHABIQ P DINHW UVXEY 1Q D VXEVBQIDOHGXPURQ LQ VDIHW IQFHQMH FRWV

<HDU (QGHG
'"HFHPEHU

LO WKRXVDQGYV

: RUNHUV FRPSHQVDWLRQ

6DIHW\ LQFHQWLYH FRVWYV

1RQ *$$3URVV ZRUNHUV FRPSHQVDWLRQ

,QP RQWRUQ) DQG HYDODME WH SHURUP DGFH Rl RXURSHIDMRQY P DQDI HP HQADOR UHYLHZ V WH IRGRZ Q) UMIRY Z KIFK UHSUMVHQAVHBIPWG DP RXQW DV D
SHIFHQBIH R JURW EL@RIV 0 DQDI HP HQAEHIHYHY WHVH UMRY DUH XVH XAQ XQEHIABIQAQ) WH HIIFIHGR DQG SURIMBELDY Rl RUVHYIEH RIHUQIV

3HUFHQWDJH RI *URVV %LOOLQJV
<HDU (QGHG
"HFHPEHU

3(2 DQG INWDIZDJIHV
3D\UROO WD[HV DQG EHQHILWYV

1RQ *$$BURVV ZRUNHUV FRPSHQVDWLRQ
*URVV PDUJLQ

7KH SUHVHQBAMRQ R UHYHQXH RQ D GHVEDMY DQG \WH UHDMYH FRQUEXWRQY R BIIQ) DQG3( 2 VHYIEHY UHYHQXH FDQ FUHDVM YROMIDW 1Q RXUJ URW P DUIIQDV D
SHIFHOBUH R UHYHQXH $ UHDMYH IGFBDVHIQ 3 ( 2 VHIEHV UHYHQXH Z IOUHVXONQ D KLI KHUJURW P DU IQ DV D SHIFHQIIH R BHYHQXH P SURYHP HOWQ JUIRW
P DU 1Q SHUFHQUU H RFFXWY EHFDXVH IGFUHP HQBGF@HQAHWYEHY UHYHQXH GRIDLY DUH UHSRUWG DV UHYHQXH GHWR DOUHDWG GUHPWSD: URGDQG VDIHW IOFHQRYH
FRW

. HHHAR HP SB HHVR RXU3( 2 FOHQN DV Z ROMW HP SR HHV = 6( V0 DQDJHP HQABHYIHZ V DYHUI H DQG HQAQ) : 6( JURZ \W\R P RQURUDQG HYDGDW \WH
SHURWP DQFH R RXURSHIMRQY $YHIIH: 6( V DU FDBXOWG B\ AYIGIQ) WH QXP EHUR! XQTXH IQAYIGXDO SDIG IQ HDFK P RQK B\ WH QXP EHUR! P RQKV IQ\WH
SHIRG ( QAQJ : 6 ( V UHSUAVHON WWH QXP EHUR! XQTXH LQAYIGKDY SDIG IQ \WH OWAP RQK R WH SHURG

<HDU (QGHG
'"HFHPEHU
&KDQJH &KDQJH

$YHUDJH :6(V
(QGLQJ :6(V



<HDW/ ( QGHG' HFHP EHU DQG

1IHAQFRPHIRU  ZDV P L@RQ FRP SDUHG \R QHWOFRP HRI P LGRQIRU ' IOWMG QHWQFRP HSHUWKDIHIRU. ZDV FRP SDUHG \R GIONMG
ICFRP H SHUMKDH R IRU
SHHQHIRU  \RWGBG P LGRQ DQICFHDVHR P LGRQRU RYHU Z KIFK UH®FW DQIGFUHDVH LQWH &RP SDQ V3 ( 2 VHYIEH UHYHQXH

R P IGRQRU DQG DQLQFUHDVH IQ WHHILQ) VHIYIEHY BHYHQXH R P IGRQRU

7KH IQFHDVH Q3 ( 2 VHYIEHV UHYHQXHVY Z DV SUP DUD DIWEXVIE®! \R DQ IQFUHDVH IQ DYHIDIH QXP EHUR : 6( V DV Z HODV DQ IQFUHDVH 1Q DYHU H EI@Y SHU

D 6(

* RW P DUIQIRU \RIBG P IGRQRU R UHYHQXH FRP SDUHG\R P IGRQRU R UHYHQXH IRU 7KH ICFUDVH IQ JWRW P DU IQDV D
SHUFHQBUH R UHYHQXHV 1V SUP DUD D UHVXGR WH IDRRY GVFXWHG Z MIQWWH VHSDUDW FRP SRQHOW R JURW P DU IQ EHBZ

" IWHAWED LROFRW IRU \REGG P IGRQRU R BHYHOQXH FRP SDUHG W P IGQRQRU R BHYHQXH IRU 7 KH GHRUHDVH 1Q QUHRWED RO
FRW DV D SHIFHQBU H Rl BHYHQXHV Z DV SUP DUO GXH \k D GHFUHDVH 1QWBATIQ) VHIIFHV Z MIQ\WWH P Ll R RXURXVARP HUEDWH 1Q DV FRP SDUHG \R

3D (ROM HVDQGEHHIWIRU  \RBBG P LGRQRU R UBHYHQXH FRP SDUHG W P LGRQRU R BYHQXH IRU 7KH IGFUHDVH 1Q SD\ LIRT
B[ HV DQG EHQHIW H SHOVH DV D SHIFHQEBIH R UHYHQXH Z DV SUP DUD GXH \R WWH UHDMYH GHFUHDVH 1Q Z RIHY FRP SHQVDMIRQ FRVIV DQG DQ IGFUHDVH 1Q IHGHIDO
SD\ (RO DMV SDUD@® RIVHVE G&Z HUDYHUDI H AWM SD\ LRDE[ DMV [Q

. ROHUAFRP SHODIRQH SHOHIRU  \REBIG P LGRQRU R UHYHQXH FRP SDUHG\R P LGRQRU R UHYHOXH IRU 7KH GFUDWH

1QZ ROHIATFRP SHQVDUMRQ H SHQVH DV D SHIFHQEI H R UHYHQXH Z DV SUP DU GXH R I DYRUDE®! DAYR HOW R P LORQ UHDWMG \R SURUSHURG FOIP V/ IQ
FRP SDUHG \R | DYRUDE®! DGMV HOV R P LGRQIQ

6HEY JHQHDADQGDGP IQMIDIYH 36*  $° HSHOMVIRU  \RIBIG P LGRQRU R BHYHQXH FRP SDUHG W P LGRQRU R UHYHQXH IRU

7KH IQFUDVH R PIOBRQIQ6* $ H SHQHIQ Z DV SUP DUD DMIEX\IE®! \R IQFUHDVHG HP SG HH UHDAWMG FRWN DV Z HaDV IQFUHDVHG WDYHODQG
P DUN-MOQJ H SHOVHY GXH R P RUA 1Q SHWRQ P HHII V DQG HYHQW

2 \WHUICFRP H QHWRU \RDEGIG P 1@RQ FRP SDUHG \R RKHUICFRP HRI P IGRQIRU 7KH GHRUHDVH Z DV SUP DUD DIRIEX\RE®! R D GHFUHDWH 1O
IQHWR HONQFRP HIQ
2 XUHIHAWYH ICFRP H\WB[ UDW IRU v FRP SDUHG R IRU 2 XUIGFRP H\B[  UDW WSIFD@® GLIHY/ ITURP WH IHGHIDOARMARY B[ UDW RI

SUP DUD GXH \R M VB[ HY DV Z HODV IHGHDCDQG AWM AY] FUHGW 6 HH31RWM |, QFRP H 70 HV \R \WH FRQVRIEDWMG I LQDQRIDOARMP HON IQFOGHGIQ WP R
3DW, R WY UHSRWWRUDGAMRCDAQIRUP DIRQ UHI DUEQ) IGFRP H\M[ HV

$ QVFXWIRQ R RXUIICDQFIDOFRQEMRQ DQG UHVXEV R RSHUIRQY IRU FRP SDUHG W FDQEH IRXQGIQ3DWY, WP 0 DQDIHP HQW' MFXWIRQDQG
$ DOV IQRXUS QQXDCB HSRWRQ) RP . IRUWH \ HDUHQEHG' HFHP EHU IIBIG Z W \WH 6 ( & RQO DUFK



) OCPWDARQY 1Q 4 XDUMUD 2 SHIDWQJ 5 HVXAV

© H KDYH KMRUED® H SHUHQRHG W QUEDQWORXOMRQY 1Q RXUTXDUWM®D RSHUIDMY UHVXEV LOFOIAQ) GWHY RUP IQIP DAGARP H IQWH [T XDUMUR HDFK \ HDU
DQG H SHAWXFK | FMDMRQY R FRQIDXH LOWWH IXWUH 2 XURSHUMZY UHVXEV P D\ I0(RYDW GXH\R D QXP EHUR! IDRRY VXFK DV VHDVRCDOW Z DIH @ W RQ
VWIMRY SD\ IRDE[ HY FOIP V H SHUIHQFH IRUZ RIHWATFRP SHQVDMRQ GHP DQG IRURXUVHIYIEHY DQG FRP SHIMRQ 3 D\ URDM[ HV DV D FRP SRGHOAR FRWR
UAYHQXHY JHQHUDE® GHRGRH WURXI KRXWD FDBIQEDUN HDUDV \WH DSSTFDEG! WBANMRY Z DI H EDVHV | RUIHGHIDADQG ABM XQHP SB P HQWI HV DQG 6 RFAIDGS HEXUMW
B[ HV DUH H FHHGEHG RQD SHUHP S® HH EDVY 2 XUBHYHQXH BIYHY P D EH KLI KHULQ \WH \KILG TXDWMUGKH \R \WH HIHPWR! IGFUHDVHG EXVIGHW DRW R RXU
FXVRP HYAIEXVIGHWHV 1Q \WH DI UEX@MUH 1RRG SIRFHWIQ) DQG | RIMWIBLRGXPW UHDWG [QEAMMHY |, Q DAGMRQ UHYHQXHY IQ WH [RXUW TXDUWRMUP D\ EH BHGXFHG E\

P DQ PXRP HIAISUDAWFH R RSHIDIY RQKRIED:, VKRWMQHG VAKHGX®V : RUNHWATFRP SHOVDMRQ H] SHQVH YDUHV Z W ERI \KH IUHTXHQR DQG VHYHUMW R
ZRUSOFH IQWY FOIP V UHSRWAG GXUQ) D TXDUMUDQG \WH HVIP DWWG IXWUH FRAV R VXFK FOIP V ,Q DGEMRQ SRVIMYH RUDGYHWH BW GHYHBSP HOAR SURUSHURG
FOIP V GXUQ) D VXEVHTXHQATXDUWAMUP D DOR FROMEXW Vi WH YROMDV IO WH & RP SDQ 1 P DG Z RINHIAIFRP SHODWRQ H SHOWM

/ TXIGW DQG & DSIMBCH HVRXUFHV

7KH&RP SDQ V FDVK EDDQFH R P IORQ Z KIFK IQFOGHY FDVK FDVK HTXLYDBIQN DQG UHVWNEWG FDVK. IQRHOVHG P LGRQ | RUKH I HOH P RQIKY
HQGHG' HRHP EHU FRP SDUHG\R D GHRUHDVH R P I@RQ IRUKH FRP SDUDE®I SHURG R 7KH LQFUHDVH 1Q FDVK DW HPHP EHU v
FRP SDUHGWR' HFHP EHU Z DV SUP DU GXH\R SURFHHGV IURP WH VDB DQG P DXUMAY R! IQYHWR HOW DQG UG IOYHMIF HONV CHWGQFRP H IGFHDVHG

DFFUKHG SD\ IRD'SD RO, HV DQG UHDMMG EHQHIW  DQG LOFUHDVHG RKHUDFRUXHG @EIQIHY SDMD® RIVAHWE CGHRBHDVHG Z RIHY FRP SHOVDMRQ FOIP V @EIOHYV
UHSXUFKDVH R FRP P RQWRFN DQG SXURKDVH Rl SURSHWW HTXISP HQADQG VRI\R DUH

1 HWFDVK SIRYIGHG B\ RSHUIDMQY DRRYMIAV 1O DP RXQMG\R P LGRQ FRP SDUHG \R QHWFDVK XVHG R P LGRQ IRUWH FRP SDUDEGI SHURG R Q
QHWEDVK SURYIGHG E\ RSHUDWQU DRV Z DV SUP DUD GXH R GHWOFRP H R P LERQ IGFUHDVHG DFFXHG SD\ IRD'SD\ LRGN, HV DQG UHDWG EHCHIW R
P L@RQ DQG IQFUHDVHG RINHUDFRXHG (ELDIAY R P L@RQ SDUD@® RIVHVE GHFUHDVHG Z RIHWAIFRP SHQVDUIRQ FDIP V (DEIMIAY R P LGRQ DG

IQFUHDVHG \WWDGH DFFRXQN UHFHYDEG! R P LORQ

1 HWDWK SIRYIGHG B\ LQYHVIQY DRIYMAY \RDIBIG P LORQIQ FRP SDUHG R QHWADVK XVHG R P LGRQ IRUWH FRP SDUDE®I SHURG R Q

QHWDVK SIRYIGHG B\ IQYHIQ) DRIYLMEAY FROUMAMG SUP DUD R SIRFHHGY IURP VDB DQG P DAUMEAV R LQYHWR HQN DQG UAEWMG LOYHVR HON R P LGRQ

SDUD@® RIVHVE, SXUFKDVH Rl SIRSHWY HTXISP HWDQG VRIEDUH R P LGRQ DQG SXUFKDVH Rl BAIMEWG [QYHWR HOV R P LGRQ

1 HWEDVK XVHG IQIICDGRIQ) DRIV 1Q zZov P LORQ FRP SDUHG \R GHWFDVK XVHG R P LGRQ IRUWH FRP SDUDE®I SHURG R Q

XVHG 1Q IIQDQALQ) DAY SUP DUD FROMAMG R UHSXUFKDVHV Rl FRP P RQWWRFNR P IGRQ GYIGHQGSD\ P HOVR P L@RQ DQG \WH SD\ Rl R WH

RAWEIQAQ) P RWDUH GDQ EDDQRH R P LORQ

7KH&RP SDQ IV WHTXILHG \R P DIQBIQP QP XP FRIMADOBIYHE | RUFHWBIQ SRTFHY M/XHG XQGHUMWH IQUXUHG SIRIWDP  Z KIFK 1V KHTS LQ D WKWWDFFRXQAKH AWKV

DFFRXQNV 7 KH EDDQFH LQ \WH WKVDFFRXQUIZ DV P LGRQ DG P L@RQDW HAHP EHU DQG' HAHP EHU UHVSHRYHO 7 KH WKW

DFFRXQAEDDIQRH LY LQFOIGHG DV D FRP SRGHOWR WH FXUHQADQG BQ) \MP UMMEWMG FDVK DQG LQYHR HOW 1QWH & RP SDQ 1/ FRQVRTEDWMG EDDQRH VKHHW

6HHLRM 5 HYROIQ &UHAW DFION DQG/ RQ) 7HP * HEWAR WWH FRQVREEDWMG | LQDQADOADMP HON ICFOGHGIQ WP R 3DW, R \KLY BHSRWWRUIQIRUP DIRQ
UHI DUEQ) \WWH &RP SDQ. 1V FUHAMDI BHP HQAZ M HOY) DURYDCN 1 $



&RQADANDC2 EQJ DARQV
7KH&RP SDQ V FRQMFMDCRED DIRQY DVR ' HAHP EHU DUH VXP P DU HG EHBZ

$V RI '"HFHPEHU
3D\PHQWYV 'XH E\ 3BHULRG
LQ WKRXVDQGV /IHVV WKDQ $IWHU
7RWDO <HDU <HDUV <HDUV <HDUV

2SHUDWLQJ OHDVHV
7RWDO FRQWUDFWXDO REOLJDWLRQV

$VR' HHPEHU \WH &RP SDQ. KDV DEGMRGDORSHUIME BDVHY \WDWKDYH QR HWARP P HOFHG R P I@RQ DQG UHP DIQQ) EDDGFHV RQ VKRWAMP
RSHIDWY GDVHV R ,Q- DODU WH &RP SDQ. SDIGRII DOR W GQ \MP G-EW

WP $ 48$17,737,9( $1' 48$/,7$7,9( ' 6&/ 2685(6$%R2870%$5. (75,6.

7KH&RP SDQ V H SRVXUH \R P DUNHVWIMN I RUFKDQI HV LQ IQMIAWIDWY SUP DU UHDAMY \R W 1QYHWR HOABRINRIR DQG W RAMEBQEQ) ERURZ IQIV RQ W @H R
FHAWSVR ' HFHP EHU \WH &RP SDQ. 1 LOYHR HOW FROMAMG SUQFISD® R DSSUR IP DIMO P IGRQ IQ FRSRIDM ERQGY P IGRQIQS 6
WHDVXUHV P LERQLQ P RUWDJ H EDFNHG VHEXUMEN P LGRQIQP RQH P DIHWXQGBY PIGRQIQS 6 JRYHOP HOADIHQR VHREXUMAY P LORQ
1Q DWHWEDANHG VHRXUAMEY P IORQIQP XWDAXQAVDQG P IGRQIQHP HUILQ) P DUNAW VHRXUMHY %DVHG RQWH &RP SDQ. V RYHIDQIQMUHWW] SRVXUH DW
" HFHP EHU D  EDVV SROAGFUDVH IQP DINMQMMVNDMY ZRXGKDYHD P IARQ HIHPWRQWWH IDIUYDOH R WH &RP SDQ V IQYHR HOABRWRIR
$W HHP EHU WH &RP SDQ. KDG R RAMBQAQ) ERURZ IQJV RQIW @H RN FHAW



WP ) 1$1&8/ 67$7(0 (176 $1' 6833/ (0(17$5<" $7$

5(32572) ,1' (3(1' (175(*.,67(5(' 38% ,&$&&2817,1* ) 50

7R WH 6 VRFNKRTHY DQG \WH YRDIG R ' IHARWY R
YDUHWEAMOHW 6 HYEHY | QF
9DQFRXYHU:  DVKIQI\RQ

2 SIQRQ RQWH) LODQFLDOG VWP HQW

© H KDYH DXGIWMG WH DFFRP SDQ\ 1QJ) FRQVRIEDWG EDDQRH VKHHW Rt %OUHMIAMOQHW 6 HYEHY ,QF DQG VXEMGDUHY WH &RPSDQ. DVR'' HAHP EHU

DQG WH UHDWMG FRQURIEDWMG ABAMP HOW Rl RSHUMRQY FRP SUHKHOUYH IGFRP H WWRFNKREHUY HTXIW DQG FDVK I&ZV IRUHDFK R WH \WUHH \ HDLY 1Q WH

SHIRG HQGHG' HAHP EHU DQG \WH UHDAMG QRMY FRIFYHO UHHUWHG \R DV \WH |anq=lDoAmoP+QN ,QRXURSIQRQ WH IICDGFIDOABAMP HQW SUVHOW

IDIL® 1Q DOP DWIDAHVSHAW WH IICDQADCSRVMRQ R \WH &RP SDQ DVR! ' HRHP EHU DQG \WH UHVXOV R W RSHUDIRQY DQG W FDVK |&Z V IRU

HDFK R \WH \MUHH \ HDWY 1Q WH SHURG HQGHG' HRHP EHU IQFRQRLPIWZBMD:FRXQNQJ SUCAS®N JHHD® DFFHS\WG LQWH 8 QUMG 6\ Rl $ P HUED

: H KDYH DOR DXQWMG Q DFFRUEDGFH Z W \WH BIQEDUGY R WWH 3 XETE &RP SDQ $ FFRXQIQY 2 YHWIKVWARDLG 8 QMG \VIMMY  3&$2 % \WH &RP SDQ. V IQMEDO
IIQDQRIDOMSRMGY DVR ' HAHP EHU EDVHG RQ FUMUD HAIEQVKHG [Q, QMIDR.ROMRG QI IDMG ) WP HZ RN MXHGE \KH

&RP P lWH R 6 SRQURUQY 2 LI DQYJ DIRQY R \WWH 7UHDGZ D\ &RP P MRQ DQG RXUUHSRWEDMG 0 DURK H SUAWHG DQ XQTXDOIHG RSIQRQ RQ\WH &RP SDQ V

IQMEDAFRURCRYHUIICDQADCUHSRM)

%DVIV |RU2 SIQRQ

7 KHVH I.CDQRDOABAMP HQW DUH \WWH UHVSROVELDN R \WH &RP SDQ. V P DQDI HP HQW2 XUUHVSROUELD 1V \R H SUW DQ RSIQRQ RQWH &RP SDQ. V ILQDGADO
ADAMP HQW EDVHG RQRXUDXGW :  H DUH D SXETE DFFRXQIQY 11LP UHJ IMMUHG Z 1M \WH 3 &$ 2 % DQG DUH UHTXILHG R EH LOGHSHQGHQAZ WK UHVSHPVWR \WH & RP SDQ)
IQDFFRUEDGFH Z W \WH 8 6 1HGHIDOHRXUMHY @7V DQG \WH DSSTFDE®! LXBN DQG UHI XOMRQY R \WWH 6 HEXUMAY DQG ( [ FKDQIH & RP P MRQ DQGWH 3 &$2 %

*H FROGXPMG RXUDXAW 1Q DFFRUEDQRH Z W WH ABQEDUGY R \WH 3852 % 7 KRVH ABIQEDUBY UHTXILH WDWE H SOQ DQG SHURP WH DXQWR REMIQ UHDVRQDE®!
DWXUDQFH DERXVZ KHWHUWH ILCDGFIDOABMP HQW DUH 1UHH R' P DWUDCP MABWP HOAZ KHIWHUGKXH R HURURUIUDXG 2 XUDXGW LQFO(GHG SHURWP [Q) SURFHGXUHY
R DWHW WH UMNV RN P DWUDCP MBWP HOAR! \WH ILODGRDOABMP HON' Z KHWHUGKXH R HURURUIUDXG DQG SHURWP Q) SURFHGEXUHY WDWIHVSRQG W \WRVH UMY
6 XFK SURFHGXUHV IQFOGHG H DP 1QQ) RQ D WMAEDMY  HYIGHQRH UHI DUEQ) \WH DP RXQIV DQG GVFEVXUAY 1Q WH [IQDGADOABAMP HQW 2 XUDXGAW DOR IQFOGHG
HYDOOMQ) WH DFFRXQI . SUGFLSBN XVHG DQG VLI QUEDQAWIP DV P DGH B\ P DQDIHP HOAVDV Z HODV HYDODWD \KH RYHDGSUAVHOBMRQ R WH [(CDGADO
VAP HOW : H EHIHYH WDWRXUDXGW SURYIGH D UHDVRCDE®! EDVIY |RURXURSIQIRQ

&UWFDGH XGIW) DAWMU

7 KH FUMFDCDXGWP DIWHUFRP P XQEDMG EHBZ IV D P DAMUDUIMQ [URP WH FXWHOABHURG DXGWR WH [LQDQRIDOABAMP HQN \WDVZ DV FRP P XQEDWMG RUUHTXILHG \R
EH FRP P XQEDWG \R \WH DXGWARP P WkH DQGWDW  UHDMA VR DFFRXQIV RUGVFBVXUAY \KDVWDUH P DAWUDOR \WH ILQDQRIDOARMP HONDQG  IQYROHG RXU
HVSHAD® FKDBIQJIIQ) VXEMPIYH RUFRP SB[ MGIP HQW 7KH FRP P XQFDMRQ R FUMFDCDXGWP DIWHY GRHY QRADIMUIQDQ. Z D RXURSIQIRQ RQWH IIGDQRIDO
AP HON \BNHQ DV D Z KRB DG Z H DUH QRWE\ FRP P XQEDIY WH FUMFDCDXGAWP DWHUEHBZ  SURYIAQD D VHSDUDM RSIQIRQ RQWH FUMFDCDXGWP DWURURQ
\WH DFFRXQN RUGVFBVXUHV VR Z KIFK HDWY

. RONHY &RP SHODMRQ & OIP V/ IDEIOIHY

: ROHWAIFRP SHQUDWRQ FOIP V GELDMAN UHSUHVHQAP DQDI HP HOW HIP DWW R 1X\MUH DP RXQW GHEHWDW R SD\ FOIP V DQG UHDAMG H SHQVHY Z W UVSHPAR
Z RONSOFH IQWUHY \KDWKDYH RFFXUHG DV R D JLYHQ



UHSRUGY GDW 7 KH HVAIP DWMG DELDI | RURSHQ Z RIHIATFRP SHQVDMRQ FOIP V 1V EDVHG RQ DQ HYDODMRQ R LQRUP DIRQ SURYIGHG E\ \KH & RP SDQ\ 1 \WILG SDIW
DCP IQWIDRY IRUZ RIHWATFRP SHQVDMRQ FDIP V' FRXSBIG Z W DQ DRYDUDCHWIP DWW R 1XWUH DGYHWH W GHYHBSP HOAZ W UHVSHPR UHSRUNG FOIP V DQG
IQPXUHG EXVWORWHSRUMG FOIP V \RIHWHU 9415 RINHUATFRP SHQVDMIRQ FOIP V CDELDIMN LQFGGHG FDVH UVHYH HVRP DY | RUBHSRUIMG GWHY SBV DEGMRGDO
DP RXQW IRUHVIP DIMG,%4. 5 FOIP V P HAFDOFRAWWRQEICP HQAMBU DOFRV DQG XCQDTRFDMG G\ DAWR HON SHQVHV 7 KH SURFHW R DUIMQ) DADQ P DM R
XQBDIG FOIP V DQG FOIP V DAV HOW SHOVH LOYROHV D KLIK GHIUHH Rl MGIP HOADQG LY DIHPWG B\ ERW! IQMIDDQG H WUIDCHYHOW ICFOAQ) FKDQIHV 1Q
FOIP \ KDQEI SUDRWFHY FKDQIHV 1Q UVHLYH HP DURQ SURFHGXUAY LQIDAMRQ WHOGY 1Q WH O DURQ DQG VHWBP HOAR SHQAQ) FOIP V' DQG BU IMDMYH FKDQIHV
7KH &RP SDQ W HIP DV DUH EDVHG RQIQIRUP HG MG P HOVGHUYHG IURP IQAIVIGXDCH, SHUHGAH DQG H SHWYH DSSTHG \R P X@$®! VHW Rl GDVB DQG DQDOVHY 7KH
FRP SDQ FROUGHWY WL QUIEDQWDRW DQG FLURXP ABGFHV NCRZ Q ERI DVWKH \IP H WDWERW UVHLYHV DUH LQWDE® HABEQUKHG DQG DV QHZ 1DRW DQG FILFXP ABIGFHV

EHFRP HNQRZQ :  RINHUATFRP SHQVDMRQ FDIP V MEIOMMV DVR - HAHP EHU ZHH P 1AQRQ
* YHQWH KLIK GHIUHH R MGJ P HQABHTXIBHG R HWIP D \WH YDOH R WH Z RINHWATFRP SHQVDMRQ FOIP V MEIDY  SHURWP 1Q) DXAWSURFHGXUAV \R HYDXDWM \WH
Z ROMHWATFRP SHQVDMRQ FOIP V MEIOIHY UBHFRGHG |RUWH \ HDUHQGHG' HRHP EHU UHTXIWHG D KWK GHIUWHH R DXGMRUMGI P HQADQG DQ IFUHDVHG H WQAR

HIRWICFAGAQI \WWH QHHG W LOYROH RXUDRYDUDO/SHFIDOAV

+RZ \KH & UMFDCS XGW) DIWU: DV $ GAUHWHG L1OQ \WH $ XAW
2 XUDXQWSEURFHGXUHY UHDWG R WH Z RINHIATFRP SHOVDMIRQ FOIP V MEIOAY ICFAGHGWH IRGZ IQ) DP RQJ RKHY

b © HWWAMG \WH HIHRYHOHW RI FRQARY UHDWMG Wi Z RINHWATFRP SHQVDMIRQ FOIP V MDEIOIAY ICFAQ) \WRVH IQYRGHG 1Q HIP DU \WH XA D\M
BWHV R EH ICFXUWIHG RUUHSRUIMG DQG XQUHSRUMG FDIP V

1 © H\MANG \WH XQEHDIQ) GV KDWY XVHG DV ICEXW LOR WH DRMDUDCDCDOMY [QFOGEQ) KMRIEDFOIP V R HYDODWM Z KHWHUWRVH LOSXW Z HUH
UHDVRCDEG! ,Q DEAMRY Z H DWHWHG Z KHKHUDQ, FKDQI HV 1Q WH EXVIGHW RUHQYILRGP HOMQFOIGIQ) GU IMDMYH FKDQIHY IQMUWIDMY DQG
FOIP \V KDQGIY SUDRWFHY Z HUH DSSURSUDM® FROVGHUHG 1Q GHYHBSIQ) WH HVIP DWW RI XEP DV GWHV VR EH LOPXWHG | RUBHSRWMG DQG XQUHSRUMG
FOIP V

t : W\KH DWMIBIGFH R RXUDRWDUDOVSHADOAW  Z H HYDGDWG \WH P HKRGY DQG DWIXP SWRQV XVHG E\ P DQDJI HP HOAR VI D \KH Z RONHWAT
FRP SHQVDUWRQ FOIP V @EIDIY B\ SHURWP 1Q) \WH IRGRZ 1Q)

R &RP SDUHG P DD HP HOWY SURU\ HDUDWXP SURQV Rl H SHAMG FOIP V GHYHBSP HQADQG XEP DM GV VR DRYDY IGFXUWHG GXUQ) WH FXUHOA
\ HDUWR IGHQMA  DQG HYDGDWM SRMQIDCELDY 1Q WH GHMUP IQDIRQ R WH Z RIHWATFRP SHQVDIIRQ FOIP \/ (DELMIAY

R ' HYHBSHGDWQH R IQEHSHQGHQMIP DMV R \WH Z RIHWAIFRP SHOVDIRQ FOIP V (DELOMY XU} Q) FOIP SD\ P HOABDWADY BW
GHYHBSP HONDRRY DQG IXMUH FRAHOGY |RUZ RIHWATFRP SHOVDIRQ FOIP V @EIQIAY : H FRP SDUHG RXUHMIP DIMG UDQJ HV R
P DI HP HOAY P DAV

R 5 HDG WH & RP SDQ. 1 UHQUXUDGFH SRIFLHV DQG FRP SDUHG \WH FRYHUDI H DQG \MUP V VR WH DWXP SWRQV XVHG B\ P DQDIHP HQW
V' HBWH  7RXFKH// 3

3RMDQG 2 HIRQ

0 DK

: HKDYH VHYHG DV \WH & RP SDQ V DXG\WRUMGFH



YDUHWEXVIOHW 6 HYLFHV | OF
& RQURIEDMG YDDGFH 6 KHHAW
" HAHP EHU DG
,Q7KRXVDQGV ( [ FHSVB DU9DGH

"HFHPEHU "HFHPEHU

$66(76
&XUUHQW DVVHWYV
&DVK DQG FDVK HTXLYDOHQWYV
L, QYHVWPHQWYV
7UDGH DFFRXQWV UHFHLYDEOH QHW
3UHSDLG H[SHQVHV DQG RWKHU
5HVWULFWHG FDVK DQG LQYHVWPHQWYV

7RWDO FXUUHQW DVVHWYV
3URSHHWXLSPHQW DQG VRIWZDUH QHW
2SHUDWLQJ OHDVH ULJKW RI XVH DVVHWYV
5HVWULFWHG FDVK DQG LQYHVWPHQWYV
*RRGZLOO

2WKHU DVVHWYV

'"HIHUUHG LQFRPH WD[HV

7RWDO DVVHWYV

/,$%,/,7,66" 671&.+2/' (56 (48,7<
&XUUHQW OLDELOLWLHYV

&XUUHQW SRUWLRQ RI ORQJ WHUP GHEW

$FFRXQWV SD\DEOH

$FFUXHG SD\UROO SD\UROO WD[HV DQG UHODWHG EHQHILWV

,QFRPH WD[HV SD\DEOH

&XUUHQW RSHUDWLQJ OHDVH OLDELOLWLHV

2WKHU DFFUXHG OLDELOLWLHV

: RUNHUV FRPSHQVDWLRQ FODLPV OLDELOLWLHYV

6DIHW\ LQFHQWLYHV OLDELOLW\

7TRWDO FXUUHQW OLDELOLWLHV
/IRQJ WHUP ZRUNHUV FRPSHQVDWLRQ FODLPV OLDELOLWLHYV
'"HIHUUHG LQFRPH WD[HV
/RQJ WHUP RSHUDWLQJ OHDVH OLDELOLWLHV
&XVWRPHU GHSRVLWY DQG RWKHU ORQJ WHUP OLDELOLWLHYV

7TRWDO OLDELOLWLHYV

&RPPLWPHQWY DQG FRROMH D JH QB RIBY
6WRFNKROGHUV HTXLW\
&RPPRQ VWRFEDU YDOXHVKDUHV DXWKRUL]JHG
DQG VKDUHV LVVXHG DQG RXWVWDQGLQJ LQ DQG UHVSHFWLYHO\
$GGLWLRQDO SDLG LQ FDSLWDO
$FFXPXODWHG RWKHU FRPSUHKHQVLYH ORVV LQFRPH
5HWDLQHG HDUQLQJV

7RWDO VWRFNKROGHUV HTXLW\

7RWDO OLDELOLWLHY DQG VWRFENKROGHUV HTXLW\

7KH DFFRP SDQ 1Q) GRMV DUH DQ LOMI UDCEDIWR \WHVH FROVRIEDWG [ ICDGFIDOABMP HOW



YDUHMXVIOHW 6 HIYLEHV |, QF
&RQRIEDMG 6 \DWP HON R 2 SHIMRQY
<HDWY/ ( QGHG' HFHP EHU DG

,Q7KRXVDQGY ( [ FHSVIB HUB KDUH$ P RXQW

<HDU (QGHG
'"HFHPEHU

5HYHQXHV
BURIHVVLRQDO HPSOR\HU VHUYLFHYV
6WIRQJ VHUYLFHV

7TRWDO UHYHQXHYV

&RVW RI UHYHQXHV
"LUHFW SD\UROO FRVWV
3D\UROO WD[HV DQG EHQHILWYV
: RUNHUV FRPSHQVDWLRQ

7RWDO FRVW RI UHYHQXHV

*URVV PDUJLQ
6HOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

,QFRPH IURP RSHUDWLRQV

2WKHU LQFRPH H[SHQVH
,OYHVWPHQW LQFRPH QHW
,QWHUHVW H[SHQVH
2W K HOH W

2WKHU LQFRPH QHW

,QFRPH EHIRUH LQFRPH WD[HV
BURYLVLRQ IRU LQFRPH WD[HV

1HW LQFRPH

%DVLF LQFRPH SHU FRPPRQ VKDUH

:HLJKWHG DYHUDJH QXPEHU RI EDVLF FRPPRQ VKDUHV RXWVWDQGLQJ

'LOXWHG LQFRPH SHU FRPPRQ VKDUH

:HLJKWHG DYHUDJH QXPEHU RI GLOXWHG FRPPRQ VKDUHV RXWVWDQGLQJ

7KH DFFRP SDQ 1Q) QRM DUH DQ LOMI UDCEDIR! \KHVH FRQOVRIEDWG [ ICDGFIDOABMP HOW



YDUHMXVIOHW 6 HYLEHV |, QF
& RQVRIEDWMG 6 \BMP HQW Rl & RP SUHKHOUYH ,QFRP H
<HDWY/ ( QGHG' HFHP EHU DQG

Q7 KRAVDQBY

<HDU (QGHG
'"HFHPEHU

1HW LQFRPH
8QUHDOL]HG ORVVHV JDLQV RQ LQYHVWPHQWINQ@®HW.®! WD[ RIDQG
UHVSHFWLYHO\

&RPSUHKHQVLYH LQFRPH

7KH DFFRP SDQ. 1QU RV DUH DQ IQWMI IDCSDIWR \WHVH FRQURTEDWG | LCDGRIDOABAMP HOW



YDDGFH ' HAHP EHU

&RP P RQWRFN MWXHG RQH HIFAVH R
RSWRQY DQG YHI R UAUEWG VREN XQW

&RP P RQWRFN UHSXUFKDVHG RQ YHAIY R
UHMNEWNG VARFN XQW

6 KDUH EDVHG FRP SHQVDMRQ H SHQWH

&RP SDQ UHSXUFKDVH R FRP P RQWRFN

&DVK QYIGHQGY RQFRP P RQVRFN
SHUVKDUH

8 QDO HG JDIQ RQIQYHWF HQV QHWR \I[

1 HAGQFRP H

YDDGFH ' HAHP EHU

&RP P RQWRFN MWXHG RQH HIFAVH R
RSURQY DQG YHI Rt UAMUEWG VREN XQW

&RP P RQWRFN UHSXUFKDVHG RQ YHAIY R
UMUENG VARFN XQW

6 KDUH EDVHG FRP SHQVDMRQ H SHQWH

&RP SDQ UHSXUFKDVH R FRP P RQWRFN

&DVK QYIGHQGY RQFRP P RQVRFN
SHUVKDUH

8 QDO HG AW RQIQYHWF HQV QHWR \I[

1 HAGQFRP H

YDDGFH ' HAHP EHU

&RP P RQWRFN MWXHG RQH HIAVH R ROWRQY
SXUFKDVHR! ( 633 VKDUHV DQG YHWIRY R
UMMEWMG VARFN XQW DQG SHURUP DGRH DZ DUBY

&RP P RQWRFN UHSXUFKDVHG RQ YHAIY R
UMMEWMG VARFN XQW DQG SHURUP DGRH DZ DBV

6 KDUH EDVHG FRP SHQVDUMRQ H SHOWH

&RP SDQ UHSXUFKDVH R FRP P RQWRFN

&DVK QYIGHQGY RQFRP P RQVRFN
SHUVKDUH

8 QDO HG AW RQIQYHWF HQV QHAR \B{
1 HAGFRP H
YDDQFH ' HAHP EHU

YDUHMXVIOHW 6 HIYLEHV |, QF
&RQURIEDMG 6 \BWWP HQW R 6 \RFNKRGHWY ( TXIW

<HDW/ ( QGHG' HAHP EHU
Q7 KRVDQGY

&RP P RQ6\RFN

6 KDUHV $P RXQNV

DG

$GAMRQDO
3DGIQ

$FPXP XDWG

&RP SUHKHMY

QRPH
/ RW

5 HEIQHG
(DEQV

7RIO

7KH DFFRP SDQ 1Q) QRMV DUH DQ LOWMI UDCSDWR \WHVH FRQVRIEDWG [LQDQRDOABMAP HOV



YDUHMZXMOHW 6 HYIFHY ,QF

& RQVRIEDWMG 6 \BIMP HOW R &DVK ) BZV
<HDWY/ ( QGHG' HFHP EHU DQG
,Q7KRAVDQBY

<HDU (QGHG
'"HFHPEHU

&DVK IORZV IURP RSHUDWLQJ DFWLYLWLHV
1HW LQFRPH

5HFRQFLOLDWLRQV RI QHW LQFRPH WR QHW FDVK SURYLGHG E\ XVHG LQ
RSHUDWLQJ DFWLYLWLHYV

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
1RQ FDVK RSHUDWLQJ OHDVH H[SHQVH
,QYHVWPHQW DPRUWL]DWLRQ DQG ORVVHV UHFRJQL]HG
/RVV UHFRJQL]HG RQ GLVSRVDO RI SURSHUW\ DQG HTXLSPHQW
'"HIHUUHG LQFRPH WD[HV
6KDUH EDVHG FRPSHQVDWLRQ
&KDQJHV LQ FHUWDLQ RSHUDWLQJ DVVHWV DQG OLDELOLWLHV
7UDGH DFFRXQWV UHFHLYDEOH
,QFRPH WD[HV
3UHSDLG H[SHQVHV DQG RWKHU
$FFRXQWV SD\DEOH
$FFUXHG SD\UROO SD\UROO WD[HV DQG UHODWHG EHQHILWYV
2WKHU DFFUXHG OLDELOLWLHYV
: RUNHUV FRPSHQVDWLRQ FODLPV OLDELOLWLHYV
6DIHW\ LQFHQWLYHV OLDELOLW\
2SHUDWLQJ OHDVH OLDELOLWLHV
2WKHU DVVHWV DQG OLDELOLWLHV QHW

1HW FDVK SURYLGHG E\ XVHG LQ RSHUDWLQJ DFWLYLWLHV

&DVK IORZV IURP LQYHVWLQJ DFWLYLWLHV
3XUFKDVH RI SUKESBWQW DQG VRIWZDUH
3XUFKDVH RI LQYHVWPHQWYV 2
3URFHHGV IURP VDOHV DQG PDWXULWLHV RI LQYHVWPHQWYV
3XUFKDVH RI UHVWULFWHG LQYHVWPHQWYV
3URFHHGV IURP VDOHV DQG PDWXULWLHV RI UHVWULFWHG LQYHVWPHQWYV

1HW FDVK SURYLGHG E\ XVHG LQ LQYHVWLQJ DFWLYLWLHYV

&DVK IORZV IURP ILQDQFLQJ DFWLYLWLHV
3URFHHGV IURP FUHGLW OLQH ERUURZLQJV 2
3D\PHQWV RQ FUHGLW OLQH ERUURZLQJV 8
3D\PHQWV RQ ORQJ WHUP GHEW
5HSXUFKDVH RI FRPPRQ VWRFN
&RPPRQ VWRFN UHSXUFKDVHG RQ YHVWLQJ RI VWRFN DZDUGV
'LYLGHQGV SDLG
SBURFHHGV IURP H[HUFLVH RI VWRFN RSWLRQV

1HW FDVK XVHG LQ ILQDQFLQJ DFWLYLWLHV

I1HW LQFUHDVH GHFUHDVH LQ FDVK FDVK HTXLYDOHQWYVY DQG UHVWULFWHG FDVK
&DVK FDVK HTXLYDOHQWY DQG UHVWULFWHG FDVK EHJLQQLQJ RI SHULRG

&DVK FDVK HTXLYDOHQWY DQG UHVWULFWHG FDVK HQG RI SHULRG

7KH DFFRP SDQ 1Q) CRMV DUH DQ LOMI UDCEDIR! \KHVH FRQVRIEDWG [ LCDGFIDOARAMP HOW



YDUHWEXVOHW 6 HYLFHV | QF
1 RMV W & ROVRIEDIMG ) ICDQRIDCE \BMWP HOW

1RW  6XP P DU R 2 SHDARQV DQG 6 LI QULFDQVS FFRXQAM 3 RAFLHV

1 DWHRI RSHIDWRQV
YOUWHMIOMOHW 6 HYEHY ,QF 298/46,” RUNH*&RP SDQ.~ 1V D BDAQ) SURYIGHUR EXVIQHW P DRI HP HQAWRGMRQY IRUVP DODQG P G M} HG FRP SDQHV 7KH
&RP SDQ. KDV GHYHBSHG D P DQDIHP HOABOMRUP \KDWQWM UDMV D NQRZ BIGI H EDVHG DSSURDFK IURP \KH P DQDI HP HOWFRQUXGIDY IQGXAAY Z W \RRD IURP WH
KXP DQ UAVRXUH RXWRXUAQU LQGAMY 7KLY SOWRP  \WURXJ K \KH HIHAMYH GIYHUDI Q) Rt KXP DQ FDSMIOKHSY RXUEXMGHW RZ GHUFTHON XQWHUEXVIGHWHY
P RUH HIHAYHD

© HEHDHYH WY SDWRP  GHOYHUHG WURXI K RXUGHFHQRDD) HG RU DQl} DURCDOMKPMUH  GlLIHUHQIDAMY 9846, IURP RXUFRP SHIMRY 7KH &RP SDQ VXSSRW FTHQW
Z W D GFDCBUVHGRHIQ P DUNHW \WURXI KRXVH 8 QUMG 6 \BAMY $ SSUR P DIMO DG UHVSHRAYHO R RXUUHYHQXH GXUQ) DG

Z DV DMIEX\DE®! \R RXU& DORWID RSHIMRQY 9946, Z DV IQFRISRIDIMG L0 DY OQG1Q

7KH&RP SDQ RSHIDWV D Z KR® RZ GHG IX@® TFHQVHG FDS\WH IQUXUDQRH FRP SDQ $ WRADWMG , QUXUDGFH &RP SDQ IRU([FHW $,&( DQGDZKR® RZ QHG
IX@ GFHQVHG IQUXUDGRH FRP SDQ. ( FRB! $,&( DG ( FRGI SURYIGH DFFHW/\R P RUH FRP SHMYH DQG FRWIHITHRRYH LQVXUDQRH P DUNHW DQG SURYIGH FRVAH HRAYH
UMNP DQDIHP HOMBHH3LRM  : ROHWAIGRP SHODIRQ&DIP V' IRUDGGMRCDAQRIP DIRQIQWH &RP SDQ W/ IQVXUDQRH SURILDP V

3UQFISEV Rl FRVRIGDMRQ

7KH DFFRP SDQ. QY 1LODQFLDOABMP HON DUH SUHSDUHG RQ D FRVRIEDWG EDVY $ @QMIFRP SDQ. DFFRXQAEDDQRHV DG WDQVDRIRQY EHEHHQ 6, $,&( DG
( FRGI KDYH EHHQ HIP [QDWMG LQ FRQVRIEDIRQ

5 HSRUBE®! VHI P HQW

7KH&RP SDQ KDV RQH RSHUDMY DQG UHSRWG VHI P HQA7 KH FKIH RSHUDMY GHRMRQ P DNHU RXU&KIH ( [ HRXWYH 2 HEHU U XOWD UHYIHZ V \WH ILQDQADO
IQRP DIRQ R RXUEXVIGHW DD FROVRIEDWG BIYHAQ GHAGQ) KRZ R DTXFDW UAVRXUFHY DQG 1Q DWHWIQ) SHURWP DGFH

5 HYHQXH UHFRJ QIMRQ

3URHWRQDOHP SB HU 33( 2 VHYIEHV DUH QRUP DO XVHG B\ RU DQY) DARQV VR VDA RQIRIQI GHHGY UHDWG W \WH P DQDU HP HOAR KXP DQ FDSMICDQG DU
JRYHCHGE\ WH WP VR D FOHQAHYIERY DI UHP HOAZ KIEK FRYHY DOHP SG HHV DAD SDMEXQUZ RINVIW 6\BAILQ) UHYHOXHV UHOW SUP DUD \R VKRWAMUP
VBIIQ) FROADPWARIILQ) DQG RQ VWM P DQDU HP HOAVHWYIEHY 7KH &RP SDQ W SHURUP DQFH REQI DWRQY IRU3 ( 2 DQG ABHIQ) VHYIEHV DUH VDWILHG DQG WH
UHDMG UHYHQXH LV UFRIQ] HG DV VHYIEHV DUH BHQGHUIHG B\ RXUZ RINRUFH

2 XU3( 2 FOHQWHWYIEH DI UHHP HQW KDYH D P IQIP XP WP R RQH \ HDU DUH UHQHZ DE®! RQ DQ DQQXDCEDVY DQGWSIED® WHTXIWH  GD VITIZ UMM QRIFH \R FDQRHO
RUWUP IGDWM \WH FROMDPVE. HWHUSDWY ,Q DGEMIRQ RXUFTHQAHYIEH DI UHHP HQW SURYIGH [RULP P HAIDW WP IGDMRQ XSRQDQ. SDA P HQAGHDXOR \WH FOHOW
UH) DUEBMWY R Z KHQ GRUFH IV JIYHQ 3( 2 FXWRP HWY DUH IQYRIFHG IRTRZ IQ) WH HQG Rl HDFK SD\ UROSURFHWIQ) R\ F®! Z M SD\ P HQAI HGHIDE® GXH RQ\WH IQYRIFH
DM 6BILQ) FXVIRP HY DUH J HQHUD® IQYRIFHG Z HHND EDVHG RQ DI UHHG UDWA SHUHP S HH DQG DRWDCKRXWY Z RIHG WSIED® Z M SD\ P HWMP VR @DV
7KH DP RXQAR HDLGHG EXWKCELIG UHYHQXH LY FOMMLLHG DV D UHAHLYDE®! RQWH FRQVRIEDWG EDOIQRH VKHHW



© HUHSRWB ( 2 UHYHQXHV QHWR GLUHAWED) URGFRW EHFDXVH Z H DUH QRVIH SUP DY REQI RUIRUMHVH SD\ P HOW VR RXUFQHOMTHP SB HHY ' LWHAWED, LRGFRAV
IGFOGH VDOUHY Z DI HV KHDAK IQUXUDGFH DQG HP SB HH RAWRI SRANHWH SHOVHY IGFXUWHG IGAGHQIIOR HP SB P HW: - H DOR SUMVHQAHYHQXH GHWRI VDIHW
ICFHQIYHY  EHFDXVH \WHVH IQPHQRYHV UHSUMVHONFROUGHUIMRQ SDh DEGI\R FXMRP HY

&RWRI LHYHQXHV

2 XUFRWIR UMYHQXHV IRU3 ( 2 VHIYEHV IQFOGHY HP SB HUSD\ URGUHDMMG B HV DQG Z RIHLY FRP SHOVDIRQ FRAN 2 XUFRWAR UHYHQXHV IRUMIBHIQ) VHIYIEHV
IGFOGHV ALHAWED, IRGFRW HP SB HUSD\ IROUHDWG\ HV HP SE HH EHQHIW DQG Z RIHIATFRP SHQVDMRQ FRWN * LWHPWED: URGFRVN UHSUAVHQARH J IRW

SD\ URGHDLOHG B\ BAILQ) VHYIEHY HP SB HHY EDVHG RQ VDD RUKRXWD Z DIHV 3 D IRQWM] HV DQG HP S® HH EHQH IW FROMAR WH HP SB HUV SRIRQR! 6 RAIDO
6 HRXUNV DQG 0 HAFDWH\S] HY 1HGHUDCDQG AW XGHP SB P HQAS] HY' DQGBHIQ) VHYIEHY HP SB HH UHP EXHP HQW IRUP DWUDY VXSS@HY DQG RKHU

H SHOMV Z KIEK DUH SDIGE\ RXUPXWRP HU: RUHLY FRP SHQVDMRQ FRW FROWMABUP DU R SUHP IXP V SDIG \R \KILG SDWV IQUXUHY FOIP V UHVHYHY FOIP V

DCP IQWIDMRQ [HHY ®UDAHHY P HAFDOFRWFRQEIGP HOWR0 && ™ H SHOWH ABAM DGP IQMIDAYH DIHGR 1HHY \KILG SDW ELRNHUFRP P MMRQY UMN P DI HU
SD\ LRDDV Z HODV FRW DWRADWG Z W RSHIMQ RXUIR Z KR® RZ QHG LQUXUDQRH FRP SDQRV $,&( DQG ( PR

&DVK DQG FDVK HT XLYDBQW

© H FROMGHUGRQ UHWIEWMG VKRIWIMUIP IQYHVR HOW \WWDVWDUH KLIKO ONXIG UHDA® FROYHME®! IQR FDVK DQG KDYH P DXUMAY DWDFTXIMMRQ R G/ WDQ WUHH
P RQKV \R EH FDVK HTXLYDBIQN IRUSXSRVHY R WH FRQVRTEDWG AP HQWV R FDVK 1BZ V DQG FRQURIEDWMG EDDGFH VKHHW 7KH &RP SDQ. P DIQEAQV FDVK
EDDQAHY 1Q EDQN DFFRXQNV WDWRWP DO H FHHG) ' & IQUXUHG @ IW 7KH &RP SDQ KDV R SHUHQRHG DQ. GWHY UHDWMG VR W FDVK FROFHOIDIRQ

QIR HOW

7KH&RP SDQ FOWILIHY IQYHWY HQWN DV DYDIDE®! IRUVDB! 7KH &RP SDQ. W IQYHR HQW DUH UHSRUAMG DWDLUYDOH Z W XQUHDD) HG J DIQV DQG BWHY GHWR \B[ HV
VKRZ Q DV D FRP SRGHQ/R DFFXP XOWG RNHUFRP SUKHOWYH IQFRP H BW IQ\ARFNKRTHLY HTXIW | QYHVR HQW DUH UHFRUEHG DV FXUHQARQ \WH FROURIEDMG
EDDQRH VKHHW DV WH IQYHMAMG 1XQGV DUH DYDIDE®! IRUPXWHQARSHIMRQY 0 DI HP HOWFRQUGHY DYDIDE®! HYIGHQAH IQ HYDODMY SRMQIDAP SDILP HOAR
IQYHR HOW ICFOGEQ) WH H WQAR Z KIEK | DIUYDOH LV GMY \WWDQ FRADQG DGYHWH FRQAMRQY UHDWMG \R WH VHRXUMY |, Q\WH HYHQWR! D FUHGWBMWY DQ DABZ DQFH
Z RX@ EH UHFRJ Q] HG \R WH H WMQAKDVWAH IDIUYDOH R WH VHEXUMY 1V G \KDQWWH SUHVHQADOH R \WH H SHAMG IXWUH FDVK 1GZ V 5 HDO) HG J DIQV DQG BWHY
RQVDBV R IQYHWAR HQN DUH LOFOIGHG LQ IQYHVIR HOAGFRP H 1Q RXUFRQVRTEDMG AIMMP HON R RSHIDIRQY



5 HVWIFWG FDVK DQG LQYHWR HOW

7KH&RP SDQ KRGV UHMMEWG FDVK DQG LQYHWR HQW SUP DU |RUWH IXWMUH SDk P HQWR! LQVXUDQRH SUHP IXP V DQG Z RIMHWAIFRP SHODMRQFOIP V' 7 KHVH
IQYHMA HQW DUH FDWMI RUJ HG DV DYDIDE®! IRUVDB! 7KH DUH UHSRUAMG DWDLUYDOH Z W XQUHDD) HG J DIQV DQG BWHY GHWR \B[ HV VKRZ Q DV D FRP SRQHOAR
DFFXP XOWG RKHUFRP SUHKHOUYH IGFRP H ®W 1Q\ARFNKRTHIATHTXIW 5 HEWMG FDVK DQG LQYHR HON DUH FOMULIHG DV FXUHQADQG QROEXWHQARQ \KH
FROVRIEDWG EDOIQFH VKHHW EDVHG RQ\WH CDVWUH RI \WH UAVIIFWRQ 0 DQDI HP HOWFRQUGHLY DYDIDE®! HYIGHGFH 1Q HYDODWY SRAMQNDAP SDILP HOAR UMAUEWNG
IQYHE HOW ICFOGEQ) \WH H WIQAR Z KIEK | DIUYDOH LV B WDQ FRADQG DGYHWH FRQEMRQY UHDWMG \R WH VHRXUY |, Q \WH HYHQWR! D FUHGWBMWY DQ DAZ DQFH
Z RX@ EH UHFRI Q) HG \R WH H WQWKDWAH | DIUYDOH R WH VHEXUMN 1V BMWY WDQWH SUHVHQWDOH R WH H SHAMG [XWUH FDVK IGZ V5 HDO) HG J DIQV DQG BAWHY
RQ VDBV R UHVIMEWG IQYHVA HQW DUH LOFGGHG O IQYHR HOAGFRP H 1Q RXUFRQVRTEDMG WIAMP HOWV Rl RSHUIDMRQY

5 HVMEWIG FDVK DQG LOYHVR HOW DOR LQFGGHV IQYHR HQW KHG DV SDWR WH & RP SDQ. I GHIHWHG FRP SHOVDMRQ SOQ 7 KHVH IQYHMVR HQN DUH FOMMLHG DV
WDAQ) VHRXUMV DQG DUH UHFRUEHG DWDIUYDGH Z M XQUHDE) HG J DIQV DQG BAWHY UHSRWMG DV D FRP SRQHOMR IGFRP H BW 1URP RSHUDMRQY

&ROFHOADARQRI & HGIVB VN

) ICDGADAQVRKP HON \KDVBRWMQNDD VXEMPAXY \R FROFHQAMDMRQ R FUHGWIMN FROUWWSBUE DUD R FDVK HTXLYDBIQN 1QYHWR HON UMRWMG FDVK DQG
IQYHV HOW DQG WDGH DFFRXQN UHFHYDE®! : H @ IMIQVHWR HOAR FDVK HTXLYDBIQN DQG IQYHVA HOW \R [ ICDQRIDAQAMMRYY Z W KLIK FUHGWIDMIV & UHGWIMN
RQWDGH DFFRXQN LV P IQIP [} HG DV D UHVX®R \WWH O H DG GYHWH CDMUH Rl RXUFXVRP HUEDVH

$ @Z DQFH | RUGRXEWXCDFFRXQW

7KH&RP SDQ KDG DQ DABZ DQFH I RUGRXEWKADFFRXQN R DQG DW HRHP EHU DQG UVSHAYHD : H P DNH HWIP DWWV R \KH
FROPBELDN R RXUDFFRXQN UHFHLYDE®! RUVHYIEHY SURYIGHG \R RXUPXMRP HY EDVHG RQ IXWMUH H SHAKMG FUHGMWBWHY 0 DQDIHP HWDGQDD] HY KMRUFDCEDG
GHEW PXVRP HUFRGFHQIMIRQY FXVRP HUFUHGWZ RUIMIGHW FXUHQWHFRCRP LE WHQGV DQG FKDQU HV 1Q FXVARP HWY SD\ P HOARHQGY Z KHQ HYDOIDL \WH
DCHTXDR R WH D@BZ DQFH IRUGRXEWKCDAFRXQN | \WWH 1 LQDQRIDCFROGMRQ R RXUPXWRP HY GHMURIDWY UHVXEY 10 DQLP SDILP HOAR \WHUDEIDW \R P DNH
SD\ P HQNV DGEMRCDCDT@Z DQFHV P Dy EH UHTXILHG

2 XUD@Z DQFH | RUGRXEMKCDFFRXQIV DRIYLW LV VXP P DU} HG DV IRTRZ V' 1QWRXVDQGY

%DODQFH DW -DQXDU\
$OORZDQFH IRU GRXEWIXO DFFRXQWYV
&KDUJHV WR H[SHQVH

: ULWN RI XQFROOHFWLEOH DFFRXQWV QHW
RI' UHFRYHULHYV

%DODQFH DW "HFHPEHU
$OORZDQFH IRU GRXEWIXO DFFRXQWYV




,QFRP H\E[ HV

2 XUIQFRP H\B( HY DUH DFFRXQINMG | RUXVIQ) DQ DWHWDQG TDELA DSSURDFK 7 KLY UHTXILHY \WH UHFRI QUIRQ RN GHHUHG\S] DWHW DQG MEIDMAY IRMH H SHAMG
IXUMUH D] FROVHTXHGRHV R WP SRUDY GLLHUHQRHY EFE HHQ WH ILQDQRDOABMP HOADQG\E[ EDVY R' DWHW DQG MELDEA DVWKH DSSTEDEGI\F[ UMY $ YDODUIRQ
D@XZ DQFH 1V BHFREHG DI DIQMEHHUHG VB[ DWHW Il EDVHG RQWH Z HI KWR \WH DYDIOE®! HYIGHQRH W/ P RUH @HD \WDQ QRAKDVWRP H RUDTR! \KH GHHUWHG Y
DWHW Z OQRWEH DX HG 7 KH IDRRLY XVHG R DWHW \WH INHIKRRG Rl UHD() DURQ IQFOKGH \WH & RP SDQ 1 IRUHFDWAR \WH UHYHWDCR! \WP SRUDY - GILIHUHQRHV
IXUMUH B DE®! LQFRP H DQG DYDIDEGI Y] SOQQQ) VDWW IHY \KDWARX@ EH [P SBP HQIMG \R UHDE) H WH QAVWGHHUHG VB[ DWHW ) DIGUH VR DFKIHYH IRUHFDWNG

B[ DE®! LQFRP H LQ DSSTFDEGI \B] MUMGIRWRQY FRX@ DI HAVIKH XEP DV UHDD) DMRQ R GHHUWHG B[ DWHW DQG FRX@ UHVXENQ DQ IGFUHDVH IQWH & RP SDQ W/
HIHAMH D] UDWM RQ [ XWMUH HLQQIV

7KH GHMUP ICDMRQ R RXUSURYIVIRQ IRUIGFRP HAB[ HY UHTXIUMV W QUEDQWMGI P HOMBH XVH R HVIP Dy DQG \WH IQMSUHEBMRQ DQG DSSTFDMRQ R FRP SB[ \M[
@ZV 6L QUEDQNNGI P HOWY UHTXILHG 1Q DWHWIQI WH WP LQJ DQG DP RXQIW RN GHEXPUE® DQG\B] DE®! WP  DQG \WH SUREDEIDNY RN VXWBIQIQ) XQFHWIQ M|
SRMRQY 7KH&RP SDQ UHFRIQ] HV \WH\B[ EHCHIWURP XQFHUBIOWN SRVIMRQY IL WY P RUH @HD \WWDQ QRAKDVWKH Y] SRVMRQY Z LOEH VXWEIGHG RQ H, DP ICDIRQ
B\ WH\D[ DXWRUMAY 7KH\B[ EHCHIWY P HDVXUHG EDVHG RQ\WH OU HWEHCHIMKDWKDY D JUDIMADY ~ @HIKRRG R EHQJ UHD[) HG XSRQ XAP DM

VHWBP HOAS V IDFW DQG FIUFXP MBIQRHY FKDQIH  Z H BDWHW \WHVH SUREDELDIN DQG BHFRUG DO FKDQJ HV 1O \KH FROVRIEDWMG ILQDGAIDOABMP HQW DV
DSSURSUDWM 7KH &RP SDQ. UHFRI Q] HV LQMHVADQG SHODERA UHDWWG \R XQUHFRI Q] HG\M] EHQHIW IQIQFRP H\M[ H SHQWH

* RRGZ LO@DQG LQWIQU LEGI DWHW

* RRGZ @ UHFRUGHG DV \WH QUIHWHQRH 1L DQ. EHE HHQ \WH D.J UHJ DM FROUGHUMRQ SDIG |RUD EXVIGHW FRP ELCDWMRQ DQG \WH | DIUYDGH R WH GHADWHW
DFTXILHG * RRGZ L@V CRADP RMY HG EXVWY HYDOXDWG [RULP SDILP HOADQQXD® RUP RUH IUHTXHQ® 1L FILFXP ABIQRHV LOGFDWM \KDVWAY P RUH ONHO \KDQ QRAKDVWKH
IDIUYDOH R \WH WHSRWD) XQWY EHBZ. W FDUN IQ) YDOH 7KH &RP SDQ. KDV RQH UHSRMQY XQWDQG HYDODWMY \KH FDUY 1Q) YDOIH Rl J RRGZ I@DQQXDE DV
"HHPEHU 1 RIP SDIP HWKDV EHHQ UHFRIQ] HG IQWH SHURGY SUNVHOMG

3URSHIV HTXLSP HQADQG VRIVE DLH

3URSHWY HTXISP HQAWDQG VIRIE DUH DUH VABAMG DWFRW( [ SHQGWMUAY | RUP DIQMGDQRH DQG UHSDILY DUH FKDU HG R VHE  J HQHUDCDQG DGR IQVADMYH H SHQVHV DV
IGFXUHG DQG H SHOGEWUHY | RUDGEMRQY DG [P SURYHP HQW VR SURSHWY DQG HTXISP HOADWH FDSMIT) HG 7 KH FRWR| DWHW VRG RURKHZ IVH GYSRVHG RN DQG WH

UHDMIG DFFXP XOWG GHSUHFIDURQ DUH HIP LCDWMG 1URP \WH DFFRXQIV DQGDQ. UHVX@(Y J DIQ RUBW 1V UH BIRMG 1Q WH FRQVRTIEDWG \ABAMP HON RI RSHIDWRQY

© H FDSMIQ H VRIE DUH GHYHBISP HOWFRVV IQFXUHG GXUKQ) \WH DSSTFDMRQ GHYHBESP HOANABUH  Z KIFK 1V \WH \ABU H Z KHQ SUHIP ICDY SIRMPWSOQQAQ) HQGY DQG
VRIE DUH GHYHBSP HWEHI IQV & DSIMIXD) HG FRVV J HQHID® IGFGICH ERW IQMEDCDQG H \WMULDAFRVW DWRAIDWG Z W FRAQ) DQG WAL & DS HG FRW DUH
DP RWY HG RQ D VAMDLI KWIRH EDVY RYHUWH HVIP DIMG XVHIXQDH FRP P HQAIQ) Z KHQWH VRIE DUH 1V SOFHG LOR VHYIEH & RW IGFXUHG GXUQ) WH SUHIP IGDU
SURMIPWAU H DQG \WH SRAIP SBP HOBMRQWEIH DV Z HODV JHHIDADQG DGP IQMAMYH DQG RYHKHDG FRWN DUH H SHQVHG DV \WH. DUH IGFXUHG

' HSUHADMRQ R SURSHWY DQG HTXISP HOADQG DP RWMY DMRQ Rl VRI\E DUH LY FDBXOMWAG XMQJ WH VDL KWEH P HWRG RYHUHWIP DWG XVHXODYHY Rl WH UHDWG
DWHW RUBDVH WP V DV IRBZV

<HDUV

%XLOGLQJV

(TXLSPHQW IXUQLWXUH DQG IL[WXUHV

&RPSXWHU KDUGZDUH VRIWZDUH DQG VRIWZDUH GHYHORSPHQW FRVWYV
/HDVHKROG LPSURYHPHQWYV



,P SDILP HOVWRI &QJ @QYHG DWHW

/ RQ) @/HG DWHW VXFK DV SURSHWY HTXISP HQAWDQG VRIR DUH DQG DFTXIWHG [QEIQI LEEGN VXEMPAR DP RUY DUMRQ DUH UHYIHZ HG |RULP SDILP HOADQQXD® RU

Z KHQHYHUHYHQW RUFKDQI HV 1Q FUFXP \ABIQRHV IQAFDWM \KDVWIH UHP DIQIQ) HWIP DIMG XVHIXODH P D\ Z DUDQAHYMERQ RUKDVWIH FDUY IQ) DP RXQWR DQ DWHW
P D\ QRWEH UHFRYHUDE®! 6 RP H R \WH HYHQW RUFKDQI HV 1Q FLLFXP ABIGFHY WDVWE RX@ W JHUDQ LP SDILP HOABHYLHZ LOFOIGH EXWWDUH QRWIP IWG\R WL QUIEDQW
XQGEHUSHURWP DQRH UHDMYH R H SHAWMG DQG RUKIMRUEDCUHVXEOV I QUIFDQWCHI DWYH IQGXWN RUHFRQRP IE WHQGY RUNGRZ BIGTH R WDQVDRURQY IQYRIQ) \WH
VDB R VIP LOUSURSHW DWDP RXQW EHBZ \KH FDUWY 1) YDOH

$\WHW DUH J URXSHG IRUP HDVXUHP HQAR! P SDILP HOADWH G&Z HVWBIYHORUZ KIFK LGHQMDE®! FDVK 1GZ V DUH OU HO LQGHSHQGHQWR WH FDVK IBZ V R RKHU
DWHW | \H FDUY 1Q) DP RXQAR DQ DWHAIURXS H FHHGY \KH HVIIP DWMG XQRVARXQIMG IXWMUH FDVK 1GZ V H, SHAMG \R EH JHQHIDIMG B\ \KH DWHWI URXS WHQ DQ
[P SDIUP HOWAKDUI H 1V UHFRJ Q) HG \R \KH H] WIQARH FDU 1Q) DP RXQWH[ FHHGY \WH DWHW URXSY IDIUYDGH ,Q GHWAP IQQ) IDIUYDOH P DQDIHP HOWFRQUGHY
FXUHOAHVXOV WHQGY IXVUMUH SURVSHRW DQG RKHUHFRGRP IF IDRRY

/ HDVHV
7KH&RP SDQ GDVHV RIIIFH | DAMAY DQG HTXISP HOWKQGHURSHUIDMY GDVHY @ H GAMUP ICH Z KHWHUDQ DUDQI HP HOAY RUFRQEIQV D GDVH DWCFHSWRQ ) RUDO
GDVHV ZW DWP JUDMUDQ P ROKV ZH UHRUG RXURSHIDMQ) GDVH MEIMIHY DQGUWKWR XVH 528 DWHW DWKH GDVH FRP P HGFHP HOAGDW 2 SHIDUQ)

GDVH MELOMY DUH EDVHG RQWH SUHVHOADOH R IXWUH P LQIP XP BDVH SD\ P HOW RYHUWH GDVH WP DQG LOFGIGH RSWRQV \R UHQHZ. D GDVH IQWH [XWMUA
PIQP XP ®DVH SD\ P HOW IL W UHDVRQDE® FHMBIQ \WDWAH & RP SDQ. Z I@H HIAVH WDWRSIRQ 52 8 DWHW DUH EDVHG RQ \WH GDVH (DELDW DEMWMG IRUDG,
®DVH SUHSD, P HQW DQG BDVH IGFHQIYHY 1 D GDVH GRHY QRIBURYIGH DQ 1P STAWQMIMAIDM - Z H XVH RXUIQFUHP HQBCERURZ IQ) UDWM RQ D FRADWMUDE) HG EDVIV
IURP \WWH IQRUP DMRQ DYDIDE®! DWARP P HFHP HQWEDW LQ GHMUP IQQ) \KH SUAVHQAYDOH Rt ®DVH SD\ P HQW : H UHFRIQ] H H SHQVH IRUGDVH SD\ P HON RQD
AUDLI KWECH EDVY RYHUWH GDVH \MP IRURSHIMY GDVHY / HOVHY Z W IQUMDOMP VR P RQKY RUBMY DUH FROUGHUHG VKRWIMP  ®DVH FRAV DQG DUH QRW
UHFREHG DV'5 2 8 DWHW RQWH FROVRIEDWMG EDDQRH VKHHW 5 2 8 DWHW DUH UHYIHZ HG IRULP SDILP HOAQWH VOP H P DQQHUDV BQ) HGDWHW 1R

[P SDILP HQADV EHHQ UHFRIEHG 1O \WH SHURGY SUVHQMG

7KH&RP SDQ KDV HBFWMG \WWH SUDPWEDCH SHAHQACRWR VHSDUDW QRQ BDVH FRP SRGHOW [URP BDVH FRP SRQHQW |RUDGFOWHY Rl DWHW 2 XUBDVH
DJUHHP HON JHHID® GR QRWFRQIBIO P DMIDOYDUDE®! BDVH SD\ P HOW RUUHVIMEWYH FRYHQDQW

: ROHUATFRP SHQVDMRQ FOLP V QDELOAHY

2 XUZ RIHWATFRP SHQVDIRQ FOIP V (DELDEN CR CRABHSUHVHOADQ H DPWFDEXOMRQ R ELDY EXWINKHUP DQDIHP HOAY EHVWAIP DM X\D) (Q) DRAWDUDCH SHUWH
DQG SURMRIRQ WRKQT XHY DD JLYHQ UHSRWMQ) GDWM 7 KH HVIP DWG DELDI IRURSHQ Z RIHWATFRP SHQVDMRQ FDIP V 1V EDVHG RQ DQ HYDODMRQ R! LQRWP DIRQ
SIRYIGHG E\ RXUWILG SDWY DGP LQVIDRUIRUZ RIHWATFRP SHOVDUIRQ FOIP V' FRXSBIG Z W DQ DRXDUDCHWIP DWW R IXWUH B GHYHBSP HOAZ 1M UHVSHPNR
UHSRUNG FOIP \/ DQG LORXWHG EXWRWIHSRUNG FOIP V \RIHWHU2,%0 5" RINHWAIFRP SHQVDURQ FOIP V (DELDM IQFOICH FDVH UHVHIYH HIP DWW IRUBHSRUNMG
BWHY SOV DAGMRCDIDP RXQN IRUHIP DG %L 5 FOIP V 0 && DQG B DIFRIV . XQDARFDWG G DAYMR HONH SHOVHY DQG HIP DIMG [ X\WMUH UHFRYHURN 7KH
HIP DWW Rl LQFXUWHG FRW H SHAMG R EH SDIG Z IWIQ RQH \ HDULY LQFOIGHG 1Q FXUWHQAIDELOA Z KIGH \WH HIP DM R LOFXWIHG FRAV H| SHAMG \R EH SDIG EH\ RQG
RQH\ HDUWY LFOGHG IQ BQ) WP IDEIMMAV RQ RXUFRQVRIEDWMG EDDIQRH VKHHW 7 KHVH HVIP DMV DUH UAYIHZ HG DWBIDVATXDUM® DQG DAMR HON R P DG
ELONY DUH UHBRMG 1Q FXWHOARSHIMDY UHVXEY DV \WH. EHFRP HNQRZ Q



7KH SURFHW Rl DUIYIQ) DWDQ HVIP DWW Rt XQSDIG FOIP V DQG FOIP V DAV HOW SHQVH IQYROHV D KIJK GHIUHH Rl MGIP HWDQG IV DIIHAMG B\ ERW IQMEDADQG
H \WMIDCHYHON IQFOEQ) FKDQIHV 1Q FOIP V KDQEE SUDPWAHY FKDQI HV 1Q UHVHLYH HMIP DMRQ SURFHGXUHY LQIOMRQ WHQGY 1Q \WH @i DURQ DQG VHABP HOAR
SHQAQ) FOIP V' DQG G IMDAYH FKDQI HV

2 XUHIP DMV DUH EDVHG RQ DRXDUDCDCDOMY DQG IQRIP HG MGI P HOAVGHUYHG IURP LQAYIGXDCH, SHUHQRH DQG H SHUWH DSSTHG \R P XES6! VHWV R GO DQG
DQDOVHY : H FROVGHUM QUEDQADRW DQG FILFXP WBGRHY NQRZ Q ERW DAKH WP H \WDWERM UAVHIYHY DUH LQUDE HABEQAKHG DQG DV GHZ. IDFW DQG

FILFXP WWBQFHY EHFRP HNGRZ Q ' XH VR \WH LOKHUHQWKQRFHUBION XQGHDIQ) W UHVHYH HP DMV \RH H, SHOVHV ICFXUWHG \WURXI K ILQDOHMVROMRQ R RXUGDELD
IRURXUZ RINHWATFRP SHOVDIRQ FOIP V Z LGINHD YDUY [URP WH UHDWG G UBHVHLYHY DVWKH UHSRMZ) CDWM 7 KHUHRUH DV VSHFLLE FOIP V DUH SDIG RV \KH IX\WMUA
DRMDCSDIG BWHV P Dy EH P DIMID@® GLIHHQWURP RXUFXUWHOARW UVHYHY

$ EDVIE SUHP IVH 1Q P RMDRXDUDCDCDOVHY 1V \WDWKIMRUEDOGDWY DQG SDWBDWHADY GHP ROAMDMG 1O \WH LGFXWHG DQG SDIG KMRUFDOEDW IRP D UHDVRQDEG!
EDVV XSRQZ KIFK VR SURVPWX\MUH RXARRP HY' DEVHQAD P DWUDCFKDQIH 6 L QUEDQAAKFMUDCRKDQI HV R \KH DYDLOE®! GDVY FDQ P WD [P SDRAKH UHVHYH
HWIP DURQ SURFHW 7R WH H] \WQAD P DAWUDCFKDQI H DITHANY) \KH X@P DM FOIP @EIMY EHFRP HV NQRZ Q VXK FKDQIH 1V TXDQUUHG VR WH H] \MOSRME®!
WURXJ K DQ DQDOMY RN IQMEDCERP SDQ. GDWI DQG UL DYDIDE®! DQG Z KHQ DSSURSUDM H WACDOED 1 RQHKHBMY DRMDUHY H, HUFVH D FROUGHDE®I G-I UHH R
MG P HOAQ WH HYDODMRQ Rl \WHVH | DRRWY DQG WH QHHG IRUVXFK DPMDUDCMGI P HOMY P RUH SURQRXQPHG Z KHQ IDFHG Z MW P DIMUDOXQRHUBIQMY

6 DIHW LQFHQWYHY

© H DFFXH IRUDQG SUAVHQWH] SHRRG VDIHW IGFHQIYHY DV D BHGXPURQ R UHYHQXH 6 DIFW LQRHQMHV UHSUVHQWFDVK LQPHQRYHY SDIG\R FHUBIQ3 ( 2 FOHOW

FRP SDQHV IRUP DIQEAQIQ) VDIH Z RUN SUDRIFHY DQG P IQIP [} IQ) Z RINSOFH IGMUHY 7 KH LQFHQRYH 1V EDVHG RQ D SHUFHQEU H R DQQXDCSD: URADQG LV SDIG DQQXDD®
VR FXVRP HY Z KR P HHWBUHGHWMUP [GHG Z RINHWATFRP SHOVDMRQ FOIP V FRAREMPRYHY 6 DIHWV LORHQIYH SD\ P HQW DUH P DGH RQD DIWMUFGVXUA Rl DO RIHY
FRP SHOVDUIRQ FOIP V IQFXUHG GXUQ) WH FXRP HYY FROMDPVSHURG 7 KH VDIHW LOFHQIRYH MELDV IV HIP DIMG DQG DFFUXHG HDFK P RQM EDVHG XSRQ FROMDAW
\ HDUVR GDVM SD\ URGDQG \WH WWHQ FXUHOADP RXQAR \WH FXMRP HLIY P DWIMG Z RIHIATFRP SHQVDMRQ FOIP V UVHYHY DV HABEQKHG B\ XV DQG RXUMLEG SDUY
DCP IQMIDRU , Q- XO WH &RP SDQ. EHIDQ@ MY W VDIHW IQFHQMYH RIHUQ) IQFHMBIQP DINHW 7KH&RP SDQ SIRYIGHG  PIAGRQDQG P I@RQDW
" HHP EHU DQG UHVSHARYHD DV DQ HIP DM Rl \WH IDELDNV | RUXQEDIG VDIHW IGFHQMHY

&XWRP HUGHSRVIW
© HUHTXILH GHSRVIW IURP FHUBIO 3 ( 2 FXVIRP HWY \R FRYHUD SRWIRQ Rl RXUDFFRXQW UHFHLYDE®! GXH IURP VXFK FXVRP HY LQ\KH HYHQWR GHDX®WR SD\ P HQW

&RP SUHKHQVLYH LOFRP H

&RP SUHKHOYH IGFRP H IQFOIGHV DOFKDQI HV LQ HTXIW GXUQ) D SHURG H FHSWKRVH \WDWIHVXEMG IURP LQYHR HON B\ RUGMMEXWIRQY \R WH & RP SDQ V
VARENKRGHY

2 \WHUFRP SUHKHQUYH IGFRP H UHHWY R UYHQXHV H SHOWHY I DIQV DQG BWHY \WDVWKQEHUS 6 JHQHUDE® DFFHS\WMG DFFRXQUY SUGASBN * $$3° DUH IQFOIGHG
IQFRP SUHKHQUYH IGFRP H EXWH FOGHG IURP QHWIQFRP H DV \WHVH DP RXQW DUH UHFRUEHG GILHAV® DV DQ DAMWR HQAR VARFNKRTGHY HTXIW 2 XURKHU
FRP SUHKHQUYH IGFRP H FRP SUMHV XQUADD) HG KRTIQJ J DIQY DQG BWHY RQ RXUDYDIME®! |RUVDG! IQYHE HQW



6 VWP HOW Rl FDWK I®RZ V

,QMHWEDIG IQ DQG GG QRWP DIMUID® GUHUIRP QMW SHOWH ,QFRP HWB[ HV SDIGE\ \WH &RP SDQ. \RBBIG P 1GRQ P 1ORQ DQG
P 1@RQIQ DQG UHVSHRYHO

DN CHSRVW DQG RKHUFDWK HTXLYDGIQW \WDWDUH UHAIFWMG | RUXVH DUH FOMMLIHG DV UAMRWG FDWK 7 KH WE®I EHBZ UHFRCQHGNV \WH FDWK FDVK HTXLYDGIQW DQG
UHVIRWMG FDWK EDOCHHV [URP RXUFRQVREEDWG EDOCQFH VKHHW R \KH DP RXQW UHSRUMG RQ \WH FROVRTEDWG WP HOV R FDWK IBZV 1Q WRXVDQGY

"HFHPEHU "HFHPEHU "HFHPEHU

&DVK DQG FDVK HTXLYDOHQWYV
5HVWULFWHG FDVK LQFOXGHG LQ UHVWULFWHG FDVK DQG LQYHVWPHQWYV

7RWDO FDVK FDVK HTXLYDOHQWYV DQG UHVWULFWHG FDVK VKRZQ LQ WKH
VWDWHPHQW RI FDVK IORZV

UDVIF DQG GIOWG HDLIQJ V SHUVKDUWH

YOME HDWQIQIV SHUVKDUH DUH FRP SXWMG EDVHG RQWH Z HJI K\MG DYHIDI H QXP EHUR! FRP P RQVKDUAY RAMBQERQ) 1RUHDAK \ HDUXVIQ) WH WHDVXU P HKRG

" LOMMG HDUQIQIV SHUVKDUA UH GFVANH SRMQIDCH | HRW Rt WH IMXDGFH R VKDUAV 1Q FRQQHAIRQ Z W WH H HUFVH R RAMBIQAQ) WRAN RSURQY YHIY R
RAMBQEQ) UMUEWMG WRFN XQW DQG SHURUP DQFH VKDUH XQW DQG WH & RP SDQ, I HP SE HH RFN SXUFKDVH SOQ %DMIE DQG GGWMG VKDUHY RAMBQEQ) DUH
VXP P DU HG DV IRBZ V' 1QWRXVDQGY

<HDU (QGHG
"HFHPEHU

:HLJKWHG DYHUDJH QXPEHU RI EDVLF VKDUHV RXWVWDQGLQJ
(HHFW RI GLOXWLYH VHFXULWLHYV
:HLJKWHG DYHUDJH QXPEHU RI GLOXWHG VKDUHV RXWVWDQGLQJ

$ FFRXQW HWP DMV

7KH SUHSDUMRQ RN RXUFRQVRTEDWMG | IQDQRIDOABMA HQW 1Q FRQIRWP W Z W * $$3 UHTXILHY P DGDI HP HQWR P DNH HP DMV DQG DWIXP SURQY 7 KHVH DI HPVAKH
UHSRUAG DP RXQW Rl DWHW DQG (DEIOMHY \WH GVFBVXUH RN FRQINY HOADWHW DQG IDELDMY DAKH GDW R \KH FROVRIEDWG | ICDQADOABMMP HQN DQG \WH UHSRUMG
DP RXQW Rl UHYHQXHV DQG H. SHOVHY GXUQ) \WH UHSRWMIY SHURGY 0 DQDIHP HOAEDVHV W HVIP DV RQ KIMRUFDCH, SHUHQRH DQG RQ YDURXY RKHUDWXP SWRQY
KDVWDUH EHIHYHG \R EH UHDVRCDE®! XQGHUWH FLUFXP VABGFHY \KH UVXQV Rl Z KIEK [RUP \H EDVIY IRUP DNQJ MG P HQW DERXVKH FDUY 1Q) YDOIHV Rl DWHW DQG
ELOMY WDADH CRAHDAD DSSDUIHQWURP RHUVRXUFHY (VAP DV DUH XVHG |RUIDIUYDGH P HDVXUHP HOAR! IQYHMVR HQW DERZ DQFH |RUGRXEMWKCDFFRXQNV
GHIHUHG IGFRP H\Y[ HV FDUN LQJ YDOHV | RUJ RRGZ L@DQG SURSHWY HTXISP HOADQG VR DU DFFUXHG Z RUNHLY FRP SHQVDURQ MELOMAY DOG VDI HW LOFHQMH
@EOMY $ PXDAHVXOVP D RUP D\ QRAGLIHUILRP VXK HVP DWWV

5 HFHOADFFRXQWQJ SURQRXQFHP HOW
7KHH Z HH QR QHZ RUSHQAQ) DFFRXQU SIRQRXGFHP HQW 1Q WDVKDG RUZ I@KDYH D P DMUDAP SDRWRQ RXUUHVX@V Rl RSHIMRQY RUICDGADCFRQGMRQ



1RW ) DIWU9DXH O HDVXUIHP HQW

) DIUYDGH 1V \WWH SUFH WDWE RX@ EH UHFHLYHG R VHEDQ DWHWRUSDIG \R WDV HUD @DELDA 1Q DQ RUEHD WDQVDRIRQ EHE HHQ P DUN-WSDIMASDQN DVWKH
P HDVXUHP HOAGDM

$ @R RXUILCDQADAQUAKP HQN DUH UHFRI Q] HG 1Q RXUFRQURTEDWG EDDGRH VKHHW & DU IQJ YDGHV DSSUR] P DM IDIUYDGH R P RAWGDQADCDWHW DQG CDELQMHY
, QMR HOW DQG UAMNEWG FDVK DQG LQYHR HQW DUH UHFRUEHG DWP DUNHWDOH 7 KH IQRHVWIY RQ RXUIQYHR HQW DSSUR] 1P DWW FXUHOWP DUHAIDMY 1IRU
WHVHWSHY R LQYHWR HONV

,QGHWUP LQQI WH IDIUYDOH R RXUILGDQADIDWHW WH & RP SDQ. SUHGRP LCDM® XVHV \WH P DUNVDSSURDFK. ,Q GHWAUP LQQU WH IDIUYDOH R DOIW FRUSRIDM
ERQGV P RWDJIH EDFNHG VHEXUMY 8 6 \WHDVXUHY 8 6 JRYHOP HOADIHQR VHRXUAY P XWDAXQGY P RQH P DINHWXQGY DWHWEDFNHG VHRXUMEY DQG
HP HUILQJ P DUHW \WH &RP SDQ. XUd) HV GRQ EIQAQ) TXRMY SURYIGHG B\ RXULQYHWR HONEURNHLY

) DRRY XVHG IQ GAWMUP 1QQJ \WH IDIUYDAH Rl RXUIICDQADMWHW DQG MDEIMAV DUH VXP P DU HG IQWR WUHH GIYHY DV HABEQAKHG 1Q \WWH 1 DIUYDGH KIHUDURK\
IWDP HZ RN 7 KH WUHH GIYHY R \WH | DIUYDOH KIHDURK\  DUH GAVRUEHG EHBZ

/ HYHO + ,QBXW \R WH YDODMRQ P HWRGREJ\  DUH XQDEMWMG TXRWG SUEHV | RUIGHQIEDCDWHW RUTDEIQMA [Q DRIYH P DUNAW
/ HYHO + ,QBXW \R WH YDODURQ P HWRGRBJ\ IQFOCH

4 XRMG SUFHV IRUMP IOUDWHN RUTELDI 1Q DARYH P DUNHW

4 XRMG SUFHV IRUGHQIFDCRUMP IMUDWHW RUIDELDIA 1Q IGDRRYH P DUNAWV

,GBXW RKHUWDQ TXRWMG SUEHY \KDWDUH REVHYDE®! | RUWH DWHWRUIDEIDW

,GBXW \WDWDUH GHUYHG SUGFISD® 1URP- RUFRURERIDWG B\ REVHYDE®! P DIN-WEDW B\ FRUMDMRQ RURKHUP HDQV
/ HYHO + ,QBXW \R WH YDODURQ P HWRGREJ\  DUH XQREVHLYDE®! DQG WL QUIEDQWR \WH I DIUYDGH P HOVXUHP HOW

H +H+ +H+



,QGHMP [QQI WH IDIUYDOH P HDVXUHP HOWR RXUILGDQRIDCDWHW \KH I DIUYDOH P HDVXUHP HOMBIVHCZ MMIQ WH KIHUDUFK\ 1V EDVHG RQ\WH BZ HBIYHAQSXWDQG LY
DSSOHG W HDFK 1LDQRDADVWHW DODMRQ WFKQT XHV DUH XVHG VR P D) [P [} H WH XVH R REVHYDE®! LOSXW DQG P IQIP [} H \WH XVH Rl XQREVHYDE®! ICBXW

7KH IRGZ 1Q) WE®I VXP P DUl HV WH & RP SDQ YV IQVHWE HQWV DW HRHP EHU DQG P HDVXUHG DWDIUYDGH RQ D UHRXUWIQ) EDVYV  1Q \WRXVDQGY
' HHP EHU ' HRHP EHU
* RW * RW
8 QUDQ HG 8 QUDQ HG
* DIV 5HREHG * DIQY 5HREHG
&RW / RAVHV YOV &RW | RAVHV YOV
&XUHQW
&DVK HTXLYDBIQW
0 RGH P DINHWXQGV 2 2
7RMICFDVK HTXLYDBQW P >
QW HOW
&RERIDM ERQEY
0 RWYDI H EDFNHG VHEXUMYY
$VWHWEDFNHG VHEXUMI
8 6 JRYHCP HOADIHGR VHEXUMAY
(P HJIQI P DBHN 2 2 2

TRECEXUHQNQYHAR HQW

5 HVWIFWG FDVK DQG LQYHWR HQW
&RSRIDM ERQEY
8 6 WHDVXUHYV
0 RWYDI H EDFNHG VHEXUMKY
8 6 JRYHCP HOADIHGR VHEXUMAY
0 XWDAXQGY 2
0 RGH P DINHWXQGY 2
$WHWEDFNHG VHEXUMEN 2
7RWCLHAWIFWMG FDVK DQG IQVHWR HQW
TRBCIQYHR HQW

,FOGHG 1Q UMMEWMG FDVK DQG LQYHR HON Z WKIQ \WH FROVRIEDWMG EDOQRH VKHHW DV R - HFHP EHU DQG 1V UMMEWG FDVK R P LORQ
DG  PIGRQ UVSHAIYHD ZKIEK IV H FOGHGIURP WH \BE®I DERYH 5 HAMEWG FDVK DQG LQYHWR HQW DUH FOMMLLHG DV FXUHQADQG CROFXUHQARQ WH EDDGRH
VKHHWEDVHG RQ\WH QDU R \WH UHMIMERQ




7KH IRGZ Q) WWEGI VXP P DU HV \WH &RP SDQ. V IQYHR HOV DW HAHP EHU DG P HDVXUHG DWDIUYDGH RQ D UHFXWI) EDVY B\ 1DIUYDOH KIHUDUFK\
BIYHO IQ WRX\DQEY

'HFHPEHU '"HFHPEHU
7TRWDO 7RWDO
SHFRUGHG 5HFRUGHG
%DVLV /HYHO /HYHO /HYHO 2WKHU %DVLV /HYHO /HYHO /HYHO 2WKHU
&DVK HTXLYDOHQWV
ORQH\ PDUNHW
IXQGV 2 2 2 2 2 2
,QYHVWPHQWYV
&RUSRUDWH ERQGV 2 2 2 2 2 2
ORUWJDJH EDFNHG
VHFXULWLHV 2 2 2 2 2 2
$VVHW EDFNHG VHFXULWLHV 2 2 2 2 2 2
8 6 JRYHUQPHQW
DJHQF\ VHFXULWLHV 2 2 2 2 2 2
(PHUJLQJ PDUNHWYV 2 2 2 2 2 2 2 2
S5HVWULFWHG FDVK DQG LQYHVWPHQWV
&RUSRUDWH ERQGV 2 2 2 2 2 2
8 6 WUHDVXULHV 2 2 2 2 2 2
ORUWJDJH EDFNHG
VHEXULWLHV 2 2 2 2 2 2
8 6 JRYHUQPHQW
DJHQF\ VHFXULWLHV 2 2 2 2 2 2
OXWXDO IXQGV 2 2 2 2 2 2
ORQH\ PDUNHW
IXQGV 2 2 2 2 2 2
$VVHW EDFNHG VHFXULWLHV 2 2 2 2 2 2
7RWDO LQYHVWPHQWYV 2 2

,QYHWR HON QP RQH P DINHWXQGV P HDVXUHG DWDIUYDOH XMQJ \WH QHVMDWHWDGH SHUMKDUH SUDPWFDCH SHAHQADUH CRAVXEMPR KIHUDUFK, BIYHO
FOWLEDURQ GMFEVXUH 7KH &RP SDQ LOYHV IQP RGH P DUNHWXQGY WDWHHNR P DIQBIQ D \WIEGI GMDWHWIDGH 7 KHVH IQYHVR HOW IQFIGH FRP P QI BIG
IXQGV WWDWARP SUVH KLIK TXDOV VKRWAMP VHEXUMY UHSUVHOIDY @NXIG GHEVWDQG P RGHVBY LOWKP HON Z KHUH WH UHGHP SUIRQ YDOIH LV @\NHD \R EH WH IDIU
YDOH 5 HGHP SWRQ LY SHUP WG CDI® Z MKRXVZ UMMO CRUFH



7KHIR®Z IQ) \ME®! VXP P DU HY \KH FROADRXDAP DMUMHY Rl WH & RP SDQ 1 DYDIDE®! | RUVDE! VHREXUMAY DW HFHP EHU DQG $RXDCP DXUMAV P Do
GLHUIWRP  FRQADRXDCP DMUMHY EHFDXVH ERWRZ HY P D KDYH WH W KVWR SUHSD REQ) DMRQV Z W RUZ MRXWBUHSD\ P HOABHCDAHY 7 KH \DE®! DOR IOFAGHV
P RQH P DINHWXQGV Z KIFK DUH FOWLIHG DV FDWK DQG FDWK HTXLYDBIQW RQWH & RP SDQ 1 FRQVRIEDWG EDOCQRH VKHHW

" HRHP EHU

YHEHQ R
QWWRXVDQGV /HW\KDQ  <HDU YHEHHQ W <HDW <HDY/ $IWMU  <HDY 7REO
&RSRIDM ERQG/
8 6 WHDVXUHV
0 RGH\ P DUNHWXQGV 2 2
8 6 JRYHGP HOADIHQR VHREXUMIHY
$ WHWEDFNHG VHEXUMIV 2
(PHJIQ) P DUHW 2 2 2
7RO

NoNoNN

" HHP EHU
YHEHHQ \R
,QWRX\VDQGY I HWWDQ  <HDU YHEHHQ R <HDWY <HDWY/ $IWU  <HDY/ 7REO
&RSRIM ERQGY
8 6 WHDVXUV 2
8 6 JRYHP HONIHGR VHREXUAMAY 2 2
$ WHAEDANHG VHEXUMAY 2
0 RQH P DUNHWXQGY 2 2 2
7REO

7 KH DYHUDI H FRQADPXWDCP DIMUY R P RUDI H EDANHG VHEXUAY Z KIEK DUH H FOGHG IURP \WH\BEGIDERYH ZDV \HDWDQG  \HDWDVR ' HRHP EHU
DG UHVSHRAYHO

1RW  3URSHIV ( TXLSP HOADQG 6 RIVE DIH
3URSHWV HTXISP HQWDQG VRIE DUH FROWV RN WH IRGBZ I LQWWRXVDQGY

"HFHPEHU

%XLOGLQJIV

(TXLSPHQW IXUQLWXUH DQG IL[WXUHV
&RPSXWHU KDUGZDUH DQG VRIWZDUH
6RIWZDUH GHYHORSPHQW FRVWV

/IHVV DFFXPXODWHG GHSUHFLDWLRQ DQG DPRUWL]DWLRQ

/DQG

CHUFRIQIHG P IORQ PIGRQDQG P IGRQIQGHSUHADIRQ H SHOWH DWRFADMG Z W RXUSURSHWY DQG HTXISP HOAQ DQG
UVSHAYHOD : HUFRIQIHG  PLORQ PIGRQ DG P LARQIQDP RMYDMRQR FDSMIQ HG VRIE DUH GHYHESP HOWFRW 1Q DG
UVSHAWHD : HFDSMIQHG P LORQ PIGRQDQG P IGRQR VREDUH GHYHBSP HONRW 1Q DQG UHVSHARYHD



IRM : RUINHY &RP SHQVDWRQ &DIP V
7KHIRGRZ 1Q) WE®GI VXP P DUl HV WH DJ.J UH) DM Z RINHLY FRP SHQVDMRQ UHVHYH DRYIW 1O \WRXVDQGV

<HDUV (QGHG 'HFHPEHU

%HJLQQLQJ EDODQFH

: RUNHUV FRPSHQVDWLRQ FODLPV OLDELOLWLHV
$GG FODLPV H[SHQVH DFFUXDO

&XUUHQW SHULRG

3ULRU SHULRGV

/HVV FODLP SD\PHQWY UHODWHG WR
&XUUHQW SHULRG
3ULRU SHULRGV

&KDQJH LQ FODLPV LQFXUUHG LQ H[FHVV RI UHWHQWLRQ OLPLWV
(QGLQJ EDODQFH
: RUNHUV FRPSHQVDWLRQ FODLPV OLDELOLWLHV

,QFXUUHG EXW QRW UHSRUWHG ,%15

5DWLR Rl ,%15 WR ZRUNHUV FRPSHQVDWLRQ FODLPV
OLDELOLWLHYV

,QVXUHG SWRIDP

7KH&RP SDQ SURYIGHV Z ROHWATFRP SHQVDMRQ FRYHUDI H IRUFGHQWHP SB HHV SUP DU WURXI K DUDQI HP HON Z W IX@ TFHQVHG WILG SDUV IQUXUHY WH
AQUXIHG SIRIWDP 8 QGHUWLY SURJWDP  FDUHLY MVXH SRIFIHY RUDIRUS FRYHUDI H R WH & RP SDQ 1 FTHQW XQGHUD SIRIWDP P DIQBICHG E\ WH &RP SDQ,
$SSIR P DMO R WH &RP SDQ ¥ Z RIHYAFRP SHOVDMRQ H SRVXUH 1Y FRYHUHG \MURXJ K \KH IQUXUHG SURIUDP

7KH&RP SDQ HOMMHG IQR D QHZ. DUDQ) HP HONRUW IQUXUHG SIRIWDP HIHRIYH - XO© ZKHIE \KILG SDWY LOVXUHY DWXP HG DOUMN R B\ IRUFDIP V
IOFXUHG IURP - XO WR- XCH WH 2 3R 7KH 3RIA DMZV IRUSUHP IXP DAMWR HQW GHSHQAQ) RQ RYHDUSRIER
SHURWP DQFH ,| FOIP V GHYHES IDYRIDE® 9846, FDQ SDUMFASDW LQWH VDYIQIV XS \R P LGRQIRUIKH \ HOH P RQK SRTR. SHURG ,| FOIP V GHYHBS DGYHWHD
DEAMRDCEUHP IXP P D\ EHFKDUHGXSW P LGRQIRUWH WHOH P ROK SRTR\ SHIRG

( IHAYH - X®© \WH &RP SDQ. UHQHZ HG WWH DUDQI HP HOWRUIW IQUXUHG SIRIUDP  Z KIFK QRZ. FRQUDXHV WURXIK - XCQH WH 3 3RIA’
8 QEHUH UHQHZ HG DUDQI HP HQMKH & RP SDQ. FDQ SDIMFISDWM IQVDYIQIV XS \R P LORQ IRUWH \EHOH P RQK SRTR SHURG ) RAWH 3R R
DCAMRQDCSUHP IXP P D\ EH FKDUHG UL FOIP V GHYHBS DGYHWHD 7KH 3RIA IQFOGHY D UHQHZ DAFRP P W HQAKURXIK - XCH

) RUFDIP V LQFXWHG XQGHUH LOVXUHG SURIDP SURUR - X® WH &RP SDQ. UMBIQV IMNR BW XS WRWWH AW P LERQ SHURFFXWHQAH RQ SRIFIHY
DAVXHG DIMU- XCH DG P I@RQ SHURFFXWHFH RQ SRIFHY MXHG EH RUIH \WDWEDM



2 Q-XH WH &RP SDQ. HOMHG IQR D W SRURIR WDQHUDI BHP HOAR/ 37~ WR UHP RYH DORXWABIQAQ) Z RINHWATFRP SHOVDMIRQ FOIP V REQ) DMRQY
IRUFDIP V IGFXUWHG XQEHUIW IQVXUHG SIRIWDP  EHE HHQ) HELXDLY DQG' HAHP EHU 7 KLY WDQUDPURQ UHGXFHG WH & RP SDQ 1V RAMEQAQ]

Z ROHWAIFRP SHQVDUIRQ DELOMAN DQG WKWWIDFFRXQNEDDGRHY B\ P LORQ

2 Q-XH WH &RP SDQ. HOMMHG LOR D B\ SRURIR WDQUHUDI UHHP HQA®/ 37~ VR UHP RYH DOUHP DIQIQ) RAMBQAQ) Z RIHIAIFRP SHQVDMRQ FOIP V
RE@ DIRQY | RUFOHQVBRIFHY M/XHG XQEHUIW IQUXUHG SIRIUDP - XS W - XCQH 7 KLV WDQVDPURQ UHGXFHG WH & RP SDQ 1 RAMBIQEQ) Z RIHWAT

FRP SHOVDUIRQ (DELDMAY E\ P LGRQ

7KHIR®Z QU VD VXP P DU R \WH UMN UABICHG B\ \WWH &RP SDQ XQGHUIW IQUXUHG SURTUDP DIVMUFRQVGHUIQ) WH HIHRW R \WH G SRUNRIR WDQUHWY DQG FXUWHQA
IQUXUDQFH DUDQI HP HQN

<HDU &ODLPV ULVN UHWDLQHG
1R
1R
1R
1R
1R
<HV
<HV
7KURXJK -XQH <HV
-X0\ DQG DIWHU 1R
1R

/37 H FOGHGDSSIR [P DMD R FOIP VIWRP DQG IGFOGHG DQDSSW P DMO RIVHMLY DP RXQAR FOIP V IURP
7KH&RP SDQ IV WHTXILHG \R P DIQBIQP QP XP FRAWUDOBIYHY | RUFHWTAQ SRAFHY MXHG XQGHUKH IQUXUHG SIRIWDP  Z KIEK 1V KHEG 1O D WKMADFFRXQAARH S\KVW
DFFRXQW 7 KH EDDQFH 1Q WH WKWDFFRXQUZ DV P LORQ DG P LGRQDW HAHP EHU DQG' HAHP EHU UHVSHRYHO 7 KH WKW

DFFRXQAEDDQRH LV IQFOIGHG DV D FRP SRGHQAWR! WH FXUHQWDQG Q) \MP UMMIMEWMG FDVK DQG LQYHR HOIV IO WH & RP SDQ. W FRQGHQVHG FRQVRIEDIMG EDOGFH
VKHHW

6 HD LOVXUHG SIRI WDP V

7KH&RP SDQ 1V D VHD LQVXUHG HP SE HUZ W UVSHPVWR Z RIHY FRP SHQVDMRQ FRYHUII H IRUD@HP S& HHV IQFOIAQ) HP S HHVR! 3( 2 FOHON \WDVWHBPR
SDUFISDW 1Q RXUZ RIHIATFRP SHODMRQ SURJ WP Z RINQJ 1Q&RBIDGR 0 DY OQGDQG2 BIRQ ,QWHWIM R | DVKIQIVRQ WIMM OZ DBZ V RQD WH &RP SDQ V
VAHILQ) VHYIEHV DQG IQMEDCP DQDI HP HOWHP SE HHV R EH FRYHUHG XQGHUWH &RP SDQ. V VHD LQUXUHG Z RINHY FRP SHODURQ SIRIWDP  7KH&RP SDQ. DOR
RSHUDWV D Z KR® RZ GHG IX@ GFHQVHG LQVXUDQRH FRP SDQ. ( FRBI Z KIFK SURYIGHY Z RIHWATFRP SHQVDUMRQ FRYHUDI H\R FOHQWP SE& HHV Z RINQJ 1Q$ U} RCD DQG
8\IK $SSWN P DO R WH &RP SDQ 1/ Z RINHWAFRP. SHQVDMRQ H] SRVXUH 1Y FRYHUHG WURXJ K VHD LQUXUDQRH RU( FRBI \WH 3VHD LOVXUHG SURIWDP

) RUD@FOIP V IQFXUWHG XQGHUWH & RP SDQ.  VHOD IQUXUHG SIRIUDP V \WH &RP SDQ. UMIIQV UMNRI B XS WRWH IW P LEIRQ SHURFFEXUHQRH H] FHSWO
0 DUY OQG DQG&RBUDCER Z KHUHWH &RP SDQ I IWMQIRQ SHURFFXUHGFH LY PLGRQDQG P IGRQ UHVSHAIYHO ) RUFDIP V IQRXWHG XQGHUWKH & RP SDQL W
VHO IQVXUHG SURIDP V SURU\R - X® WH &RP SDQ. UMV MNR BW XS \RWH AW P IGIRQ SHURFFXWHGAH H FHSWQ 0 DU @QG DQG &RBUDGR Z KHMH
WH HMOIRQ SHURFFXWHQFHY  PIGRQDQG P L@RQ UHVSHAYHO

7KHWBMMY R &DORGD 0 DY OQG 2 HIRY : DWKIQI\RQ &RBUDGR DG HDZ DUH UHTXILHG WH & RP SDQ. \R P DIQEIQ FREMMDORBIL) P IGRQDQG

P L@GRQ DW HRHP EHU DQG UAVSHAIYHD \R FRYHUSRWQIDY. RINHYATFRP SHOVDUMRQ FOIP V BWHVY UHDMG \R \WH & RP SDQ 1 FXUHOWDQG IRWP HU
VABNYY DV D VHD LQUXUHG HP SB HU$W HAHP EHU WH &RP SDQ. SURYIGHG VXUHI ERQGY \RBEDY P LGRQ IGFOAQ] D &DORGID HTXIWHP HOAR

P LORQ



&OIP V CDEIDAHV

7KH&RP SDQ SURYIGHG D \RBCR P LGRQ DG P L@RQDW HFHP EHU DQG UHVSHRAIYHO DV DQ HIP DWMG [ XUMUH CDELDY | RUXQUHIBIG

ZRUHY FRP SHODIRQFOIP VIEIMMY 2 [ \WYDPRXQN  PIGRQDQG P L@RQRYQ' HAHP EHU DQG UHVSHRIYHD  UHSUHVHOWFDVH UVHYHV

ICFXUHG IQ H FHW R WH &RP SDQ F UAMQIRQ 7 KH DFFXDARUFRVW IGFXUHG IQ H FHW Rl UMMQIRQ @ IW LY RIVHVWE! D UHFHYDE®I IURP IQUXUDGFH FDUIHLY R
PIGRQDQG P I@RQDW HAHP EHU DQG UHVSHRYHD IGFOIGHG LQ RKHUDWHW 1Q WH FROVRTEDWMG EDDGRH VKHHWV

1RW  5HYROMQI &UHGIVY DFLON DQG/ RQJ 7HP ' HEW

7KH&RP SDQ P DIQEBIQV DQ DI UHP HOMKH 3$ JUHP HON ZIW: HOY) DURYOQN 1 $ WH YOO\  IRUD BYROIQ) FUHGWIEH R P LGRQ DQG D VXE IWRU

VIDQE. GMWHY R FUHEWR P LORQ $ GYDGFHV XQGHUWH UHYROIQ) FUHGWIRH EFHDUIQMMMWDY VHBRMGE! WH&RP SDQ R D \WH GDIO 6 1P S®I 6 HFIXUHG

2 YHQUIKW ICDQFIQI 5DW 62) 5 SOV RUE RHPRQN7HP 62)5 SOV 7KH$ JUHP HOADOR SURYIGHV IRUDQ XQXVHG FRP P W HOMHH R
SHU\ HDURQWH DYHUII H GDI® XQXVHG DP RXQAR \WH UHYROIQ) FUHGMWIRH DV Z HODVD IHH R R WH IDFH DP RXQAR HDFK BMIHUR! FUHGWHVHYHG

XQEHUWH @H R FUHAW7 KH &RP SDQ KDG QR RAWWIQEQ) ERURZ IQIV RQ IW UHYRGIQI) FUHAWIRH DW HRHP EHU DQG 7 KH FUHAWDRQW v
FROMWADQ HGE\ \WH &RP SDQ W DFFRXQWV UHRHLYDE®! DQG RIKHUU KW \R UHFHLYH SD\ P HOW

7KHS JUHHP HQABHTXILHY \KH VDUWI DPURQ RN FHUBIQ [ICDGFIDAFRYHQDQN DV IRTGRZ

% DEYMMG | UHH FDVK 1GZ. SQHVBUR MDD HY SOV LOMUHVW SHOMH GHWR FDSMB HG QMUY GHSUHAIDIRQ I-[SI-Q/I—!DQBIJDRLWDMQI-[SM
BW QYICHEGY AMUBXURQV@RWBM/WDQ P IGRQDV R HDFK IIVFDOTXDWMUHQG GHWMUP ICHG ROD IR TXDUMUEDVY

t VDQI LEG! QHAZ RWK D0.J UHJI DWW RN VRBOARFNKRGHY HTXIWY SOV VXERWEICDWG GHEWBIWY DQ. [QBIQJ LEG! DWHW DQG G DQ (RDQJRUDGYDQ:I-N\R RU
LOYHVIR HOW 1O DO UHDAMG HQMI RUIQAYIGDO@EIRWBIMY WDQ P LGRQ DWHDFK | VFDOTXDUWMUHAG

7KH$ JUHP HOAP SRVHV FHUBIO DEGMRCDCHEWROY XQBIMY WH %DON SURYIGH W SURUZ UMKQ FROMHQMDV |RIRZ V
t LOPXUIQ) DEAMRCDAQGEHEWAHW 1V SURKIEMMG RWHUWDQ SXURKDVH ILCDGAQ) IRUKH DFTXIMMRQ Rl DWHW  SURYIGHG \KDVWAH DI.J UHI DWW R
SXUFKDVH ILQDQAQ) GRAV QR FHHG P LGRQ DVWDQ, WP H
t WH &RP SDQ. P D\ QRAMP IQDW RUFDQRHODQ. R WHS$,&( SRIFHV DQG

t 1L DQ HYHQAR GHDX®Z RX@ RFFXU DQG LV FRQIXIQ) IFOEAQ) RQ D SUR IRWP D EDVY QR AYIGHQGY RUGMMEXURQY Z RXG EH SHIP IWHG \R EH SDIG
DQG UHGHP SURQY DQG UHSXURKDVHY R \WH & RP SDQ I VRN Z RXG EH SHP MHGRQD XS\WR P LGRQIQDA IREY P ROK SHIRG

7KHS$ JUHHP HOADOR FRQEBIQV FXWRP DU HYHQW RI GH DX®DQG VSHALLHG FURW GH DXV XQGHUWH & RP SDQ. V Z RUHLY FRP SHQVDMRQ IQUXUDGQFH DUDQI HP HOW |
DQHYHQWR GH DX®KQEHUWH $ J UHHP HOWRFFXWY DQG LY FRQIQXIQ) \WH %DQNP D GHFOUH DQ. RAMBQEQ) REQ DURQY XQGHUWH $ J UHHP HOAR EH 1P P HADMO
GXH DQG SD\ DEG! $W HFHP EHU WH &RP SDQ. Z DV IQ FRP SIDGFH Z W DAFRYHQDQN

7KH&RP SDQ P DIQEIQHG D P RWVDI H BDQ Z W \WH %DQN Z W D EDDQFH Rl DSSUR] [P DMO P L@RQDW HFHP EHU 2 Q- DQXDY WH
&RP SDQ. SDIG\WH RAMBQAQ) EDDGFH R \WH P RMWDIH BDQ



1RWM  94HOH VB @QV

: HKDYHD N 5 HWHP HQAS DYIQIV 3 @Q IRUWH EHGHIWR RXUHIDI LEG! HP SB HHV ( P SB HHY FRYHIHG XQGHUD 3 ( 2 DUDQIHP HOWP Di SDIMFSDM 1Q WH SOQ

DVWNH VREI GVFUMRQR WH 3 ( 2 FGHON: HP DNH P DIRKIQ) FROUEXWRQV\RWH N SOQXQGHUD VDIH KDEERUSURYIMRQ 7 KH GHMUP ICDUIRQ R DQ

QVFIRGDY &RP SDQ. FROMEXURQY \R WH SOQ LV DAKH VR QAVFHIRQR RXUVRDIGR! ' IHARY 1 R GVFUARGDY &RP SDQ. FROMEXURQY Z HUH P DGH \R \WH

SOQIRIKH\ HDWY HQGHG' HRHP EHU DQG © HP DGH P DIWKIQI FROMEXIRQY R P LORQ PIORQDQG P IARQIQ DQG
UHVSHARYHD

7KH&RP SDQ DIBZ V FHABIQ KLIK® FRP SHOVDMG HP SE HHV R \WWH & RP SDQ. R GHIHUFRP SHQVDIRQ XQGHUD QRITXDDHG GHHWHG FRP SHODIRQ SOQ 7KH

B WP SRMRQR WH GHHUHG FRP SHODIRQSDQ@EIMVZDV P IAGRQDQG P IGRQDW HFHP EHU DQG UAVSHAYHO DQG IV HFRBHGIQ

FXVARP HUGHSRVIW DQG RKHUGQ) \MP (DELOINV RQWH FROVREEDMG EDDQRH VKHHW 7 KH FXUHQMSRIIRQ R! \WH GHIHWHG FRP SHQVDIRQ SOQ MELDW Z DV

PIGRQDQG P I@RQDW HFHP EHU DQG UHVSHRAYHD DQG LV BHFRUEHG 1Q RHUDFRXHG IDELDMA RQWH FRQOVRIEDWG EDDGQRH VKHHW 7KH 1DIU

YDOHR WHBQ) WP SRMRQR \WIVSOQZDV  PIGRQDQG P L@RQDW HFHP EHU DQG UHVSHRIYHO DQG L UHFRUEHG 1Q QROFXUWHQN

UHMIMEWG FDVK DQG LQYHWR HOW RQWH FRQVRIEDWMG EDDIGRH VKHHW 7KH IDIUYDOH R WH FXUHOABRMRQR WY SOQZDV  PIGRQDQG P IGRQDW

* HFHP EHU DQG UHVSHAYHD DQG LY UHFRUEHG 1Q PXUHQNHVINEWG FDVK DQG IQYHWR HOW RQWH FRQVRIEDWG EDDIQRH VKHHW

1RM /HDVHV

7KH&RP SDQ SUP DUO GDVHV RIIFH EXI@IQIV XQEHURSHIMI GDVHV Z KIFK DUH IQFAGHG 1Q 2 SHIDIY) GDVH WKWR XWH 352 8" DWHW &XI
GDVH MEOHY DQG/ RQJ \WMP RSHIDIQ GDVH MEIDIAY RQ WH FROVREEDWG EDOCQFH VKHHW 7 KH & RP SDQ v GDVHY KDYH UHP DIQQJ WP VR \R \ HDWY/

,QRUWP DIRQ UHDWG \R WH & RP SDQ VVRWBGBDVH FRW Z DV DV IRBZV  1Q WRXVDQGV

<HDU (QGHG
"HFHPEHU "HFHPEHU

2SHUDWLQJ OHDVH FRVW
9DULDEOH OHDVH FRVW
6KRUW WHUP OHDVH FRVW
7RWDO OHDVH FRVW

,QRUP DIRQ UHDWG \RR WH & RP SDQ V52 8 DWHW DQG UHDWG GDVH MEIMWAY Z DV DV IRBRZ V  1QWRXVDQGV

<HDU (QGHG
"HFHPEHU "HFHPEHU

&DVK SDLG IRU RSHUDWLQJ OHDVH OLDELOLWLHV
5LJKW RI XVH DVVHWYV REWDLQHG LQ H[FKDQJH IRU QHZ RSHUDWLQJ OHDVH REOLJDWLRQV

"HFHPEHU "HFHPEHU
: HLJKWHG DYHUDJH UHPDLQLQJ OHDVH WHUP \HDUV \HDUV
: HLJKWHG DYHUDJH GLVFRXQW UDWH




7KH \BEG! EHBZ UHFRQAIGI \WH XQEVFRXQMG IXWUH P 1P XP ®DVH SD\ P HQW GVSOA HG B\ \ HDUDQG IQ\KH DJLJ UHI DM XQGHUQRGFDGFHME®! RSHIDMG GDVHY
Z W WP VR P RUH\WDQRQH \ HDUVR \WH \RBCRSHUMD) GDVH MELDAY UHFRI Q1) HG RQWH FRQVRIEDWMG EDDIQFH \KHHW DVR ' HFHP EHU LQ\WRXVDQGY

7TKHUHDIWHU

7TRWDO XQGLVFRXQWHG IXWXUH PLQLPXP OHDVH SD\PHQWV

/HVV THUHQFH EHWZHHQ XQGLVFRXQWHG OHDVH SD\PHQWY DQG GLVFRXQWHG RSHUDWLQJ OHDVH OLDELOLW
7RWDO RSHUDWLQJ OHDVH OLDELOLWLHV

&XUUHQW RSHUDWLQJ OHDVH OLDELOLWLHYV

/IRQJ WHUP RSHUDWLQJ OHDVH OLDELOLWLHV

7RWDO RSHUDWLQJ OHDVH OLDELOLWLHYV

7KH&RP SDQ KDV DEGAMRQDCRSHIWY GDVHY R P L@RQWDWKDYH CRWFRP P HFHGDVR ' HFHP EHU DQG DV VXFK. KDYH QRVEHHQ UHFRIQ] HG Q)
WH &RP SDQ & RQURIEDWG YDDCFH 6 KHHW 7 KHVH RSHUIDIY BDVHY DUH H SHANMG\R FRP P HQFH 1Q ZM GDVH\MP VR \ HDY/



1RWM ,QFRP H7O HV
7KH SIRYIMRQ IRUIGFRP H\B[ HV LV DV IRGBZ V' 1QWWRXVDQGV

<HDU (QGHG 'HFHPEHU

&XUUHQW
YHGHUDO
6WDWH

"HIHUUHG
YHGHUDO
6WDWH

7RWDO SURYLVLRQ

" HHUWHG IQFRP H\B[ DWHW DQG (ELDIY FROAWMR \WH IRTZ LQJ FRP SRQHQN IQWRXVDQGY

"HFHPEHU

‘"HIHUUHG LQFRPH WD[ DVVHWYV

7D[ HHFW RI XQUHDOL]HG ORVVHV JDLQV QHW
: RUNHUV FRPSHQVDWLRQ FODLPV OLDELOLWLHV
'"HIHUUHG FRPSHQVDWLRQ

2SHUDWLQJ OHDVH OLDELOLW\

0&& DFFUXDO

2WKHU

(TXLW\ EDVHG FRPSHQVDWLRQ

6WDWH FUHGLW FDUU\IRUZDUG

&XVWRPHU LQFHQWLYHV

3D\UROO WD[ GHIHUUDO

/HVV YDOXDWLRQ DOORZDQFH

'"HIHUUHG LQFRPH WD[ OLDELOLWLHV
7D DPRUWL]DWLRQ RI JRRGZLOO
7D[ GHSUHFLDWLRQ LQ H[FHVV RI ERRN GHSUHFLDWLRQ
2SHUDWLQJ OHDVH ULJKW RI XVH
2WKHU

1HW GHIHUUHG LQFRPH WD[HV

7KHHIHANYH W DWW GLUHHGIWRP WHS8 6 BWARY THGHIDOR] DWW GXH W WH |RGRZ 1Q)

<HDU (QGHG 'HFHPEHU

6WDWXWRU\ IHGHUDO WD[ UDWH

6WDWH WD[HV QHW RI IHGHUDO EHQHILW
1RQGHGXFWLEOH H[SHQMWY DQG RWKHU

$GMXVWPHQW IRU ILQDO SRVLWLRQV RQ ILOHG UHWXUQV
JHGHUDO DQG VWDWH WD[ FUHGLWYV

2W K HQUH W

(IHFWLYH WD[ UDWH




8 QCHUB6& 3 QFRP H7D HV” P DQDIHP HQWHYDODWA \WH UHD@) DELOYW R \WH GHHUWHG\B[ DWHW RQ D TXDWM® EDVY XQGHUD 3P RUIH @HD WDQ QRW
VIDQEDAG $V SDIWR! WKLY HYDOIDMRQ P DGO HP HQAHYIEZ \ DGHYIGHQRH ERW SRVIMYH DQG QHI DAYH VR GHMUP LGH L D YDOIDWRQ DAZ DQFH LY QHHGHG 2 CH
FRP SRQHQOMR LY DQDOMY IV VR GHMUIP ICH Z KHKHUWH &RP SDQ. Z DV 1Q D FXP XOMYH GW SRVMRQ IRAH P RAVWHFHQN  TXDUMY 7KH &RP SDQ. ZDVIQD
FXP XOMYH IQFRP H SRVMRQ IRUWH  TXDWMY HQGHG DWERK' HFHP EHU DQG' HHP EHU

7KH&RP SDQ W UHD0Q DIRQR D SRMRQ R QHABHHUHG VB[ DWHW 1YY EDVHG LQ SDWNRQ RXUHVIEP Dy Rl \WH P LQJ R UHYHWDO RN FHUBIQ WP SRUDY - GlLIHUHGRHY
DQG RQWH J HGHIMRQ R W[ DE®! IGFRP H EHIRUH VXFK UHYHWDY

7KH&RP SDQ IV \XEMPAR IGFRP H\B[ HV1Q8 6 IHGHUDCDQG P X@SG! WEAM DQG GFDON] MUMARMRYY 7KH , QMED HYHQXH 6 HYIEH IV H DP 1QQ) \WH

&RP SDQ W IHGHDOM]  UHMDV IRUIKH\ HDWY HQEHG' HFHP EHU WURIK ,Q1RYHP EHU %96 , UHFHYHG QRIFH \WDWKH ,5 6 LOMQGY \R GVD@RZ

FHUBIQ Z DJH EDVHG Y[ FUHGW FOIP HG IRUWH\ HDW/ WURXIK Z KIFK FRX@ UHVXONQ HIP DG \RCDGEMRQDOM HV R P LGRQ DQG SHDWV R
P LGRQ 70 \ HDU UHP DIQV XQGHUDXAWKRZ HYHU GMDERZ DQFH R VP LOUZ DI H EDVHG FUHAW Z RX@ UHVXENQ DEGMRCDCHWIP DMG\D] GXH R

P LEGRQ 7KH&RP SDQ. GVDIWHHV Z W WH ,5 6 GHWUP LODMRQ\R GVDABRZ FHUBIQ Z DIH EDVHG FUHGAW \BNHQ B\ \WH & RP SDQ. DQG EHTHYHV \WDWKH & RP SDQ. KDV

WH WFKQIFDCP HUW VR GHIHQG W SRVMRQ %DVHG RQ P DQDI HP HQWY P RUH @HD \KDQ QRADWHWP HOAKDWRH SRVMRQ LV VMBICDE®! QR UVHLYH IRUKH

DIRWHP HOIRGHG ,5 6 QRIFHV Rl QVD@RZ DQFH R Z DI H EDVHG B FUHGAW RUXQGHUSD: P HOWBHQDAY KDV EHHQ UHFRUEHG [Q \WH [LQDQRDOARMAP HON

,QWH P DRUMUMERRQY Z KHUH WRSHUDAMY \WWH & RP SDQ 1V J HOHID® QR BQI HUVXEMIPWR LOFRP H\E[ H DP ICDURQV B\ B[ DX\WRUMAN IR \ HDY EHRUA

$VR' HHP EHU VRBOI RW XQUHRIQ] HG\M EHCHIW H FOQQ) IQMMWDQG SHDAY ZHH P IGRQ Z KIFK Z RX@ DIIHPAWKH &RP SDQ V HIHRIYH

VI UDW 1L UHFRI QI HG LQ 1XWUH SHURGY 7KH &RP SDQ. GRHV QRADQUFISDW DQ. P DWUDCFKDQ) HV VR WH UAVHIYH IQWH GH W P ROKV $VR ' HRHP EHU

DQG WH &RP SDQ. KDG QR P DWUDOXQUAFRI Q) HG\B[ EHCHIW

$ SRUIRQR! \KH FROVRIEDWMG LQFRP H WH &RP SDQ. JHQHUDWMY 1Y QRAVXEMPR M LQFRP Y[ ' HSHQGEQI RQWH SHUFHQIIH R \KLY IGFRP H DV FRP SDUHG \R

RIBOFRQVRIEDWG LOFRP H \WH &RP SDQ. V \ABMM HIHAYH\B] UDW FRX@ IGFMDWM 1URP H] SHABIRQY

$W HRHP EHU WH &RP SDQ. KDG QR VABAM RSHUDWQY G/ FDUWY IR DBV $\W HAHP EHU WH &RP SDQ. GG QRWKDYH D IHGHIDQ) HQHUDCEXVIGHW
M FUHGWADUY [RUZ DUG RUDQ DEMIDMYH P IQP XP B[ FUHGWADUY IR DUG

1RW  6\RFN,QFHQOWYH 3 @QV

7KH&RP SDQ V 6 VRN, QFHQIYH 30Q WH 30Q ZKIFK SIRVIGH IRUVKDUH EDVHG DZ DUBV R &RP SDQ. HP SB HHYV QRQ HP SB HH QUHRRY DQG

RXMGH FRQUXGBQN RUDGYIVRY Z DV DSSURYHG B\ ARENKRGHWY RQO D\ 7KHQXP EHUR! VKDUHV R FRP P RQWARFN UVHYHG | RUMVXDGFH XQGHUWH

300l R ZKIEK WH P D] [P XP QXP EHUR VKDUHV IRUZ KIEK IGFHQIYH VWRFN RSWRQY P D\ EH JUDQWG v/ 7KH 3 OQ UHSOFHG \WH &RP SDQ W
6\RFN, QFHQMH 30Q WH 3 30Q DQGQRQHZ VKDUH EDVHGDZ DUBV P D\ EH J UDQIMG XQEHUWH 30Q 7KH QXP EHUR KDUHV DYDIDE®! |RUJUDQADA

" HHP EHU ZDv

6 KDUH EDVHG FRP SHQVDMRQ H SHOVH IQFGGHG IQ VHEY  J HQHUDCDQG DGP IQMDMYH H SHQVHY GXUQ) \WH\ HDWY HQGHG' HFHP EHU DQG zZov
P LGRQ PIORQDQG P L@RQ UNVSHAHD 5 HDWGIGFRP H\B[ EHCHIW IRUWH\ HDWY HQGHG' HFHP EHU DQG ZHH  PIORQ

P 1@RQ DQG P 1ORQ UHVSHAYHO



6WRFN 2 SWRQV
2 XWABQEQ) WRFN RSURQY JHQHID® YHWRYHUHMHUIRXURUHLI KVY HDUY DQG H] SILH \MQ\ HDW DIVMUWH GDWM R JUDQW

$ VXP P DU R WHWBNYY R \WH & RP SDQ. I VIRFN RSWRQY DW HAHP EHU VR HKHUZ W FKDQI HV GXUQ) \WH SHURGY \WHQ HQGHG 1V SUVHQMG EHBZ
: HLIJKWHG
: HLJKWHG $YHUDJH $JIJUHJDWH
$YHUDJH 5HPDLQLQJ ,QWULQVLF
1XPEHU ([HUFLVH &RQWUDFWXDO 9D O XH
Rl 2SWLRQV 3ULFH 7THUPHBUV ,@QKRXVDQGV
2XWVWDQGLQJ DW 'HFHPEHU 2 2
2SWLRQV H[HUFLVHG 2 2

2XWVWDQGLQJ DW '"HFHPEHU
([HUFLVDEOH DW 'HFHPEHU

1 R VRN RSWRQV Z HUH J UDQMG GXUQ WH \ HDW HQGHG' HAHP EHU DG

7KH LQMOVE YDOH R ARFN RSURQY H HIAVHG [RUWH\ HDWY HQGHG® HAHP EHU DG ZDV  PIORO PIORQ DQG P IORQ
UHVSHAIYHO 7 KH IDIUYDGH R VARFN RSUIRQY YHWMG IRUH\ HDWY HQGHG' HAHP EHU DQG zZov DQG UAVSHRAIYHO 1 RVRFN
RSVRQV YHVMG GXUQ) WH\ HDUHQGHG' HAHP EHU $VR' HHPEHU XQUAFRI Q) HG FRP SHQVDMRQ H SHOVH UHDAMG R VARFN RSIRQY Z DV

P 1QRQ Z I\ D Z HI KWG DYHUIDIH UHP DIQQJ DP RMY DUWRQ SHIRGRI \ HDW

5 HWMFWG 6 \RFN 8 QW

5 HVAME\MG VRPN XQW J HQHUDE YHVAK | RXUHTXDCDQQXDAQAEIE HQW EHJIQQIQ) RQH\ HDUIRGRZ QU WH GDW R JUDQW
7KH IRBZ 1QJ) WWEG! SUAVHQW BAMEWG ARFN XQUDRIYIW

P HLIK$MHU D JH
*UDQW 'DWH
8QLWV J)DLDOXH
1RQYHVWHG DW 'HFHPEHU
*UDQWHG
9HVWHG
&DQFHOOHG )RUIHLWHG
1RQYHVWHG DW 'HFHPEHU
7KH VRBADIUYDOH R UAMEWMG VRN XQW YHMG GXUQI WH\ HDWY HQGHG' HRHP EHU DQG ZDV  PIAORQ PIGRODQG P IGRQ
UHVSHAYHO $VR ' HFHP EHU XQUHFRI Q) HG FRP SHQUDMRQ H, SHQVH UHDWMG \R UHVMEWG ARFN XQW Z DV P L@RQZ W D Z H.J K\WMG DYHIDIH

UP DIQQ) DP RWDWRQSHIRGR  \ HDWY/



3HJRWP DOQFH 6 KDUH 8 QW

3 HURWP DQFH VKDUH XQW 3368V DUH JIDQMG\R N HP SB HHV Rl \WH & RP SDQ. DQG DUH FRQAMRGHG RQ DWIQIQ) VSHALLHG ILGQDQADCSHURWP DFH P HAMEY
$Z DUBV DUH VXEMIPWR XSZ DU RUGRZ (Z DU DAV HOW GHSHQEQ) RQ Z KHIWHUWH DRXDALCDQRIDCP HWEY DUH DERYH RUEHBZ. WH \BU HABIYHOZ W D P ) 1P XP
SD\ RXVKS W R D\BU HWXP EHUR VKDUHV

368 VIX® YHWIRQ WH CDW WDVWKH & RP SHOVDMRQ & RP P [WikH GHAWMUP LOHV \WH GIYHCR DWILQP HOAR VSHALLIHG SHURWP DOFH JRDY' J HQHID@ RYHUD \KWUHH \ HDU
SHIRG

7KHIR®Z Q) \DE®I SUHWVHON 368 DRMNW
C HLIK$YHGU DJH

*UDQW 'DWH
8QLWYV )DLW @ XH

1RQYHVWHG DW 'HFHPEHU
*UDQWHG

9HVWHG

&DQFHOOHG )RUIHLWHG

1RQYHVWHG DW 'HFHPEHU

7KHWRBADUYDH R 368 V YHMG GXUQJ \WH \ HDWY HQGHG' HFHP EHU DQG v DQG UHVSHRAYHO

(P S® HH6RFN 3 XUFKDVH 3 @Q

7KH&RP SDQ RIHW HP SE\ HHV \WH U KVAR SXUFKDVH VKDUHV DAD GVFRXQVURP \KH P DUNAVWBUEH XQGHUWH & RP SDQ W/ ( P S HH 6 \RFN 3 XUFKDVH 3 ©Q
6 XEMPWR \WH DQQXDOADMRY @ IWHP S HHV DUH HIDI LEG! VR SDUMFASDM WURXIK SD\ IROGHGXPIRVR XS\ R WHUFRP SHOVDUIRQ $\VWH HQG R HDFK [
P ROK RIHIQ) SHIRG VKDUHV DUH SXUFKDVHG E\ \WH SDMASDONDW R \WH IDIUP DUNHWDGH DWKH HQG R WH RIHUQ) SHURG $VR ' HAHP EHU

DSSUR] [P D\MO VKDUHV Z HUH UHVHUYHG | RUIXWMUH IMVXDQRH XQEHUWH ( P SB HH 6\RFN3 XUKDVH 3 0Q

1RWM 6 WRFN 5 HSXUFKDVH 3 LIRJ LDP

7KH&RP SDQ P DIQEIQV D RN UHSXUFKDVH SURJUDP  DSSURYHGE) WH YRDIG R ' IHARY Z KIEK DXWRU] HV WH UHSXURKDVH RN VKDUHV IURP [P H \R P H IQ RSHQ
P DUNHVBXUFKDVHY 2 Q) HELDDU WHYRDIGR " IHARY DXKRU HG WH BSXURKDVH R XS W P LGRQR! \WH &RP SDQ. W FRP P RQWRFN RYHUD \ER
\ HDUSHURG EHJIQQQJ ) HELXDW 7KHQHZ UHSXUFKDVH SURTUDP UHSOFHV WH SURJWDP DSSIRYHGIQ$XIXWY — 7KH&RP SDQ BHSXUKDVHG

DG VKDUAV DWDQ DI J UHI DWW SXURKDVH SUEH R P LGRQ PIORQ DG P IQGRQGXUQY DQG UAVSHAYHO

,QDGAMRQ VKDUAV R UMAEVMG ARFN XQW Z MKHG R VDWW \B Z MWKRTIQ) REQI DURQY [URP \KH YHIEY R BHVIMEWG WREN XQW Z HUH DQG
IQ DQG UAVSHRIYHD Z KIFK DUH QRAVXENFVR \IWH FXUHQABHSXUFKDVH SIRIDP 6 HH3LRM 5 HYROIQ) & UHAVY DFIOW DQG/ RQJ 7HWP
" HEWIRUUHDWG UMAUEIRQY



1RWM / M) DARQ

2 Q1 RYHP EHU * DYIG. DDQDDQD 2. DDQDDQD D IRWP HMBIIQ) HP S HH 161G D FOW DRURQ Z DI H DQG KRXUDZ VXD DIQAS/46 , 1QWH & DORGID
6 XSHURUS RXWRQ EHKDOR! KIP VHDDQG FHUMQ RKHUHP SB HHV Z KR Z RIHG DW& RXQW 6 DQABMRY' MUPWL R R / RV$QIHBN &RXQN 3WH' MUFW 7 KH WDO
FRXWX®IG [Q SOIQMATIDYRUUHI DUEQ) FHBIQ DEBU HG P HDCEWHDN YIRDMRQY EXWXGBIG IQ IDYRUR! 9846 , Z W UHVSHPVR \WWH DSSTFDMRQ R wm&mmgowwumm
ZDIHOZ \RWH' MUPWQG RKHUFDIP V 7 KHVH OWHUKERJ V Z HUH DSSHDBIG B\ \WH SOIQMY \R \WWH & DORWID & RXWR $ SSHDO2 Q1 RYHP EHU

&DORID & RXWR $ SSHDORUKH 6 HFRQGS SSHIW ' MUPWHMUHG W GHAMRQLQ. DDQDDQD Y YDWHMEAMOHW 6 HYEHY ,GF - RYHUX@Y \M—I\ADCFRXW
GHAMRQ R GVP M/ \WH SUHYDICY Z DIHFOIP  XE) WDVWAH Z RUNIQ TXHMVIRQ DAKH ' MMPWRQAMAMG 3SXETE Z RO XQGHUWH DSSTFDE®I OZ  DQG DOR XQ
WDVSOIQMVTZ HUH HQIMBIG R DEGMRCDCUHP HAH Z W UHI DUG VR WH P HDCEUHDN YIRDMRQY XQGHUS DORWQID OZ 2 Q- DQXDY %96, |IBIG D SHMRQR
UHAVIEZ \R \KH & DDRGID 6 XSUHP H & RXW

2 Q) HELY \KH & DORWDID 6 XSUHP H & RXW\ UDQMG \KH SHUIMRQ R UHYIHZ \KH & RXWWRI $ SSHDAY GHRMRQ Z MY UHVSHRVWR WH SUHYDI@RY) Z DIH MWXH $
GHAMRQIWRP \WH & DORWID 6 XSUHP H & RXWWZ DV IWXHG 0 DUFK DIP 1QJ \WH & RXWR $ SSHDOCHAMIRQ DQG FRQFOGQ) WDWHH UHR FaR) VR Z RIN
SHURP HGE\ WHWBIIQJ HP S& HHV IQ TXHWIRQ Z DV D3SXEMF Z RIN' DQG WHUHRUH Z RX@ EH VXEMIPVWR SUHYDITRY) Z DIH UHTXIWHP HOV 1 RGDP DIHV ZHH

DZ DUEHG 1Q \WH DSSHDY SURFHW 7 KH FDVH Z DV UHP DQGHG R 6 XSHURU& RXWRUDQ VXFK GHWUP ICDMRQ Z MY UHVSHRVWR ERWK \WH SUHYDI@RY Z DIH IMVXH DQG DQ

DCAMRCDAMHP HAHV IRUKH P HDCEWDN YIRDMRQY 2 Q' HFHP EHU \KH SDWAV HQJ DI HG 1Q D P HADWRQ HIRWZ KIEK UHVXEMG 1Q D VHWBIP HQAD] UHHP HWRQ
* HFHP EHU 7KH VHWBP HOMY VXEMPAR FXARP DY FRXUWDSSURYDO
2 Q- DQXDW DQG- DQXDUY UHVSHRARYHD VXIW Z HUH 11BIG 1Q WH & DDRUID 6 XSHURUS RXWRUWH & RXQIVR! 6 QB &X] B\ 6 DQAD* L5 REHW

6HN* O UDQGSOWD* OIQEYIGO® DQGRQEHKDOR! WHHAIWM R 5 REHWS * LO6U DOGE\ 6\WMSKHQDQG 7RUA : KIW ILH DI DIQW LGHEWDQG DQG 6 R
7UFNG) ' DQHO- DUKJVRQ 9946, \WWH 6\IAM Rl & DORGD ' HSDWW HOAR 7UDQVSRUIMRQ \WH 6\BMM Rl & DORWID & DORWID +LIKZ D 3 DARODQG 6 \BAMZ IGH 7WDILE
6 DIHW DQG 6 LI QV VHHNQI P RQHBWY GDP DI HY DUMQJ RAWR SHYRGDAQMUHY DQG D | DBV VXITHHG DIVMUO HWAY * I@DQG:  KIR ILH Z HIH VAKFN E\ D \AKFN DVWD
&DORGD KLIKZ D\ P XGUIEH UHP RYDORSHUIDMRQ + (GHEWDQG ZDVD 3 ( 2 FIHOMR 98/6 , DQG RSHUDWG \WH KN LOYROHG LOWH DFFIGHQA7 KH DRIRQY DG H \WDW
\WH LOMUHY DQG GHDW Z HUH WH UAVX®R  DP RQ) RWHUWIQIY WH QHI @ HOADRIRQY R D + LGHEUDQG HP SE HH DQG WH XQUDIH FRQEMRQY DVWKH P XGUTEH

UHP RYDCRSHIDIRQ ,Q) HELXDY %96, DG WH SOIQMV UHDFKHG DQ DI UHHP HOAR VHWB! Z KIEK Z LOHP RYH %46 , IURP \KH VXIW

,Q DGGEMRQ R WH P DWAY DERYH 986 , 1V VXEMPVIR RNHU®U DOSURFHHGLQ) V DQG FOIP V \WDWDUMVH 1Q WH RUECDY FRXWH RI RUEXMQHW 7 KIHUH DUH VLI QUIEDQW
XQPHUBIQAY VXUWRXQAQ) Ol DVRQ ) RUKH P DWHY GVEXWHG DERYH DV Z HODV RWHUFDVHY P DD HP HOMKDY UHFRUGHG HIP DIMG CDELDA VBT

P 1@RQ 1Q RMHUDFRAXHG MEIQIAV 1Q WH FRQGHVHG FROVREEDWG EDOQRH VKHHW

1RWM 6 XEVHT XHQW YHQW

: H KDYH HYDODWG HYHQN DQG WDQUDRIRQY RFFXWIRQ) DIVMUMH EDOGRH VKHHWEDM WURXI K RXUIIER) GDVM DQG GRWMG QR HYHQW WDWDUH VXEMPVWR UHFR) QUIRQ RU
QVFBVXWH
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( YDOXDARQR! ' LVFERVXUH & RQARY DQG 3 IRFHGXUHY

© H P DIQEIQ3*GVFEVXUH FROMRY DQG SURFHGEXUHY \KDWDUH GHVI GHG Z W \WH REMIPYH R SIRYIGIQ) UHDVRGDE®! DWXUDGRH WDV RUP DUMRQ UHTXLWHG \R EH
QVFEVHG IO \WH UHSRWWV Z H 1161 RUVXEP IMXQGHUWH 6 HRXUMIA ( [ FKDQIH$ PR DV DP HQGHG WH 3( [ FKDQIH$FW LV HFREHG SURFHWHG ViXP P DUl HG
DQG UHSRUMG Z WKIQ \WH WP H SHURGY VSHALLHG IQWH 6 (| &1V IXBNV DQG IRP V- DQG WDVWXFK IQIRUP DMRQ LY DFFXP XOMMG DQG FRP P XQEDWMG \R RXUP DQDU HP HOW
ICFOEQ) RXU&KIH ( [ HPXWYH 2 IIIEHU 3&( 2° DQG&KIH ) IQDQADCR IIFHU 3&) 2° DV DSSURSUDM \R DBRZ WP HO GHAMRQY UHI DLEQ) UHTXILHG AVFBVXUH ,Q
GMIQQI DQG HYDODMY RXUGMFEVXUH FROARY DQG SURFHGXUHY RXUP DDJ HP HOABHFRI QI HY \WWDWDQ. FROARY DQG SURFHGXUHY QR P DWHUKRZ. Z HOGHMIGHG
DQG RSHIDMG FDQ SURYIGH RQID UHDVRQDE®! DWXUDGFH RN DFKIHYIQ) WH GHVILHG FROARCREMIPIYHY  DQG RXUP DQDI HP HQAY UHTXILHG VR DSSO \WHUMG) P HOAQ
HYDODMY WH FRAWMEHCQH MHDMRQUKIS R SRAWE®! FROMRY DQG SURFHGXUAY

YDVHG RQ\WWHUHYDGDUMRQ WH &RP SDQ W &( 2 DQG&) 2 KDYH FRQFOGHG WDWAH & RP SDQ. 1 QVFEVXUH FROMRY DQG SURFHGXUHY DV GHIGHGIQ5 XBN D
HDWG G H XQGHUMH ( [ FKDQIH$PWZ HH HIHRIYHDVR ' HRHP EHU

$ QQXDCB HSRUARQ , QMLQDOR RQWRCRYHU) LQDQFLDCE HSRUAQJ

0 DO HP HOAY UHVSROVUE®! IRUHVIBEQVKIQ) DQG P DIQEIQIQ) DGHTXDWM LOMEDIFRQMRCRYHUILCDQAIDOMSRMY 3,&)5° DVGHIGHGIQSXBVY D | DG G
| XQGHUWH ( [ FKDQIH$ PW2 XU,&) 5 1V D SIRFHW GAMIGHGE! RUXQEHUWH WXSHIYIMRQR RXU&( 2 DQGRXU&) 2 VR SURVIGH UHDVRQDE®! DWXUDQFH

UH DUEQ) \WH UHIDELOY R 1LQDQRDOHSRIGY DG \WH SUHSDUDMRQ RN RXUFRQVRIEDWMG |LODQFLDOABMP HOW IRUH WULDOSXUSRVHY [Q DFFREDGFH Z WK * $$3 1OWWH

8 QAMG 6 \BWWV Rl $ P HUED 0 DGO HP HQWZ W \KH SDWFISDIRQ R RXU& (2 DQG&) 2 FRQUGXAMG DQ HYDODUMRQ R \WH HIHRYHQHW Rl RXU,&) 5 EDVHG RQWH

IUDP HZ RN HBEQKHG 1Q , QMIDCS ROWRS , QMI DG ) DP HZ RN DMXHGE\ \WH &RP P MkH R 6 SRQVRUQ 2 WIDQY DIRQY R \WH 7BDEZ D\ &RP P MRQ

YDVHG XSRQWDWHYDODMRQ P DQDI HP HQMKDV FRQFGGHG WDVIRH & RP SDQ 1 IQMIDCFRQURCRYHUIICDQRADCUHSRGY) Z DV HIHRYH DVR ' HAHP EHU

7KH HIHAYHGHW R \WH & RP SDQ I LOMEDIFRQARCRYHUIQDQRIDOHSRMGY KDV DOR EHHQDXGWGE * HBWH  7RXFKH/ / 3 \KH &RP SDQ. 1 LOGHSHQGHQW
UHJ MMUHG SXEQF DFFRXQIY (ILP DV \ABAMG 1Q WHIUUHSRWAOFO(GHG EHBZ

&KDQI HV 1Q , QWLQDOS RQWRCRYHU) LQDQFLDCE HSRUMY

7KHUH KDYH EHHQ R FKDQI HV LQWWH & RP SDQ 1/ LOMEDOFRQNRCRYHUIICDGFIDOHSRUG) \WDWRFFXUIHG GXUQ) WH TXDWWMUHQEHG' HFHP EHU WDVWKDYH
P DMID® DIIHAMG RUDUA UHDVRQDE® ONHO R P DWAIDE DIl HAMKH & RP SDQ 1/ LOMCDOFROARCRYHUIICDGFIDOHSRMGY

;QKHHQW [P MMRQY

&ROMROA VWP V (R P DIWUKRZ Z HOGHWI QHG DQG RSHIDWG  FDQ SURYIGH RQD BHDVRQDE®! QRWDEVROMW  DWXUDQFH \WDVWRH FRQONROA VWP V. REMIPIYHV DUA
EHQI P HW) XUKHU WH GHMIQR! DQ. FRQRROA VIMP V P X\AH BIFVKH | DPWKDWAIHUH DUH UAVRXUFH FROMDION DQG \WH EHQHIW R| DOFRQIRY P X\WAEH
FROVUGHUHG UHDMYH \R \WHLUFRWWY ' XH \R \WWH IQKHUHQATP MIARQY 1Q DOFRQAROA VP V' CR HYDBDMRQ Rt FRQURY FDQ SURYIGH DEVRG\M DWXUDGFH \WDWDAFRQARO
DMXHY DQG IQABIGFHV R IUDXG 1L DQ Z MIQWH &RP SDQ. KDYH EHHQ GHMAMG 7 KHVH IQKHUHOMP MAMRQY IQFOIGH \WH UHDOIAY \WDWMGI P HOW 1Q GHAMRQ P DNGQJ
FDQ EH | DXV DQG \WDWEUHDNGRZ Q FDQ RFFXUEHFDXVH R VIP SBI HURY RUP MIENHV & ROARO



A VWP VV FDQ DOR EH FAIUFXP YHQMG E\ \WH IQAYIGXDCDRW R VRP H SHYRQY B\ FROMRQR! \ER RUP RUH SHRS®! RUE\ P DQDIHP HOWRYHUIGH R WH FROARY' 7KH
GMJIQR DQ M VMP R FRORY 1V EDVHG LQ SDIWRQ FHUBIQ DWXP SURQY DERXVWKH @HIKRRG R [XUMUH HYHQN DQGWHUH FDQ EH QR DWXUDGFH WDWDQ. GHWVIQ
ZIOVXFPHHG LQ DFKIHYIQU IW \ABAMG J RDY XQGHUD@BRMUDOXUMUH FROGMRYY 2 YHMP H FROMRY P D EHFRP H LQDGHTXDWM EHFDXVH Rl FKDQJ HV 1Q FRQGMRQY RU
GHMIRIDIRQ IO \WH GHI UHH R FRP STDQRH Z W SRIFHY RUSURFHGXUHY

&KIH ([ HFXWYH 2 11LIFHUDQG &KIH ) LODQFLDCR 11LFHUSE HOMLFDARQY
7KH FHUMEDURQV RN RXU& (2 DQG&) 2 MHTXIHGXQEHUB HAIRY R WH B DUEDQHV 2 [ B\ $PWDYHEHHQIBIGDV ( [KIEW — DQG \R\KLV UHSRWY
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7R \WWH 6 \RFNKRTHY DQG\WH YRDIGR ' ILHARWY R
VDU SMOHW 6 HYIFHV | QF
9DQFRXYHU: DWKIQIVRQ

2 SIQRQ RQ , QMUODO8 RMRCRYHU) LQDQFLDCE HSRUAQ

© H KDYH DXGIWG \WH IQMEDIFRQURCRYHUIIQDQRDOHSRMGY RN YDUHIMESMCGHW 6 HYIEHV ,QF DQG VXEMADUHY WH3&RP SDQ” DVR ' HFHP EHU
EDVHG RQ FUMUD HABEQVKHG |Q , QMDA ROIRG QM UDWG ) WDP HZ RIN DMXHGE\ WH &RP P WiH R 6 SRQVRUQJ 2 LI DQY] DMRQY R \WH 7UHDGZ D\

&RPPIMMRQ &262 ,QRXURSIQRQ WH&RP SDQ. P DIQEIQHG 1Q DOP DMIDAHVSHAW HIHRIYH IQMQDOFRQIRARYHUILCDQRIDAUHSRMY) DVR! ' HAHP EHU
EDVHG RQ FUMAID HBEQVKHG [Q, QMIDGR.ROARG |, QMI UDWG) WDP HZ RIN MXHGE\ &2 62

: H KDYH DOR DXGWMG 1Q DFFRUEDGAH Z W \WH VBIQEDUGY R \WH 3 XETF &RP SDQ. $ FFRXQIQY 2 YHWWKVWARDLG 8 QUMG6 VMY 3&$2 %  WH FRQVRIEDWG
IQDQRADOARMA HQN DV Rl DQG |RUWH \ HDUHQGHG' HRHP EHU R WH&RP SDQ. DQG RXUUHSRWEDWG 0 DUFK H SUHWHG DQ XQTXDOIHG RSIQRQ
RQ\WRVH [ICDGFIDOARMP HOW

UDVILV IRU2 SIQIRQ

7KH &RP SDQ W/ P DQDI HP HQAY UHVSROUE®! IRUP DIQEIQIQ) HIHAIYH IQMIDOFRQARCRYHUILCDQRIDAUHSRMY  DQG IRUMW DWHWP HWR \WH HIHRYHCHW R
IQMEDCFRURCRYHUIICDQADAHSRMG)  IGFGGHG LOWH DFFRP SDQ IQJ 0 DQDIHP HOWY/ 5 HSRIWRYHU, QMIDGE RQMRCRYHU) LODGFIDCS HSRMQY 2 XUUHVSROUELDW 1V
R H SUW DQ RSIQRQ RQWH & RP SDQ 1/ IQMEDIFRQURCRYHUIQDQFIDAHSRMGY EDVHG RQ RXUDXGW:  H DUH D SXETF DFFRXQIQY 1P UHI MMUHG Z MK \KH 3&$2 %
DQG DUH UHTXIUHG \R EH IQGHSHQGHQAZ W UHVSHPVR \WWH & RP SDQ 1Q DFFREDQFH Z MW\KH 8 6 THGHIDOVHRXUMIY ©Z V DQG \WH DSSTFDE®! LXBV DQG UHI XOMRQY R
WH 6 HFEXUMV DQG ( [ FKDQIH &RP P MMRQDQG\WH 3&$2 %

© H FRQGXPMG RXUDXGWQ DFFRUEDGQRH Z W WH WBIQEDLEY R \WH 3 8$ 2 % 7 KRVH WIQGDUBY UHTXILH \WDVWZ H SOQ DQG SHURWP WH DXGVWR REBQ UDVRQDE®!
DWXUDGFH DERXVWZ KHWIHUHITHAYH IQMIDOFRQARCRYHUILCDQRIDCUHSRM) Z DV P DIQIEACHG LQ DAP DWUDCUHVSHRW 2 XUDXGWQFGGHG REIIQQ) DQ
XQEHIAMQAQ) R IQMEODAFROARCRYHUILCDQRIDAUHSRMY. DWHWIQ) WH UMNWKDWD P DIMUIDCY HDNGHW H MV WA DQG HYDOIDME WH GHI Q DQG RSHUIME)
HIHAYHQHW R LOMIDCFRQARCEDVHG RQWH DWHWHG UMN DQG SHURWP 1QJ VXFK RIHUSURFHGXUAV DV Z H FRQUGHUHG GHRHWDY LQ\KH FLUFXP BGFHV © H
EHOHYH WDWRXUDXGWBURYIGHV D UDVRQDE®! EDVIY IRURXURSIQRQ

" HIQMRQ DQG/ 1P MMRQV R, QMURDO RQWRCRYHU) LQDQFLDCE HSRUAQJ

$ FRP SDQ V IQMEDCFROARCRYHUILCDQRIDAHSRMY 1V D SURFHW GHWVLI GHG R SURYIGH UHDVRQDE®! DWXUDQRH UHJ DUEQ) WH UHIDELON Rl 1ILQDQADAHSRMY DQG
WH SUHSDUIRQ R 1ILQDQRIDOABMP HON |RUH] \MUDCSXUSRVHV LQ DFFRUEDQRH Z W J HQHUDE DFFHS\MG DFFRXQIY SUGAISEN $ FRP SDQ. 1 LOMIDCFRQARCRYHU
IIQDQADOHSRIGY ICFOGHY WRVH SRIFIHY DQG SURFHGXUAV\KDW — SHUBIQ R \WH P DIQMQDQRH Rl BHFRUBY WDWIQ UHDVRCDE®! GHVBIO DFFXUDM® DQG IDILD UHERW
WH WDQUDRIRQY DQG GVSRWMRQY R WH DWHW R \WHFRP SDQ. SURYIGH UHDVRCDE®! DWXUDQFH WDWADQVDRURQY DUH UHFRUGHG DV GHEHWDU R SHUP IW
SUHSDUMRQR! [ICDQFIDOABM HON 1Q DFFRUEDQFH Z W JHQHUD@® DFFHS\MG DFFRXQIDY SUQRISGN  DQG \WDWIHFHISW DQG H SHQGEWUHY R WH FRP SDQ DUH EHQ)
P DGH RQD 1Q DFFREDGAH Z W DXWRU] DIRQY R P DQDIHP HOADQG GUHRRY R WH FRP SDQ. DQG SURYIGH UHDVRQDE®! DWXUDGFH UHI DUEQ) SUYHQIRQ RU
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,QFRQQHAIRQ Z W \WWH $ QQOXDCB HSRWR YDUHWIAMCHW 6 HYIEHV \QF WH &RPSDQ RQ)RP . IRUWH\ HDUHQGEHG' HFHP EHU DV ILBIG Z WK \WH
6 HRXUMHV DQG ( [ FKDQIH &RP P MMRQRQWH GDM KHHR \WH 5 HSRW WH XQGHUAJQHG FHMA SXUXDOAR 8 6 & T WDW
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