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Item 5.02. Departure of Directors or Certain Officers; Election of Directors; Appointment of Certain Officers; Compensatory Arrangements of Certain Officers.
(c) On April 28, 2014, the Company's board of directors (the "Board") appointed Gerald Blotz as Vice President and Chief Operating Officer — Field Operations of the
Company. Mr. Blotz, age 44, joined the Company as a branch manager for the San Jose, California, branch in 2002. In 2012, Mr. Blotz also became the Company's Director of

Branch Operations, focusing on building and supporting the Company's culture across all its locations. From 1993 to 2002, Mr. Blotz served as the President and Chief
Operating Officer of Protrades Connection Inc., a temporary staffing company.

The Board also promoted Gregory Vaughn to the position of Vice President and Chief Operating Officer — Corporate Operations. Mr. Vaughn, age 58, joined the Company in
July 1997 as Operations Manager. He was appointed Vice President in January 1998 and Chief Administrative Officer in February 2012. Prior to joining the Company, Mr.

Vaughn was Chief Executive Officer of Insource America, Inc., a privately-held human resource management company headquartered in Portland, Oregon.

No arrangement or understanding exists between Mr. Blotz or Mr. Vaughn and any other person pursuant to which either of them was appointed as an executive officer of the
Company. Neither Mr. Blotz nor Mr. Vaughn is related to any director or other executive officer of the Company.

The Compensation Committee of the Board set Mr. Blotz’s annual base salary level at $400,000. Mr. Blotz was also granted restricted stock units ("RSUs") with a total value of
$400,000, based on the closing price of the Company's common stock on May 2, 2014. The RSUs will vest at the rate of 25% per year beginning on May 2, 2015.

No action was taken with respect to Mr. Vaughn's compensation in connection with his promotion.
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