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([DFW QDPH RI UHJLVWUDQW DV VSHFLILHG LQ LWV FKDUWHU

B

0DU\ODQG
6\ RURWHUMUYGLIFWRQRI 56 (PS® HU
LOFRUISRUDWRQ RURW DQLJ DARQ JGHOWIFDWRQ 1 R

1( SDUNZD\ "6XKYWH
9DQFRXYHU 1 DVKIQI\RQ
$ GBLHW Rl SUQFISDOH HFXWYH RILFHV =IS &RGH

5 HJ MADQW WBISKRQH QXP EHU LOFOXGIQ) DUHD FRGH
6HFXULWLHV UHJLVWHUHG SXUVXD®RMWWR 6HFWLRQ E RI WKH
7MBIR FDFK FOW 7WaEQ) 6\ P ERO/ 1 0P HR HDFK H FKDQ H RQZ KIEK B MMHG
&RP P RQ6\REN 3 DU9DGH 3HUG KD V6, 7KH1$6' $4 6\RENO DINW/ &

6HFXULWLHYV UHJLVWHUHG SXUVXD@®MWWWRREHFWLRQ J RI WKH

,QAFDW E\ FKHAN P DUN 1L WWH UH) MADQWY D Z HONQRZ Q VHDVRGHG IWXHU DV GHIGHG IQ5 XBI - R WH 6 HEXUMIV S PA<HV e 1Ré

,QAFDW B\ FKHAN P DUN 1L WWH UHJ DO QRAVHTXILHG \R [1B! BHSRUV SXOXDQAR 6 HAIRY  RUGHAIRY G R WHS$PW<HVe 1Ré

,QAFDW B\ FKHAN P DUNZ KHWHUWH BOMIDQW KDV 11BIG DOWHSRW BHTXWHG R EH IBIGE) 6HAIRQ  RU G R \KH 6 HEXUMIAV ( [ FKDQIH$ PWRI GXUQ) WHSUWHAQ) P RQAV RU
IRUVXFK VKRUIMUSHURG \KDVWRH UHJ MADQAZ DV UHTXILHG \R 1B VXFK HSRW DQG KDV EHHQ VXEMIPVIR VXK 1100 UHTXILHP HQW IRMH SDWW - GD\V <HVé 1Reé

,QAFDW B\ FKHFN P DUN Z KHWMHUWH UHI MIDQUKDY VXEP IWHG HBIFWRQIED® HYHY ,QMIDAWYH' DUB) 161 UHTXILHG \R EH VXEP IWHG SXWXDQARS XBI R 5 HIXOMRQ6 7 + R WY
FKDSWU GXUQ) WH SUHFHAQ) P ROV RUIRUVXFK VKRUMUSHURG WDVWH UHI MDQUZ DV UHTXILHG \R VXEP IWUXFK 1IN <HVé 1Ré

,QAFDW B\ FKHFN P DUN Z KHWHUWWH UH MRDQWY D @I H DFFHBDWNG | LB DQ DFFHBUDMG [ LB D QRQ DFFHBUDWMG | IBU VP DAUUHSRM) FRP SDQ RUDQHP HJIQJ JURZ\\K FRP SDQ. 6 HH WH
GHIQURQY R 30U H DFFHBUDNG 1B 3DFFHBUDNMG 1B 3VP DIBIUUHSRMQ) FRP SDQ * DQG3HP HUIQJ JURZW FRP SDQ " IQ5X®  E R \WH ( [ FKDQUH$SFW

/ DU H DFFHBUDWG [ BIUS $ FRHOUDWG [LB1US 1 RQ DFFHBUDWG [ LBIUS 6P DIOUUHSRUG) FRP SDQ &
( PHJIIQ JURZ\K FRP SDQ &

| DQHP HJIQY JURZ W FRP SDQ. LQAFDWM B\ FKHAN P DUN 1L WWH UHJ RDQAKDY HBIFWMG QRAR XVH \WH H WQGHG WDQUMIRQ SHURG IRUFRP SOIQ) Z W DQ GHZ. RUUHYIVHG ILCDQRDCDFFRX QI
VBQEDUBY SURYIGHG SXWXDQAR 6 HAIRY D R WH ( [ FKDQIHS FWe

,QEEDW B\ FKHAN P DUN Z KHWIHUWH UHJ IMADQAKDV 131G D UHSRUNRQ DQG DWHMBMRQ R [W P DQDI HP QW DWHWP HQAR! \KH HIHRWHGHW R IW IQMEDCFRQNRCRYHUIIGDGRDOHSRMG) XQGHU
6HAIRQ E RWHGEDEDGHV2[®N $FW 8 6 & E B\ WH UHI MMUHG SXECF DFFRXQI 1ILP \WDVWBUHSDUHG RUMYXHG IW DXGWHSRWVE
,QEEDW B\ FKHAN P DUNZ KHWHUWH UHJ IMADQAY D VKHOFRP SDQ. DVGHIQHGIQ5 XBI E - R WHSFW <HVeé 1Ré
6 VBAM \KH DJ.J UHI DM P DUN-VWDOIH R \WH FRP P RQHTXIW KHEG B\ QRQ DIHIADWMY R \KH U MDQW DWXCH
, QEEDW WH QXP EHUR VKDUHV RAMBQAQ) R HDFK R WH UHI IMADQAV FOWHY R FRP P RQWRFN DV R WH OWMBLDRWFDEG! GDWM
&OW 2XWWBOGQ) DWW HEWKDY
&RP P RQ6WRFN 3DUSDOH  3HUGKDH 6KDUHV

' 28&80(176,18&2532587(" %< 5() (5(1&(
3RUARQV Rl WH GHIQMYH 3 R\ 6P HOWRUWH $ QOXDD HHWY Rl 6\RFNKRGHY DUIHKHHE\ IQFRUSRIDIMG E\ UHHHQFH LQ 3DUN,, RI ) RWP
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3857,
0 DUHWRUS HJIMADOW/ & RP P RO ( TXIW 5 HIWMG 6 \RFNKRTHUO DY DOG , WXHUS XUFKDVHV Rl (TXIW 6 HEXUMIHY
6 HBPWG ) ICDOAIDO D
0 DARIHP HOW' VEXWIRQ DOGS QDOMY R ) IQDORAIDGR ROGMRO DQG 5 HVXOW RI 2 SHIDMRQY

4 XDOMMYH DQG 4 XDOBMYH ' IWVFEVXUHY $ ERXWVD DUNHAG (VN

) IODCADGH WP HOW DQG 6 XSSGP HOMY * DIV

&KDQIHVIQDQG' WD P HON - W $ FFRXQIQN RQ$ FFRXQIN) DQG) ICDCADO VEGVXUH
&RONRY DQG 3 URFHOXUAY

2 WHU,QRP DIRQ

3857 ..,
' WHARY ([ HEXWYH 2 [1IFHY DOG & RSRUIDWM * RYHCDOFH

([ HEX\YH & RP SHODIRQ

6 HEXUNW 2 Z CHUAKIS R & HIBIO YHCHIIFIDE Z CHY/ DAG 0 DANJ HP HOADQG 5 HOWMG 6 IRFNKRCHUO DWLY/

&HIWIO 5 HOMROVKISV DQG 5 HOMYG 7 UIDQVDRIRQY. DOG* IHRRY, QGHSHOGHORH

3 UOFSDCS FFRXQEOW HHY DQG 6 HMEHV
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3$57,
WP %86,1(66

* HHDO
&RP SDQ YOFNJURXQG

YOWHWMRAMOHW 6 HYEHV | F 39946, " \WH 3&RP SDQ ~ 3RXU RUSZH IV D BDAQ SIRVIGHUR EXVIGHW P DQDIHP HOMRGMRQY IRUVP DODQG P IG V] HG
FRP SDQHV 7KH &RP SDQ. KDV GHYHBSHG D P DQDIHP HASOMRIP WDWQMI DMV D NQRZ BIGIH EDVHG DSSURDFK 1URP WH P DQDI HP HOAFRQUXEY OGN Z WK
VRRY [URP \KH KXP DQ UHVRXUFH RXWRXUAQ) [QGAMN 7KLY SDMRP  WURXJ K \WH HIHRMYH GIYHII Q) R KXP DQ FDSMIO KHSV RXUEXVIGHW RZ GHUFTHQN LXQ WHU
EXVIGHWHY P RUH HIHRYHD © H EHIHYH WY SOMRP  GHIYHUHG WURXJ K D GHFHQRDE) HG RUI DQYJ DMRQDOMKPXUH GlLIHUHQIDMY %9/6 , ILRP RXUFRP SHMRY %946,
ZDVIGFRERIDMGIQ0 DY OQG IO

&HIBIQ WIMP HQN EHBZ FRQEIQ IRZ DG BRNQ) IQRUP DUIRQ KDWY VXEMPWR UMNY DQG XGFHWBIQIAY 6 HH 2) RZ DG/ RRNQI ,QRWP DIRY IQ WP R 3DW, R
WLV BHSRWDQG35 IWN) DARY [Q, WP $ R 3DW R KLY UHSRW

YXMOHW 6 WDMI
2 XUWIDWO\ 1V \R DO Q BFDCRSHUIDMRQY WDP V Z W WH P MRQR! VP DODQG P IG V] HG EXVIGHW RZ GHY GUYIQ) YDOH R WHUEXVIGHW 7RGRVR %6,
% SDUGHWY Z W EXVIGHW RZ GHY/ VR GIYHUDI H WHUIQYHWR HQAQ KXP DQ FDSMBOKURXI K D KLI K \RXFK  UHVXEY RUHQMG DSSURDFK
1 EUQI V SUHGRDELON \R HDFK FOHQWRU DQ] DURQKURXI K. D WUHH \WHUHG P DQDI HP HOABSOMRP  DQG
1 HQDEBN EXVICHW RZ GHWY \R IRFXV RQWHUFRUH EXVICHW B\ UHGXFIQ) RUDQ] DMRQDAFRP SB[ W DQGP D) [P [} L) SURGXPIYW
YXMOHW 2 U DOl DIRQ

© H RSHUDW D GHFHQD HG GHIYHY P RGHOXMQ) RSHIDMRQD® [|RFXVHG EXVICHW WDP V WSIED® GFDWGZ MO P 1BV RN RUFGHONFRP SDQHY 7 KHVH WDP V
DUH BGE\ VHQRUBYHEXMGHW J HHIDDAV DQG FRP SUMH VHQIRUBIYHCSUR HMRCDY Z W H SHUYH IQ KXP DQ UHVRXUFHY RU DY} DMRCDGEHYHESP HQMUIMN

P 1\ DMRQ DQG Z RINSOAH VDIHW DQG YDURXY WSHY Rl DGP IQMADMIRY LOFOIGIQ) SDh IRD7 KHVH WDP V DUH UMVSRQUE®! IRUJURZ W RN \WHURSHIMRQY DQG IRU
SIRYIGQ) VAWM LIF BDGHIKIS I XIGDQFH DQG H SHWFRQUXGEMRQ R RXUFTHOWFRP SDQHV 7 KH GHEHOAD@ HG VAKPWUH | RAMY DXVRCRP RXV GHAMRQ P DNQJ 1Q
Z KIFK EXVIGHW WDP V GHIYHUSOQV WDWFEVHD DD Q Z W WH REMPYHY Rl HDFK EXVIGHW RZ QHUF@HQWZ KLY VWIKPMUH DOR SURYIGHY D P HDQV R IGFXEDULY
VIBIQAR VXSSRWCFUHDVHG J URZ \K DQG FDSDAW : H VXSSRWAIHON Z MW HP SB HAV BFDAMGIQ MY DQGWH ' MUEWR! & RGP EID WURKIK D GHERINR
EWQRK GFDIRQY 1Q & DORED 2 BIRQ $URPD &RBIDGR ,GDKR 8\MIK : DVKIQIVRQ 0 DY @QG 1 HYDED 3 HQQA ODQD ' HOZ D 1 RW &DUIRED 1 HZ 0 H IFR
DQGIIIIQD : HDAOR KDYH VHYHIDO/P DEBIUUHRXIMG GFDMRQY 1Q RXUJ HGHIDGP DUNWDUHDY Z KIFK DUH XQGHUWH GLHAMRQR! D EDQRK RIIEH



6 HYIFHV 2 YHMEHZ

%6, FRUH SXISRVH LV \R DGYRFDWM |RUBXMGHW RZ QHY  SDIMEXOUD 1QWH VP DADQG P 1G M} HG EXVIGHW VHI P HQW2 XUHYROMRQ IURP  DQ HQUHSUHGHXUD® XQ
FRP SDQ \R D SIRHWRQD® P DD HG RU DQJ DIRQ KDV KHSHG W IRP RXUYLEZ \WDWDGEXVIGHWHY H SHUHQRH LI GFURQ SROV DAWRH. WBIHV R JURZ\K 7KH
QI KW J DIGHG WURXJ K RXURZ QJURZ\N. DBQJ Z W \KH WHQGY Z H VHH 1O Z RINQJ Z W P RUH WDQ FRP SDQHV HDFK D\ GHIQH RXUDSSURDAK R I XIGQ
EXVIQHW RZ GHY \WURXJ K \KH FKDXBIQ) HV DWRFIDWG Z W EHQJ DQHP SE HU %946 , 1 EXVICHW \WDP V DD Q Z MY HDFK EXVIGHW RZ QHUFGHQARURXI K D VIKPXUHG
WUHH \BHUHG SURIUMWIRQ ,Q GRIQI VR EXVIGHW \RMDP V IRFXV RQWH REMIPIYHV Rl HDFK EXVICHW RZ QHUDQG GHIYHUSOQQQ) I XIGDQRH DQG UHVRXUFHV LQ VXSSRW
R \WWRVH REMPYHV

71U 7DPWEDCH @ QP HQW

7KH HYAYABI H IRFXVHY RQWWH P XWDOMMD R H SHABAMRQY DQG IV HWHQMDOR D VXFFHWIXCFOHOANHDMRQUKLS |, WEHILQV Z 1\ D SURFHW Rl DWHWP
QVFRYHY 1QZ KIEK \WH EXVIGHW RZ GHUY EXVIGHW REMAIYHY  DAMYGHY DQG FX@UH DUH DO QHG Z MK %/6 , I/ SURFHWHY FRQARS DQG FX@MUH 7 KLY AR H IQFOIGHY
DQIP SBP HQBAMRQ SURFHW  Z KIFK DEGLAWHVY \WH DGP IQMIDAYH FRP SROHQWV Rl HP SB P HQW

7IHU "\ QDP LF 5 HODMRQWKLS

7KH VHFRQG B H R WH UHOMRQUKLS HP SKDVI} HV RU DQl} DMRCDOGHYHEBSP HOADV D P HDQV Rl DFKIHYIQ) HDFK FOHQW EXVIGHW REMIPIYHY 7 KHUH LY D IRFXV RQ
SURFHW P SURYHP HQWVGHYHESP HOAR EHVWSLDRWEHY VXSHYVRUMDIQIQ) DQG BDGHWAKLS GHYHBSP HQW

7IHU 6 WDWI IF & RXQVHO

: W DQHP SKDVIY RQ DGYRFDR. RQ EHKDOR! WH EXVIGHW RZ GHU \KH \KILG \ABI H R WH UHDMRQUKLS 1 P RUH VRDWM) IE DQG IR DU BRNQJ Z WK D JRDCR
FXGYDIQ) DQHIMURGP HONQ Z KIFK DOH IRW DUH QUHRMG B\ WH P MRQDQG BQ) \MP REMPARYHY R \WH EXVIQHW RZ QHU

,Q DGAMRQ \R VHYIQJ DV D UIHVRXUAH DQG IXICH 98/, KDV \WH DELOWV W SURYICH Z RINHWATFRP SHQVDUIRQ FRYHIDUH DV D P HDQV R P HAMQJ ARMARY UHTXILHP HOW

DQG SIRMANY RXUFTHON IURP HP SBA P HOAHDWG LOMY FOIP V' 7 KURXJ K RXUWILG SDIW DGP IOMIDRY Z H SURYIGH FOIP V P DQDI HP HOWHYIEHY IRURXU
FOHQW : HZ RUN\R P DQDJIH DQG UHGXFH WE IOMUY FOIP V IGHQOM IUDXGXGIQAFDIP V DQG MKPXUH RSWP DOZ RIN SURIUDP V IQFOIAQ) P RALHG GXAW

&DWI RURV RI 6 HYYLIFHV

© H UHSRWICDGFIDOVX@V IQE R FDWI RUHV R VHYIEHY 3 IRIHWIRQDQ P SB\ HUS HYIEHV 33( 2° DQGEMIQY 6HH,\WP R WLV 5 HSRUWRUIQRWP DIRQ
UH) DLEQ) \WH SHUFHQEI HV Rl VRBGCHWIHYHQXHY SURYIGHG B\ RXUS ( 2 DQGBHILQ) VHIIEHV IRUHDFK R \WH @WAKUHH IIVFDO HDWY  DQG RXUFRQVRTEDWMG 1LQDGADO
VIV HOW QWP R 3 DWW, R WLV 5 HSRWRUIGIRUP DMRQ UHI DUEQ) UHYHOXHY GHWGFRP H DG \RBCDWHW 1O RXUMQ) ®1 UHSRWIE®! VHI P HOW

3(2

* HHQMUIQR D FOHQAHWYIEHY DI UHP HOAR HABEQK D FR HP SB P HOAHDMROVKLS Z M HDFK FOHQWFRP SDQ DWXP Q) UHVSRQUELDW IRUSD\ LRDSD\ URDM] HV
Z RO(HWAIFRP SHOVDMRQ FRYHIDIH 1L HBIPWG  DQG FHUBIQ RXHUDGP LOMIDYH IXQRURQY |RUKH FOHQW H MDY ZRINRUH . H BHHUR HP SB HHV RN RXU3 ( 2
FOHQW DV Z ROWWM HP SB HHY 3: 6( V'  7KH FOHQWP DIQEIQV SK\ VIEDOFDUH FXMRG. DQG FRQARCR \WH: 6V IGFOEQ) WH DXWKRUMY \R KILH DQG \MUP ICDWM

HP SE HHV ' XUQJ Z HVXSSRUMG lQH FHW R 3( 2 FOHQNZ W DQDYHIIH R © 6(V 7K FRP SDUHV\R P RUH WDQ 3(2 FOHQNZIW
DQDYHDIHR (VG



6\BILQ) DQG5 HEXIMGY

2 XUMBHIQ) VHYIEHV IQFOIGH RQ GHP DQG RUVKRWAMP \WEBHLQ) DVWAI QP HQW FROADPWABIIQY)  QUHPWEOFHP HOAVDQG BQ) WP RUIGGH QW WP RQ VW

P DQDIHP HQW2 Q VI P DQDI HP HOWHP S@ HHV DUH %8/6 , P DQDI HP HOWHP S8 HHV Z KR DUH EDVHG RQWH FIHQAMM DQG Z KRVH MREV DUH \R DWIM/6 , ABRILQY
HP SE HHV 2 XU H SHW P DIQEBIQ D GHHS QHERINR! SIRHWIRCDY [URP Z KIFK Z H VRXUFH FDQAGDWY 7 KURXI K DQ DWHWP HQMBURFHW Z HJDIQDQ
XQEHIAMQEQ) R WH VKRWDQG BQ) WP GHHGV Rl RXUFTHON DARZ IQ) XV VR IGHQM  DQG VRXUFH WH W KWBBIQWRUHDFK SRVMRQ © H WHQ FRQGXPVD W RIRXY
VAHHQQ) SURFHW R KHS HQUXUH D VXFFHWIXCKILH

&THOW DQG & THQNE: RQADFW
2 XUBXMGHW LV WSIED® FKDUDPMU HG B\ GQ) WP UHOMRQUKLSY WDWIHVXENQ UHFXUIQY . UHYHQXH 7 KH WP V DQG FRQAMRQY DSSTFDE®! WY RXUFTHONHDMRQUKISY
DUH VHWRW 1Q D FIHQAMHYIEHY DI BHHP HOWZ KIEK WSIED@® SURYIGHY IRUDQ IQUDOMP R RQH \ HDUZ W UHGHZ DA RUDGAMRCDARGH \ HDUSHURGY EXWI HQHID®

SHUP W FDQFHIMRQ E\ HWHUSDIW XSRQ D\ VIIZ UMIQ QRWFH ,Q DGGMRQ Z H P D\ WP LCDW \WH DI UHHP HOADWDQ, WP H IRUVSHFLLHG EUHDFK Rl FRQIDFW
IQFOIAQ) GRQBD: P HOANRUIDIGIUH \R IRTRZ. RXUZ RINSOFH VDIHW UHFRP P HQEDWRQY

7KH FOHQAHYIEHV DI UHHP HOADOR SURVIGHV IRUIQEHP QUIFDMRQ B\ \WH FOHQADI DIQABRAWHY DUMQ) RXAWR DG GHDX@E\ WH FOHQMQGHUWH DI UHHP HQW
ICFOAEQ) IDICUH VR FRP SO Z W DG HP SB P HOMHDWG KHDGK DQG VDIHW RUIP P LT UDMIRQ @7 V RUUHI XOMRQY 2 XUFGHQWHWIEH DI UHHP HQABHTXILHY \KDWFRHON
HOMUIQR D FR HP SB\ P HOADUDQ) HP HQADQG P DIQIEAQ FRP SUHKHQUYH ADELON FRYHUDI H 1O \KH DP RXQAR P LGRQIRUDFW R \WHUHP S& HHV W/
CQHYHURHBM SRME®! \WDWFOIP \ RAVDIAIHG WURXJ K 1QGHP QUIFDVRQ RUIQVXUDGFH P D\ EH DWHWIMG DI DIQWAXY Z KIEK FRX@ DGYHWH® DIHRWRXUUHVXOV R
RSHUDIRQY

© H KDYH FOHQAVHIYIEHV DI UHHP HQW Z W D GYHWH DU, R FXVRP HY IGFOGEQ) HBIPWRQFY P DQXIDRMUAY  YDURXY @ KWP DQXIDRMUQ) IQGXVIHY DI UEXGMUA
EDVHG FRP SDQHV \WDQUSRWIAIRQ DQG VKISSIQ) HOMSBUMHY [RRG SURFHWRLY \MBFRP P XQEDMRQY FRP SDQHY SXETF XWIMHY J HOHIDCFRQIADARLY 1Q YDURXY
FROAKRIRQ UHDMYG IIHTY DQG SURHWIRQDOHIEHV 1P V 1 RGH R RXUFRHOW IQAYIGXD® UHSUMVHOMGP RIH\WDQ R RXURBIALHYHQXHV 1Q

0 DUINHV2 SSRUMQIW

$VDFRP SDQ. WDV QV Z W WH P MMRQ R EXMCHW RZGHY B\ SUIRYIAQ) UVRXUFHV DQG J XIGDGFH \R VP DODQG P G M} H EXMGHWHY 9846 , EHIHYHV IW JURZ \W
IV GUYHQE\ WH G-MUH R EXVIGHW RZ GHY W IRFXV RQ P MIRQ FUMFDOXQRIRQY UHGXFH FRP SB[ LW DWRFIDMG Z W WH HP SB P HONVXQRIRQ P [\ DWW FRV DQG

P D (P 1] H\RHULQYHR HQNQ KXP DQ FDSMIO2 XULQAM] UDWG P DQDIHP HOASOMRIP KDV HODEBIG XV R FDSMIQ H RQWHVH QHHGY Z WMIQ\WH VP DOWR P IG ] H
EXMGHW VHRRU

7KH VP DODQG P IGM] HG EXVIGHW VHI P HQAY SDUFXOUD DWIDRRH EHFDXVH

VY OUH FRIXHY R RITHUMI QUEDQAS URZ W RSSRUMQWY DQG UHP DIQV XQGHWHYHG B\ SURIHVWIRQDOVHWIERY FRP SDQHV

IVWVSIEDE® KDV [HZ HUIQ KRXVH UHVRXURHY \KDQ L) HUEXVIGHWHY DQG DV D UVXOMY J HQHID® P RUH GHSHQEHQNRQ H WALDOHVRXUHY
ZHJHQHD® H SHUHGAH D UHDMYHD KL K FOHQAB-MQIRQ UDWM DQG GZ HUFTHQADFTXIMMRQ FRV Z IQ KLY P DUNAVWHI P HQADQG

ZH KDYH |RXQG WDVW/P DR P 1G M} HG EXVIGHWHY DUH UVSRQUYH VR TXDOV R VHYIEH Z KHQVHBRIG D3( 2 RUMBHIQ) VHYIEHY SUIRYIGHU

+H +H +H



&RP SHWARQ

7KH EXMCHW HOYILRGP HQAQ Z KIEK Z H RSHUDWM 1Y FKDUDRMU] HG B\ IQMQVH FRP SHIMRQ DQG DI P HQBMRQ %96 , IV QRWDZ DUH R UHIDEGH BMYAIRY UH) DUEQ) \WH
QXP EHUR W FRP SHWRY EXWAHIBIQ QU H Z HONGRZ Q FRP SDQHV WSIEDI FRP SHW Z W XV LQ\KH VDP H P DUN-W DQG DOR KDYH J UDMUILQDQRDCDQG

P DUNHMG) UHVRXUFHV WDQZ H GR IQFOGQ) $X\WRP DIF' DI 3UIRFHWIQ) ,GF 0 DQBRZHY XS ,QF . HD 6HYIFHV ,QF ,QUSHIW ,GF 7ULHW BRXS ,QF

5 REHWA DD, QMEDMRQDQQF DQG3DFKH QX HIDPH DEGAMRGDCFRP SHIMRQ IR UHIIRGDCSWRYIGHWY DQGZH P Dy LQWWH 1X\MUH DOR IDFH FRP SHIMRQ |URP

QHZ HQADQN \R \WH IIHG LOFOIGQ) RKHUMBIINLQY VHYIEHY FRP SDQHY SDh URGBURFHVWIQ) FRP SDQHY DQG LOVXUDQRH FRP SDQHY 7 KH SUQFISDOFRP SHIMYH IDRRWY
1O \WH EXMOHW HOYILRGP HONK Z KIFK Z H RSHUDW DUH SUEH DQG BIYHR! VHYIEH

: HEHOHYH \WWDWRXUJ URZ W LV DWIEXUWE®! R RXUDELDY W SURYICH VP DODQG P IG M] HG FRP SDQIHV Z W \KH UHVRXUFHY DQG NQRZ GIGJH EDVHRI D @OUH HP SB\ HU
GHOYHUHG WURXI K D GBFDCRSHIDMRQY WDP - 2 XUGIYHCRI LW UDMRQ Z M HDFK FTHQAEXMICHW SURYIGHV XV DQ DGAWRQDAFRP SHIMYH DGYDQEUI H

THFKQR®J\ 3 DMRWP

2 XUFQHONIDAIQ) WRKQRBJ\ SOMRP P\ %9/6, IQFOGHY ERW IQMED® GHYHBSHG DQG TFHQVHG VRIEDUH Z KIEK JLYHV RXUFTHQN D Z IGH IDQIH RN \RRY IGFOGQ)
\WH DELOW \R SURFHW SD\ IR FRBIPADQG SURFHW WP H DQG DWQEDGRH LQIRWP DRQ P DQDIH KXP DQ UMVRXUFH LQIRWP DMRQ IGFAQ) HP SR HH RQERDIEQ) DQG
WP ICDIRQ DV Z HODV FRP SHQVDMRQ DQG SD\ IR UHSR)

* UIRZ W 6 WDWI\

© H EHDHYH RXUF@HQN DUH RXUEHVWDGYRFDWY DQG SRZ HUXOBUYHWY R UHHWDCEDVHG J URZ W ,Q HDFK P DUNHWRSHUDMRQY WDP V SURYIGH H SHWYH FRQUXTBMRQ
DQG VXSSRWAR RXUFTHON GUYIQJ JURZ \W DQG VXSSRMG) UMMOIRQ :  H DQIASDM WDWE\ DEAQ) EXVIGHW \WDP V\R H] MY EUDQRKHY Z H FDQ DFKIHYH

ICFUHP HQBIO) URZ WK LO\WRVH P DUNHW GUYHQE\ RXUUHSXVBAMIRQ DQG B\ FBHQAHHUDY : KI®! 1Q P RAP DUNHW EXMCHW GHYHBSP HOWHIRW DH GIGE\ DD

P DQDIHY IQVRP H P DUNHW RXUVDBN HIRWY DUH IXURHUVXSSRUMG B\ EXVIGHW GHYHBSP HOWP DQDIHY

2 XUBXMGHW J URZ WK KDV \KUHH SUP DY VRXUFHY UHHUDOY 1URP H] MY FOHON. GUHPWEXVIGHW \R EXMIGHW VDBV HIRW B\ RXUDUHD P DQDIHY DQG DQ

H] \WQVLYH UH HUDOQHE RN 3 DWEHLY 1Q RXUUH HUDOQHE RUN IGQFGGH LOVXUDQRH EURNHY 1ICDQRADCDGYIVRY DARUH V &3$% DQG RKHUBXMGHW SUIRHWIRQDY
Z KR FDQ | DFQBV DQ LORRGXPIRQ R SURVSHRAIYH FOHON 7 KHVH U HUDCSDUGHLY | DFIQBV LORRGXPIRQY R EXVIQHW RZ GHY RQ RXUEHKDD WSIED® LQ H FKDQIH
IRUD IHH HTXDOR D VP DESHIFHOBIH R SD\ RO

© HWHHWRNA GUYHY \R RXUJURZ W

% ,QPU-DVH P DUNHW/KDUH 1O H MIU P DUNHW : H VHHN VR VXSSRIWMUHQIWHQ DQG H SDQG EUDQRK RIIEH RSHUDIRQY \WURXJ K \WH RQJRIQJ
GHYHBSP HOAR EXMGHWWWDP V : H EHIHYH WDWAMHQIWHQQ) DQG H SDQEQ) WH RSHIMRQY R HDFK GFDMRQ LV DQ HILELHQWDQG HIHRYH
P HDQV R IGFUHDMQI P DUNHAW/KDUH LQWKH J HRJ UDSKIE DUHDV 1QZ KIFK Z H GR EXVICHW  DQG WDWRXUEXMGHW WDP V VHUYH D GXDCBXUSRVH
" HOYHUQ) KLIK TXDONV VHIYIEH \R RXUFTHON \WHUHE\ VXSSRUMID) FHQWEXMIQHW J URZ W DQG UAMOIRQ DQG GUYIQ) FBHQAHHUDY DQG
,GFXEDIQY \BBIQADWNH EUDQRK BIYHOR VXSSRIWY SDOVRQIQR GHZ P DINHW

% 3HGHADM QGHZ P DUHW © H IQIMQG \R RSHQ DEAMRCDCEWDGRK RILEHY 1Q QHZ. JHRI UDSKIE P DUNHW DV RSSRUNQMEV DUMH :  H KDYH GHYHBSHG D
DM LIE DSSURDFK \R J HRIUDSKIF H SDOVMRQ Z KIFK Z L@VHYH DV D IXIGH IRUGHMP 1QQJ 1L DQG Z KHQWR HOMUQHZ P DUHW $V SDIWR KLY HIRW
Z HKDYH EHFRP H FHQUHG W SURYIGH 3 ( 2 VHIYIFHV QDURQZIGH - H EHIHYH RXUGHFHQD HG RU DY} DRCDCP RGHEEXIGRQWDP V Rl VHQRUBIYHO
SURHWMRGQDY DABZ V XV \R LOFXEDW BBIQAR VXSSRWRXUH SDOURQ HIRW



© RINHUA&RP SHQVDUWRQ

7KURXIK RXUFQHQAHWYIEHY DI UHHP HQAR/6 , KDV WH DELOW \R SURYIGH Z RINHWATFRP SHOVDMIRQ FRYHUDI H W IW FOHQW : H SURYIGH WY FRYHUDI H WURXJ K D
YDUHW R P HWRGY DAR! Z KIFK DUH VXEMPVIR UJ RURXY XQGHZ UMY W& DWHW [ICDGADOAELDN UMN IDRRY DQG FX@MUDADM QP HQMHDWG \R VDIHW DQG \WH
FOHOW GHVILH \R P SURYH WHURSHUIDMRQY ,Q SURYIAQ) \KY FRYHUIDIH  Z H DUH UMVSRQUE®! IRUFRP SOLQ) Z 1\ DSSTFDEGH BWARY UHTXILHP HOW [RUZ RINHLY
FRP SHOVDMRQ FRYHUI H

5 (VN P M DMRQ LY DOR DQ P SRUIQNFRQMEXIRUME RXUSUGFISDO) RDCR| KHSIQ) EXVIGHW RZ QHY RSHUDW \RHUEXMGHW P R HIIEHQ® W IQ\KH P X\XDO
QAW R \WH FIHONDQG %96 , VR FRP P VR Z RUNSOFH VDI HW DQG UVN P M DURQ © H P DIQIEIQ FBDUI XIGHIRHY | RURXUDUHD P DQDIHY DQG UMN P DQDIHP HQW
FROUXGBQON QUHA® WQJ WHUFRQIDXHG HP SB P HQAR WHUGD HQFH 1O XQGHIABQAQ) DQG DEGHAWMQ) WH UM\ Rl DFFIGHQAWRUIGMY  DWRAIDWG Z W \WH
QG 1Q 7 KIFK FOHQANFRP SDQHY RSHUIDW DQG 1Q P RQWRUQ) FEHOMIFRP STDQRH Z W Z RINSOFH VDIHW UHTXIWHP HON

(OGP HONR : RANAY &RP SHODMRQ 6\ WP

6\ OZ DQGIRUFHWBIQWSHY R HP SE HHV IHGHIDODZ.  JHGHUD® P DQEDMY WDWDQ HP SB HUUHP EXWH W HP SB HHV IRUH FRAWV R P HAFDOFDUH DQG
RWHUVSHALLLHG EHGH W | RUIGMUHY RUSHHWHY IQFOIGQ) FDMMIRSKLE IOMUHY DQG I DOV IQFXWHG 1Q WH FRXWH DQG VFRSH R HP S P HOAD RANABAMY
UHTXLWH HP SB HY \R P DIQBIQ Z RUINHY FRP SHQVDURQ LQVXUDGFH RURKHLZ IVH GHP ROAIDW 1LCDGADOHVSRVELDNY VR P HHWZ RIHY FRP SHOVDIIRQ REQI DUIRQY \R
HP SE HHV 7 KH EHCHIW SD\ DE®! IRUYDURXY FDWI RUHY RN FOIP V DUH GHMUP LOHG B\ ABAM UHI XOMRQ DQG YD Z 1M WH VHYHUMY DQG QDVMUA R \KH LOMUY - RUICHW
DQG RWHUVSHALLLHG IDRRY |, Q UHMUD |RUKLY J XDUDQMHG SURIMAIRY Z RIHY FRP SHQVDIRQ LY DQ H FOMYH UHP H3. DQG HP SB HHV DUH JHQHD® SUHFOIGHG |URP
VHHNQ) RWHUGDP DI HV IURP \WHUHP SE HUIRUZ RINSOFH IQWUHY ,QP DQ. ABAMY HP SE HWY Z KR P HHAWAHWBIO ILQDQAIDCDQG RNHUUHT XILHP HON DUH SHUP WG
R VHO LOVXUH

QUXUDOFH & RYHIDIH IRU:  RINHY & RP SHOVDMIRQ

7KH&RP SDQ IV D VHD LQVXUHG HP SE HUZ W UVSHPVWR Z RIHY FRP SHQVDMIRQ FRYHUJ H IRUDTR! W HP SB& HHV IGFOAQ) HP S HHV FR HP SE HGWURXIK
RXUFTHQAVHWYIEH DI UHP HOV Z RINQJ 1Q &RBIDGR 0 DY @QGDQG2 WIRQ ,Q\WHWIMR : DVKIQIVRQ WBMM OZ DBZ V RQD WH &RP SDQ. V\VBIILQ) VHYIEHY
DQG LOMEDCP DQDIHP HOWHP SE HHV \R EH FRYHUHG XQGHUWH & RP SDQ. V VHD LQUXUHG Z RIHY FRP SHODMRQ SIRIWDP  7KH &RP SDQ. DOR RSHIWA D Z KR®
RZQHG IX® GFHQVHG IQUXUDGFH FRP SDQ. ( FRB! Z KIEK SURYIGHV Z RIHWATFRP SHQVDMIRQ FRYHUDI H W WH & RP SDQ W HP S& HHV Z RINQJ 1Q$ W} RCD DQG 8 \IK

) RUDORKHUFTHON WH &RP SDQ. REBIQV SRTFHV IURP &KXEE / P MG 2&KXEE WURXJ K DQ DUDQI HP HOMGRZ QDV D ILRQMG SIRIUP  Z KIEK SURYIGHV D
@FHOVHG DGP WG LQUXUDQRH FDUIHUVE IM/XH SRIFIHY RQ EHKDOR! \WH &RP SDQ. & KXEE DWXP HV FUHGMWIMN VKRX@ \WH & RP SDQ. EH XQDE®! \R VDWA\ W
IQGHP QUIFDMIRQ REQ DURQY

7KURXIK YDURXV IQUXUDGFH DUDQI HP HONV \WWH &RP SDQ UABIQV UMNR BW XS \RWH IAV P IQRQ SHURFFXWHQRH H FHSWOQ0 DY OQG DQG & RBUDGR Z KHUH
RXUMMOMRQ SHURFFXUWHQFHY ~ PIGRQDQG P LGRQ UHVSHAYHD ) RUFDIP V ICFXUWHG SURUR - X®© WH&RP SDQ. UABIQV UMNR BW XS \R \WH
WAV P IGIRQ SHURFFXWHGFH H FHSWQO DY @QG DQG&RBUDAR Z KHH \WWH UWQIRQ SHURFFXUHQFHILY  PIGRQDQG P IGRQ UVSHRYHD




&0IP V0 DARJHP HOW

$V D BAVXOR RXUMEAXY DV D VHD IQUXUHG HP SB HULQ I RXUMIBAMY DQG RXUUHMQIRQ DUDQI HP HQW RXUZ RINHLY FRP SHQVDMRQ H SHQWH LY \IHG GLHA® \R\WH
IGFIGHGFH DQG VHYHU RN FRYHUHG Z RINSOFH IGMUHY : H VHHN R FRQBIQ RXUZ RINHY FRP SHQVDMRQ FRVN WURXJ K D FRP SUHKHQUYH DSSURDFK \R FOIP V

P DQDIHP HQW:  H XVH P DQDIHG FDUH VA VP V VR UHGXFH P HAFDGFRWWY DQG NHHS WP H B®\W FRAW\R D P IQP XP B\ DWLIQQJ IGMUHG Z RINHY Z KHQHYHU
SRWIEG! R VKRWIMP DWLI QP HON Z KIEK DFFRP P RGDM WH Z RO SK\ VIEDOTP MAMRQY :  H EHDHYH WDWKHVH DAWLIGP HQW P LGP [} H ERI WP H DPMD® @AW
IURP Z RUN DQG FRYHUHG\IP H ®W FRW : H HQJ DJH D \KILG SDWV FOIP V DGP IQMADWRU 73$ R SURYIGH WH SUP DY FOIP V P DD HP HQWH, SHMYH 7\ SIFDO
FOIP V P DD HP HOABURFHGXUAV LOFGGH SHURP QI WRURXJ K DQG SURP SWRQ VWM LOYHMIN DWRQV R FOIP V IIBIGE\ HP SB HHV Z RINQJ Z M SK\ VIFIDQV R
HQFRXUDJ H HIIFHQWP HAIFDAP DQDIHP HQAR FDVHY GHQL IQ) TXHVIRQDE®! FOIP V DQG DWHP S VR GHI RIDW HDUD® VHWBIP HQI \R HIP [GQDW 1X\WUH DGYHWH
GHYHBSP HOAR FOIP VFRW : HDOR P DIQEIQ D FRSRUWM Z 1GH SUH HP SB P HOABX) VRHHQQ) SUIRIWDP DQG D SRWIMY GXJ \WWBURIUDP © H EHIHYH RXU
FOIP VV P DQDJ HP HOABLRIWDP KDV UHVXEMG LQ D UHGXPURQ IO \WH ILHTXHQR R IUDXGXBIQWFDIP V DQG IQ DFFIGHQN 1Q Z KIFK WH XVH Rl IQFWBELXI V DSSHDLY R KDYH
EHHOQ D FRQUEX\UQY IDRRU

+XP DQ &DSLMIO
$W HHP EHU ZHKDG \RBCGHP S HHV ICFOAQ) © 6( VXQEHURXU3 ( 2 FOHQWHWYIEH DI UHHP HQW VBILQ) VHYEHY
HPSBRHHV P DQOUHUDOVDGN DQG DGP IQMIDIYH HP SB HHV \RJHKHU 3P DQDIHP HOMP SB\ HHY  DQG H HEXWH RIEHY 7KH QXP EHUR HP SB\ HHV DW

DQ JYHQWP HP D\ YDU MJQUEFDQ® GXH R EXVICHW FRQAMRQY DWAXMRP HURUF@HOWFRP SDQHV : H EHIHYH RXUHP S& HH UHOMRQV Z M P DQDIHP HOW
HP SR HHV DIHJIRRG

%8/6 , EHOHYHV \WDWP DNQJ VLI QUIFDQAQYHWR HQWV 1Q WH ERVWP DQDI HP HOWHP S& HH \BBIQADYDIDE®! DARZ V XV \R GIYHUDIH \WH YDOH R \KLY IQYHWR HOAP DQ
P HV RYHU $ GAMRCD@  Z H EH@HYH RXU& RP SDQ W/ VXFRHW GHSHQGY RQ RXUDEIMN \RR DDRWGHYHERS DQG UHBIQ RXUZ RINRUFH $V VXK Z H\VAWYH \R EH DQ
HP SR HUR RKRIFH DQG SURP RM WH KHDAK! Z HIDUH DQG VDIHW R RXUHP SG HHV 7 KLY IQYROHV SURP R GYHWAW DQGWHDMYY DAHP S HHY Z W QI QW DQG
UHVSHRWZ KIB! SUIRVIAIQ] RXUP DQDIHP HONHP S& HHV Z W 1DIU P DUNHVEDVHG FRP SHIMYH DQG HTXMWUE®! FRP SHQVDMIRQ

© H P RIYDW RXUP DQDIHP HQWP SE HHV WWURXJK D FRP SHQVDMRQ SDFNDJ H \WDWOQFGGHY D FRP SHMYH EDVH VDOW  DQG WH RSSRWMQUY IRUSUR IMYKDUQ) - $VWKH
EUDQRK GIYHO SUR MYKDURY 1V 1Q GUHPWARIHOMRQWR FOHQASHURIP DQFH BHQIRUAQ) D FXEMUH |RFXVHG RQ DFKIHYHP HOAR FOHQAJRDY © H DOR SURYIGH D

FRP SUHKHQWLYH EHCQH W SDFNDIH DV Z HODV DQ HP SB HH RN SXUFKDVH SOQ : H VHHNIHHGEDAN IURP HP S HHV UHI DUEQ) RXUEHCH IW SDFNDI H WURXIK

HP SE HH VXUYH V 7KLY IGRP DIRQLY XVHG B\ P DQDIHP HQAR P DNH 1P SURYHP HQW DV Z H FRQIXRXMD VAMYH \R EH DQ HP SB HUR! FKRIFH

* H RIHUYDURXY TXDOIHG HP SG HH EHGHIMBDQY R RXUHP SB HHV IGFOAQ) \WRVH HP SE HHV IRUZ KRP Z H DUH \WH DGP IQMAMYH HP SB HUIQD FR

HP SE P HQADWDQI HP HQAZ KR VR HBPW( P SB HHV FRYHUHG XQGHUD 3 ( 2 DUDQIHP HOAP D\ SDMASDIMIQRXU N SOQ DWKH VREBI GVFUAIRQ R \KH 3 ( 2
FOHQN2 XUTXDOIHG \ABILQ) DQG P DQDIHP HOWP SB HH EHGHIVBDQV IGFOIGHRXU N SOQ 1QZ KIEK HP SB HHVP D\ HQROXSRQUDFKIQ)  \ HDWR! DIH
DQG FRP SOMY) KRXW R VHYIEHIQD  FROUPXWYH P RQX SHURG : HP DNH P DRKIQ) FROMEXIRQVWRWH N SOIQ XQGEHUD VDIH KDUERUSIRYIMRQ
ZKIFK DUH IP P HADMO YHAMG : HP DRK R FROUEX\IRYY B\ P DQDIHP HWDQG WBILQ) HP SB HHVXS\R R HDFK SDWFSDM) HP SB HHV
DQQXDCFRP SHODMRQDQG R \WH HP SB HHV FROUEXMIRQY XS \R DQDGAMRDO R DQQOXDAFRP SHQVDMRQ . HP D\ DOR P DNH GVFUMRCDY FROUEX\MIRQY
WWH N SOQ ZKIFK YHWARYHUM \ HDLY DQG DUH VXEMPAR FHWBIQ B DOTP (W DYWKH VRBI GVFUIRQ R RXUVRDGR! - WHRARLY

© H DOR RIHUD FDIHWUD SDQXQGHUS HAIRY R WH , QMEDCE HYHQXH & RCGH DQG JURXS KHDAN. @H LOVXUDGRH DQG GVDEIMY IQVXUDGFH SOQV \R TXDOIHG
AHILQ) DQG P DQDI HP HOWP SBA HHV * HQHID® TXDOIHG HP S HH EHCHIMBMQY DUH VXEMPR SURYIMRQY Rl ERX WH , QMEDCS HYHQXH & RGH DQG \WH
( P S® HH5 HHP HONGARP H 6 HEXUW $ FWR (5,6%



&HWBIQKLIKO FRP SHQVDWMG HP SB HHV R \WH &RP SDQ. DUH DABZ HG VR SDMIASDWM LQ D QRITXDOIHG GHHWHG FRP SHQVDIRQ SOQ 8 QGHUWH SOQ SDMASDON
DUH SHUP WG \R GHHUUHFHISWRUIGFRP H\D[ SXSRVHVRI XS\ RI\VDOW DQGXS R R DQ LGFHQYH ERQXV 3 DMFSDQN HDL D UHMUD RQWHU
GHHUWHG FRP SHQVDMRQ EDVHG RQ IQYHWR HOADLOIQIV R SDMASDOMVHBIRMG LOYHWR HON $V DQ LOFHQYH VR SDMASDM LQWH SOQ \KH &RP SDQ. DZ DUBY
UHEWG IRFN XQWW Z W D YDOH HTXDOR R WH DP RXQAGH HUHG XQGHUWH SDQ XS\WRDP D[P XP R SHU\ HDU 7 KH UVEVMG VRN XQW YHVAD
IXTRQWH [11W DQQYHWDY R \WH JUDQAEDM  FRQIDI HOANRQ WH FROIXHG HP SE P HOAR \WH SDUFISDQN

7KH&RP SDQ HABEQ/KHG D 5 DEELWKWIXQEHUZ KIEK FRP SHQVDMRQ GH HUWHG B\ SDUFSDQN 1V GHSRVWG DQG KHG VHSDUDWMO 1URP \KH &RP SDQ. V RKHUDWHN
VXEMPVWR WH FOIP VR WH &RP SDQ. V FUHAMRY 1O WH HYHOAR W EDONIXSWW. RUIQVROHGR

7 KH 3 DIHQNB URWAIRQ DQGS$ 11 REDE®! & DUH $ PWDQG WH + HDEK & DUH DQG ( GXFDMRQ 5 HFRQAMMRQS PWR FROPIYHO \WH3$FW  VXEMPVKY R SRIMQIDO
SHD@AV XQBM Z H RIHUR RXUHP SG HHV P 1P XP - HWHQUWDCKHDEKFDUH FRYHUDU H \WDWY DI RUEDE®! Y4HFDXVH HDFK 3( 2 FIHQMY FROVIGHUHG \R EH \WH VR®I

HP S HUIQ WH DSSEFDMRQR! DQ. XGB! RUDZ. LGFOICGHG Z MIQ\KH VFRSH RN WHS$ PW Z H GR QRWRIIHUKHDGK FDUH FRYHUIJH VR WH : 6 ( VR RXU3( 2 FOHQW

+ RZ HYHU 1Q RBHUWR FRP SO Z W WH HP SB HUP DQEDWM SUIRYIMRQR! \WHS$ FW Z H RIIHUKHDEK FDUH FRYHUD) H iR DOHD LEGH WBILQY) HP S HHV DQG P DQDIHP HQW
HP SE HHV HI [EG! |RUFRYHUDI H XQGHUWH $ FW

,QUAVSROMH\R\WH &2 9, SDQGP IF 1IQ0 DK Z HWDOMMRQHG P XFK R RXUZ RINRUFH Wi D UHP RiM Z RINQJ- HQYLLRQP HOWZ MY D FRP P WY HOAR \WH
VDIHW Rl RXUHP SR HHV DQG \WWH FRP P XQWHY ZH VHYH |, Q\WH WILG TXDUMURI ZHEHIDQUH RSHQCQI RILEFHY RQ D @ WG EDVY W DFFRP P RGD\WM
HP SR HHV VHHNQI WH |G [EIOV VR Z RINTURP \WH RIIFH Z KI®I FROWOXIQ) R DCKHUH R KHDAK! DQG VDIHW SURIRFRY

5 HIX@RY DQG/ HI LVOIMYH ( QYLLRQP HQW

© H DUH VXEMPVIR WH OZ V DQG UHI XOMRQY R \WH MUMGRMRQY Z MIQ Z KIEK Z H RSHUDW IGFOGEQ) \WRVH JRYHUIQ) VHD IQUXUHG HP SB HY XQGHUWH Z RIHLY
FRP SHOUDIRQV VAP V102 UHIRQ 0 DY OQG DQG &REWDGR DVZ HODV1Q:  DVKIQIVRQIRUMBIILQ) DQG P DQDIHP HOAP SB\ HHV : H DUH DR VXEMPWR O V DQG
UHI XOMRQY JRYHQIQ) RXUER Z KRD RZ GHG IQVXUDQRH FRP SDQHV IQ$ Ul RQD : KIGH \WH VSHALLIE @7 V DQG UHI XOMRQY YDU DP RQJ \WHVH MUVGEWRQY \KH,
WSIED® WHTXILHVRP HIRP Rl GFHOMQJ DQG RIWQ KDYH BNARY UHTXIUHP HOW 1RUZ RUNSOFH VDI HW DQG QRIFH RN FKDQI H 1Q REQI DWRQR! Z RIHWATFRP SHODIRQ
FRYHUDI H 1QWH HYHOAR FRORDPAMUP LODWRQ $ GKRXJ K FRP SIDQFH Z W WHVH UHTXILHP HOW [P SRVHV VRP H DEAMRCDAICDQADOIMN SDMEXOUD Z W UVSHPAR
WRVH FIHON Z KR EUHDFK WHUSD\ P HQARED DURQ\R XV \XFK FRP STDQRH KDV GRAKDG D P DAUDCDGYHWH HIHPWRQ RXUBXVIGHW \R CDM

2 XURSHIDMRQY DUH DIIHRMG B\ QXP HIRXV | HGHUDCDQG WM OZ V UHDMEY VR GERUN] DQG HP SB P HQWP DAY 7 KURXI K RXUFGHQAVHWIEHY DI UHHP HQAZ H
DWXP H FHUBIQ REQ DURQY DQG UHVSRQUELQMIN DV \WH DGP IQMNDYH HP SB HUXQGHUIHGHIDCDQG W @Z V 6 IGFH P DQ RN WHVH IHGHUIDCDQG AWM @Z V Z HH
HQDPMG SURUVR WH GHYHBSP HOAR QRORDGMRCDCHP SB P HQAHDMRQVKISY VXFK DV SURHWIRQDOHP SE HU WP SRIDY HP SB P HOWDQG RAMRXUAQ]
DUDQIHP HON P DQ R \WHVH @Z V GR QRWSHALLIEDE DEGUHW \WH REQ DURQY DQG UHVSROVELOIN R QROADGMRCDCHP SB HY ,Q DEAMRQ \WH GHIQUROR

HP SE HU XQGHUWHVH ©Z V IV QRYKQLRWP

$V DQHP SB HU Z H DUH VXEMPVWR DQIHGHIDOARNAMY DQG UHI XOMRQY J RYHIQ) RXUHP SE HUHP SB HH UHDMRQUKISY IRUMBIIIQ) DQG P DQDIHP HONP SB HAV
6 XEMPR \WH GVPXWRQR UMNIDRRY EHBZ  Z H EHIHYH WDWRXURSHUMRQY DUH 1Q FRP STDQRH LQ DAP DWUDCLHVSHRW Z 1\ DSSTFDE®! |HGHIDOABWMMY DQG
UHI XOMRQY

" XH\R \WH QDUMUH R RXURSHUMRQY Z H FRBPWMRH SURFHW XVH DQG UABIQ W QUEDQADP RXQN Rl FRQILGHQIDADQG VHOUMYH SHYRQDCHP SE HH DQG FOHQW
IQRP DIRQ $V VXK Z H DUH VXEMPWR D YDURW R THGHDCDQG BN @7V DQG UHI XOMRQY DWRFIDWG Z W DD VHEXUW



$ GGMRQDOQIRWP DARQ

2 XUV Z M \WH 6 ( & ICFOAQ) RXUDQOXDAHSRWRQ) RPP . TXDUM® BSRWRQ) RP 4 SHUIRAF BHSRWRQ) RP . DQG DP HQGP HOW \R \KHVH
UHSRW DUH DFFHWIE®! 1UHH R FKDUI H DWRXUZ HEVIWM DAKWE ZZ 7 EFVLFRP DV VRRQ DV UHDVRCDE® SUDPWFDE®! DIMKH. DUH HBIPMRQFD® 1LBIG Z W \WH 6 ( &
% P DNQJ WLV UHHUHQRH VR RXUZ HEVW Z H GR QRAQMOQG W LOFRUSRIDAM IO KLY UHSRWDQ, 1QIRUP DURQ FROBICHG LOWKH Z HEVIW 7 KH Z HEVIVM VKRX@ CRAEH
FROVIGHUHG SDUR! \KLY UHSRW

0 DIMUID® WDWKH & RP SDQ. 1BV Z M \KH 6 ( & P D EH DG DQG FRSIHG DWKH 6 ( & 3XEGF S HHMGFHSRRP DV ) 6WHHWL( : DWKIQIWRQ ' &
,QRUP DIRQ RQWH RSHIDMRQ R \WWH 3 XETF 5 HHWHQRH 5 RRP P D\ EH REWIQHG B\ FD@R) \WWH 6 ( & DW RUE\ H P DICOVBXETHQRY VHF JRY 7KH
6( & DOR P DIQEIQV D Z HEVWM DVWKWB_ ZZZ VHE JRY \WDWARQIBIQV UHSRW SUR[\ DQG LQIRUP DURQ WM HQV DQG RMHULQIRUP DURQ UHI DLEQ) IWXHLY Z MK
SXETF® \WDCHG VHRXUMAY IQFOGQ) WH &RP SDQ

WP $ 56. )$&7256
,Q DEGMRQ R RKHUIQ RUP DIRQ FROBIGHG 1Q KLY UHSRWWKH IRTRZ 1Q) UMN I DRRWY VKRX@ EH FROVGHUHG FDUH X 1Q HYDODW RXUEXVIGHW

5IVNWV5HOMQI RWH&2 9, 3DQGP IF

7KH&RP SDQ\ ¥ EXVIOHW P D\ EH QHJ DAWYHO DIIHAWG E\ RX\VEUHDNV Rl GIVHDVH VXFK DV HSIGHP LFV RUSDQGHP LFV IQFOXGIQ) WH RQIRIQ) &2 9,
SDQGHP E

,Q0 DUK WH: R+ HDGN 2 U DQY} DURQ DQG \WH 8 QWG 6\BWY JRYHGP HWGHFOUHG&2 9, D SDQGEHP IF DQG UHFRP P HQGHG FRQIBIGP HOWDQG
P M DURQP HDVXUVZRWZ IGH ,QUAVSRQH W WH &2 9,  SDQGEHP IE AW JRYHUP HON CDURZ IGH IQFOIGQ) WH ABAMY Z KHUH 968/ , DQG RXUFTHON
RSHIDM KDYH\BINHQ DQG FRQIDXH VR ABNH - SUHYHQEARYH DRUMRQY VXFK DV VKHEMULOQ SOFH REHY UMMEIRQY RQWDYHODQG WP SRIDY FEVXUAY Rl EXVIGHWHY
GHP HGW EH KLIK UMN RUGRQ HWHQIDO 7 KHVH UMIMEMIRQY RQ EXVIGHW RSHUDMRQV KDYH VLI QUFDO® GMXSWMG DQG Z LOFRQIDXH VR AVXSWAKH S 6 HFRQRP\
IQFOGQ) VP DODQG P 1G M] HG EXVMIGHWHY Z KIEK FRP SUVH RXUSUP DY FIHQAEDVH 2 XUF@HON KDYH H SHUHGFHG DQG Z IOFRQIXH R H SHUHGFH Z RINRJFH
UHOPIRYY IQWH IRP R @\ RIV IXUBXIKY DQG UWHEXRIRQY IQKRXWY Z RINHG UHVXEY O UHGXFHG SD\ LROFRVW $V RXU3 (2 1HHV DUH EDVHG RQ FTHOASD: LR
WHVH BAVSROVHY B\ FOHOWN \R WH SDQGHP IE FRX@ KDYH D P DWUDADGYHWH HIHPWRQ RXUBXMGHW $ GAMRQDE FOHQN Z KR DUH 1P SDPMG B\ JRYHUP HOW
UHVIEWIROY DQG VIKXVERZ Qv P Dy H] SHUHQRH @ XIGW DQG RWHUILCDQADAMYXHY Z KIEK P D\ [P SDRAKHUDEID R SD\ IRURXUVHIYIERV

,QUAVSRQUH R WH SDQGHP [ 1HGHIDADQG WBMM J RYHUGP HQADT HGFLHY KDYH HQDPWG QXP HUIRXY OZ V DQG UHI XOWRY I XIGHIDHY GHVLI GHG \R KHS WH HFRGRP \
IQAVIGXDY DQG HP SB HY LGFOIGIQ) UIRDAYHO 0 DY R \WIHVH GU IMDMYH DQG U XOWRY FKDQIHY IGFOGEQ) WH) DP LOHV) A& RURCDYLLXV 5 HIH $FW
))&5$ \WH&RRDYILXVSIG 5 HIM DQG( FRQRP IF 6 HRXUMW &$5( 6 $FWDQGWH 7D SD\ HU& HMBIQW DQG' IVDVMU7D[ 5 HIH $FWR QU P SDRWKH
&RP SDQ. DQG RXUFTHQW ) DIGUH R DSSURSUDWD IQMSUMDQG FRP SO Z W Bl DADQG BHIXOWRY FKDQIHY DUMQJ 1URP \WH &2 9,  SDQGHP IE FRXGKDYH D
P DMUDIDGYHYH HIHPWRQ RXUEXVIGHW DQG UHSXVBMRQ $ CAMRCD® | DIGKUH VR LOFRUSRUDM FKDQI HV \R OZ V DQG UHI XOMRQY UNVXEY IRP &2 9,  IQRRXU
3(2 EXMIGHW P RGHCP D\ GHFUHDVH RXUDELOW \IR DWIDPWDQG UABIQ FTHON

$GEMRCD® P DQ WY KDYH UHYIVHG \WHUZ RIHWATFRP SHODIRQ WIQEDUGY Rl FRYHIHWR IQFOGH &2 9, UHDWG L@HWHY IRUFHAMBIQ J URXSV Rl Z RIHLY
© KIBI HIHPW RQWH & RP SDQ I/ Z RINHWATFRP SHOVDURQ H SRVXUH IQ WH AW 1Q Z KIEK Z H RSHUDW KDYH EHHQ @P WG \R GDM \KHVH FKDQI HV 1Q OZ V DQG

UHI XOMRQY RUIQ\WWH SDWAQR! &29,"  LE@HWHV FRXG IQFUHDVH RXUH SRVXUH \R Z RIMHWATFRP SHOVDURQ FOIP V



" XHWRWHRQRQJ &29,  RXEUHDN DQG UHDWG J RYHUGP HOAP DQEDWY WH &RP SDQ. KDV WDQUMRQHG P XFK Rl (W Z RINRUFH \R D WP SRUDY UHP RIM Z RINQJ
P RGHOZ KIFK P D\ DGYHWHO DIl HAWKH & RP SDQ 1 DELDV R SURYIGH WH BIYHOR VHYIEH RXUF@HQW H SHPWS V RXUHP SB HHV Z RINIURP KRP H DQG DFFHW \WWH
&RP SDQ VA VWP V UHP RMO \WH &RP SDQ P D\ EH H SRVHG \R KHJ KWIGHG VHEXUW UMY IQFOIGIQ) \WH UMN R P\ EHUDABFNY $ GCGMRQD® 1L DQ R WH

&RP SDQ WV NH P DQDIHP HOWHP SB HHY DUH XQDE®! \R SHURWP \WHUGX\WAY |RUDQ H] \WQGHG SHURG IQFOGQ) DV \KH UHVXOR! IEHW WH &RP SDQ W EXMIGHW
FRX@ EH DGYHYHD DIHPMG

7KH&29,  SDQGHP IF KDV DOR FDXVHG WL QUEDQAYROMDMY DQG XGFHUBION IQ\WH 8 6 HFRQRP\ \WWDWP D\ UHVXENQ D SURBQI HG HARQRP IE GRZ QMWD Z KIEK
FRX@ QW) BDG\R ICFUHDVHY 1O Z RIHWATFRP SHOVDMRQ DQG XQHP SB\ P HOWFDIP V' IGFUHDVHG XQHP SE P HOAM HY' IQFUHDVHG XQFRFE®! UHFHLYDEGBN DQG
UHGXPURQY IQ WH YDOH R \WH &RP SDQ I/ LOYHR HOABRIWRIR

& RQIDXDMRQ RUH, DFHEEDIRQ R \WH FRQVHTXHQRHY RN WH SDQGHP LE GHVRUEHG DERYH DQG HOHZ KHUH 1Q WLV UHSRWAY @NHD \R KDYH D P DWUDCDGYHWH HIHPWRQ
RXUBXMQHW FDVK IBZV UVXEV R RSHIMRQY DQG ILCDQADCFRQAMRY Z KIEK P D\ DOR UHVXENQ RXULCDELOV \R FRP S® Z W 1LQDQALDAFRYHQDQN XQEHURXUFUHEW
DAY RXULCDELDNV \R REWIQ GHFHWDL DEGMRQDAIGDGAQ) DQG D GHRERH 1Q WRFNKRTHUYDOH

5IVNWV5HDMQI WR: RINHUAI&RP SHOVDWRQ

2 XUFRQVRAIGDMG UIHMOMRQ |RUZ RINHY FRP SHOVDARQF@IP VIV P LARQ SHURFFXUHQFH XQGHURXULQVXWDQFH DUDQI HP HQAZ I & KXEE 1Q WH
P DVRUW RI VWMV LQ Z KIFK Z H RSHUDWM

© H P DIQEIQ RXUFRQURIEDMG UAMOIRQDW P LGRQ SHURFFXWHGFH H FHSWQO DU OQG DQG & RRDGR Z KHH RUAMOIRQLY DWW PLORQDQG P L@RQ
SHURFFXWHQRH UAVSHRAYHD GXH R I XOWRY UHTXILHP HOV ) RUFDIP V IQFXWHG SURUR - XO ZH P DIQEBIQ RXUFRQURIEDWG UAMQIRQDW P LGRQ SHU
RAFXWHOFH H FHSWOO DY OQG DQG & RRIDGR Z KHIH RUMMQIRQLY DW P IGRQDQG P LARQ SHURFFXWHQAH UVSHRIYHD 7KH &RP SDQ. P DIQEIQY W

H FHW Z RIHWATFRP SHOVDMIRQ LQVXUDQRH FRYHUDD H Z W & KXEE. $ GAMRQD® ( FROAV UWQIRQL DW P IGIRQ SHURFFXWHGAH | RUFRYHUDI H 1Q$ U RQD DQG

8\IK ) RUFOIP V IQFXUHG SURUVR - X® ( FROMV UAMQIRQLYDW P L@RQ SHURFFXWHQRH IRUFRYHUDU H LO$ U] RQD 8 \BK DQG 1 HYDED 7KXV WH
&RP SDQ. KDV IIQDQADOUMN IRUP RWZ R FRP SHODIRQFDIP VXQEHU P LGIRQ RQ D SHURFFXUWHQRH EDVY IRUFDIP V IGFXUWHG RQ RUDIWMU- XO DG
P LORQ RQ D SHURFFXWHQRH EDVYV IRUFDIP V IGFXUHG EHRUA - XO 7KLY BIYHIR SHURFFXWHQRH UMMQIRQ P D\ UHVXOHQ KL KHUZ RIHYATFRP SHODIRQ

FRVW\R XV Z 1\ D FRUMVSRQEQ) QHI DWH HIHPWRQ RXURSHUIDIY UHVXEV DQG ILQDQRIDCFRQGEMRQ

2 XUDELDN VR FRMOXH RXUEXVIQHW RSHUIDARQY XQGHURXUSUHVHOWHIYLEH P RGHOLY GHSHQGHOWRQ P DIOWIQIQU Z RUINHY FRP SHOVDARQ LOVXWDQFH
FRYHDIH

2 XUDUDQI HP HQAZ W & KXEE VR SURYIGH Z RINHUATFRP SHQVDMIRQ FRYHUIDI H VR 996 1/ 3 ( 2 FOHON H WQGY WURXIK - XCH Z W FRP P WG FRYHUDI H
WURXIK - XCH DOG \WH SRMELDWV Rl DAEMRCDIDQOXDOHQHZ DY | & KXEE 1V XCZ LY RUXCDE®! R UHGHZ RXUDWDQI HP HQAQWH IXMUH Z H Z RX@ QHHG
R VHHN DEMCDYH FRYHIDIH 1 HSOPHP HQWFRYHUDI H Z HUH XQDYDIDE®! RUDYDIDE®! RQD RQ I QUEDQ® GMW IDYRIDEG WP V' RXUEXVIGHW DQG UHVXOV R
RSHIDMRQV Z RX@ EH P DIMUDE® DGYHYHO DiIHRMG

& RADWUDOLHT XLLHP HQW FRX@S LOFUHDVH EH RQG RXUDELDW VR VDWW WRVH UHT XILHP HQW

7KH&RP SDQ IV UHTXILHG \R SURYIGH FRIDMDARUIW [URQMG SURTUDP DQG B\ FHWBAQ VABAMY UHDMMG VR IW FXUHOADQG | RUP HUMBAMY DV D VHD IQUXUHG HP SB HU
9DURXV IDPRY IQFOAQ) DEYHWH GW H SHUIHQRH RUD GHREH IQWH IDIUYDOH R LOYHWR HON 1Q RXUFRTEMDCDFFRXQNV. FRX@ FDXVH \WH FRXQMSDUAN \R
UHTXILH WDWDGEMRQDCFRAMADCEH SRAMG 7R SDIMDE VDM WHVH FROMADCUHTXILHP HON \WH &RP SDQ\ KDV SURYIGHG VXU ERQGY DQG ABQGEE) GMHLY R
FUHGW, | WHUH DUH WL QUIEDQWAKDQJ HY \R \KH P DUNHWRUWHVH FUHAWBURGXFW RULL Z H DUH XQDE®! \R UHQHZ \WHVH DI UHHP HQNV ZH P D\ LOPXUIGRUHDVHG FRAV RU
EH UHTXILHG VR GHSRVIVDGGMRGDCFDSMICDY FRAOMWADO



) DIOXUH VR P DQDU H WH VHYHUW DQG ILHTXHOR\ RI Z RINS@FH LOWUHY Z LAIQFUHDVH RXUZ RINHUATFRP SHOVIMRQ H SHOVHV

6 LI QUEDQAGFUHDVHVY 1O \WH UHDMYH I UHTXHQR RUVHYHUMY R Z RINSOFH QMUY GXH \R | DIGIUHY \R DFFXUDMO DWHW SRMQIDAMY RUDWXUH 1P SBP HOBMRQR
HIHRAYH VDIFMY P HDVXUV B\ RXUFGHQW P D\ UHVXENQ LOFUHDVHG Z RINHIATFRP SHQVDMRQ FOIP V H SHOVHV Z W D FRUAVSRQAQ) GHI DWYH HIHPWRQ RXUBHVXGOV R
RSHIDMRQY DQG 1LODQFIDAFRQGMRQ

5 VNV 5 HDWG \R 7HFKQR®RJ\

TRVXFFHHG ZHP XWWFROWEQW [P SLIRYH RXUWFKQR®J\ WR P HHWIMH H SHRVIMRQV RI RXUFQHQW | ZHIDIOR P HHWKRVHH SHFVIMRQV ZHP D\ ®RVH
FTHQW DQG KDWP  RXUEXVIOHW

,Q RUEHUVR DADRWDOG UHVBIQ FIHQN DQG VDWW \WHUH] SHABMRQY \KH VRIVE DUH  KDUEZ DUH DQG QHE RINGQ) \MRKQREJ IHV Z H XVH P XWEH [UHTXHQ® DQG WDSIGD

XSIUDGHG HQKDGFHG DQG 1P SURYHG LQ UHVSRQVH \R \WMPKQRBJ LFDCDGYDQRHY FRP SHWMYH SUMWXUHV FOHOWH SHABMRQY DQGQHZ. DQG FKDQIIQ) @7V ) DI R
VXFFHWIX® [P SBP HOAMPKGREJ IFDAP SURYHP HOW FRX@S UMVXGNQ KDUP \R RXUUHSX\BMRQ B Rl P DUNAVWKDUH UHGXFHG UHYHQXH RUFTHQAFDIP V DI DIQAKY
DQ R ZKIEK FRX@ P DMID® KDP RXUEXVIGHW

$V Z H FRQIDXH R LOQYHVWA XSJ UDGHY RUBHSORHP HQW VR RXUH] MIY A WP V' IQFOIGQ) HQKDGRHP HQW DQG DEGMRCDOMHXUM P HDVXUHAY ZHP D\ IGFXU
VXEVBQUDCFRVV DQG UMNY UHDMEY R GHYHEBSP HOMOABMMRQ DQG [P SBP HOBMRQ [QFOGEQ) GMXSURQY 1O RXUVHYIEH RIHUQIV RUIGFBHDVHY IQ H SHAMG FRAWV
ZKIFK P D\ KDYH D P DWUDCDGYHWH HIHPWRQ RXURSHUDMY UHVXEW DQG ILQDQADCFROGEMRQ

© H DUH GHSHQGHOWKSRQ WFKQRBJI\ VHUYIFHY DQG UL Z HH SHUHQFH GDP DU H VHYLEH LOMUXSWRQV RUIDLOXUHV LQ RXUFRP SXWUDQG
WBFRP P XQIEDMRQV VA VWP V' RXUFQHQAHOMRQVKLSY DQG RXUDELMN VR DMDPWOHZ FTHQW P Di EH DGYHWHO DI HAWG

© HUHO H WQUYHD RQFRP SXWUM VAP V \R SURYIGH VHYIFH RIHUQIV VR RXUFGHON P DQDIH RXUEWDGFK QHE RN SHURWP HP SB P HOAHDMG VHIYIEHY DQG
DFFRXQIQ) DQG UHSRMDY IXGRIRQV DQG VXP P DU H DQG DQDO] H RXUICDQRADCUHVXEY 2 XUM VAP V DUH VXEMPWR CDP DI H RUIQMUXSWRQ |URP
\MBFRP P XQEDMRQY IDISUHV SRZ HUUHDWG RAM HV \ILG SDWV GMXSURQY FRP SXWMUYLLKVHY DQG P DIFIRXY DABFNY VHEXUMY EVHDFKHV DQG FDMMIRSKLE HYHON
I RXUM VAPV DUH GDP DU HG RUIDIOR IXQRIRQ SURSH® ZH P D IGFXUVXEVIBIQIDCFRVN VR UHSDIURUBHSORH WHP  H SHUHGFH G\W R FUMFDCEDW DQG
IQMUXSURQY RUGHD\ V 1Q RXUDELDV R P DGDJ H RXURSHIMRQY DQG HQFRXQMUD BW R FIHOWFRQIIGHORH |, Q DEGMRQ RXUFTHOMIEXMGHWHY P D. EH DGYHWHO
DIHFMGE. DQ W VMP RUHTXISP HONDIGUH RUEUHDFK Z H H SHUHGFH $V D UVXGVZ H P D. VXITHUGDP DI H\R RXUBHSX\BMRQ Z H P D\ BVH FEHOW RXUDELDW \R

DMDPWHZ FOHQW P D EH DGYHWHO DIHRAMG DQG Z H FRX@ EH H| SRVHG VR FRQADFWDGIDELDW

: HGHSHQG RQ WILG SDUV VRIVE DLH LQ RUIGHUWVR SURYIGH RXUVHWYLFHY DQG VXSSRUARXURSHIDWRQV

6 LI QUFDQASRMRQY RN RXUVHWYIEHY DQG RSHUIDMRQY UHO RQ VRIE DUH \WDWY TFHQVHG IURP \KILG SDWY YHQGRY 7 KH IHHV DWRADWNG Z W WHVH TFHQVH DI UHHP HOW
FRXG IQFUHDVH 1Q IX\WMUH SHURGY UMVX@QY 1Q LQPUHDVHG RSHUDW H SHOVHY | \KHUH DUH LI QUIEDQAFKDQ) HV Vi WH \WMUP V DQG FRQAMRQY RN RXUTFHQWH

DIUHHP HQW RUIL Z H DUH XCDE®! R UHQHZ WHVH @FHQVH DI WHHP HQW ZH P D EH UHTXILHG VR P DNH FKDQI HV VR RXUYHQGERWY RUIQIRUP DMRQ\MFKQRBI\ A AP V
7KHVH FKDQIHV P D\ 1P SDRPKH VHYIEHV Z H SURYIGH W RXUFTHQN RUWH SURFHWHVY Z H KDYH 1Q SOFH R VXSSRWWRXURSHUDMRQY Z KIFK FRX@ KDYH DQ DGYHWH
HIHPWRQ RXUEXVIGHW



© HFRX@ EH VXEMPWR UHGXFHG LHYHQXHV LOFUHDVHG FRVW (DELDW FOIP V RUKDUP R RXUUHSXVMRQ DV D IHVXO\R GDVD WH WF\ EHUIDWBFNY RURWHU
VHRXUW YX@HUDELDAHY

7KH CDMUH R RXUEXVIGHW LOYROHV \WH UHFHSWMRIIIH  DQGWDQVP MRQ RN SHWRQDCDQG SURSUHMBLY 1QIRUP DMRQ DERXNRXVDQGY R HP SB HHY DQG FOHOW
$WIFNY RQIQIRIP DURQWFKCRBUI\ M VWP V FRQIQXH R JURZ 1Q IUHTXHQR DQG VRSKMIFDMRQ DQG Z H DQG RXUWILE SDUY YHQERLY DUH B HAMG B\ XCDXWRU] HG
SDWHY XVIQ) P DIFRXV IR FRGH DQG YIWXVHV + DUGZ DUH RUDSSTFDMRQY Z H GHYHBS RUSURFXUH IURP \KILG SDWY YHQGRWY P D FRQEIQ GHHAW IQ GAMIQRU
RIWHUSUREBP \/ WWDWARX@ XCH SHANMGD FRP SURP [VH WH FRQIGHQIDDN 1R UMY RUDYDIDELON RN GDVB RURXUM VMP V' 94HFDXVH \WH \MEK QT XHY XVHG VR REWBIQ
XQDXWRU, HG DFFHWW DQG GVDE®! RUVDEREI H VA VMP V FKDQIH IUHTXHQ® DQGP D EH GUIEXGMR GHWPWRUBQ) SHURGY R P H Z H DQG RXUWILG SDUV YHQGRWY
P D\ EH XCDE®! VR DQIASDM WHVH WFKQTXHV RUIP SGP HOADGHTXDW SUHYHQIYH P HDVXUHAY $ V WHVH \MUHDW FRQUXH VR HYROH ZH P D\ EH UHTXILHG \R LQYHW
WU QUEDQADGEMRCDOUHVRXUFHY R P RALL DQG HKDQFH RXUIQIRUP DUMRQ VHRXUMY DQG FROMRY RUMR LQYHWLS DV DQG UHP HADWM DQ VHEXUMNY YXQHUDEIDNY : KB
RXUMFKCRBU\ LQIUDVRKPMUA 1V GHVLI GHG \R VDIHI XD DQG SIRMPWSHYRGDCDQG EXVIGHW IQIRUWP DIRQ Z H KDYH @ VMG DELOWV \R P RQWRUKH P SBP HOBMRQR
VP (MUVDIHI XDUBY B\ RXUYHQGRY

$Q R EHIDWIFN XCOXWRU] HG IQRKVIRQ P DIFIRXY VRIVE DUH IQIGMRQ QHE RUN GVUXSURQ FRUXSWRQR G P IVXVH RUWHWR! SUYDW RURKHUVHOAMYH

IQIRWP DIRQ RUICDGYHWMOADFW B\ RXURZ QHP SE\ HHV FRX@ UHVXONOQ \WH GVFEVXUH RUP IVXVH Rl FRQIIGHQIDARUSURSUHAIY QIR DMRQ Z KIFK FRX@ KDYH D

P DAWUDCDGYHYH HIHPWRQ RXUBXVIGHW RSHIDIRQY RUWDWR RXUFTHQW 1 Z H H SHUHQRH D VLI QUEDQAEDVE VHRXUMY EUHDRK RUIDIOR GAMPADQG DSSURSUDMD
UHVSRQG R D WL QUEDQWEDVE VHRXUM EBDRK. Z H FRX@ EH H SRVHG VR J RYHUGP HOWHQ RUFHP HOADRURQY DQG SUYDWM @ DURQ 7 KHVH ®AHY P D H FHHG RXU
IQVXUDQFH FRYHUDI H IRUVXPK LQRIGHQW ,Q DEGMRQ RXUHP S HAV DQG FEHQW FRX@ BVH FRQIGHQRH 1Q RXUDELDN R SURMPAKHUSHYRGDCDQG SURSUHMIY

IQIRWP DIRQ Z KIEK FRX@ FDXVH \MHP \R WP LCDWM WHIUUHDMRQUKISY Z I XV $Q BW R FRQIIGHQAH DUMQ) 1URP D I QUIEDQWEDWE VHRXUMY EUHDRK FRX@ KXUWWRXU
UHSYXVBARRQ IXUKHUGDP DI Q) RXUEXVIGHW

2 WHUS VNV 5 HIWG VR RXUYXVIQHW DQG , QGXW

,Q RUBHUVR FROAWOXH VR JURZ IHYHQXHV Z H DUH GHSHQGHOWRQ UHBLQIQ) FXUHOWF@HQW DQG DMDFWQ) QHZ. FQHQW

7KH &RP SDQ W/ UHYHQXH J URZ W FDQ EH YROMB! DQG IV GHSHQGHQNRQ VDP H FXWRP HUVDBN DQG WH DEGMRQR GHZ FOHQW 5 HYHQXHY GHRUHDVHG fe)
DQG ICFUHDVHG fo) 7KHUH FDQ EH QR DWXUDGFH WWDVWZ H Z IQFRQIXH \R P DIQEIQ FXWHOABIYHY' Rl UHYHOXHV ( 11RUWV VR DFKIHYH EXVIGHW JURZ W
QMUY SURWXUH RQ UABIQIQ) FXUHQAFGHON DQG DDA IQFUHDMQ) QXP EHY R QGHZ FOHQV

2 XUEXVIOHWV LV VXEMFWR UVNV DWRFLIDMG Z IW J HRJ UDSKLF P DUNHWFRQFHOWDMRQ

2 XU& DDRWID RSHIMRQY DFFRXQMG IRUDSSWR P DD R RXURBAHYHQXHY 1Q $V D UAVXOR \WH FXUHOAP SRUBQFH R RXUS DORWID RSHIMRQY DQG
DQUFSDWWG FROIXHG J URZ \K 1URP \KHVH RSHUDMIRQY  RXUSURI MBELONY RYHUWH QH, WHYHUDO, HDWY 1 H SHRWG R EH O HO GHSHQGHQWRQ HFRGRP IF DQG
BHIXOWY FROAMRQY IQ & DORED | &DORWGID H SHIHQFHY DQ HARGRP IF GRZ QMUY RULL \WH UHI XDV HOYILRGP HOWFKDQIHY IQD Z D WDWDGYHWHO DiHAW RXU
DELDV W GR EXVIGHW RUTP W RXUFRP SHIMYH DGYDQIEI HY RXUSUR MJEIDW DQG J URZ W SURVSHRN P Dy EH P DMUD® DGYHWHD DIIHAMG 6 [P LOWD GXH\R RXU
JHRIUDSKIE FROFHQADMRQ 1Q & DORWGID D COWUDOGEVDVMURUP DRUHYHQAKDWEMXSW \MHVH P DUNHW RUWH UHDAMG Z RINRUFH FRX@ KDYH DQLP P HADWM DQG

P DIMUDCDGYHYH [P SDPWRQ RXURSHUDMRQY DQG SUR MUELDN



( FRQRP LF FRQGIMRQV SDUAFX@U® 1Q &DURWDID P D LP SDRARXUDELIW VR DMDPWOHZ FOHQW DQG FDXVH RXUH QI FAHQW VR UHGXFH W1 LQ) BIYHY
RUFHDVH RSHIDWRQV

© HDNHFRQRP | FRQGMRQY WSIED® KDYH D GHI DWH P SDPWRQ VP DADQG P 1G M} HG EXVIGHWHY Z KIFK P DNH XS \WH P DIRUW Rl RXUFQHON ,QUAD \KHVH
EXVIGHWHY FRXG FXWRW IQFOIGQ) WP P 1Q) HP SB HHV IURP \MHUSD\ LRTY RUFEMQI GFDMRQY RUFHDMQ) RSHUIDWRQY DARJ HXHU || FXUHONHFRQRP (E
FROGMRQY Z HUH VR Z HDNHQ IXUWHU \KHVH IRGFHV P Dy UBHVXENQ GHRUHDVHG UHYHQXHY GXH ERM VR \WH GRZ QVI} L) R RXURXUWHOWFRHQW DQG IQFUHDVHG GLLILEXEHAV 1Q
DWIDRNY QHZ FOHQW [Q D SRRUHFRQRP LE HOYLRQP HQW, Q DAEMRYQ Z HON HFRQRP [E FRQAMRQY P D\ DOR UHVX@NQ DEAMRGDCEDG GHEWH, SHOVH R \WH H WQAKDW
H MM FEHQN FHDVH RSHUIDMRQY RUDUH RXHLZ IVH XQDE®! \R P HHWKHUIICDQAIDCRED DUMRQY

2 XUWBI Q) EXVIQHW LV YX@HWDE®! R HFRQRP LF | XFUXDMRQY

" HP DQG IRURXUMBAILQ) VHIYIEHV 1 VHOUMYH VR FKDQI HV 1Q WH BIYHOR HFRQRP L DRI LQWH UHJ IRQV 1Q Z KIFK Z H GR EXMIGHW $V HFRQRP LE DRIYIW VBZ
GRZQ FRP SDQHV RIVMQ UHGXFH WWHLUXVH R \MP SRIDY HP SB HHV EHRUH XQGHWBNQ) @) RIV R SHIP DGHONABI  UHVXGIDY 1Q GHFUHDVHG GHP DQG IRUMIBAILQY
VHYIEHV ' XUQ) WIRQ) HFRQRP IE SHURGY RQWH RNHUKDQG Z H RWMQ H SHUHGFH VKRUBUHV RN TXDOIHG HP SB HHV VR P HHWAXRP HUQHHGY DV REFXUMG
U

YHFDXVH Z H DWXP HWH REQI DARQWR P DNHZ DIH W DQG UHIX@WRU SD\ P HQW 1Q UIHVSHARI VRP HHP SR\ HHV Z H DIHH SRVHG R FEHONFUHGWIVNY

© HJIHQHD® DWXP H FUHGWIMN DWRFDWG Z W RUFGHOMIHP S8 HH SD\ URGRED DIRQY LQFOEQ) MELDN IRUSD, P HOAR VDOUHY DQGZ DIHV LGFOEAQ SD\ IRD
I HV DV Z HODV BMBHP HOAEHCHIW 7 KHVH REQI DMRQY DUH 11, HG Z KHWHURUCRWIH FQHQAP DNHV SD\ P HON R XV DV BHTXIWHG B\ RXUVHIYIEHY DI UHP HOA: H
DWHP SVIR P 1M DM WLV UMN B\ LQYRIFIQ) RXUFGHQN DAKH HQG R \WHUVSHALLE SD IRGBUIRFHVWQU P\ F®! : H DOR FDUHX@® P RQVRUWH WP HIEHW R RXUFGHOV

SD\ P HQN DQG P SRVH VIMEWAHAWABQEDUBEY RQ RXURXWRP HY I Z H IDIOR VXFFHWIX@® P DQDIH RXUFUHAWIMN. RXUUHVXEOV R RSHUDMRQY DQG ILQDGFIDCFRQEMRQ
FRX@ EH P DWUD® DQG DGYHYHO DIHRMG

,QFUDVHV LQ XQHP SR\ P HOWF@IP V FRXTS UDLYH RXUVMIW DQG | HGHIDOXQHP SE\ P HOAE[ WAV Z KLFK Z HP D QRWEH DE®I VR SDVW RQ R RXUFXWRP HY/

" XUQJ Z HDN HFRGRP IF FRQAMRQY LQ RXUP DUNHW WH BIYHCR XQHP SB P HOAFDIP \V \MQGV R UMH DV D UHVX@®R HP SE HH @\ RIV DWRXUFTHQN DQG OFN R Z RN
IQRXUWP SRUDY ABHIQ) SRRO7 KH UVH IQ XQHP S P HOWFDIP \ RIVQ UHVXEWV O KL KHUMEAM DQG IHGHUDOXGHP SB P HOAB] DMV Z KIFK [Q P RAMIQABGFHY
FDQGRWEH FROPXUHO® SDWHG RQWR RXURXVARP HY HAKHUGKXH \R H] MY FRHQAHYIERY DI UHHP HQW RUFRP SHIMYH SUFIQ) SURWXUHAY |, QFUHDVHV 1Q RXUMIBAM
DQG IHGHDOKGHP SB P HOA[ DMV FRX@ KDYH D P DWUDCDGYHWH HIHPWRQ RXUUHVXEV R RSHIMRQY  SDMEXOLD O \WH HDUD SDIWR! \WH FDBIQEDUN HDUZ KHQ
SD\ URDM DMV DUH DWRUGHDUKHLUP D) 1P XP

&KDQJ HV 1Q | HGHDCDQG WM XQHP SB\ P HOWE[ @Z V DQG LHI XOMRQV FRXTS DGYHWHD DI I HPWRXUEXVIQHW

,Q SDVWY HDWY \WHUH KDV EHHQ LI QUIEDQAQH DMYH SXEQRW UHDMY \R \WH XVH R VWBAILQ) RUS ( 2 FRP SDQIHY VR VKIHG HP SB HY ILRP SRRUXQHP SB P HQW
KIMRY DQG KLIK XQHP SB P HQA[ HV 1 HZ B IMDMRQ HCDRMG DARH B RUIHGHUDOBIYHOR W\ FRXQMUWLY SHUFHYHG SUREBP  FRX@ KDYH D P DIMIDO
DGYHWH HIHPWRQ RXUEXVICHW B\ @ M) RXUDELDNY \IR P DUNHWRXUVHYIEHY RUP DNQI RXUVHYIEHY GV DWDRIYH R RXUPXMEP HY DQG SRIMQUIDCFXEP HY



,| ZHDUH XQDE®I R P DLQWAQ RXUEWDQG [P DJ H DQG FRUISRUDW LHSXVMRQ RXUEXVIOHW P D VXITHU

2 XUVXFFHW GHSHQGV Q SDIWRQ RXUDEIDI \R P DIQEBIQ RXUBHSX\IMRQ | RUSURYIGQ) H FHIIQWHWYIEH \R RXUPXWRP HY 6 HYIEH TXDOW M/XHY Z KHWHUDRXDCRU
SHUIFHYHG DQG HYHQ Z KHQ | DOH RUXQRXQEHG FRXG\BAVK \WH P DIH R RXUEWDQG DQG P D FDXVH FXVIRP HWY VR XVH RKHUFRP SDQHV $OR DGYHWH SXETGRW
VXUWRXQAQ) GERUIHDMRQY GDWD EWHDFKHV 6 ( & LQYHM DIRQY DQGWWH @\H FRXG QHI DAYHO DIHAWRXURYHIDGUHSXVIAMRY * DP DI H R RXUUHSX\BAIRQ FRXG
UHGXFH GHP DQG | RURXUVHYIEHV DQG \KXV KDYH DQ DGYHWH HIHPWRQ RXUEXVIGHW  1IQDQRIDCFRQGEMRQ DQG UHVXOV Rl RSHIDIRQY

2 XUVHUYLFH DI LHHP HQW P D\ EH WMUP LODWG RQ VKRUAQRWEH BDYLQI XV YX@HDE®! R D VLI QULFDQAWRW Rl FXWRP HY/ 1Q D VKRUASHURG RI WP H LI
EXVIQHW RUUHI XOWRY  FRQGMRQV FKDQJ H RUHYHOW REFXUWDAQH] DAYH® DI HPARXUUHSXVIMRQ

2 XUFQHQAVHYIEHY DI UHHP HQW DUH JHQHID® \MP ICDEBIRQ  GD\ VIQRWFH B\ HMHUXY RURXUFGHQAS V D UHVXGVRXUFTHQN P D \MUP IQDW \RHUDI UHHP HQUWZ LK
XV DWDQ WP H P DNGQJ XV SDMEXOUD YXQHDE®! R FKDQIIQ) EXVIGHW RUUHI XOWRY FRQGMRQY RUFKDQIHV DI HANY . RXUUHSXVBAIRQ RUWH UHSXBMRQ R RXU
e’ ]

: HP D\ EHH SRVHG\R HP S®&\ P HONHIWG FOIP V DQG FRW DQG SHURGLF @A) DAWRQ WDWFRX@S DEYHWHO DIl HFMRXUEXVIQHW DQG UHVXAV R
RSHIDWRQV

© HHWHUFR HP SB HP SB HHV IQ FRQQHAIRQ Z W RXUS ( 2 FIHQAYHWYIEHY DI UHP HQWV RUSOFH RXUHP SB HHV 1Q RXUFXVRP HY Z RINSOFH 1Q FRQUHRIRQ Z WK
RXUMBIILQ) EXVIGHW $V VXFK Z H DUH VXENMPVR D QXP EHURI UVNY IGKHUHQAR RXUIBAXY DV \WH DGP IQVDWYH HP SB HU IGFOGQ) Z WRXWIP MMRQ

t FOIP VR P IVFRQGXPWRUGH) @ HFH RQWWH SDIWWR RXUHP SB HHAV GVFUP ICDVIRQ RUKDUDVWP HQWFDIP V DI DIQARXUHP SB HAV RUFDIP VE\ RXU
HP SB HHV Rl QVFUP LCDMRQ RUKDUDAWP HOAE\ RXUFQHON

[P P L UDMRQ UHDWG FOIP V
FOIP V UHDAME) \R YIRDMRQV R Z DJH KRXUDQG RKHUZ RISOFH UHI XOMRQY

FOIP V WD) \R HP SB HH EHGHIW HQMBP HON \R HP SE HH EHCHIW RUHURLY 1Q \WH FDBXOMRQ RUDGP IQMIDIRQ R VXK EHCHIW DQG
1 SRWE®G! FOIP V UHDMD \R P IVXVH Rl PXMRP HUFRQIIGHQIDAQ RIP DIRQ P IVDSSURSUDMRQ R DWHW RURKHUMP [DUFDIP V

| ZH H SHUHGAH VI QUEDQACGAGHQN IQYROIQ) DQ R \WH DERYH GHVRUEHG UMN DDV Z H FRX@ | DFH VXEVBQUDARXAAR SRENAWEMAHY 1IQHY RUGHI DIYH SXETHW
,QDGAMRQ VXFK FOIP VP D\ JLYH UVH \R @M DMRQ Z KIFK P D EH\IP H FRQUXP LQ) GMADRIY DQG FRAW® DQG FRX@ KDYH D P DWUDCDGYHWH HIHPWRQ RXU
EXVIGHW WK UNVSHPVWR FOIP V 1QYROIQI RXUFR HP SB HUUHDMRQVKISY DEMRXJ K RXUFGHQAHWYIEHY DI UHHP HQABURYIGHY \KDVWNH FOHQAZ IQIQGHP QN XV IRU
DO (ELDN DWSEXVIE®! R WH FRQGXPWR WH FRHOARUIW HP SB HHV ZH P D QRWEH DEGI VR HQJRUFH VXFK FROADPWDACGHP QUIFDMRQ RUWH FOHQWP D GRAKDYH
VXIHELHQADWHN R VDN W REQI DURQV R XV $ QIQFUHDVH 1Q HP SB P HQAUHDWIG FOIP V DI DIQAAKY P Dy KDYH D P DWUDCDGYHWH HIHPWRQ RXUUHVXOV R

RSHIMRQY

+H +H

© H DUH GHSHQGHQWKSRQ FHURIQ NH. - SHWRQQHODQG UHFLKIWY HADQG UHWIMRQ RI NH HP S&\ HHV P D\ EH GLLILFXO\DQG H| SHOVLYH

© H EHOHYH \WDVWNH VXFFHWIXCRSHUMRQ R RXUBXMGHW 1V GHSHQEHQAKSRQ RXUUHMQIRQ RN WH VHIYIEHV R N SHYRQGHOIGFOEQ) RXU&KIH ( [ HRX\RYH

2 IIFHU RMHUH, HRX\WYH RIEHY DQG DUHD P DQDIHY © HP D\ QRWEH DE®I R UABAQ DR RXUH HEXWHY VHQRUP DQDIHY DQGNH SHYRQUHAQ W KWR

FRP SHIMRQ IRUKHUVHYIEHY | Z H @VH \WH VHYEHY R RQH R RXUH, HRXAYH RIEHWY RUD W QUEDQAXP EHUR| RXUVHQIRUP DQDIHY RXUUHVXOV R RSHIDWRQY
@HO Z RXG EH DGYHYHO DIIHAMG



: HGHSHQG RQ DMDFWQJ DQG UIMIQLQ) TXDAHG HP S&\ HHY GXUQJ SHURGV RI HFRQRP IF JWIRZ W RXUFRVW \R GR VR LOFUHDVH DQG DIMDFWQJ DQG
UHRIQIQI SHRS®I EHFRP HV P RUH GLILEXQV

2 XUWDP V Rl FIHQAIDFIQ) SURHVWIRQD® DUH WH IRXQEDMRQ RN RXUYDGH SURSRVMRY 2 XUDELQMY \R DAMDRDQG UHBIQ TXDDIHG SHYRQGHIFRX@ EH DGYHWHD
DIHAMG B\ GZ HUXQHP SB P HQADWY DQG KL KHUFRP SHODWRQ BIYHY * XU SHURGY R HFRQRP IE JURZW. Z H IDFH IQFUHDVHG FRP SHWIRQ IRUMBIQIQ) DQG
UHFOMEY TXDOIHG SHYRQQHO UVXEDY 1Q KLI KHUDGYHUMIQ) DQG UHFXME) FRW DOG IGFUHDVHG VDDU  H SHOWHV | Z H FDQQRWMDRWDOG UABIO TXDOLHG
HP SE HHV \KH TXDDW Rt RXUVHYIEHY P D GHMURIDM DQG RXUUHSXUBMIRQ DQG UMVX@V R RSHIDMRQY FRX@ EH DGYHWHO DIHAMG

© HGR QRWKDYH DQ H SDQVLYH LQ KRXVH VDBV VWi | DQG WHUH RUH UHO H \WQULYH® RQ UH HULDCSDURHLY

© H FXWHQ® P DIQEIQ D P IQP DAQMIDCEUR HWIRQDO/DBN IRUFH LOAMDG UHOLQ) KHDYI® RQ UH HWDCEDIGHY VR SURYIGH UH HUDY R QHZ. EXVIGHW ,Q FRQGHAIRY
Z W WHVH DUDQIHP HQW ZH SDt D IHH \R UH HUDCSDUEHY [RUGHZ. FOHQW 7 KHVH UHHUDALLP V DQG LAYIGXDO GR QRAKDYH DQ H FOMYH UHDMRQUKIS Z MW XV |
Z H DUH XCDE®! W P DIQEIQ \KHVH UHDMRQUKLSY RULL RXUUH HUDCEDWEHWY LORUHDVH WHUIHHY RUBMH FRQIGHQAH 1Q RXUVHIIEHY Z H FRX@ |DFH GHRECHY IQ RXU
EXVIQHW DQG DAGMRCDGFRVIV DQG XQRHUBIQWMA DV Z H DWHP SVWR KILH DQG WDIQ DQ LOMIDO/DEN |RIFH

2 XUEXVIOHWV LV VXEMFWR UVNV DWRFIDWG Z W KHDOYFDUH LHRWP V

7 KH 3 DIHONB LRWRIRO DOGS 1| REDEG! & DUH $ PWDQG WH + HDEK & DUH DQG ( GXFDMRQ 5 HFRGAMMRQS PWR FROPIYHD WH3$FW  VXEMPVIKY R SRIMQIDO
SHDEIAV XQBMY Z H RIHURXUHP SB HAV P LOP XP HWHQUDCKHDGNFDUH FRYHUDI H \WDWY DI RWEDE®! ,Q RBHUWR FRP SO Z W WH HP SB) HUP DQEDWM SIRYMRQR!
WH$ PW Z H RIHUKHDEK FDUH FRYHUDJ H W DOWP SRUDY DQG SHUP DQHOANP SE HHV HDJ LEG! RUFRYHUD) H XQGHUWH $ FW RIHUWDQ HP SB HHV R RXU3 ( 2
FOHON Z KIEK DUH UVSROVIE®! IRUSURYIGIQ) UHTXLUHG KHDAK FDUH FRYHUDI H R WHUHP SE HHV ' HVLI QDU HP SE HHV DV HO LEGI IV FRP SB[ DQG LV VXEMPWR
FKDMIQIH B\ HP SB HHV DQG WH , QMIDCS HYHQXH 6 HYEH 3,567 : KIBI Z H EHOHYH Z H KDYH SURSHUD LGHQIMHG HO LEGI HP SB HHY D OWUGHMUP LCDWRQWDW
Z H IDIBIG\R RITHUWH UHTXWUHG KHDA FRYHUDU H \R HOI LEG! HP SB HAV FRX@ UHVXTOND SHCDGA \WDWP D\ P DWUDE® KDUP RXUBXMIGHW - H FDQQRVWEH FHUBIQ WDW
FRP SIDQWQVXUDGFH FRYHUDI H Z I@UHP DIQ DYDIDE®! VR XV RQ UHDVRGDEGI WP V' DQG Z H FRX@ | DFH DEGMRGDCUMNY DUMQJ TURP 1XWMUH FKDQIHV VR RUBHSHDCR! \WH
$ FW RUFKDQJ HG [QMBUHBMRQY RN RXURED DMRQV XQGHUWHS PV 7 KHUH FDQ EH QR DWXUDGRH WDV H Z IQEH DEG! R UHFRYHUDQUHOWIG FRVN \WURXJ K IQFUHDVHG
SUFIQ) \R RXUPXVIRP HY RUKDW/XFK FRVN Z LOEH UHFRYHUAG LOWH SHURG 1Q Z KIFK FRAN DUH LOFXUWHG DQG \WH QHWICDQFLDAP SDRWRQ RXUUHVXEOV R RSHUDMRQY
FRX@ EH VW QUEDQW

© HIDFHFRP SHAARQ ILRP D QXP EHURI RWHUFRP SDQLIHV

© HIDFH FRP SHMRQIURP YDURXV FRP SDQIHV \WDWP D\ SURYIGH DORUVRP H R \WH VHYIEHV Z H RIHU 2 XUFRP SHIMRWY LQFOIGH FRP SDQHV WDWDUH HQIDIHG LQ
VABHIQ) VHIIEHV VXK DV 5 REHWW DO, QMODMRDQGE . HO 6 HYIFHY ,GF DQG0 DQBRZHY UIRXS ,GF - FRP SDQHV WDWDUH IRFXVHG RQFR HP SB P HQAMVXFK DV
L QUSHIW ,GF DQG7UL HW WRXS ,QF  DQG FRP SDQHV WDWSUP DUD SURYIGH SD\ IRGBURFHWIQ) VHIYIEHY VXFK DV$ X\RP DUE' DB 3 RFHWIQD |, GF DQG

3DAKH ,QF : HDOR FRP SHM Z W IQVXUDQRH FDUWIHY DQG RWHUSURYIGHY Rl Z RIHIAIFRP SHOVDMRQ LQUXUDQRH  DQG RXURITHUQIV P XMAEH SUFHG FRP SHIMYHO
Z W SUEHV SIRYIGHG B\ WHVH FRP SHWMRY 1Q RUEHUIRUXV \iR DDPWDQG UHABIQ RXUFTHON 0 DIQBIQIQ) FRP SHIMYH SUFLQ) LQWH Z RINHWATFRP SHQUDIRQ P DUNHW
FRX@ BDG R UHGXFHG P DU IQV DQG SURIMDELD $ GAMRQD® Z H IDFH FRP SHIMRQ IURP LQUIRUWP DIRQ\WFKQRBJI\ RAWRXUAQ) 11LP V DQG EURDG EDVHG RXWRXUAQ
DQG FRQUXEY [1LP V\KDVSHURWP LQAYIGKDCSURVPNV



6 HYHIDCR RXUH MY RUSRMQIDAFRP SHIMRY KDYH VXEMBQUID® J UHDVMUILQDQRDOWWRKQEFDCDQG P DINAMQ) UHVRXUFHV WDQZHCGR ZKIFK P D HQDE®! WHP \R

GHYHBS DQG H SDQG WHUIQ UMIKPMUH DQG VHYIEH RIHUQIV P RUH TXIEND DQG DFKIHYH J UDMWMUFRAWWHIIEHQRHY
IQYHWAQ QHZ \WMRKQRBJ LHV

H SDQG RSHIMRQY IQR QHZ P DUNHW P RUH UDSIGD

GHYRM J UHDWUUHVRXUFHV \R P DUNHMC)

FRP SHWM |RUDFTXIMMRQY P RUH HIHRIYH® DQG FRP S DFTXIMMRQY P RH HDMO DG

DJJ BHAMYHD SUFH SURGKPW DQG VHWIEHY DQG IGRUHDVH EHQHIW IQ Z Dy V\WDVWZ H P Di GRWEH DE®I\R P DWK 1.CDQFID®

,QRUEHUR FRP SHM HIHRIYHD [Q RXUP DUNAW Z H P X\MABLI HWRXUSRMQUDCFHQW FDUHX@®  FRQIDXH W [P SURYH RXUHIEIHQALHY DQG WH VFRSH DQG TXDOW R
RXUVHYIEHY DQG UHD RQ RXUVHWYIEH TXDOW LQCRYDMRQ HEXFDMRQ DQG SURIWDP FOUWY 1 RXUFRP SHMYH DGYDQEI HV DUH QRWRP SH RUVXVBICDE®! \WHQZ H
DUH XQINHO W LOFUHDVH RUVXMIBIQ SUR W DQG RXUMBFN SUFH FRX@ GHFEH

H +H+ +H+ +H +H+

2 XULQYHWR HOWSRUARCR LV VXEMFWR P DINHVWDQG FUHGIWIMNY Z KIFK FRX@ DGYHWHO [P SDRWRXUILODQFLDOFRQGIMRQ RULHVXAV RI RSHDWRQV

© HVHHNWR KRG D GYHWILHG SRMRIR R KLIK TXDOV IQVHWE HQV WDWY P DQDIHG B\ D SURHWIRQDAQYHWR HQADGYIVRY I1LP 1Q DFFRUEDGFH Z W RXUIQYHVR HQA
SRIA\ DQG RXHD UHYIHZ HG B\ P DCDJ HP HOADQG DSSURYHG B\ WWH UMN P DQDIHP HQWFRP P IWiH Rl RXUYRDIG R ' LWHRRY + RZ HYHU RXULQYHR HQW DUH
VXEMPWR J HHUDCHFRQRP LF FRQEMRQY DQG P DINHWIMNY DV Z HTGDV UMNY LQKHUHQMR SDUMFXOUVHRXUMEY IQFOGEQ) FUHAWIQMBMAIDM DQG @ XIGW UMY 2 XU
SRURIR FROVMV SUP DUD R GHEVWHRXUMAN DQG 1V VXEMIPVIR \KH UMN \KDWAHUBIO IQYHMR HOW P D\ GH DX@RUEHFRP H P SDILHG GXH R GHMIRIMRQ LO \KH
IIGDQADCFRQAMRQ R RGH RUP RUH MXHWY RI \KH VHEXUMEN $ GRRXJ K RXUIQYHME HOADMI\ 1V GHVLI GHG AR SUMVHLYH RXUFDSMBO Z H FDQQRWEH FHUBIQ WWDWRXU
IQYHV HONREMIPYHV Z LOFH DFKIHYHG DQG Z H FRX@ IGFXUVXEBQUDALHDE) HG DQG XQUHDD) HG IQYHR HONBWHV 1O 1X\WMUH SHURGY

: HP D\ EHXQDE®IWR GUDZ RQ RXUWHYRONQJ FUHAWDFLOW LQ WH I X\WWH

| RXUBXVIQHW GRHV QRASHURP DV H SHAWG IQFGIGQ) 1L Z H J HQHUDW B UHYHQXH \WDQ DQIFLSDWMG [URP - RXURSHUDMRQY RUHQFRXQMUM QUIEDQAXQH] SHAMG
FRAV ZHP D\ IDIOR FRP SO Z W \WH [IGDQRDCFRYHCDOW XQGHURXUFUHAWDADIA || Z H GR GRWFRP SO Z W RXUIQDQADAFRYHCDQN DG Z H GR CRARE\BAQ D
Z DIYHURUDP HQGP HQWURP RXUBIQGHU WH BIQGHUP D HBFWR FDXVH DADP RXQW RZ HGWR EHFRP H P P HADWM® GXH DQG SD\ DEGI RUP Dy GHREH \R HQHZ. RXU
FUHGWDRON ,QWDWAYHQAZ H Z RX@ VHHN R FVIBEQVK D UHSOFHP HQAFUHAWDALOWY Z W ROH RUP RUH RNHUBIQGHY IQFOIGQ) BIQEHY Z WK Z KIEK Z H KDYH DQ

H M) IHDMRQAIS SRMQIDE RQ®M/ GHVLDEGI \MUP \/ 7 KHUH FDQ EH QR J XDUDQMH \KDWHSOFHP HQWCDQRQ) Z RX@ EH DYDIDE®| DWFRP P HUFID® BHDVRQDED!
WPV L DADD

&KDQIHV 1Q RXULQFRP HW  SRVIMRQV RUDGYHWH RXWRP HV LHVXGMYJ [URP RQ JRIQJ RUIXWWHW] DXGW FRX@ KDWP RXUEXVIQHW RSHIDWQJ UIHVXOV
I LODQFIDOFRQGIMRQ DQG SLIRVSHFW

6 LI QUEFDQAMGI P HQN DQG HVIP DWWV DUH UHTXILHG LQ GHMUP IQIQ) RXUSWURYIMRQ IRUIGFRP H\B HY DQG RKHU (DELOMY ,Q GHWMUP LQQ WH DCHTXDR RI RXUMY
SURYMRQ Z H DWHW \WH QNHIKRRG Rl DGYHWH RXFRP HV WDWARX@ UMVXOM. RXUS] SRVMRQY Z HUH FKDIIQIHG E\ \WH ,5 6 DQG RKMHUMY[ DXWRUMAN 7 KH\B[
DX\WRUIMAV IQWH S 6 W XOWD H DP ICH RXUIQFRP H DQG RNHAD[ UMWDY 7 KH XEIP DM RX\WRP HR B[ H] DP IQDWRQY DQG GVSXWMY FDQQRWEH SUHARMG Z W
FHUBIOW 6 KRX@G \WH ,5 6 RURKHUD[ DXWRUMH DWHW DGGAMRGDON] HY DV D UAVXEWR! \HVH RURWHUH] DP IQDURQY ZHP D\ EH UHTXIWHG \R UHFRWG FKDU HV \R
RSHUDMRQY \WDWFRX@ KDYH D P DMUDAP SDPWRQ RXUUHVXOY Rl RSHIDMRQY 1IQDQRIDCSRVMRQ RUFDVK 182 V



5 VNV 5 HDWG \R 2 XU5 HI XOWRU ( QYLLRQP HQW
: HRSHIDMIQDFRP SB{ HIX@RY HOQYLLRQP HQWDQG | DIOXUH VR FRP SO Z W DSSTFDE®! MZ V DQG UHI XOMRQY FRX@ DGYHWH® DI HFWRXUEXVIOHW

&RBSRUDW KXP DQ UHVRXUFH RSHUIDMRQY DUH VXEMPVWR D EURDG IDQIH RN FRP S®f  DQG HYROIQ) OZ V DQG UHIXOMRQY LQFOAQ) \WRVH DSSTFDE®! \R SD\ IROD
SUDRWEHY EHQHIW DGP IQMIDMRQ HP SB P HWBLDRWFHY Z RIHWATFRP SHQVDMRQ FRYHIDIH DQG SUYDR - %4HFDXVH RXUFTHQN KDYH HP SE HHV IQP DO ABAMY
WURXI KRXVANH 8 QWG 6 MY Z H P XWISHURWP RXUVHIIEHV 1Q FRP SIDQRH Z WK \WH U DCDQG UHI XOWRY UHTXILHP HOW R P XEB®!I MUMARMRYQY 6 RP H R \HVH
©Z V DQG UHIXOMRQY P D\ EH GLIEXGWR DVFHIBIQ RUQMBUDQG P D FKDQIH IURP P H\R WP H 9 IRDMRQ R VXFK @Z V DQG UHI XOMRQY FRXG VXEMPAKY \R [IGHY

DQG SHODGHHY GDP DI H RXUUHSXVBAIRQ FROWMAM D EWHDFK R RXUFGHQADI BHP HOW' 1P SDIURXUDELDI R REIIQ DQG UHQHZ UHTXILHG GFHQWHY  DQG GHFUHDVH RXU
SUR MIELDY RUFRP SHIMYHQHW 1 DQ R WHVH HIHPW Z HUH VR RFFXU RXURSHUDMZY UHVX@V DQG | QDQRADCFRQGEMRQ FRX@ EH DGYHWHO DIlHRANMG

| Z H DUH GHWLP LOHG QRWIR EH DQ 3 HP S& HU XQGHUFHUBIO @Z V DQG LHI XOMRQVY RXUFQHQW P Di VWRS XVIQJ) RXUVHWYLEHV DQGZ HP D\ EH VXEMPWR
DGGIMRQDOIDELDAHY

© H DUH \WWH DGP LQMADWH HP SB HUIQ RXUFR HP SBA P HQAMDMRQUKISY XQGHUH YDURXY ©Z V DQG I XOMRQV R \WH 56 DQGWH S 6 ' HSDUWW HOAR / DERU |
Z H DUH GHMUP 1QHG QR EH \WH DGP IQMADIWYH HP SE HUXQGHUVXFK OZ V DQG UHI XOMRQY DQG DUH WHUH RUH XCQDE®! W DWXP H RXUFTHOMIRED DIRQY IRU

HP SB P HOADQG RHUAST HY RXUFTHON P D\ EH KHG RIQ® DQG VHYHUD@ @E®! IRUSD\ P HOAR VXFK \B[ HY 6 RP H FRHQN RUSURVSHRIYH FIHOW P Dy YIHZ VIXFK
SRMQIDAIDELDY DV DQ XQDFFHSWEG! UMN GVARXUDI Q) FXUHQNFRHOW IURP FRQUEXIQ) D UHDMRQUKLS Z M XV RUSURVSHRYH FOHON 1URP HQMUKQY 1QR D QHZ
UHDMRQUKIS Z W XV $Q. GHMUIP LODWRQ\WDWE H DUH GRWKH DGP IQVADMYH HP SB HUIRUSXISRVHV R ( 5,6$ FRX@ DOR DGYHWHD DIIHPWRXUFDI WD EHCHIW SOQ
RSHIDMGXQGHUS HAIRY R \WH , QMIIDCS HYHQXH & RGH DQG UHVXONG CDELDMAY W XV XQGHUH SOQ

&KDQIHV 1Q J RYHLOP HOMHI XOMRQV P D LHVXAONQ LHWVWIFWRQV RUSWRKLEIMRQV DSSAFDE®! R WH SLIRYIVIRQ Rl HP SB\ P HQAVHUYLEHY RUWH LP SRVIMRQ
RI DGGMRQDOIFHOMQI LHIX@MRY RUME HTXILHP HOW

2 XUBXMIGHW LV KHDYLD UHI XOWIG 1O P RAMUMGEMRQY 1QZ KIEK Z H RSHUDWM : H FDQQRVSURYIGH DWXUDGFH WWDVWKH WAV 1Q Z KIEK Z H FRQGXPWRUVHHN R
FROGXPIEXVICHW Z LOCRW

t [P SRvH DEEMRQDOUHI XOMRQY WOVBURKIEMRUHVEW-P SB P HOAHDMWG EXVIGHWHY @H RXWY
% UHTXLUH DEEMRQDOTFHQ) RUDGG UMVINEVRQY RQ H MY TFHQUHY VR SURYIGH HP SE P HOAHDWG VHYIEHY RU
% LQFUHDVH W HV RUP DNH FKDQIHV IQ\WH Z D\ 1QZ KIEK \B[ HY DUH FDBXOWIG RUSIRYIGHY R HP SE P HOAHDWG VHYIEHY

$Q FKDQIHV 1Q DSSTDE® OZ V DQG UHIXOMRQY P D P DNH IWP RUH GLLIEX@RUH SHOVLYH [RUXV R GR EXMQHW  ICKIEIWH SDOMRQ R RXUEXMICHW  RUUHVXAONQ
DCAMRCDAH SHQVHV WDWIP MRXUSUR MJELDNY RUGHFUHDVH RXUDELDNY W DWIDRDQG UHBIQ FOHQW



: HP D 11QG MGLIIEXOWR H SDQG RXUEXVIOHW LW DGGMRQDOMIMAY GXH R YDU LQJ VWM UHI XOMRY LHT XLLHP HQW

) XWMUH J URZ \ 1Q RXURSHUMRQY GHSHQGV 1Q SDIWRQ RXUDELDV \R RIHURXUVHWYIEHY R SURVSHRAIYH FOHQN 1Q GHZ BN Z KIEK P D VXEMIPAKY \R GLLIHBHQW
UHIXOWRY UHTXILHP HOW DQG WBIQEDUEY ,Q REHUVR RSHIDM HIHAMHO 1QD GHZ WM Z H P XVWREVBIQ DOGHFHWDL UHIXOWRY DSSURYDY' DEDSWRXUSURFHGXUHY

R \KDVWABMV UHI XOVRY  UHTXILHP HQW DQG P RGN RXUVHWYIEH RIHUQIV \R DEDSVIR GFDCP DINHWARQAMRQY $V Z H H SDQG QR DAGMRCDOADMY ZH P D\ QRWEH
DE®! \R GXSTFDW LQ RKHUP DUNAW \WH 1LGDQADCEHURUP DQFH H SHUHGQRHG [Q RXUFXUHOAP DUNHW

2 XUZ KR® RZ QHG LQVXUDQFH FRP SDQUHV DUH VXEMPWIR VXEVWEQWDO) RYHUOP HOWHI XDMRQ

2 XUZ KR® RZ QHG IQVXUDQFH FRP SDQIHV DUH SUP DUD UHIXOWIG B\ ABMM IQUXUDQRH FRP P MMRGHWY 1O WWH BV 1Q Z KIFK WH. FRQGXPWEXMGHW 6 XFK UHI XOMRQ
IGFOGHY P RQURUQ) \WH ILCDQRIDOARAY Rl \WHVH FRP SDQHY DSSURYIQ SRIFIHY DQG SUHP IXP DWW P DIQEIQIQ) UHTXILHP HQW | RUFDSMBOVXISV DQG WSHY R
IQYHVA HQW DQG DSSURYIQ) DO WL QUIEDQWAKDQI HV \R \WH B DORURSHUMDY MIKFMUH R \MHVH HQMY 6 \BAM UHI XOVRY FDQ DOR P SRVH \B[ HV DQG RWHUIHHY
RQIQUXUDGFH FRP SDQHV XQEHUWHUMUMGERIRY 7 KHVH UHI XOMRQY P D\ UMUEWRXUDELDY \R RSHUDW \WHVH FRP SDQHV IQWH P DQQHUZ H EHIMYH LY EHVWZ KIEK
FRXG IQPU-DVH WH FRAWRL RXURSHUIDMRQY  UMIEWRXUDFFHW WR LOVXUDGQRH FRYHUDI H RUDGYHWHD DI HPWRXUDTXIGW

5 VNV 5 HDWIG R 2 Z QHU/KIS Rl RXU&RP P RQ 6 VRFN
2 XUWRFN SUFHP D\ EH YROWG! RUP D\ GHFOQH UHVXOMYJ LQ VXEVWEQUWDORWHY | RURXUWRFNKRGHY

7KH P DINAWSUFH R RXU&RP P RQ 6 \WWFN KDV EHHQ DQGP D FRQIOXH R EH  YROM®B! |RUWH |RIHVHHDE®! IXWUH P SRUBQADRRY \WDWP D FDXVH RXUWDGAQ) SUFH
R GHFEH LIQFGGH \WH I DRRY QAMG EHBZ DQG RWHUIDRRY WDWP Dv KDYH D P DWUDADGYHWY/MH HITHRWRQ RXUEXMIQHW RUINQDCHDOHVXOV IQFGGIQ] \WRWH
GHVFUEHG DERYH IQ WKLV 35 IWN) DRRY VHAIRQ

% DRWDCRUDQUFISDIMG | GFWDMRQY 1Q RXUHVXEV R RSHIDIRQY IQFIGIQ) D WU QUEDQMBZ GRZ Q 1Q RXUUHYHQXH J URZ W RUP DWUDAGRUHDVH IQ RXU
Z ROHWAIFRP SHOVDMIRQ H SHOWH

RXUIDIGUH \R P DIQBIQ HIIHAYH IQMGDCFRQARCRYHUIIGDQRDOHSRMZ) RURKHZ IVH GVFRYHUP DWUDCHURLY 1Q RXUIQDGADOUHSRIY)
IP SRUMRQ R VI QUFDQWIGHY RUSHQDEHY RURKHUDGYHYH DAIRQ E\ UHIXOVRY DXWRUMIA DI DIQAKH & RP SDQ\

DGYHWH GHYHBSP HQWV 1Q B DCBURFHHAQIV IQVROIQ) FOIP V DI DIQAMWH &RP SDQ\

RXUIDIGUH \R P HHWIGDQRIDCSURMPIRQY RUDFKIHYH [IGDQRDOUHVXOY DQUFISDMG E\ DCDOWW RU

FKDQIHV IQRXU/RDGR! ' ILHARY RUP DQDIHP HQW

H +H+ +H+ +H



0 DU @QG @Z DQG RXU&KDUMUDQG E\ @Z V FROWIQ SURYIVIRQY WDWERXTS P DNH WH VBNHRYHURI WH &RP SDQ\ P RUH GlLILEX®V

&HIBIQ SIRYMRQV R 0 DU @QG O DQG RXUS KDWMUDQG E\ OZ V FRX@ KDYH \WH HIHPWR GHD) 1Q) RUSUHYHQIZY D WILG SDMV IURP DFTXILIY \WH &RP SDQ. HYHQLL
D FKDQIH 1Q FRWRCY. RX@ EH EHCH IFIDOR RXUMRINKRTHY 7 KHVH SURYIMIRQY Rl RXU& KDUWUDQG B\ @7 V SHIP IMWH %RDIG R ' LUHRRLY R MUXH XS \R

VKDUHV R SUH HUHG VIRFN Z IW VXFK W KW DQG SUHHIHORHY IQFGIEQ) YRIQY WKW DV \WH %RDIG P D HADEQK  Z MRXWXWWHUDSSURYDCE) WH &RP SDQ V
WRNKRGHY Z KIFK FRX@ DOR DGYHWHD DIIHPWKH YRUY SRZ HUR KRGHWY R RXU&RP P RQ6\RFN

,QDGAMRQ \WH &RP SDQ. 1V VXEMPWR \KH 0 DUY OQG FRONROKDUH DPWWKH 2& RQIRGB KDUH$ FW 8 QGHUWH & RQIIRGB KDUH$ FWD SHYRQ DQ3$ FTXILQ) 3 HYRY

Z KR DFTXWUHV YR RN 1Q D \WDQVDRIRQ D 38 RQWRGE KDUHS$ FTXMURG  Z KIEK UMVXOV 1Q W KRGIQ) YR SRZ HUZ MQ VSHFILHG UDQ) HV FDQQRWRM \KH
VKDUHV IMDFTXILAV 1Q\WH & RQARGB KDUH $ FTXIVIMRQ XQBMWY YRUQ U KW DUH DFFRUEBHG R VXFK FRONROKDUAY B\ WH KRTHY R R WILGY R WH RAMBQEQ) YRIQ)
VKDUHV H FOAQ) WHS$ FTXILIQ) 3 HYRQDQGWH &RP SDQ. V RILEHY DQG GQUHRRY Z KR DUH DOR HP SB HHV R WH & RP SDQ)

7KH&RP SDQ IV DOR VXEMPWR WH SUIRYIMRQV R 0 DY @QG OZ @ MY \WH DEIOIY RN FHUYBIQO0 DY OQG FRBRUIDMRQY \R HQJ DI H IQ VSHALLHG EXVIGHW FRP EIQDIRQY
\WH 396MOHW & RP EIGDIRQ$ FW 6 XEMPR FHABAQ H. FHSUIRQY \WH 96X VIGHW & RP EICDMIRQ$ FVBURKLEIW D 0 DY OQG FRSRIMRQ IURP HQIDILQ 1Q D EXVIGHW
FRP EIQDIRQ Z W D WRFNKROGHUZ KR Z M W DIIIDMY RZQY RUP RUH R WH FRISRUIDIRQV YR WWRFN 7 KHVH SURYIMRQY Z I@QRADSS® B EXVIGHW

FRP EICDIRQV \WDWDUH DSSURYHG B\ WH %RDIG R ' IHARY EHIRUA \WH VWRFNKRTGHUEHFDP H DQ LOMUHVIMG WRFNKRTHU

WP % 815(62/9(' 67%)) &200(176
1RGH



WP 3523(57,(6

: HRSHDWM WURXIK  EUIDQRK RIIFHV 7KH IRGZ 1Q) WEGH VKRZ V WH QXP EHUR GFDURQY 1Q HDFK VW 1Q Z KIFK ZH KDYH RIIFHV : H DOR GDVH RIIFH VSDRH 1Q
RKHUGFDIRQY 1Q RXUP DUNAVDUHDV Z KIFK Z H XVH VR UHRUXIVDQG SOFH HP S& HHV

2IILFHV

1XPEHU RI
%UDQFK
/REDWLRQV

&DOLIRUQLD
2UHJRQ

$UL]RQD
&RORUDGR

,GDKR

8WDK
:DVKLQJWRQ
0DU\ODQG
1HYDGD
3HQQV\OYDQLD
'"HODZDUH

1RUWK &DUROLQD
1HZ OH[LFR
9LUJLQLD

: H ®DWH RIIFH VSDFH IRURXUEWDQRK RIIIEHY $W HFHP EHU
FRSRUIDW KHDGTXDWMY RFFXSIHY DSSWR [P DMO  SHUFHQAR \WH

RXUGDVHY KDG H SILIMRQ CDMY WDQIIQJ 1URP BV \WDQ RQH \ HDUWR VHYHQ\ HDWY 2 XU
VTXDUH IRRVWEXITIQ) Z H RZ QIQ9DGFRXYHU :  DVKIQI\RQ



WP /(*$/ 352&((' ,1*6

%6, IV QRAVXEMPWR P DWUDOGY DOSURFHHAQIV DQG FOIP V RKHUWDQ WRVH Z KIFK DUMVH 1Q WH REQDY FRXWH R RUBXVCHW  H FHSWRUWRVH P DWAY
AVPWHGIQ31L RM  / MIDIRG R WH FROVRIEDWMG | LQDQFIDOABMP HON IFRERIDMG IOR \WP R 3DV, R \KLY UHSRW

WP 0,1( 6$)(7<' ,6&/ 2685(6
1 RV$ SSTFDE®!
3$57 ,,
WP 0$5.(7)255(* 6753176 &20021 (48,7< 5(/$7(' 672& +2/' (50$77(56 $1' ,668(5 3858&+$6(62) (48,7<
6(&85,7.(6
2 XUFRP P RQWRFN \WH &RP P RQ6\REN  WDGHV RQWH * BEDCS HBIFVD DUNHWHIP HOAR 7KH 1 DVGDT 6 RFNO DUNVKQGEHUWH VA P EROY96,  $VY HELXDU
WHHZHH  WRANKRGHY R BFRWG DQG DSSWR P DMO EHQHIFIDCRZ GHY R WH &RP P RQ 6 \RFN

7KHIR®Z IQ) \ME®I VXP P DU HY IQRUWP DUWRQ UHOMWAG VR VWRFN UHSXUFKDVHY GXUQJ \WH TXDUMUHQGHG ' HRHP EHU

7RWDO 7RWDO 1XPEHU RI$SSUR[LPDW H CRQHOR
1XPEHU RI $YHUDJH 3ULFH 6KDUHV 5HSXUFKDVHGKDUHYV WKBW 0D
6KDUHV 3DLG DV 3DUW RI 3XEOLFO®%H 5HSXUFKDVH
ORQWK 5SHSXUFKDVHG 3HU 6KDUH $QQRXQFHG 30DQ 8QGHU WKH 30DC
2FWREHU
1RYHPEHU 2 2 2
"HFHPEHU
7RWDO
, QB XIXWV \KH YRDUG KDG DXWRUW HG \WH WHSXUFKDVH R XS W P I@RQR VKDUHV R \WH &RP SDQ WV WRFN IURP WP H R P H IQ RSHQ P DUNHW
SXUFKDVHY RYHUD WUHH \ HDUSHURG EHJ LQQIQ) $ XI XWW $VR ' HHP EHU WH &RP SDQ. KDG UHSXUKDVHG VKDURV DWDQ DJ J UHI DV

SXUFKDVH SUFHR P 1QRQ



7KHIR@Z 1Q) JUDSK WKRZ V \KH FXP XOMYH \RMBOHMUD DVWKH CDWMV IQEFDWMG IRUWH SHIRGIRP ' HFHP EHU XQID HHP EHU IRURXU

&RP P RQ6\RFN 7KH 1 DVEDT &RP SR ,Q3H DQG\WH6 3 +XP DQ5 HVRXUFH (P SE P HOM HYIFHV ,QGH D SXEQVKHG IQGAY 1QGH \WDW/
FROVGHUHG IHGPYH R \WH & RP SDQ W SHHY
7KHVRFN SHURWP DQFH JUDSK KDV EHHQ SUHSDUHG DWXP IQ) WDW  Z DV IQVHWNMG RQ' HFHP EHU IQRXU&RP P RQ6 \RFN DQG WH IQGH HVVKRZ Q DQG

\KDWAEYIGHQGY DUH BHQYHWMG 7 KH VWRFN SUFH SHURUP DQRH UH GIRMG 1O \WWH JUDSK P D\ QRWEH IQAFDMYH R IXWUH SUFH SHURWP DORH

COMPARISON OF 5 YEAR CUMULATIVE TOTAL RETURN*
Among Barrett Business Services, Inc., the NASDAQ Composite Index,
and S&P 1500 Human Resource & Employment Services index

$300 -
$250 - L
$200

$150

$100

$50 1

$0 : : : : :
12115 12116 1217 12118 12119 12/20

—H— Barrett Business Setrvices, Inc.
--AA-- NASDAQ Composite
—@&- - S&P 1500 Human Resource & Employment Services index

*$100 invested on 12/31/15 in stock or index, including reinvestment of dividends.
Fiscal year ending December 31.

Copyright© 2021 Standard & Poor's, a division of S&P Global. All rights reserved.
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WP 6(/(&7(" &2162/, $7(" ), 1$1&%/ ' $7%

7KH IRBZ Q) VHBIRMG FRQVRIEDWG ILQDQRIDOGDW VKRX@ EH UHDG 1Q FROMQPURQ Z W \WH &RP SDQ V FRQVRTEDWMG [ICDGFIDOWIMP HQN DQG WH DFFRP SDQ 1)
QRMVIQ WP R 3DW, 3) ICDQFIDOG \BMMP HOW DQG 6 XSSEP HQBY ' DB’ DQG WH IQIRWP DIRQ FROBICHG IQ WP R 3DW, 20 DQDIHP HOW/ ' IVFXWIRQ DQG
$CDOVY R ) IDQADOS RQAMRQ DQG 5 VXAV R 2 SHIMRQY” + MRUEDOUHVXOV DUH QRAGHFHWDUD IQEFDMYH R [XVWUH UVXOV

<HDU( Q3-G' HFHP EHU

3D\ IROM HV DQG EHCHIW
: ROHY FRP SHQDIRQ
7REGFRWR UHYHQXHV
* RWP DUIQ
6HOR JHGHDADQG DGP IQMIDIYH H SHQHYV
' HSUHFADWIRQ DQG DP RWY DURQ
JGFRP HIURP RSHDIRQY
2 WHUQFRP H H SHQWMH
,QYHR HONQFRP H GHW
QMW SHQH
/ RW RQ @l DURQ 2 2 2 2
2 \WHU GHW
2 \WHUIQFRP H H SHQH QHW
,GFRP H EHRW IGFRP H\ HV
3 IRYIMRQ IRUIGFRP H\B[ HV
1 HAGFRP H
YOME IGFRP H SHUFRP P RQ VKDWH
: HIKWMG DYHIDIH Q<P EHUR EDVIF FRP P RQ
VKDUAY RAMBQAQ)
' IGWG IGFRP H SHUFRP P RQ WD
: HIKWMG DYHIDUH Q<P EHUR GOAMG FRP P RQ
VKDUAY RAMBQAQ)
&DVK GYIGHQGV SHUFRP P RQ WKDUH

/ R WP ZRIHY FRP SHQVDIRQ (ELDIHY
/ R \MP GHEWGHWR FXUHQABRUMIRQ
6\RFNKRGHY HTXIW



WP 0$1$*(0(176"' ,6&866,21 $1' $1$/<6,62) ),1$1&$/ &21' 7,21 $1' 5(68/762) 23(5$7,216

2 YHUYIHZ

7KH&RP SDQ IV D BDAQ) SUIRYIGHUR EXMGQHW P DQDIHP HOARGMRQY IRUVP DADQG P G M} HG FRP SDQHV 7KH &RP SDQ. KDV GHYHBSHG D P DQDIHP HQW
SOWRP \KDWOMI DMV D NGRZ ®IGI H EDVHG DSSURDFK 1URP \KH P DCDI HP HQWFRQUXEY LOGXVIN Z M \RRY 1URP \IH KXP DQ UHVRXUFH RXWRXUAQ) LQGXN 7KLV
SOWRP  \KURXJ K \WH HIHRIYH GIYHUIIQ) Rl KXP DQ FDSMIOKHSV RXUEXMIGHW RZ QHUFTHOW KQWHUBXVIGHWHY P RUH HIHARYHD : H EHOHYH \KLY SOMRUP

GHDYHUHG WURXJ K D GHFHQAD@ HG RU DQY) DURCDOAMKFMUH GlLIHHQMDWMY %96 , IURP RXUFRP SHIMRY
© H UHSRUABHYHQXHV 1Q RXUILGDQRADOHVXEV IQ TR FDWMI RUHV R VHYIEHY SURHWIRQDCHP SB HUVHIYIEHY 33( 2 DQG\AILQ)

: W RXU3( 2 FIHON ZH HQMUIQR D FR HP SB P HOADWDQI HP HOMQ Z KIEK Z H EHFRP H\KH DGP LQMRDWH HP S HUZ KIB! \WH FOHWP DIQEAQV SK\ IEDGFDUA
FXVRG. DQG FROARCR WHUZ RINRUFH 2 XU ( 2 VHYIFHV DUH ELGBG DV D SHIFHQBU H Rl FIHOABD, LRDZ W WH J LRW DP RXQANQYREHG LOFOAQ) GLHAVED, LRD
FRAV HP SB HUSD\ LRDUHDWG\E] HV Z RIHYAIFRP SHOVDIRQ FRYHUDIH 1L SUIRYIGHG DQG D VHIEH IHH 3( 2 FXMRP HY DUH IOQYREFHG IRMZ 1Q) \WH HQG Rl HDFK
SD\ URGSUIRFHWIQ) F\ F®I Z W SD: P HOA HHUD® GXH RQWH LQYRIEH CDW 5 HYHQXHV IRUS ( 2 VHIYIEHY H FOGH GUHPWSD, IRTEIGRY] Y EHFDXVH Z H DUH QRAWKH
SUP DY REQRUIRUWRVH SD\ P HON

© HIHQHUDM ABHIQ) VHIYIEHY UHYHQXHV SUP DUID [URP VKRWMP AWBIIIQ) FROADPWABIILY) RQ VWM P DQDI HP HONDQG GUHAVWEDFHP HOWHWYIEHY ) ROMBIILQ)
VHYIEHY RKHUWDQ GLHPWSORHP HOMOQYREHG DP RXQW IQFOIGH GUHPVWED, LRDHP SB HUSD LRGUHDWG\Y] HY Z RIHATFRP SHOVDMRQ FRYHUDJ H DQG D VHUYIEH
IHH 6\BIIQ) FXVURP HWY DUH LQYRIEHG Z HHND DQGWSIFD® KDYH SD\ P HOAMP VR GD\V * WHAWBOFHP HQWHIYIEHV DUH ELGBIG DAD) UHHG |HHY DWKH WP HR D
VXFPHWIXCBORHP HQW

2 XUBXMGHW 1V FROFHORDWG [Q & DORQID DQG Z H H SHAWR FROIXH R GHUYH D P DIRUMV R RXUUHYHQXHY 1URP WKLY P DUNHWQWH [XUMUH 5 HYHQXHV J HOHIDIMG 1Q
RXU& DORWID RSHIMRQ/ DFFRXQMGIRU. R RXUWRBIAHYHOXHV 10O fo) DG IQ &RQMHTXHO® DQ Z HONGHW 1Q HFRQRP [E FRQGMRQY
RUFKDQI HV IQWH UHIXOWRY - RUIQUXUDGFH HQYLRGP HQAD & DORWGID FRX@ KDYH D P DWUDCDGYHWH HIHPWRQ RXUICDQRIDCUHVX @V

2 XUFRWR UHYHQXHV IRU3 ( 2. VHIYERV IGFOGHY HP SB HUSD\ IRTUHDWG \B] HV DQG Z RIHY FRP SHODIRQ FRWV 2 XUFRWAR! UHYHQXHY IRUMBIILQ) VHYEHY
IQFOGHY GUHPWED, LROFRW HP SE HUSD\ URTGUHDWG I HY HP SB HH EHQHIW DQG Z RIHIATFRP SHOVDMRQ FRVN * LHAWED) URTFRVIV UHSUHVHQNRH J UIRW

SD\ IRQHDUHG B\ WWBHIQ) VHIEHV HP SB HHY EDVHG RQVDDW RUKRXW® Z DIHV 3 D URGM] HY DQG HP SE HH EHQH W FROMWMAR WH HP SB) HUV SRMRQR! 6 RADO
6 HEXUW DQG 0 HAEDUH \M] HV 1HGHUDADQG ABAM XQHP SB P HOAM[ HV DQGBAILQ) VHYIEHY HP SB HH UHP EXWWHP HQW IRUP DIMIDY VXSS@HY DQG RWHU

H SHQVHV Z KIEK DUH SDIG B\ RXUPXVRP HU: RUNHWY FRP SHQVDURQ FRVW FROWMBUP DU R! \KH FRVV DWRFDMG Z W RXUZ RINHY FRP SHOVDIRQ SURI LDP
IQFOGQ) FOIP V UVHYHV FOIP V DGP LQMARQ IHHV ®UDAHAY P HAFDOFRWARQBICP HOAR0 &&  H SHOVH \ABAM DGP IMADWH DUHQR [HHV \KLLG SDWY
EURNHUFRP P WIRQY UMN P DQDI HUSD\ LRD'SUHP IXP V IRUH] FHW LQUXUDGRH DQG \WH 1URQIMG LQUXUDGFH SURTUDP - DQG FRW DWRAIDWMG Z M RSHIDWY RXUER
ZKR® RZ QHG IQUXUDGFH FRP SDQHV $,&( DQG( FR®I

6 HBY  JHQHUDADQG DGP LQMIDAYH H SHOVHY UHSUAVHOAERK EUDQRK RILIEH DQG FRUSRUDW GIYHORSHIDWY H SHOVHV 94DQRK RSHUIDWQ H SHOVHY FROMBUP DUD
R EWDQRK RIIEH ABAI SD\ URODQG SHYRQQHOHDWG FRAW DGYHWMIQ)  UHQWRIILEH VXSS@HY SURIHWIRQDCDQG ®U DAHHY DQG EUDQRK IGFHQIYH FRP SHOUDIRQ
&RSRIDM GYHIRSHIMD H SHOHY FROWABUP DUD R H HRX\MYH DQG RIEH ABH SD\ URGDQG SHYRQOHOHDWG FRAW  SURIHVWIRQDADQG G DAHHY WDYHO
RAFXSDGR. FRW IQIRUP DMRQ W WPV FRAWV DQG H HRXWWYH DQG FRUSRUDWM B IGFHQIYH FRP SHQUDIRQ



" HSUHADMIRQ DQG DP RUMY DMRQ UHSURVHOWGHSUHADWRQ R SURSHWY DQG HTXISP HOVEDVHKRG IP SUIRYHP HOW VRI\E DUH DQG IOMUD® GHYHESHG VRI\E DUH FRW
3URSHW HTXISP HQWVRI\E DUH DQG IQMUID® GHYHESHG VR DUH FRAWV DUH GHSUHADWG XMIQJ \WH VDL KWIEH P HWRG RYHUWHUHWP DWG XVHXODYHY Z KIFEK
WQHIRP W \HDY / HDWKRG IP SURYHP HQWV DUH DP RMY HG XMQJ \WH VDL KWEZH P HKRG RYHUWH VKRUMURI \WH GDVH \MP RUHVIP DWG XVHXODH

&UWFDOS FFRXQWQJ 3 RIFIHY DQG ( VWP DV

© H KDYH IGHQMHG WH IRMZ 1Q) DFFRXQIY H\IP DVl DV FUMFDOR RXUEXVIGHW DQG \WH XQGHWABQEQ) R RXUBHVXOV Rl RSHIDRQY ) RUD GHBIGIG AVFXWIRQR
\WH DSSTFDMRQ R \KLY DQG RNHUDFFRXQI SRIFHY VHH1RM ~ 6XP P DY R 2 SHIDMRQY DQG 6 L) QUEDQVS FFRXQIQY 3 RTFIHV VR \WH FROVRIEDWG [ (CDGAIDO
VDWP HOVIQ, WP R 3D, R WKLY UHSRWY7 KH SUHSDUMIRQ R \KIV'$ QQXDCB HSRWRQ) RPP . UHTXILIHY P DQDI HP HQAR P DNH HVIP DWWV DQG DWXP SURQY
KDV HPVWKH UHSRUWG DP RXQIV RN DWHW DQG @DELQMHY DWKH CDW R! \KH |LQDQRIDOARMP HQN  DQG \WH UHSRUIMG DP RXQIW RI UHYHQXH DQG H SHOVHV GXUQD \KH
UHSRUY SHURG 0 DQDI HP HQAEDVHY IW HVIP DMV RQ KIMRUEDCH, SHUHGFH DQG RQ YDURXY RKHUDWXP SWRQV \WDWDUH EHIHYHG VR EH UHDVRQDE®! XQGHUH
FLUFXP WBQFHY WH UHVXOV R Z KIEK IRP \WH EDVY IRUP DNQJ MGJ P HQA DERXVWRH FDUN LQJ YDGHV Rl DWHW DQG @DELQMH \KDWDUH QRABHDGA® DSSDUHQNURP
RWHUVRXUFHY $ PMDOHVXOV P D\ GUIHUILRP \MHVH HWALP DMV

. ROHY &RP SHOVDMRQ 5 HVHYHY

© HUHFRIQ] H RXUIDELDY |RUWH X@P DM SD\ P HOWR! LOPXWIHG FOIP V DQG FOIP V DAMR HOWH SHOVHY B\ FABEQ/KIQ) D UHVHYH Z KIEK UHSUAVHQN RXUHMIP DV
R [XWMUH DP RXQN QHFHWDW \R SD\ FOIP V DQG UHDWG H SHQVHV Z M UHVSHPVWR Z RINSOFH IQMUHY \WDVWKDYH RFFXUHG © KHQD FOIP IQYRMIQ) D SUREDE®I BW
1V BHSRUMG  RXUIQEHSHQGHQAKILG SDY DGP IMADRUIRUZ ROHIATFRP SHODMRQ FOIP V 373$" HBEQ/KHY D FDVH BAVHIYH [RUKH HRP DIMG DP RXQWRI XTI DV
®W 7KH HIP DM UHGFW D MG P HOAEDVHG RQ HIEQVKHG FDVH UAVHYIQ) SUDRUFHY DQG\WH H SHUHQRH DQGNQRZ BIGIH R WH 73$ UHI DUEQ) \WH CDWUH DQG
H SHAMG DP RXQAR WH FOIP DV Z HODV \WH HIP DIMG H SHOVHY RN VW) \WH FOIP  IQFGGQ) B DADQG RXHUIHHY DQG H SHOMHY R FOIP V DGP IOMIDIRQ
7KH DGHTXDR R VXFK FDVH UVHYHV 1Q SDWWGHSHQGY RQWH SURIHVWIRQDOMGI P HOWR! \KH 73$ \R SURSHU®D DQG FRP SUHKHQULYHD HYDODW WH HFRGRP LE
FRQUTXHQFHV Rl HDFK FOIP

2 XUUHVHYHV LQFGGH DQ DEGMRCDFRP SRGHQWRUSRMQUIDAXVMUH IQFUHDVHVY 1O \WH FRVWR 1LQDT UHVRIH RSHQICGMY FOIP V DQG FOIP V IQFEXWHG [Q SURUSHURGY

EXWRNHSRUMG \WWIHKHU %15 EDVHG RQ DRYDUDCHWIP DMV SIRVIGHG B\ \WH & RP SDQ 1V IQGHSHQGHQADRWDY %61 5 UHVHYHY XQINH VSHALLIE FDVH BHVHYRYV
CRQRADSSO W D VSHALIF FOIP EXWIDNHUDSSO W WH HQWH SRSXOMRQRI FOIP V DUMQJ 1URP D VSHFILLE P H SHIRG ,%41 5 SUP DU® FRYHY FRAV UHDMZ) \RX

¥ ) XWUH FOIP SD\ P HOQW IQH FHW Rl FDVH UHVHYHY RQ UHFRWEHG RSHQ FOIP V

¥ $ GAMRQDCFDIP SD\ P HQV RQFRVHG FOIP V DQG
¥ &OIP VWDVWKDYH RFFXUWHG EXWKDYH CRW HWEHHQ UHSRUMG R XV

7KH SURFHW R H\WIP DY) XQSDIG FOIP V DQG FOIP V DAMVWE HOWH SHOVH IQYRIHY D KLIK GHIUHH R MGIP HOADQG LY DIIHRMG B\ ERW IQMIDCADQG H WAGDO
HYHON LOFOEAQ) FKDQIHV IQ FOIP V KDQEEY SUDRIFHY P RALEDMRQY 1O UAVHYH HWIP DMRQ SURFHGXUHY  FKDQI HV 1Q LOAYIGXDY LOYRIHG LQ WH UBAVHYH
HVIP DIRQ SURFHW LQOMRQ WHOGV 1O \WH O DVIRQ DQG VHWBP HOAR SHQAQI FOIP V' DQG B IMDMYH FKDQI HY

2 XUHVIP DMV DUH EDVHG RQIQRUP HG MGI P HQAGHUYHG IURP LQAYIGXDCH] SHUHQRHY DQG H| SHUWH DSSOHG W P XEIB6! VAW Rl G DQG DQDOVHY © H FRQUGHU
WLJ QUFDQADRW DQG FILFXP WBIGFHY NQRZ Q ERW DKH WP H \WDWEM BHVHIYHVY DUH LOMDE HABEQKHG DQG DV GHZ. 1DRW DQG FILFXP BIQRHY EHFRP HNQRZQ ' XH
VR WH IQKHUHQWKQRHUBIOW XQGHUDIQ) G UVHLYH HARP DWWV \WH H| SHOVHV LOFXUHG WURXJ K 1LQDOUHVROMRQ R RXUTDELDNY IRURXUZ ROIHIATFRP SHQUDIRQ FOIP V/
ZIOINHD YDV [URP \KH UHDWIG BW UVHLYHY DARH USRI GDW 7 KHUHRUH DV VSHFLLE FOLP V DUH SDIG RXAWQWH IXWMUH DRXDCSDIG ®WHY P D EH P DWUD@®
GUIHHQNURP  RXUFXUHQANRA BHAVHYHY



$ EDVIE SUHP IVH 1Q P RMDPXDUDCDCDOVHY 1V \WDWKIMRUEDOGDWY DQG SDWBDWHADY GHP ROADMG 1O \WH LGRXWIHG DQG SDIG KMRUEDOEDW IRP D UHDVRQDEG
EDMY XSRQZ KIEK \R SURMPWX\YUH RXVWRP HY' DEVHQAD P DWUDCFKDQIH 6 1 QUIFDQARAKPMUDARKDQI HY \R WWH DYDIDE®! G FDQ P DWUDD [P SDRVAH UHVHYH
HVIP DURQ SURFHW 7R WH H \WQWD P DWUDCFKDQI H DITHAMY \KH X@P DM FOIP MEID EHFRP HV NQRZ Q VXFK FKDQIH 1V TXDQIMHG VR WH H \MQVSRWIE®!
WURXIK DQ DQDOMY R IQMEDCFRP SDQ. G DQG 1L DYDIME®! DQG Z KHQ DSSURSUDW  H MCDOEDW $ PXDUHY H HUFVH D FROVUGHIDE®! GHI UHH Rl MG P HQAQ \WH
HYDODMRQ R WHVH IDRRLY DQG \WH QHHG IRUVXFK DRMDUDCMGI P HQWY P RUH SURGRXQPHG Z KHQ | DFHG Z W P DWUDOKQRHUBIONAY

© H EHOHYH \WDVWNH DP RXQN UHFRUEHG |RURXUHMIP DIMG TDELOIMY |RUZ RIHWAFRP SHOVDMRQ FOIP V' Z KIFK DUH EDVHG RQLQIRWP HG MG) P HOAVDQDOWY R GD
DRMDUDCHP DMV DQG DQDOMY Rl RKHUMHQGY DWRFIDWMG Z W \WH & RP SDQ\ 1 KMRUEDOKQIYHWH Rl FOIP V GCDVB DUH WDVRCDE®! 1 HYHWHBMY DEMVR HON
VR VXFK HP DMV Z L@EH UHTXILHG [Q 1XWUH SHURGY 1L WH GHYHBSP HOAR FOIP FRVV YDUHY P DWUDE [URP RXUHWAP DV DQG VIXFK 1XWMUH DAYV HQW P D\ EH
P DWUDOR RXUBHVX@V R RSHIMRQY

5 HFHQWS FFRXQWQU 3 LRQRXQFHP HOW

) RUD GVPXWIRQ R BHFHQADFFRXQIY SURGRXQAHP HOW DQG WHUSRMQIDCH I HAWRQ WH & RP SDQ V BAVXOV Rl RSHIDMRQY DQG [ ICDQAIDAFRQGMRQ VHH =1 RM
6XP P DY R 2 SHIMRQY DQG 6 LI QUEDQVS FFRXQIY 3 RIFHV \R \WH FROVRIEDWG [ ICDGFIDOABMP HONV IQ WP R 3DWW, R \KLY UHSRWY

) RZ DG / RRNQU ,QIRWP DMRQ

6\IMP HOV IQ\KIY \WP RUQWPY  $  DQG $ R \KY UHSRWIGFOGH IRZ DG BRNGQ) WBMMP HQW Z KIEK DUH QRAKMRUEDAQ QDVWUH DQG DUH IR DU GRNQ)
ABMP HOW Z MWIQ\KH P HDQIQU R \WH 3 UYDWM 6 HEXUAEAY / W DWRQ'5 HRWP $ PR 7KHVH IRZ DUG BRNQ) M HON IQFGGH DP RQJ RKHY GVFXYWIRQR
HFRCRP L FRQGMRQY LQ RXUP DUNHWDUHDV DQG \WHUHIHPWRQ UAYHQXH BIYHY WH HIHFWR WH&2 9,  SDQGHP IF RQ RXUBXVIGHW RSHUIRQY \WH

FRP SHMYHQHW R RXUVHWIFH RIHUQIV RXUDEIDY VR DWIDRADQG UHVBAQ FOHQW DQG VR DFKIHYH UHYHQXH JURZ W \WH HIHPWR FKDQIHV IQRXUP I R VHYIEHV RQ
JURW P DUIQ \WH HIHPWR \M KWDERUP DUNAWARQAMRQY \WH DEHTXDR R RXUZ RIHLY FRP SHQVDUMRQ UAVHLYHY \KH HIHPAR FKDQIHV LQ HVAIP DWWV R RXUIXMUH
FOIP V MEDIY RQ RXUZ RINHYAIFRP SHOVDIRQ UAVHIYHY ICFOEQ) WH HIHPWRL FKDQJI HY 1Q RXUUVHIYIQ) SUDRWFHV DQG FOIP V P DQDI HP HOABURFHW RQ RXU
DRMDUDCHP DMV H SHRMG BIYHY Rl UHTXILHG VXU GHSRVW DQG BMKLY R FUHGWRXUDELONY \R J HQHUDW VX LEHQAM] DE®! LGFRP H IQWH [XWMUH VR X\) H RXU
CHHUHG\Y] DAHN WH HIHPAR RXUIRWP DIRQ DQG RSHIMRQ R R Z KRD RZ QHG GFHQVHG LOVXUDQRH VXEVIGIDUHY \KH UMNY R RSHUDMIRQ DQG FRWRL RXUIURQMG
IQUXUDGFH SUIRIWDP Z W & KXEE. \KH ILQDQRDOYIDEIDY Rt RXUH, FHW LQVXUDQRH FDWHY WH HITHRYHQHW R RXUP DQDIHP HOAQIRWP DIRQM WPV RXU
UHDMRQUKLS Z W RXUSUP DY EDQN BIQGHUDQG WH DYDIDELOWY R 1IGDGAQ) DQG Z RINQI FDSMIOR P HHWRXUIXQAQ) UHTXILHP HQN @ DURQ FRAV \WWH HIHFWR
FKDQI HV 1O WH IQMMMAIDM HYLRGP HOARQWH YDOH R RXUIQYHWR HQAVHEXUMAY DQG BQ) \MP GHEWWNH DGHTXDR Rl RXUD@BZ DQFH IRUGRXEMKCDFFRXQN DQG
WH SRWQIDARUDQG HIHAWRL DFTXIMMRQY



$@R RXUIRZ DG GRNQ) AP HON LOYROH NQRZ Q DQG XQNQRZ QUMY XQPHWBAQUAN DQG RIMHUIDRRY \WDWP D\ FDXVH \WH DRMDCUHVXOV . SHURUP DGFH RU
DFKIHYHP HQW R \WH &RP SDQ. RUIQGAMU R EH P DIMID® GLLIHIHONURP DQ. IXUHUH UHVXEY SHURWP DQRH RUDFKLHYHP HOW H SURWHG RUIP STHG B\ VXFK IRZ DU
GRNQI WP HQW 6 XFK [DPRY Z W UVSHPVR \WWH & RP SDQ\ LQFOIGH RXUDELDY VR UABAQ FXUHQWFHQW DQG DMDPWIHZ. FOHON WH HIHFW R JRYHGP HQEO
REHY [P SRUQI EXMGHW FBVXUHV DQG VKHIMUIQ SOFH DQG VRADOAMBQRIQ) UHTXILHP HON GLLILEXEHY DWRADMG Z M QM) UMDY FIHQN LOR RXURSHIMRQY
HFRQRP (E WHQGV LQ RXUVHWYIEH DUHDV \WH SRIMQIDARUP DWUDOGHYIDIRQY 1URP H SHRAMG IXWMUH Z RIHWATFRP SHQVDMRQ FOIP V H SHUIHQRH FKDQIHV 1Q WH

Z ROHWATFRP SHOVDUIRQ UHI XOWMRY  HQYLRQP HQWQ RXUSUP DY P DUNHW VHFXUMY EUHDFKHV RUIDIGIUHY IQWH & RP SDQ. W IR DURQWMFKCRBI\ A VAP V
FROFDELDN R DFFRXQN UPHYDE®! FKDQI HV IQ HIHRYH SD\ URDS[ DMV DQG IHGHDCDQG ABAM IGFRP H\B[ DWWV \KH FDUN LQJ YDOHV RN GHIHWHG IGFRP H
DWHW DQG JRREZ L@ Z KIEK P D\ EH DIIHAMG B\ RXUIXWMUH RSHIDIY UHVXOY  WH [P SDRWR DQG SRIMQIDARKDQI HY \R \WH 3 DAHQVB LRMAIRQ DQG$ 1 RUEDE®! & DUH
$ PWHVEDOMOQ) P HAFDOFRW  DQG RWHUKHDAK FDUH B IMDMYH IQUIAYHY RQ RXUBXMIGHW \WWH HIHPWR FRQAMRQY [Q WH J GEDCFDSMICP DUNHW RQ RXU
IQYHY HOWBRWMRIR DQG \WH DYDIDEIMW R FDSMBO ERWIRZ LQJ FDSDAMY RQ RXUUHYROIQ) FUHGIWDAON RUBMMY R FUHAMOHAHWDL \R P HHVWABAM P DQEDMG
VXUHWY GHSRVWHTXILHP HQI IRUP DIQEIQIQ) RXUMIBAXY DV D TXDDUHG VHD LOVXUHG HP SB HUIRUZ RINHWY FRP SHQVDMRQ FRYHUDJ H RURXUIURQIMG [QUXUDQRH
SURIWDP  $ GAMRGDOIMN IDRRY DIIHAID RUEXVIGHW DUH QVFXWHGIQ WP $ R 3DWY R WY BHSRWY: H QVFOIP DQ REQ DMIRQ R SXETF® DQQRXQRH DQ
UHVMRQVWR DG R WH IRZ DG GRNQI WP HON FROBICHG KHUIHOQ VR UH BIFWXWUH HYHQW RUGHYHBSP HQN

5 HVXQV Rl 2 SHDWRQV

7KHVSUDGR &29,  DQGUHVX@Q VKHIMULQ SOFH DQG VIP IMUUHNEVIRQY DFURW \WH 8 QIWG 6 \BAMV DUH KDYIQU DQG Z IOFRQIDXH \R KDYH D GHIDWYH [P SDPA
RQWWH RSHUIDMY UHVXOV R WH &RP SDQ. $V RXUFEHQW UHVSRQG R \WH HIHFW R HIRUW IR DEGEUHW WH FRQUHTXHQRHV RN WH SDQGHP E IGFOEQ) \WH P HDVXUHV
\BNHQ DADURXY BIYHY R J RYHOP HOAR FROBIQWH YILXVAY VSUHDG Z H H SHAAKDWRXUDELOMY \R DGG GHZ FXWRP HY DV Z HODV\R JURZ. UHYHQXHV IURP H] DI
FXVARP HY Z IQEH DGYHWHD DI HRMG GXH \R HFRQRP IE VBZ GRZ Q EXVIGHW FBRVXUHY IXUBRXIKV KILIQY 1UHH] HY DQG UHGXPIRQY 1Q KRXWY Z RIHG

7KHIR@Z IQ) WEGH VHW |RWK WH SHIFHQBI HV RN \RBOHYHQXHY BHSURVHOIMG B\ VHBIFWMG WP V IQWH & RP SDQL V FRQOVRTEDWG VWIAMP HOWV R RSHUDWRQY IRUWH

\ HDW HQGHG' HPHP EHU DG IFOGHGIQ WP R 3DW, R WLV UHSRW

SHUFHQWMRWWDR®I IHW 5HYHQXHV
_LO WKRXVDQGYV <HDUV (QGHG 'HFHPEHU
5HYHQXHV

SURIHVVLRQDO HPSOR\HU VHUYLFH IHHV
6WIRQJ VHUYLFHV
7TRWDO UHYHQXHYV
&RVW RI UHYHQXHYV
'LUHFW SD\UROO FRVWYV
3D\UROO WD[HV DQG EHQHILWV
: RUNHARPISHQVDWLRQ
7TRWDO FRVW RI UHYHQXHV
*URVV PDUJLQ
6HOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH
H[SHQVHV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
,QFRPH IURP RSHUDWLRQV
2WKHU LQFRPH QHW
,QFRPH EHIRUH LQFRPH WD[HV
BURYLVLRQ IRU LQFRPH WD[HV
1HW LQFRPH




© HUHSRWB (2 UHYHQXHY QHWR QUHPWED, URTFRVW EHFDXVH Z H DUH QRAKH SUP DI REQI RUIRUZ DJH SD\ P HQW \R RXUFTHQMIHP SB HAV + RZ HYHU
P DQDI HP HQAEHIHYHV \WDWI LRW ELGRQI V DQG Z DI HY DUH XVHXAQ XQEHIARQAQ) \WWH YRGP H R RUEXVICHW DRIYIW DQG VHYH DV DQ IP SRUBQASHURWP DQFH
P HWE 1QP DQDIIQ) RXURSHIDIRYY IQFOIGIQ) \WH SUHSDUMRQ R LOMECDCRSHIMDY RUHFDVIV DQG HBEQVKIQ) H HEX\YH FRP SHOVDMRQ SHURWP DGFH JRDY © H
WWHUH RUH SUIVHQWRUSXLSRVHY R DQDOMY J URW ELGIRIV DQG Z DI H IQIRUP DMRQ IRUMH \ HDWY HQGHG' HRHP EHU DG

<HDU (QGHG
"HFHPEHU

LO WKRXVDQGYV
*URVV ELOOLQJV
3(2 DQG NWDIZDJIHV

%HFDXVH VDI HW IQFHQHY UHSUHVHONFRQUGHUDMRQ SD\ DEGI VR 3 ( 2 FXWRP HY VDI HW IQFHQIYH FRVIN DUH GHWHG DI DIQMB ( 2 UHYHQXH LQ RXUFRQVRIEDMG
VDA HQWV R RSHIDIRQY © - H WHUHRUH SURVHQWEHBZ. IRUSXUSRVHY R DCDOMY QRQ* $$3 JURW Z RIHIAIFRP SHQVDMRQ H SHQVH Z KIFK UHSUHVHQIV Z RIHYAT
FRP SHOVDMRQ FRAN LOFOEQ) VDIHW LOFHQIYH FRAN © H EHIHYH WY QRO * $$3 P HDVXUH IV XVHIXQIQ HYDODWD) \WH \RBCFRAWY R RXUZ RIHIATFRP SHOVDIRQ
SWRIDP

<HDU (QGHG
"HFHPEHU

. LO WKRXVDQGV

: RUNHUV FRPSHQVDWLRQ

6DIHW\ LQFHQWLYH FRVWYV

1RQ *$$B3URVV ZRUNHUV FRPSHQVDWLRQ

,QP RQUWRUQ) DQG HYDGDMD) \WH SHURUP DQFH Rl RXURSHIDMRQY P DQDI HP HQADOR UHYLHZ V WH IRGRZ 1Q) UMIRV Z KIFK UHSUMVHQAVHBIPWG DP RXQW DV D
SHIFHQBIH R JURW ELGIV 0 DQDI HP HQAEHTHYHV \WHVH UDMRY DUH XVHIXAQ XQGHYABQAQ) WH HIFIHGR. DQG SURIMJELOI R RUVHIYIEH RITHUIQIV

3HUFHQWDJH RI *URVV %LOOLQJV
<HDU (QGHG
"HFHPEHU

3(2 DQG INWDIZDJIHV
3D\UROO WD[HV DQG EHQHILWYV

1RQ *$$BURVV ZRUNHUV FRPSHQVDWLRQ
*URVV PDUJLQ

7KH SUVHQBMRQ R UHYHQXHV RQ D GHWEDMY DQG \KH UHDMYH FROUEXWRQY R BIIQ) DQG SURHVWRCDAHP SB HUVHWIEHY UHYHQXHY FDQ FUHDWM YROMDY [Q RXU
JURW P DUILQ SHIFHQEUH $ UHDAYH IGFUHDVH 1Q SUR HVWIRQDCHP SB\ HUMHWYIEHY UAYHQXH Z IQUHVXENQ D KLI KHUJ URW P DUIIQ SHIFHQEUIH ,P SIRYHP HONQ JIRW
P DU 1Q SHUFHQUU H RFFXWY EHFDXVH IGFUHP HQBGF@HQAVHWYEHY UHYHQXH GRIDLY DUH UHSRUWG DV UHYHQXH GHWR| DOUHOWG GUHPWSD: URGDQG VDIHW IQFHQRYH
FRW



: HUHHMR HP SB HHV R RXU3 (2 FOHQW DV Z RBWWM HP SB HHV 3 6( V' 0 DQDIHP HQABHYLHZ V DYHUII H DQG HQAQ) © 6( JURZ W \R P RQVRUDQG HYDODWM \KH
SHURWP DQFH R RXURSHIMRQY $YHIDIH: 6 ( V DUH FDBXOWG B\ AYIAQ) WH QXP EHUR! XQTXH LQAYIGXDY SDIG IQ HDFK P RQIK E\ WH QXP EHUR P ROV 1O \WH
SHIRG ( QAQJ : 6( V UHSUAVHON WH QXP EHUR XQTXH LQAYIGXDY SDIG 1QWH OWAP RQK R \WH SHURG

<HDU (QGHG
'"HFHPEHU
&KDQJH &KDQJH

$YHUDJH :6(V
(QGLQJ :6(V

<HDW/ ( QGHG' HFHP EHU DG

IHMFRPHIRU  ZDV P IGRQ FRP SDUHG \R GHWCGFRP HR P LORQIRU " IGWGIQFRP HSHUMKDIHIRU  ZDV FRP SDUHG \R GOWMG
IQFRP H SHUVKDWH R IRU

SHHXHVIRU  \RBBG P IGIRQ D GHFUDWHR P IGRQRU RYHU Z KIEK UHGFW D GHFUHDVH IQWH & RP SDQ, 1 SIRHWIRQDCHP SB\ HU
VHYIEH [HH WHYHQXH R P LGRQRU DQG D GHFUHDVH IQBILQ) VHYEHV UHYHOXH R P LGRQRU

7KH BHOAIRQIQ 3 ( 2 VHIYIEHY UHYHQXHV Z DV SUP DUD DMEXWEG W \WH HIHFWR &2 9,  RQRXUFIHQN DG RXUBXMGHW * URW EIGERIV IRU3 ( 2 VHYIEHY
R FROIZXIQ) PXARP HY ICFBDVHG FRP SDUHG W * IRW ELGII V IQFUHDVHG RQD IKW® SUP DUD GXH R \WH P SDFWR &2 9,  GXUQJ WH\ HDU

ZKIFK Z H H SHPR FROUXH LOR IXVHUH TXDWMY 3 (2 UHYHQXH 1Y SUVHQMG GHWRL VDIHW IGFHQIYHY R P L@RQ DG P LGRQIQ DG
UAVSHRAYHD 7 KH GHRUHDVH IQABHILQ) VHIIEHV UHYHQXH Z DV GXH SUP DUD \R\WH IP SDRWR! &2 9, GXUQJ \WH SHIRG

*RWPDUIQIRU  \RBBG P IGRQRU R UHYHQXH FRP SDUHG\R P IGRQRU R UHYHQXH IRU 7KH GHFUDVH IQJWRW P DUIQDV D
SHIFHQBUH R UHYHQXHV IV D UVXOR! IGFUHDVHG SUFIQ) FRP SHIMYHQHW IQ\WH \ HDUGUYHQ B\ HFRQRP LE DQG P DUNHWARQAMRQY DV Z HODV \WH | DRRY GVEXWHG
EHEZ Z MIQWH VHSDUDM FRP SRGHOV R JURW P DUILQ

VD IROFRWWIRU  \RBBIG PIGRQRU R UHYHQXH FRP SDUHGR PIGRQRU R UWHYHQXHIRU 7KH GHFUDVH 1Q AUHFVED: RO

FRW SHIFHQBU H Z DV SUP DU GXH \R \KH ICFUHDVH 1Q SURIHVWIRQDCHP SR HUVMHWIEHY DQG WH GHRUHDVH R VBHIQ) VHIYERY Z WIQWH P I R RXURXWRP HUEDWH
FRP SDUHG \R

3D (ROM HVDGEHHIWIRU  \RBBG P LGRQRU R UAYHQXH FRP SDUHG W P LGRQRU R UHYHQXH IRU 7KH IGFUHDVH 1Q SD\ LIRT
B[ HV DQG EHQH W DV D SHIFHQEI H R UHYHQXHY 1Y SUP DUD GXH \R \WH UHDMYH IQRBHDVH IQ 3 ( 2 VHYEHY Z MIQWH P I R RXUPXVIRP HUEDVH FRP SDUHG \R

© ROHWAFRP SHODIRQH SHOHIRU  \REBIG P LGRQRU R UBHYHQXH FRP SDUHG W P LGRQRU R UHYHQXH IRU 7KHIQFUDWH IQ
Z ROHWAIFRP SHOVDMRQ H SHQVH DV D SHUIFHQUBI H R UHYHQXH Z DV SUP DUD GXH R D | DYRUDE®! DAMWR HOAR P LGRQIQ FRP SDUHG \R D IDYRIE®!
DGR HOAR P LGRQIQ UHDAMG R FOIP V LOFXUHG LQ SURUSHURGY

6HEY JHOHDDQGDGP IVMADIYH 36* $° HSHOHVIRU  \RIGG P LGRQRU R BHYHQXH FRP SDUHG W P LGRQRU R BHYHQXH IRU
7KH GHFUHDVH Z DV SUP DU DIWSEXVDE®! R GHEHDVHY IQ HP SB HH UHDWMG H SHQVHY DQG UHGXPHG HP SB HH SURIVWKDUQ) DQG LQRFHQMH FRP SHOVDIRQR
P LORQ

2WHUCGFRPH CHVRU  \RIBG P LBRQFRP SDUHG W RMHUIGFRP HR P I@RQIRU 7KH FKDQIH Z DV DREX\BE®! \R D GHFU-DVH LQ IQYHR HQW

ICFRPHR P LGRQIQ GXH SUP DUD \R G&Z HUQMHAWDMY



2 XUHIHAH IQFRP H\B[ IDMIRU~ ZDV FRP SDUHG\R IRU 2 XUIGFRP H\B[ WDV WSIED® GLLIHY IURP WWH IHGHDOATNARY \B[ UDW R
SUP DUD GXH \R M B HY DQG IHGHIDCDQG W \D[ FUHGW 6 HH31RWM |, QFRP H 7D HV \R \WH FRQVRIEDIMG | LQDQRIDOARMP HQN IQFRERIDMG IOR WP R
3DWY, R MY UHSRIWRUDGGEMRCDAQI RUP DMRQ UHI DLEQ) LGFRP H\B[ HY

$ AVAXWIR( UHIDUEQ) RXUIICDGFIDAFRQEMRQ DQG UHVXEV Rl RSHIIRQY IRU FRP SDHG W FDQEH IRXQGXQEHU3 DWW, \WP 0 DQDUHP HQW
" MFPXWMRQ DQG$ QDOMY IQ RXUS QXD HSRWRQ) RP . IRUWH\ HDUHQEHG' HAHP EHU IIBIG Z W \WH 6 ( & RQO DUFK

) OCFWDARQY LQ 4 XDUMUD 2 SHIDWQJ 5 HVXQV

© H KDYH KMRUED® H SHUHQFHG I QUEDQNORMDMRQY 1Q RXUTXDUAD RSHIMD UHVXOV IGFOEQ) BWHVY LQWH AT XDUMUR HDFK \ HDU DQG H SHRW/XFK

| PMOMRQY VR FROMXH IQ\WH IXXMUH 2 XURSHUDMGY UHVXEV P D\ IGFMDW GXH R D QXP EHUR! 1DPRY VXFK DV VHDVRCDOW Z DIH @P IW RQVABAMRY SD\ URQW] HV
FOIP V H SHUHGFH IRUZ RIHIAIFRP SHQVDMIRQ GHP DQG IRURXUVHWYIEHY DQG FRP SHIMRQ 3 D\ URDM HY DV D FRP SROHOMR FRWR! UHYHQXHY JHQHD® GHREH
\KURXJ KRXWD FDBIQEDU\ HDUDV WH DSSTFDEG! AR Z DI H EDVHV | RUIHGHUDCDQG VABAM XGHP SE P HQAB HY DQG 6 RAIDGB HEXUMW B[ HV DU H FHHGHG RQD SHU
HP SE\ HH EDVV 2 XUUHYHQXH GIYHY' P D\ EH KL KHUIQ WH LG TXDUWAMUGKH R WH HIHPWR! LQFUHDVIHG EXVIGHW DRI RN RXUPXVRP HIATEXMCHWHY 1O WWH
DIUEXQ@MUH IRRG SIRFHVQU DQG | RUMVBURGXFW UHDAMG LOGXMMEY |, Q DEAMRQ UHYHQXHV IQ WH IRXUK TXDUAMUP Dy EH BHGXFHGE\ P DQ. FXVRP HYAISUDRIFH R
RSHIDAY RQKREED: VKRUMGHG VRKHGXBN : RHWATFRP SHOVDMRQ H, SHOQVH YDUHV Z 1M ERW \WH IUHTXHQR DQG VHYHUMY R Z RINSORH LQMU  FOIP V UHSRWMG
GXUQ) D TXDUMUDQG WH HVIP DIMG IXWMUH FRAN R VXFK FOIP V' ,Q DEGMRQ SRVIMYH RUDGYHWH B/ GHYHBSP HOAR SURUSHURG FOIP V GXUCQY' D VXEVHTXHQW
TXDWMUP D\ DOR FRQOUEX\M VR \WH YROMDV 1QWH & RP SDQ I HIP DIMG Z RIHUATFRP SHOVDMIRQ H SHOWMH

/ TXIGW DQG & DSIMBCH HVRXUFHV

7KH&RP SDQ VFDW EDOQFHRI P IGRQ Z KIFK ICFAGHYV FDWK FDWK HTXLYDBIQWV  DQG UHVWIRWMG FDWK GHRUHDVHG P 1Q@RQ IRUWH \l HOH P ROV
HQGHG' HFHP EHU FRP SDUHG R DQICFHDVH RI P L@RQ IRIMH FRP SDUIDE®! SHIRGRI 7 KH GHRUHDWH IQ FDWK DWW/ HRHP EHU Dv
FRP SDIHGWR' HFHP EHU Z DV SUP DUO® GXH R GHFUHDVHG Z RINHWATFRP SHOVDMIRQ FOIP V @EIOIYV  GHFUHDVHG DFFUKHG SD\ LIRD'SDL IROW[ HY DQG UHDWIG

EHCHIW GYIGHQGY SD\ P HQW DQG UHSXUFKDVHY R FRP P RQVARFN SDIMIDE RIVHVWE\ GHFUHDVHG WDGH DFFRXQIV UHFHLYDE®! QHWORRP H DQG SIRFHHGY IURP WH
VDBV DQG P DAMUMAV R LQYHVR HQW DQG UG IQYHWR HQV

1 HWEDVK XVHG IQ RSHUMZ DRIYLEA 1O DP RXQMG\R P LGRQ FRP SDUHG 'R GHWFDVK SIRYIGHG R P IGRQ IRUWH FRP SDUDE®! SHURG R Q
FDVK XVHG LQ RSHUDIY DAYV Z DV SUP DUD GXH \R GHFHDVHG Z RIHUATFRP SHOVDURQ FOIP V (DELOIMY R P LGRQ UHDAMG SUP DU \R \WWH \\DOU

R REQ DIRQY DWRFIDIMG Z W FHUTAO FOIP V IGFXUHG EHE HHQ)) HEUDU DQG' HAHP EHU GHFUHDVHG DFFLXHG SD\ LRD'SD\ LR HV DG UHDWG

EHQHIW R P LGRQ DQG GHFUHDVHG VDIHW LOFHQIYH R P IGRQ SDD RIVHWE GHFUHDVHG \WWDGH DFFRXQWV UHFHYDE®I R P L@RQ DQG GHWQFRP H

R P LORQ

1 HWDWK SIRYIG-GE IQMHIY DAYMA \RBBG P LGRQIQ FRP SDUHG R GHWADVK SIRYIGHG R P L@RQIRUKH FRP SDUDE®I SHURG R Q
QHWADVK SIRYIGHG B\ IQYHVINY DRIYIMEN FROWMAG SUP DUD R SIRFHHGY ILRP VDBV DQG P DUMAY R LQYHMVA HOW DQG UMMEWG LOYHWR HON R

P LGRQ SDMD@® RIVHVWE. SXUKDVHY Rl IQYHAR HQW DQG UAMUEWG LOYHWR HON R P LERQ DQG SXUFKDVHY Rl SIRSHWY HTXISP HWDQG VRIE DUH R

P IORQ

1 HWADVK XVHG 1Q IICDQFIQ) DRIYIMEA [Q zZov P L@RQ FRP SDUHG VR QGHWFDVK XVHG R P L@RQIRUKH FRP SDUDE®I SHURG R Q FDVK ZDV
SUP DUD XVHG IRUAYICHQG SD\ P HQV RI P LGRQ UHSXUFKDVHV R FRP P RQVRENR P LGRQ DQG FRP P RQWARFN UHSXUFKDVHG RQ YHWIY R ARFN DZ DUGY
R P LGRQ SDUD@® RIVHVE. SIRFHHGY ILRP H HIFVHV R WWRFN RSIRQY R P 1ORQ



$V SDIWR W | URQIMG Z RINHWATFRP SHOVDUMRQ IQUXUDQRH SURIUDP Z MW & KXEE \WH &RP SDQ. P DNHV P RQN® FROWUX SD\ P HON IORWKWIDFFRXG Y WH - & KXEE
WKWDFFRXG \* 7 KH EDDGFH IQ WH & KXEE WKVWDFFRXG \ Z DV P LGRQDQG PLGRQD\' HAHP EHU DQC' HAHP EHU UHVSHAYHO

, QFOIGHG Z WIQ \WH & KXEE WAWDFFRXQWD\ ' HAHP EHU \Y; P IQRQ R UMUEWG FDVK 7 KH UMMURWMG FDVK DFFUKHY IOMADARH P RO 7UHDVXY
ELO) [HT DM SOV 7 KH & KXEE WKVWDFFRXQWEDDGRHY DUH IGFOGHG DV D FRP SRCHOAR WH FXUHOADQG BQ) WP UHVNEWMG FDVK DX LQYHWR HON F QWKH
&RP SDQ W FROVRIEDWG EDDCRH VKHHW

2 Q-XH WH &RP SDQ. HQMUHG LOR D B\ SRURIR WDQVIHUDI UHHP HQAR UHP RYH DORXMEQEQ) Z RIHWATFRP SHOVDIRQ FOIP V REQ DIRQY |RUFDIP V
IGPXUHG XQGHUIW [ URQIMG IQVXUDGFH SURIWDP EHEIHHQ) HELXDU DQG' HHP EHU 7 KLY WDQVDPURQ UHGXFHG \WH & RP SDQ. 1V RAMEIQEQ) Z RIHWAT
FRP SHQVDMIRQ (DELDMN DQG WKWWIDFFRXQUEDDGRHY B\ P LGRC $V SDIWR \KH G/ SRURIR WDQVIHUDQG GXH \R \WWH & RP SDQ 1 FROIXHG I DYRUDE®! FOIP V
H SHUHGRH WILG SDWY FREWDCUHTXILHP HQW Z HUH UHGXFHG B\ P LERQ UHVXEIDY 1Q DQIGFUHDVH LQ FDVK DQG FDVK HTXLYDBIQN DQG D GHRUHDVH 1Q UVINEWG
FDVK DQG IQVHWR HQW

2 Q6 HS\WP EHU WH &RP SDQ. HOMUHG LOR DQ DP HQGHG FUHGWDI UHHP HOMKH 3$ J UHHP HOW Z W WWH %DQN Z KIEK UHYHUIMG VR WH SURYIMIRQY VHWRUK 1Q
WH DI UHHP HOABURUR O D\ 7KHS JUHHP HOAIHGXFHG \WH UHYROIQ) FUHGWIH |URP P LGRQ EDFNR P LERQ \WH VXEP IWRUMBQEE. BWAY R
FHGWHP DQVDW P IGRQ $W HRHP EHU P L@RQR WH VXETP IWRUMBQGEE. GWAY R FUHGVW DV XVHG 7KH$ JUHHP HOWH SILHV RQ- XO

$ GYDQRHV XQGHUWH UHYROIQ) FUHGAWIDH EHDUIQMUIMWDY VHBPWGE\ WH&RP SDQ. R D \WWH GDIO |G DM R RQH P RQK/ 92 5 SOV RUE WHI[HG
DMR /%25 SOV 7KH$ JUHP HOADOR SURYIGHY IRUDQ XQXVHG FRP P MY HONHH R SHU\ HDURQWH DYHUDI H GDI® XQXVHG DP RXQAR \KH
UHYROIQ) FUHGWIDH DV Z HODV D IHHR R WH |DFH DP RXQAR HDFK BMIMUR FUHAWIHVHLYHG XQGEHUWH @H R FUHAW7 KH &RP SDQ. KDG QR RAMBQAQ)
ERURZ 1QJV RQ W UHYROIQ) FUHGWIRH DW HAHP EHU DG 7KH FUHGIWDAON 1V FREWIDE) HG B\ \WWH &RP SDQ\ 1 DFFRXQN UHFHYDE®! DQG RWHU
WKW R BFHYH SD\ P HQW

7KH$ JUHHP HONDOR SURYIGHV IRUD P QRO WBQGE. GMMURI FUHAWWH 3& KXEE / HWHMURI & UHAW 7 KH & KXEE / HWUR & UHAVWWKDV DQH SLDMRQCDW R - XO©
VXEMPWR DX\VRP DU UHQHZ DAQ VSHALIHG AUFXP WBIGRHY 7 KH %DQN KDV EHHQ J UDQWMG D VHREXUW LOMUAVWARL TIIMBURUIMY 1Q FHIBIOQ EGFNHG VHRXUMIAV

DFFRXQNV FRBFWHOD \WH 3& ROWADGS FFRXQW  7KH &RP SDQ. KDV DJ UHHG R GHSRVW \WH & REMAUDGE FFRXQWV R WH &RP SDQ 1 FROVREEDMG QHW

IOFRP H DIVMUWY] DQG GV FDWK GYIGHQGY  IRUHDRK TXDUMUSGAV R \KH H \WOQANHFHWDY - DQ DGGMRCDADP RXQAR 0 Dy HDFK \ HDUVR \WWDVWKH GHSRMW 1Q \WH

& RIWUIDCS FFRXQN IRUWH SURU\ HDURBCDWBDWY P LARQ 7 KURXJ K \WH [RXU TXDUWAMUR WH &RP SDQ. GHSRVWMG P LORQ IR \WH & REWIDO
$FFRXQW

7KH IQUDAHH SDIG XQGHUWH & KXEE / HIWUR! & UHAWO - XQH ZDVHTXDOR R WH |DFH DP RXQANHIHR 8 SRQ DQQXDOHQHZ DOWWH IHHV SD\ DEGI \R WH
%DQN TXDUWMD [Q DGYDQFH IQFGGH D D IHH DAKH DQQXDADM R FDBXOWMG EDVHG RQWWH GLLIHQRH EHEHHQ \WH IDFH DP RXQWR! WH & KXEE / HWWUR

&UWHAWDQG R \WH DJJUHIDW YDOH R \WH & ROMWADCGE FFRXQW DV Rl WH HQG Rl WH SUHVIRXV TXDWMU E D IHH DVWKH DQOXDODWM RI FDBXOWG EDVHG RQ
\KH EDOQFH Rl WH IDFH DP RXQVDQG F RIHUIHHY XSRQ \WWH SD\ P HOARUGHI RUWDMRQ R HDFK GUDZ 1Q) XQGHUWH & KXEE / HIMUR & UHAW

7KHS JUHP HQABHTXLUHY \WH VDU DRIRQ R FHAIBIQ ILQDGADCFRYHCDQN DV IRTRZ V

% (%7 $ SQHNFRP H EHIRUA BT HV SOV LOMMAW] SHOMH QHWR FDSMIQ) HG LOMUWW] SHOMH  GHSUHAIDWRQ H SHOVWH DQG DP RWY DIRQ H SHOH@
RQD URGY IRXUTXDUMUEDVY P XWEH CRABMWWDQ P L@RQ DWKH HQG Rl HDFK | IVFDOTXDUWU DQG

¥ \KH UIDUR R UG DQG XQUAVINEVMG FDVK DQG IQYHW HOW \RR Z RINHIATFRP SHQVDMIRQ DQG VDI HW IQFHQUIYH @DELOAY P XVNEH DWBDVW
P HDVXUHG TXDWM.®



7KH$ JWHP HOAP SRVHY FHUBIQ DGGMRCDAHNIFWIRQY XQBMY \KH DQN SURYIGHV IW SURUZ UMWHQ FROVHQADV IRTBZ V

% IQFXUICY) DEAMRCDAQEHEWECHW IV SURKIEMMG RKHUKDQ SXUFKDVH [IGDGAQ) IRUKH DFTXIMMRQ R DWHW  SURYIGHG WDVWKH DJ.J UHI DM R DO
SXUFKDVH IICDQAQI GRHV CRW FHHG DWDQ. WP H

WH &RP SDQ. P D\ QRAMP ICDW RUFDQFHDQ. R WH$,&( SRIFHV DQG

1L DQHYHQWR GHDX®Z RXG RFFXU IQFBAQI RQD SR IRP D EDVY QR GYIGHQGY RUGMUEXMIRQY Z RX@ EH SHUP WG \R EH SDIG DQG UHGHP SWRQY
DQG UHSXUKDVHY R WH & RP SDQ W WRFNZ RXG EH SHP IWHGRQD XSW P IGRQIQDQ IRGY P RQK SHIRG

7KH$JUHHP HOADOR FROBIQY FXWRP DI HYHQW Rl GH DXODQG VSHALLHG FURW GH DXV XQGHUH & RP SDQ V Z RIHY FRP SHQVDMRQ IQUXUDQRH DUDQI HP HQW |
DQHYHQWR GH DX@XQEHUWH $ J UHHP HOWRFFXLY DQG LY FRQIQXIQ) \WH %DQNP D GHFOUH DQ. RAMBQEQ) REQ DURQY XQGHUWH $ J UHHP HOAR EH 1P P HADMO
GXH DQG SD\ DEG! $W HFHP EHU WH &RP SDQ. Z DV IQ FRP SIDQFH Z W DOFRYHQDQN

7KH&RP SDQ P DIQEIQV D P RWII H BDQ Z W WH %OQN Z W D EDDGFH Rt DSSUR] [P DIMO PIGRQDQG P LGRQDW HAHP EHU
UAVSHAHD VHRXUHG B\ \WH & RP SDQ. 1 FRUSRIDM RIIIFH EXIQIQJ [Q9DQFRXYHU: DVKIQIVRQ 7 KLY @DQUATXILHY SD\ P HWR PRQNG)IQAN@I—QNRI

EHDUQY IQMMHVDAKH RCH P RQK/ 982 5 SOV Z I\ WH XQBDIG SUGRISDCEDDIQRH GXH - XO /1,925 QHO Z LOGR BQIHUEH 1Q JHQHDOMH DV D
UHHHGFH DM B\ 1IQDQRDAQAMMRYY B\ ' HAHP EHU

0 DQDIHP HQW SHRW \WDWAH [ XQGV DQIFLSDMG R EH JHQHUDWG [URP RSHUDMRQY FXWHQAMIY XIG DWHW  DQG DYDIDEION XQGHUWH & RP SDQ. I/ UHYROIQ) FUHAW
| DLW Z I@EH \XI | LFHQNQ WH DJ.J UHI DWW \R IXQG \WWH & RP SDQ\ 1 Z RINGQ) FDSMIOQHHGY |RUKH GH WETHOH P ROKY

& RQADFMDC2 EQ) DARQV
7KH&RP SDQ V FROMFPMDCREQ DIRQV DVR ' HRAHP EHU DUH VXP P DU, HG EHBZ

$V RI '"HFHPEHU

3D\PHQWYV 'XH E\ 3BHULRG
LQ WKRXVDQGV /HVV WKDQ $IWHU

7RWDO <HDU <HDUV <HDUV <HDUV

2SHUDWLQJ OHDVHYV
/IRQJ WHUP GHEW 2 2
7RWDO FRQWUDFWXDO REOLJDWLRQV

$VR' HHPEHU WH &RP SDQ. KDV DEEMRCDCRSHIDIQY. BDVHY WDVKDYH QR HWARP P HOFHG R P IGRQ DQG WP DIQQ) EDDGFHV RQVKRWMP
RSHIDWY GDVHV R



,QOMRQ
,QOMRQ.J HGHID® KDV GRAEHHQ D VI QUEDQWDRRUIQ\WH & RP SDQ. V RSHUIDIRQY GXUQY WH SHIRGY GVPXWHG DERYH 7KH &RP SDQ KDV \BINHQ LOR DFFRXQAKH
[P SDAWR HVFDOMEY P HAFDADQG RMHUFRN 1Q HABEQVKIQD UHVHLYHY IRUIXMUH Z RUHY FRP SHQVDIRQ FOIP V SD\ P HOV

WP $ 48$17,7$7,9( $1' 48%$/,7$7,9( ' 6&/ 2685(6$%R2870%$5. (7 5,6.

7KH&RP SDQ V H SRVXUH \R P DUNHWIMN | RUFKDQI HV 1Q IO SUP DUD UHDWY \R IW IQYHWR HOABRUNRIR DQG W RAMBQEQ) ERURZ IQIV RQIW @H R
FUHAWDQG BQ \MP GHEWSVR ' HFHP EHU \WH & RP SDQ. W IQYHWE HON FROUMMG SUQASD® R DSSWR [P DMO P LORQ LQ FRISRUWM ERQGY
P LGRQIQP RQH P DINHWXQGV P L@RQ QP RUVDI H EDFNHG VHEXUMAY PIORQIQ8 6 JRYHIP HOMIHGR VHEXUMEV P LGRQLQ DAWHW
EDFNHG VHRXUMAY P LGRQIQ P XWDAXQGV P LGRQIQVXSIDQDMRQDCERQGY DQG P LAGRQIQS 6 WHDVXUHY 7KH &RP SDQ IV RAMEQEQ) GHEWRBBIG
DSSUR P DIMO P L@RQDW HRHP EHU YDVHG RQWH & RP SDQ V RYHIDTIQMIWA SRVXUH DW HAHP EHU D EDW Q
P L@RQ HIHPWRQ WH IDIUYDOH R WH &RP SDQ. V IQVHWR HQASRWRIR $  EDVIY SROQAQFUHDVH Z RX@ KDYH DQ

P DUNHWOQMIHVWIDWY Z RX@ KDYH D
P P DWMUDCH IHRWRQ WH & RP SDQ W RAWABQEIQ) ERWRZ 1QIV EHFDXVH R WH UHOMYH V] H RN \WH RXAWIBIQAEIQ) ERURZ IQIV



WP ). 1$1&,$/ 67$7(0(176$1" 6833/(0(17$5<"' $7%

5(32572) ,1' (3(1' (175(*,67(5(' 38% ,&$&&2817,1* ) 50

7R WH 6 VRFNKRTHY DQG \WH YRDIG R ' IHARWY R
YDUHWEAMOHW 6 HYEHY | QF
9DQFRXYHU:  DVKIQI\RQ

2 SIQRQ RQWH) LODQFLDOG VWP HQW

© H KDYH DXGIWMG \WH DFFRP SDQ\ 1QJ) FRQVRIEDWG EDDQRH VKHHW Rl %OUHIMIAMOQHW 6 HYEHY ,QF DQGVXEMGDUHY WH &RPSDQ. DVR'' HAHP EHU
DQG WH UHDWMG FRQURIEDWMG AP HOW R RSHUDIRQY FRP SUHKHQUYH IQFRP H VWRFNKRTHUV HTXIW DQG FDVK I@Z V IRUHDAK R WH WUHH\ HDLY 1Q WH
SHIRG HQGHG' HAHP EHU DQG \WH UHDAMG QRMY FRIFYHO UHHWHG \R DV \WH IIQJQ:lDOAMPoPI-QN ,QRXURSIQRQ WH IICDGAIDOABAMP HQW SUVHOW
IDIL® 1Q DOP DWIDAHVSHAW WH IICDQAIDCSRVMRQ R \WH &RP SDQ DVR ' HAHP EHU DQG \WH UHVXOV Rl W RSHUIDIRQY DQG W FDVK 1&Z V IRU
HDFK R \WH \MUHH \ HDWY 1Q WH SHURG HQGHG' HFHP EHU IQFRQRLPIWZIWD:FRXQNQJ SUGASGN JHHID® DFFHSWMG IQWH 8 QWMG 6 \BMV Rl $ P HUED

: H KDYH DOR DXQWMG [Q DFFRUEDGAH Z W \WH BIQEDUGY R WWH 3 XETE &RP SDQ $ FFRXQIQY 2 YHWIKVWARDLG 8 QUG \VIMMY  3&$2 % WH &RP SDQ. V IQMEDO
FROMRCRYHUIICDGADOHSRMG DVR ' HFHP EHU EDVHG RQ FUMUD HAIEQVKHG [Q, QMIDR.ROARG QI UIDMG ) WP HZ RN MXHGE \KH
&RP P lWWH R 6 SRQURUQY 2 LI DQYJ DURQY R \WH 7UHDGZ D\ &RP P MRQ DQG RXUUHSRWEDMG 0 DURK H SUAWHG DQ XQTXDOIHG RSIQRQ RQ\WH &RP SDQ V
QM EODOFROARCRYHUILQDQRIDOUHSRUY]

%DVIV |RU2 SIQRQ

7 KHVH I.CDQRDOABAMP HQN DUH \WH UHVSROUELD R \WH &RP SDQ. V P DQDI HP HQW2 XUUHVSROUELD 1V \R H SUW DQ RSIQRQ RQWH &RP SDQ. V ILQDGADO
ADAMP HQW EDVHG RQRXUDXGW :  H DUH D SXETE DFFRXQIQY 11LP UHJ IMMUHG Z 1M \WH 3 &$ 2 % DQG DUH UHTXILHG R EH LOGHSHQGHQWZ WK UHVSHPVWR \WH & RP SDQ)
IQDFFREDQFH Z MW WWH 8 6 THGHIDOHEXUMIHY OZ V DQG \KH DSSTFDEB! LXB DQG UHI XOMRQY R \WH 6 HEXUMIHV DQG ( [ FKDQIH &RP P MRQDQG\WH 38$2 %

© H FRQGXPMG RXUDXAW 1Q DFFRUEDQRH Z W WH WBQEDUGY R \WH 3852 % 7 KRVH ABIQEDUBY UHTXILH WDWE H SOQ DQG SHURP WH DXQWR REWIQ UHDVRQDE®!
DWXUDQFH DERXVZ KHWHUWH ILCDQRDOABMAP HQON DUH 1UHH R P DMUDCP MABMP HQAZ KHIWHUGKXH \R HURURUIDXG 2 XUDXGW IQFOGHG SHURWP 1Q) SURFHGXUHV
R DWHW WH UMNV RN P DWUDCP MABWP HOAR! \WH ILODGRDOABMP HON' Z KHWHUGKXH R HURURUIUDXG DQG SHURWP Q) SURFHGEXUHY WDWIHVSRQG W \WRVH UMY
6 XFK SURFHGXUAV IQFOGHG H DP 1QQ) RQ D WMAEDMY  HYIGHQRH UHI DUEQ) \WH DP RXQIV DQG GVFEVXUAY 1Q WH [IQDGADOABAMP HQW 2 XUDXGAW DOR IQFOGHG
HYDOOMQY WH DFFRXQI . SUGFLSBN XVHG DQG VLI QUEDQAMIP DV P DGH B\ P DQDIHP HOAVDV Z HODV HYDODWD \KH RYHDGSUAVHOBMRQ R WH [ICDGADO
VADMP HQW : H EHIHYH WDWRXUDXQAW SURYIGH D WDVRQDE®! EDVIY IRURXURSIQIRQ

&UWFDGH XGIW) DAWMU

7KH FUMFDCDXGWP DWHUFRP P XQIEDWG EHEBZ 1V D P DWHUDUMQ) 1URP WH FXWHQASHURG DXAWR \KH [ LCDQFIDOABM HON WDVWE DV FRP P XQIFDWG RUUHTXILHG \R
EH FRP P XQIFDWMG VR \WH DXGWFRP P [WiH DQG\KDW  UHDMMV R DFFRXQW RUGVFEVXUHY WDWDUH P DMUDOR \WH [ ICDCADOARMP HOWVDQG  IQYROHG RXU
HVSHAD® FKDOBIQIIQ) VXEMAIYH RUFRP SBf MGIP HON 7KH FRP P XQFDURQ R FUMFDCDXGWP DIWAY GRHV QRADEMUIQ DQ. Z D RXURSIQRQ RQWH IICDGADO
ABAMP HON \BNHQ DV D Z KR®! DQG Z H DUH QRWE\ FRP P XQIEDUMY \KH FUMFDCDXGAWP DWHUEHBZ  SURYIAQ) D VHSDUDM RSIQIRQ RQ\WH FUMFDCDXGWP DWHURURQ
\WH DFFRXQW RUGMFBVXUHV R Z KIEK WIHDMY



. RONHY &RP SHODMRQ & OIP V/ IDEIOIHY

: ROHWAIFRP SHQVDURQ FOIP V GELDMN UHSUHVHQAP DQDI HP HOW HIP DWW R 1X\MUH DP RXQW CHEHWDW R SDh FOIP V DQG UHDAMG H SHQVHY Z W UVSHPAR
Z ROSOFH IQWUHY \WDVKDYH REFXUWHG DV R D JLYHQ UASRMY GDW 7 KH HVIP DMG IDEIOY |RURSHQ Z RIHIATFRP SHQVDMRQ FOIP V IV EDVHG RQ DQ HYDGDWRQR!
IQRP DIRQ SURYIGHG B\ \WH & RP SDQ 1 WILE SDY DEP IOMIDRY 1RUZ RINHWATFRP SHOVDMRQ FOIP V' FRXSBIG Z W DQ DRYDUDCHIP DWW R IXUHUH DGYHWH BW
GHYHBSP HQAZ W UHVSHPVR UHSRUNG FOIP V DQG LGPXWHG EXWIRWHSRUMG FOIP V \RIHWHU %45 RUNHWAFRP SHOVDIRQ FOIP V DEIOMAY IGFOGHG FDVH
UHVHIYH HVAP DV IRUUHSRUMG BWHY SOV DEGMRQDADP RXQN IRUHVIP DWMG %L 5 FOIP V' P HAFDOFRWWFRQEIGP HQABY DOFRWY  DQG XQD@RFDWG BW
DGWR HOAH SHQVHV 7 KH SURFHW R DUIMIQJ) DADQ HIP D R XQSDIG FOIP V DQG FOIP V DAMWR HOWH SHQVH IQYROHY D KLIK GHIUHH R MGJ P HQADQG IV
DIHAMG B\ ERK IQMEDADQG H \WMECDHYHQN IQFGIEQ) FKDQIHV IQ FOIP V KDQAIY SUDRIFHY FKDQI HV LQ UHVHLYH HVIP DMRQ SURFHGXUHY IQOMRQ \WHQGY 1O \KH
O DIRQ DQG VHABP HONR SHQAQ) FOIP V' DQG GU IMDMYH FKDQIHV 7 KH & RP SDQ. 1 HIEP DMV DUH EDVHG RQ IQRUP HG MGI P HOAVGHUYHG IURP

H SHUHQRH DQG H SHUYH DSSOHG VR P XAIBE! VHW R GV DQG DCDOVHY 7KH FRP SDQ. FROVGHWY W QUEDQADRN DQG FILFXP WBGRHY NQRZ Q ERW DARKH WP H\KDW
GW UBMVHYHV DUH IQUD® PVIBEQKHG DQG DV QHZ. 1DPW DQG FILFXP BQRHY EHFRP HNQRZ Q : RIHWATFRP SHOVDUIRQ FOIP V (DELOIMNV DV R - HFHP EHU

ZHH P LORQ

* LYHQWH KUK GHIUHH Rl MGJ P HQABHTXLUHG \R HVAIP DM \WH YDOH Rl \WWH Z RIHWATFRP. SHQVDIRQ FOIP V @EIDY SHURP 1Q) DXAVBURFHGXUHY \R HYDODWM \WH

Z ROHWAFRP SHOVDURQ FOIP V (EIMMAY UHFRGHG IRUWH \ HDUHQGHG' HFHP EHU UHTXILHG D KLIK GHIUHH Rl DXGWRUMGI P HOADQG DQ IQFUHDVHG H \MOWR

HIRWGFAGQI \WWH QHHG W IQYROH RXUDRMDUDO/SHFIDOAV
+RZ \KH & UMFDCS XGW DWU: DV $ GAIHWHG L1Q \WH $ XAW

2 XUDXQWSURFHGXUHV UHDWG R \KH Z RINHIATFRP SHOVDMRQ FOIP V MEIOAV ICFIGHG WH IRTRZ 1IQ) DP RQJ RKHY/

T HWMMG\WH HIHRIYHOHW R FROARY UHDWIG R Z ROHWATFRP SHODUMRQ FOIP V (DEIMIAY IQFGEQ) \WRVH RYHUHVIEP DY \WH YDOH Rl UHSRWMG DQG
945 @AMV IRUZ RIMHWAIFRP SHODIRQ

T HMMMG WH XQEHDIQ) GOVD\KDWHYHG DV IOSXW LR WH DRXDUDCDQDOMY IGFOEQ) KIMRUEDCFOIP V' R HYDOXDW Z KHKHUIGSXW Z HH UDVRQDE®
,QDGEMRQ Z H DAWHWHG Z KHIWHUDQ FKDQIHV 1QWH EXVIGHW RUHOYILRQP HOMQFOGAQ) ®U IMDMYH FKDQIHY IQMIVADMY DQG FOIP V KDQGTLY
SUDRIFHV Z HUH DSSURSUDIMO FROGHIHG LQ WH UMVHYH VD) SURFHW

T o MWOWHDWIMBGRH R RXUDRXYDUDOVSHADOAW  Z H HYDGDWG WH P KRGV DQG DWXP SWRQV XVHG E\ P DQDI HP HQAR HVIP DWW \KH Z RUNHUWAT
FRP SHQVDMIRQ FOIP V MEIDIHY B\ SHURWP 1QJ \WH IRGRZ 1QY

$  &RP SDUHG P DD HP HOW SURU\ HDUDWXP SURQY Rl H| SHAMG FOIP V GHYHBSP HQADQG XEIP DM G VR DRXDY ICFXUHG GXUQ) WH FXUHQA HDUWR
IGHQWA DQG HYDODW SRMMDCELDY 1Q WH GHWMUP IQDIRQ R \WH Z RIHWATFRP SHOVDIIRQ FOIP \ (DELDIAY

$ ' HYHBSHGD WQIH R IQEHSHQGHQAMIP DV R WH Z RIHWATFRP SHOVDIRQ FOIP V (DEIQMHY YW} 1Q) FOIP SD\ P HASDIADY W GHYHBSP HQW
IDPRY DQG IXWMUH FRAWIHQGY |RUZ RIHWATFRP SHOVDURQ FOIP V IDEIMY . H FRP SDUHG RXUHMIP DIMG UDQJ HV \R P DQDI HP HOW P Div

V' HRWH 7RXFKH//3

3RIDQG 2 BIRQ
0 DUK

: HKDYH VHYHG DV \WH &RP SDQ V DXGWRUMCFH



YDUHWEXVOHW 6 HYLFRV | OF
& RQURIEDMG YDDGFH 6 KHHAW
" HAHP EHU DG
,Q7KRXVDQGY ( [ FHSVB DU9DGH

"HFHPEHU

"HFHPEHU
$66(76
&XUUHQW DVVHWYV
&DVK DQG FDVK HTXLYDOHQWYV
L QYHVWPHQWYV
7UDGH DFFRXQWV UHFHLYDEOH QHW
,QFRPH WD[HV UHFHLYDEOH
3UHSDLG H[SHQVHV DQG RWKHU
5HVWULFWHG FDVK DQG LQYHVWPHQWYV
7ZRWDO FXUUHQW DVVHWYV
3URSHHWXLSPHQW DQG VRIWZDUH QHW
2SHUDWLQJ OHDVH ULJKW RI XVH DVVHWYV
5HVWULFWHG FDVK DQG LQYHVWPHQWYV
*RRGZLOO
2WKHU DVVHWYV
'"HIHUUHG LQFRPH WDI[HV 2

1,$%,/,7,66' 672&.+2/'(56 (48,7<

&XUUHQW OLDELOLWLHYV

&XUUHQW SRUWLRQ RI ORQJ WHUP GHEW

$FFRXQWV SD\DEOH

$FFUXHG SD\UROO SD\UROO WD[HV DQG UHODWHG EHQHILWV

&XUUHQW RSHUDWLQJ OHDVH OLDELOLWLHV

2WKHU DFFUXHG OLDELOLWLHV

: RUNHUV FRPSHQVDWLRQ FODLPV OLDELOLWLHV

6DIHW\ LQFHQWLYHV OLDELOLW\

7TRWDO FXUUHQW OLDELOLWLHV
/RQJ WHUP ZRUNHUV FRPSHQVDWLRQ FODLPV OLDELOLWLHYV
/IRQJ WHUP GHEW
'"HIHUUHG LQFRPH WD[HV
/RQJ WHUP RSHUDWLQJ OHDVH OLDELOLWLHV
&XVWRPHU GHSRVLWYV DQG RWKHU ORQJ WHUP OLDELOLWLHV

7TRWDO OLDELOLWLHYV

&RPPLWPHQWY DQG FRQWLQJHQFLHY 1RWHYV DQG
6WRFNKROGHUV HTXLW\
&RPPRQ VWRFEDU YDOXHVKDUHY DXWKRUL]JHG
DQG VKDUHV LVVXHG DQG RXWVWDQGLQJ LQ DQG UHVSHFWLYHO\
$GGLWLRQDO SDLG LQ FDSLWDO
$FFXPXODWHG RWKHU FRPSUHKHQVLYH LQFRPH
5HWDLQHG HDUQLQJV

7TRWDO VWRFNKROGHUV HTXLW\

7KH DFFRP SDQ 1Q) GRMV DUH DQ LOMI UDCEDIR! \KHVH FRQVRIEDWG [ICDGFIDOARMP HOW



YDUHMXVIOHW 6 HYLEHV |, QF
&RQRIEDMG 6 \DWP HON R 2 SHIMRQY

<HDWY/ ( QGHG' HFHP EHU DG
,Q7KRXVDQGY ( [ FHSVIB HUB KDUH$ P RXQW

S5HYHQXHYV
3URIHVVLRQDO HPSOR\HU VHUYLFH IHHV
6WIRIQJ VHUYLFHV
7ZRWDO UHYHQXHYV
&RVW RI UHYHQXHV
'"LUHFW SD\UROO FRVWYV
3D\UROO WD[HV DQG EHQHILWYV
:RUNHUV FRPSHQVDWLRQ
7RWDO FRVW RI UHYHQXHV
*URVV PDUJLQ

6HOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
,QFRPH IURP RSHUDWLRQV
2WKHU LQFRPH H[SHQVH
,QYHVWPHQW LQFRPH QHW
,QWHUHVW H[SHQVH
2W K HQUH W
2WKHU LQFRPH QHW
,QFRPH EHIRUH LQFRPH WD[HV
3URYLVLRQ IRU LQFRPH WD[HV
1HW LQFRPH

%DVLF LQFRPH SHU FRPPRQ VKDUH

: HLJKWHG DYHUDJH QXPEHU RI EDVLF FRPPRQ VKDUHV RXWVWDQGLQJ

'LOXWHG LQFRPH SHU FRPPRQ VKDUH

:HLJKWHG DYHUDJH QXPEHU RI GLOXWHG FRPPRQ VKDUHV RXWVWDQGLQJ

<HDU (QGHG
'"HFHPEHU

7KH DFFRP SDQ 1Q) QRM DUH DQ LOMI UDCEDIR! \KHVH FRQOVRIEDWG [LCDGFIDOABMP HOW



YDUHMXVIOHW 6 HIYLEHV |, QF

& RQVRIEDWMG 6 \BMP HQW Rl & RP SUHKHOUYH ,QFRP H

<HDWY/ ( QGHG' HFHP EHU DQG
,Q7KRVDQGY

<HDU (QGHG
"HFHPEHU

1HW LQFRPH
8QUHDOL]HG JDLQV ORVVHV RQ LQYHVWPHQWY QHW RI WD[ R
DQG LQ DQG UHVSHFWLYHO\

&RPSUHKHQVLYH LQFRPH

7KH DFFRP SDQ. 1QU RV DUH DQ IQMI IDCSDIWR \WHVH FRQVRTEDWG | LODGRIDOABAMP HOW



YDOOQHH ' HAHP EHU
&RP P RQWRFN WXHGRQH HIFMHRI
RSWRQV DQG YHMQ) RI UHAVWIE\MG VRN XQW

&DVK QYIGHIGY RQFRP P RQWREN
SHUVKDWH

8 QUHD@ HG BW RQIQVHK HQV QHWRI \B{

1 HWGFRP H

YDDGFH * HHP EHU

&RP P RQVRFN WXHG RQH HIFAVHR
RSWRQY DQG YHI R UMIUEWMG VREN XQW

&RP P RQVRFN BHSXUFKDVHG RQ YHVINY R
UG WRFN XQW

6 KDUH EDVHG FRP SHOVDUIRQ H SHOH

&DVK QYIGHIGY RQFRP P RQWARFN
SHUVKDUH

8 QUHD@ HG JDIQ RQIQVHWK HQV QGHWRI \I{

1 HWGFRP H

YDOGFH ' HAHP EHU

&RP P RQWRFN IWXHG RQH HIAVHR
RSWIRQY DG YHIN R UIUEWG VRFN XQW

&RP P RQVRFN BHSXURKDVHG RQ YHIY R
ARFN DZ DBV

6 KDUH EDVHG FRP SHQVDMRQ H SHQWH

&RP SDQ UHSXUFKDVH R FRP P RQVRFN

&DVK QYIGHIGY RQFRP P RQWARFN
SHUVKDUH

8 QUHDQ HG I DIQ RQIQYHR HQW GHWR I
1HAQFRP H
YDDQH ' HHP EHU

7KH DFFRP SDQ 1Q) QRMV DUH DQ LOMI UDCEDIR! \KHVH FROVRIEDWG [ ICDGFIDOABMP HOW

YDUHMYXMOHW 6 HYIFHY ,QF

&RQURIEDMG 6 \BWWP HQW Rl 6 \RFNKRGHWY ( TXIW

<HDWY/ ( QGHG' HRHP EHU DQG
,Q7 KRXAVDQGV
$FFXP XOWG
2 \NHU
$GAURQDO &RP SUHKHQYH
&RP P RQ6\RFN 3DG1Q I RW 5 HIICHG
6 KDUHV $P RXQW. &DS\IO JQFRPH (DRQV 7RO




YDUHMYXMOHW 6 HYIFHY ,QF

& RQVRIEDMG 6 \BIMP HOW R &DVK ) BZV
<HDWY/ ( QGHG' HFHP EHU DQG
,Q7KRVDQGY

<HDU (QGHG
'"HFHPEHU

&DVK IORZV IURP RSHUDWLQJ DFWLYLWLHV
1HW LQFRPH
5HFRQFLOLDWLRQV RI QHW LQFRPH WR QHW FDVK XVHG LQ SURYLGHG E\
RSHUDWLQJ DFWLYLWLHV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
1RQ FDVK RSHUDWLQJ OHDVH H[SHQVH
,QYHVWPHQW DFFUHWLRQ DPRUWL]DWLRQ DQG JDLQV ORVVHV UHFRJQL]HG
/RVV UHFRJQL]HG RQ VDOH RU GLVSRVDO RI SURSHUW\ DQG HTXLSPHQW 2
"HIHUUHG LQFRPH WD[HV
6KDUH EDVHG FRPSHQVDWLRQ
&KDQJHV LQ FHUWDLQ RSHUDWLQJ DVVHWY DQG OLDELOLWLHV
7UDGH DFFRXQWYV UHFHLYDEOH
,QFRPH WD[HV
3UHSDLG H[SHQVHV DQG RWKHU
$FFRXQWV SD\DEOH
$FFUXHG SD\UROO SD\UROO WD[HV DQG UHODWHG EHQHILWV
2WKHU DFFUXHG OLDELOLWLHYV
: RUNHUV FRPSHQVDWLRQ FODLPV OLDELOLWLHV
6DIHW\ LQFHQWLYHV OLDELOLW\
2SHUDWLQJ OHDVH OLDELOLWLHV
2WKHU DVVHWY DQG OLDELOLWLHV QHW

1HW FDVK XVHG LQ SURYLGHG E\ RSHUDWLQJ DFWLYLWLHYV

&DVK IORZV IURP LQYHVWLQJ DFWLYLWLHV
3XUFKDVH RI SUKE8SBWQW DQG VRIWZDUH
SBURFHHGV IURP VDOH RI SURSHUW\ 2 2
3XUFKDVH RI LQYHVWPHQWYV
BURFHHGV IURP VDOHVY DQG PDWXULWLHYV RI LQYHVWPHQWYV
3XUFKDVH RI UHVWULFWHG LQYHVWPHQWYV
BURFHHGV IURP VDOHVY DQG PDWXULWLHV RI UHVWULFWHG LQYHVWPHQWV

1HW FDVK SURYLGHG E\ XVHG LQ LQYHVWLQJ DFWLYLWLHYV

&DVK IORZV IURP ILQDQFLQJ DFWLYLWLHV

B3URFHHGV IURP FUHGLW OLQH ERUURZLQJV 2

3D\PHQWV RQ FUHGLW OLQH ERUURZLQJV 2

3D\PHQWYV RQ ORQJ WHUP GHEW

5HSXUFKDVH RI FRPPRQ VWRFN 2

&RPPRQ VWRFN UHSXUFKDVHG RQ YHVWLQJ RI VWRFN DZDUGV
‘LYLGHQGV SDLG
3URFHHGV IURP H[HUFLVH Rl VWRFN RSWLRQV

1HW FDVK XVHG LQ ILQDQFLQJ DFWLYLWLHV

1HW GHFUHDVH LQFUHDVH LQ FDVK FDVK HTXLYDOHQWV DQG UHVWULFWHG FDVK
&DVK FDVK HTXLYDOHQWY DQG UHVWULFWHG FDVK EHJLQQLQJ RI SHULRG

&DVK FDVK HTXLYDOHQWY DQG UHVWULFWHG FDVK HQG RI SHULRG

7KH DFFRP SDQ 1Q) GRMV DUH DQ LOMI UDCEDIR! \KHVH FRQVRIEDWG [ LCDGFIDOABMP HOW



YDUHWEXVOHW 6 HYLFHV | QF
1 RMVWR & ROVRIEDIMG ) ICDQRIDGE \BMWP HOW

1RW  6XP P DU Rl 2 SHIDARQV DQG 6 L] QUIFDQVS FFRXQAMY 3 RIFLHY

1 DAWH Rl RSHIDARQV
YDUHWAMOHW 6 HYIFHV ,QF 3996, RUMH3&RP SDQ " IV D BDAQ) SWRYIGHUR EXMICHW P DD HP HQAVRGMRQY IRUMP DODQG P 1G M} HG FRP SDQHV 7KH
&RP SDQ KDV GHYHBSHG D P DRI HP HQASOMRIP WDWQMI UDWY D NQRZ BIG) H EDVHG DSSURDFK [URP \WH P DQDI HP HOWFRQUXEIZY LOGXAWY Z MW \RRY IURP \WH

KXP DQ UHVRXUFH RXWRXUAQ) 1QGXW 7KLY SOMWRIP  \WIURXI K \WH HIHRAYH GIYHUIDI IQ) R KXP DQ FDSMBOKHSV RXUBEXMQHW RZ CHUFTHQW LXQ WHUBXMICHWHY
P RUH HIHAYHO

© H EHIHYH WY SOMRP - GHOYHUHG WWURXI K RXUGHFHQADD) HG RU DQ] DURGDOAMKPUMUA GlLIHHQNMW %846 , IURP RXUFRP SHIMRY 7KH &RP SDQ RSHUDWY \MURXIK
DQHERINR  EUWDQRK RIIFHV WURXJ KRXWE DORWD 2 BURQ $ U RQD &RBIDGR ,GDKR 8\IK : DVKIQI\RQ 0 DY OQG 1 HYDGD 3 HQQA ODQD ' HOZ DUH 1 RUK
&DIRED 1HZ 0 H IFR DQGIILIIQD $SSWR [P DMO DG UAVSHAMYHD R RXUUHYHQXH GXUQJ DG Z DV DMIEX\VE®! \R RXU
&DORWID RSHIMRQY %46, Z DV IQFRERIDIMG 1Q0 DI OQG1Q

7KH&RP SDQ RSHIDMV D Z KR® RZ GHG IX@® TFHQVHG FDSWH IQVXUDQRH FRP SDQ. $ WRADWG, QUXIDQAH &RP SDQ IRU([FHW  $,&(  DQUGDZKR® RZQHG
IX® @FHQUHG LQUXUDQRH FRP SDQ. ( FR®I $,&( DQG ( FRBI SURYIGH DFFHW \R P RUH FRP SHMYH DQG FRHIHRIYH IQUXUDGFH P DUNHW DQG SURYIGH FRAHITHARYH
UMNP DQDIHP HOMG HHAL RM  + : RINHWAI&RP SHOUDIRQ & @IP V' |RUDGGEMRCDACIRIP DMRQ RQWH & RP SDQ. W IQVXUDGFH SURIWDP V

3UQFISEV Rl FRVRIGDMRQ

7KH DFFRP SDQ. Q) 1LODQFLDOABMP HON DUH SUHSDUHG RQ D FRVRIEDWIG EDVY $ @QMUIFRP SDQ. DFFRXQNEDDQRHV DG WDQVDRIRQY EHEHHQ 6, $,&( DG
( FRGI KDYH EHHQ HIP [QDWG LQ FRVRIEDIRQ

5 HSRUBE®! VHI P HQW

7KH&RP SDQ KDV RQH RSHUDWY DQG UHSRWG) VHI P HOA7 KH FKIH RSHUDIY GHRMRQ P DNHU RXU&KIH ([ HRXWYH 2 1HEHU U XOWD BMEZ V \WH ILQDQADO
IQRP DIRQ R RXUEXVIGHW DD FROVRIEDWG BIYHAQ GHAGQ) KRZ R DAXFDW UAVRXUFHY DQG 1Q DWHWIQ) SHURWP DQFH



5 HYHQXH UHFRI QURQ

3 RHWIRQDOHP SB HU 23 ( 2 VHYIEHV DUH QRUP D@ XVHG B\ RUIDQY DMRQY \R VDA RQIRIQI GHHGV UHDWG \R \WH P DQDJ HP HOWR! KXP DQ FDSMICDQG DUH
JRYHECHGE. WH\MP VR D FRHQAHYEHY DI UHHP HQWZ KIFK FRYHY DOHP SE HHV DAD SDUMFXOUZ RINVIW 6 \BHILQ) UHYHQXHY UHDWM SUP DU \R VKRWKMP
VBIIQ) FRORDPWABHIQ) DQG RQ VM P DQDI HP HOWHWYIEHY 7 KH &RP SDQ. 1 SHURIP DQFH REQ DMRQY IRU3 ( 2 DQGBHIILQ) VHYIEHY DUH VDWILHG DQG \KH
UHDAMG UHYHQXH IV BHFRIQ] HG DV VHIYIEHV DUH BHQGHIHG B\ RXUZ RINRUFH

2 XU3( 2 FOHQWHWYIEH DI UHHP HQW KDYH D P IQIP XP WP RN RQH \ HDU DUH UHQHZ DE®I RQ DQ DQQXDCEDVY DQGWSIED® WHTXIWH  GD\ VITIZ UMMQ QRIFH \R FDQRHO
RUWLP IGDWM \WH FROMDPWE. HWHUSDWY ,Q DGR RXUFTHQAHYIEH DI UHHP HQW SURYIGH [RULP P HGIDW WA LODMRQ XSRQDQ. GHIDX@WR! WH FOHQWIHI DLEBMW R
ZKHQQRIFH LV JIYHQ 3( 2 FXVARP HY DUH LQYRIFHG IRTRZ IQ) WH HQG Rl HDFK SD\ UROBUIRFHWIQI P\ F®! Z W SD\ P HQAI HQHUD® GXH RQ\WH LOYRIEH GDW 6 \BAILQ)
FXRP HY DUH IQYRIEHG Z HHND EDVHG RQ DI UHHG UDMV SHUHP SE HH DQG DRXDCKRXWY Z RINHG WSIFD® Z W SD\P HOAMP VR GD\V 7KH DP RXQWR HDIGHG
EXVXQELTBIG UHYHQXH LY FOMVLHG DV D BFHYDE®! RQ WH FROVRIEDWG EDDGRH VKHHW

© HUHSRWB ( 2 UAYHQXHY GHWRI GIUHAWED) URTOFRVW EHFDXVH Z H DUH QRVWKH SUP DY REQ RUIRUWHVH SD\ P HOW VR RXUFGHQMTHP S& HHV ' LWHAWED: LROFRW
IGFOGH VDOUHY Z DI HV KHDGK IQUXUDGFH DQG HP SB HH RAWRI SRENHWH, SHOVHY IGFXUHG IGAIGHQIOR HP SB P HQW: - H DOR SUMVHQAHYHQXH QGHWR! \ DIHW
IGFHQRYHY EHFDXVH WHVH IQPHQIYHY UHSUAVHQWARQUGHUIMRQ SD\ DEG! R PXARP HY

&RWRI LHYHOXHV

2 XUFRWIR UHYHQXHV IRU3 ( 2 VHYIEHV IQFOGHY HP SB HUSD\ URGUHDMG W HV DQG Z RIHLY FRP SHOUDMRQ FRAWV 2 XUFRWAR! UHYHQXHV IRUMBHIQ) VHIYIEHY
ICFOGHY AUHPWED, IROFRW HP SB HUSD\ IROUHDWG ] HV HP SE\ HH EHQHIW DQG Z RIHWATFRP SHOVDIRQ FRWN * LWHPSD: URGFRN UHSUAVHQARH J IRW

SD\ IRGHDLOHG B\ MBAILQ) VHYIEHY HP SG HHY EDVHG RQVDDW RUKRXWD Z DIHV 3 D IRDWM] HV DQG HP S® HH EHQH IW FROMAR WH HP SB HUV SRMRQR! 6 RAIDO
6 HEXUNV DQG 0 HAFDUH S HY 1HGHUDCDQG AW XGHP SB\ P HQAS] HY DQGBHIQ) VHYIEHY HP SB HH UHP EXVHP HOW IRUP DWMUDY VXSSTHY DQG RKHU

H SHOMHV Z KIEK DUH SDIGE\ RXUPXVARP HU: RUNHLY FRP SHQUDUMRQ FRAW FROWMBUP DUD R FOIP V UVHYHY FOIP V DGP IQMAMRQ IHHY ®JDAHHY P HAFDO
FRAWFRQEICP HOAR0 &&  H SHQH ABAM DGP LQMIDAYH DIHGR THHV \KILG SDUY EURNHUFRP P MMRQY UMN P DQDIHUSD, LRDSUHP IXP V IRUH] FHW 1QUXUDQFH
DQG WH [URQIMG IQUXUDGFH SIRIWDP DV Z HODV FRVW DWRFIDWG Z W RSHIMZY RXUMIR Z KR® RZ QHG LQUXUDQRH FRP SDQHV $,&( DQG( PRI

&DVK DQG FDVK HT XLYD®IQW

© H FROMGHUQRQ UAVIEWG VKRWIMP 1QYHR HON \KDVWDUH KLIK® @NXIG WHDA® FRQYHME®! QR FDVK DQG KDYH P DXUMAY DVWDFTXMMRQ R| GMY WDQ WUH
P RQIKV \R EH FDVK HTXLYDBION IRUSXISRVHY Rl WH FROVREEDWIG WBAMP HON Rl FDVK 1B V DQG FROVRIEDMG EDOGRH VKHHW 7KH &RP SDQ. P DIQBIQV FDVK
EDDQRHV 1Q EDQN DFFRXQN WDWIRWP DO H FHHG) ' ,& LQUXUHG @ W 7KH &RP SDQ. KDV QRWA[ SHUIHQRHG DG GAWHY UHDWG \R W FDVK FROFHOADIRQ

QHR HOW

7KH&RP SDQ FOWLIHY IQYHWR HQN DV DYDIDE®! IRUVDB! 7KH &RP SDQ. W IQYHR HQW DUH UHSRUAMG DWDLUYDOH Z M XQUHDD) HG J DIQV DQG BWHY QHWR \B[ HV
VKRZ QDV D FRP SRQHQWR DFFXP XOMIG RKHUFRP SUHKHOUYH IGFRP H ®W LOARFNKRGHY HTXIW |, QYHR HQW DUH UHFRUGHG DV FXWHQARQ WH FROVRIEDWG
EDDGQRH VKHHW DV WH IQYHVMG 1XQGV DUH DYDIDE®! IRUPXWHQARSHIMRQY 0 DD HP HONFRQUGHY DYDIDE®! HYIGHQAH I[Q HYDODMLY SRMQIDAP SDILP HOAR
IQYHAR HON IGFOGIQ) WH H \WMQWR Z KIFK [DIUYDGH LY GMY \KDQ FRADQG DGYHWH FRQEMRQY UHDWMG R \WH VHRXUY ,Q\WH HYHOWR D FUHAWBRW  DQ DABRZ DQFH
Z RX@ EH UHFRJ Q) HG\R WH H \WMQAKDVWAH IDIUYDOH R WH VHRXUMY 1V GMY \RDQWH SUAVHQADOH R \WH H SHAMG IXWUH FDVK 1GZ V5 HDO) HG J DIQV DQG BWHY
RQVDBNV R LQYHR HON DUH LOFOGHG 1Q LQYHR HONGFRP H 1Q RXUFRQVRTEDIMG AP HOW R RSHUDIRQY



5 HVAMEWG FDVK DQG LQYHWR HOW

7KH&RP SDQ KRGV UHIMEWG FDVK DQG LQYHWR HOW SUP DULD |RUMH [XWUH SD\ P HOAR Z RIHIATFRP SHOVDMRQ FOIP V' 7 KHVH LQYHWR HQW DUH FDWMI RU| HG DV
DYDIDEG®! IRUVDB! 7KH DU UHSRUAWG DWDLUYDOH Z M XQUHDQ HG J DIQV DQG BWHY GHWRI BT HV VKRZ Q DV D FRP SRQHQAR! DFFXP XOWMG RIWHUFRP SUHKHQUYH
IGFRP H ®W 1QVRFNKRGHYATHTXIW 5 HMEWMG FDVK DQG IQYHME HQW DUH FOMMLIHG DV FXWHQADQG QROFXUHONRQ WH FRQVRIEDWMG EDDIQRH VKHHW EDVHG RQ
WH QDUMUH R WH UMERMIRQ 0 DQDI HP HOWFRQUGHLY DYDIDE®! HYIGHQRH LQ HYDOOW SRMQIDAP SDILP HONR UMMEWG LOYHWE HOW LOFGIGQ) WH H \MQAR

Z KIFK IDIUYDOH LV BV \WWDQ FRANDQG DGYHWH FRQEMRQY UHDWMG \R WH VHRXUAY |, Q\KH HYHQAR! D FUHAWBRW DQ DARZ DQRH Z RX@ EH UHFRI QI HG R \WH H WQW
KDVWKH | DIUYDOH R \KH VHEXUMY 1Y G WDQ WH SUVHQAYDGH R \WH H SHRWG [XWUH FDVK IGZ V' 5 HD@ HG J DIQV DQG BWHY RQVDBN Rl UMUEWMG LOYHVR HON
DUH LQFGGHG L IQYHR HOAGFRP H 1Q RXUFRQVRTEDMG WIAMP HOW Rl RSHUIDMRQY

5 HVMEWIG FDVK DQG LOYHVR HOW DOR LQFGGHV IQYHR HQW KHG DV SDWR WH & RP SDQ. I/ GHIHWHG FRP SHOVDMRQ SOQ 7 KHVH IQYHMVR HQN DUH FOMMLHG DV
WDAQ) VHRXUMAV DQG DUH UHFRUEHG DWDIUYDGH Z M XQUHDE) HG J DIQV DQG BAWHY UHSRWMG DV D FRP SROHOMR IGFRP H BW 1URP RSHUDMRQY

$ @RZ DQFH | RUGRXEWXCDFFRXQW

7KH&RP SDQ KDG DQ DABZ DQFH | RUGRXEWKCDFFRXQN R DQG DW HRHP EHU DQG UHVSHAYHD : H P DNH HWIP DWWV R \KH
FROPBELDN R RXUDFFRXQN UHFHLYDE®! |RUVHYIEHY SURYIGHG \R RXUPXRP HY EDVHG RQ [XWMUH H SHAKG FUHGWBRWHY 0 DQDIHP HWDGQDD] HY KMRUFDCEDG
GHEW FXVRP HUFRGFHQIDMIRQY FXVARP HUFUHGWZ RUKIGHW FXUWHQWHFRCRP LE WHQGY DQG FKDQU HV 1Q FXVARP HWY SD\ P HOARHQGY Z KHQ HYDOIDULY \WH
DCHTXDR R WH D@BZ DQFH IRUGRXEWKCDAFRXQN | \WWH I LQDQRIDCFROGMRQ R RXUPXWRP HY GHMURIDVMY UHVXEY 1Q DQ P SDILP HOAR \MHUDEIDW \R P DNH
SD\ P HQNV DGEMRCDCDT@Z DQFHV P Dy EH UHTXILHG

2 XUD@Z DQFH | RUGRXEMKCDFFRXQN DRIYW LV VXP P DU HG DV IRBRZ V' 1QWRXVDQGY

%»DODQFH DW -DQXD U\
$OORZDQFH IRU GRXEWIXO DFFRXQWYV
&KDUJHV WR H[SHQVH
:ULWMM RI XQFROOHFWLEOH DFFRXQWV QHW
RI UHFRYHULHV 2
%»DODQFH DW 'HFHPEHU
$OORZDQFH IRU GRXEWIXO DFFRXQWYV




,OFRP H\B[ HV

2 XUIQFRP H\B HY DUH DFFRXQIMG | RUXVIQ) DQ DWHWDQG TDELA DSSURDFK 7 KLY UHTXILHY \WH UHFRI QUIRQ RN GHHUHG\I] DWHW DQG MEIDMAY IRAH H SHAMG
IXUMUH D] FROVHTXHGRHV RN WP SRUDY GLLHUHQRHY EFE HHQ WH ILQDQRDOABMP HOADQG\E[ EDMY R' DWHW DQG MELDEA DVWKH DSSTEDEGH\F[ UMY $ YDODUIRQ
D@XZ DQFH 1V BHFREHG DI DIQMEHHUHG VB[ DAWHW Il EDVHG RQ\WH Z HI KWR! \WH DYDIOE®! HYIGHQRH W/ P RUH @HD \WDQ QRAKDVWRP H RUDTR! \KH GHHUWHG Y
DWHW Z OQRVWEH DX HG 7 KH IDRRWY XVHG R DWHW \WH INHIKRRG Rl UHD[) DURQ IQFGKGH \WH & RP SDQ 1 IRUHFDWAR \WH UHYHWDCR! WP SRUDY - GILIHUHQRHV
IXUMUH B DE®! IQFRP H DQG DYDIDEGI Y] SOQQQ) VDWW IHY \KDWARX@ EH [P SBP HQIMG \R UHDE) H WH QAVWEHHUHG VB[ DWHW ) DIGUH VR DFKIHYH IRUHFDWNG

B[ DE®! LQFRP H 1Q DSSTFDEGI B MUMGRWRQY FRX@ DI HAVIKH XEP DV UHDD) DMRQ R GHHUWHG B[ DWHW DQG FRX@ UHVXENQ DQ IGFUHDVH IQWH & RP SDQ W/
HIHAMH D] UDWM RQ [XWMUH HDLQQIV

7KH GAMP ICDURQ R RXUSURYIMIRQ IRUIGFRP H B[ HV UHTXIUHV M QUEDQWMGI P HOMMH XVH R P DMV DQG WH QM SUABMRQ DQG DSSTFDMRQ R FRP SB[\
@ZV 6L QUEDQANGI P HOMY UHTXILHG 1Q DWHWIQI WH WP LQJ DQG DP RXQIW RN GHGXPUE®! DQG\B] DE®! WP V DQG \WH SUREDEIDY RN VXWBIQIQ) XQFHWIQ M|
SRWMRQY 7KH&RP SDQ BFRIQ] HY WH\D[ EHQHIWURP XQFHMBIQWY, SRVIMRQY LL MY P RUH @NHD \WDQ QRAKDVWNH D[ SRVMRQV Z LOEH VWMBIGHG RQ H DP ICDIRQ
B\ WH\D[ DXWRUMAY 7KH\B[ EHCHIWY P HDVXUHG EDVHG RQ\WH OU HWEHQHIMKDWKDY D JUDIMAMDY ~ @HIKRRG R EHQJ UHDX) HG XSRQ XAP DM

VHWBP HOAS V IDFW DQG FILFXP MBIQRHY FKDQIH  Z H BDWHW \WHVH SUREDELDINN DQG BHFRUG DO FKDQJ HV 1O \KH FROVRIEDWMG ILQDGADOABMP HQW DV
DSSURSUDW 7KH &RP SDQ UHFRI Q] HY IQMIAWDQG SHODEAY UHDWG \R XQUHFRI Q] HG\M[ EHQHIW IQIQFRP H\B[ H] SHQWH

* RRGZ LO@DQG LQWIQU LEGI DWHW

* RRGZ (@ UHFRUGHG DV \WH QUIHWHQRH 1L DQ. EHE HHQ \WH D.J UHJ DM FROUGHUDMRQ SDIG | RUD EXVIGHW FRP ELCDMRQ DQG \WH | DIUYDGH R WH GHADWHW
DFTXILHG * RRGZ L@V CRADP RMY HG EXVWY HYDOXOWG [RULP SDILP HOADQQXD® RUP RUH IUHTXHQ® 1L FILFXP ABIQRHV LOGFDWM \KDVWAY P RUH ONHO \KDQ QRAKDVKH
IDIUYDOH R \WH WHSRWD) XQWY EHBZ. W FDU IQ) YDOH 7KH &RP SDQ. KDV RQH UHSRMQY XQWDQG HYDODWY \KH FDUY 1Q) YDOIH Rl JRRGZ I@DQQXDE DV
"HHPEHU 1 RIP SDIP HWDV EHHQ UHFRIQ] HG IQWH SHURGY SUNVHOMG

3URSHIV HTXLSP HQADQG VRIVE DLH

3URSHWY HTXISP HQAWDQG VIRIE DUH DUH VABAMG DWFRW( [ SHQGWMUAY | RUP DIQMGDQRH DQG UHSDILY DUH FKDU HG R VHE  J HQHUDCDQG DGR IQVADMYH H SHQVHV DV
IGFXUHG DQG H SHOGWUHY |RUDGEMRQY DOG 1P SURYHP HQW VR SURSHWY DQG HTXISP HOADWH FDSMIT) HG 7 KH FRAWR| DWHW VRG RURKHZ IVH GYSRVHG R| DQG WH

UHDMG DFFXP XOWG GHSUHFIDURQ DUH HIP LCDWMG 1URP \WH DFFRXQNV DQGDQ. UHVX@(Y J DIQ RUBW 1V UH BIRMG 1Q \WH FRQVRTEDWG \ABAMP HON RI RSHIDWRQY

© H FDSMIQ H VRIE DUH GHYHBSP HOWFRVV LQFXUHG GXUKQY) \WH DSSTFDMRQ GHYHBESP HOANARIH  Z KIEK 1V \KH ABU H Z KHQ SUHIP ICDY - SIRMPWSOQQAQ) HQGY DQG

VRIE DUH GHYHBSP HWEHIIQV & DSIMIXD) HG FRVV J HOHID® IGFGICH ERW IQMEDCDQG H \WMUGDAFRVW DWRADWG Z W FRAQ) DQG WAL & DS HG FRW DUH
DP RWY HG RQ D VAMDLI KWIRH EDVY RYHUWH HVIP DIMG XVHIXQDH FRP P HQAIQ) Z KHQWH VRIE DUH 1V SOFHG LOR VHYIEH & RW IGFXUHG GXUQ) WH SUHIP IGDU

SURMPARL H DQG WH SRWIP SBP HQBMRQWEIH DV Z HODV J HQHUDCDQG DGP IQMIDVYH DQG RYHKHDG FRVAW DU H SHOVHG DV \KH. DUH LOFXUWHG

' HSUHADMRQ R SURSHWY DQG HTXISP HOADQG DP RWY DMRQ Rl VR DUH LY FDEXOMWAG XMQJ WH VDL KWEH P HWRG RYHUHWIP DWG XVHXODYHY Rl WH UHDWG
DWHW RUBDVH WP V DV IRBZV

<HDUV

%XLOGLQJV

2ILFH IXUQLWXUH DQG IL[WXUHYV

&RPSXWHU KDUGZDUH VRIWZDUH DQG VRIWZDUH GHYHORSPHQW FRVWYV

/HDVHKROG LPSURYHPHQWYV 6KRUWHU RI OHDVH WHUP RU HVWLPD



,P SDILP HOVWRI ®QJ @QYHG DWHW

/ RQ) @/HG DWHW VXFK DV SURSHWY HTXISP HQADQG VRIE DUH DQG DFTXIWHG IQEIQI EEBN VXEMPAR DP RUY DUMRQ DUH UHYIHZ HG |RULP SDILP HOADQQXD® RU

Z KHQHYHUHYHQW RUFKDQI HV 1Q FLUFXP \ABIQRHV IQEFDM \KDVWIH UHP DIQIQ) HWIP DIMG XVHIXODH P D\ Z DUDQAHYIMERQ RUKDVWIH FDUY IQ) DP RXQWR DQ DWHW
P D\ QRWEH UHFRYHUDE®! 6 RP H R \WWH HYHQW RUFKDQI HV 1Q FLLFXP ABIGRHY WDWE RX@ W JHUDQ LP SDILP HOABHYLHZ. LQFOIGH EXWDUH QRWIP WG\R LI QUIEDQW
XQGEHUSHURWP DQRH UHDMYH R H SHAWMG DQG RUKIMRUEDCUHVXEOV I QUIFDQWCHI DWYH IQGXWN RUHFRQRP IE WHQGY RUNGRZ BIGTH Rl WDQVDRURQY IQYROIQ) \WH
VDBI R VIP LOUSURSHW DWDP RXQW EHBZ \KH FDUWY 1) YDOH

$\WHW DUH JURXSHG IRUP HDVXUHP HOAR P SDILP HQADWRH BZ HWBIYHORUZ KIEK IGHQMDE®! FOVK 1EZ V DUH OU HD IQGHSHQGHOAR \WH FDVK IBZ VRN RKHU
DWHW | \KH FDUY 1Q) DP RXQAR DQ DWHWIURXS H FHHGY \KH HVIIP DWMG XQRMARXQMG IXWUH FDVK 1BZ V H, SHAMG \R EH JHQHIDIMG B\ \KH DWHWI URXS WHQ DQ
[P SDILP HQWAKDU H 1Y UHFRI QI HG R \KH H] \MQWAH FDUY LQ) DP RXQAH] FHHGY WH DWHWI URXSY IDIUYDOH |, Q GHMUP IQIQU IDIUYDGH P DQDI HP HOWFRQUGHWY
FXUHQABHVXOY WHQGY [ XWMUH SIRVSHAW DQG RWHUHFRGRP [E |DRRY

/ HDVHV

7KH &RP SDQ ®DVHV RILFH DAV DQG HTXISP HOKQGEHURSHIMG GDVHY ,Q) HELKDY WH ) LQDQFIDGS FFRXQIY 6 \BQEDUBY %RDLE %) $6% DMXHGS68
1R 3 DV 7RSIE Z KIEK UHTXWHY BMHHV R UHFRI Q) H D WKWR XVH 3528 DWHWDQG D GDVH CDEDN IRUDGBDVHY Z M \MP V J UHDMAKDQ
P RQKV DQG DOR UHTXILHY GVFEVXUAY B\ GWHHY DG BMWRY DERXVWNH DP RXQMIP 1Q) DQG XGFHUBIQW Rt FDVK 1GZ V DIMQJ [IRP BDVHV

2 Q- DDV ZHDGRSWG 3$6&  7RSE 3 HDVHV XVIQ) WH RSURCDORDQUMRQ P HIKRG 5 HVXEW IRUMH UHSRWMQY SHURG EHJIQRQ) - DQXDY
DUH SUVHQMG XQEHUS 6 & Z KIB SURUSHURG DP RXQN Z HUH QRADGEMVAMG DQG FRQIDXH VR EH UHSRUAMG LQ DFFRUEDGRH Z W WH SUHYIRXVD DSSTFDEG! BDVH
DFFRXQIY JXICDQFH 6 HH3LRM  + / HDVHV IRUDGEMRQDAQIRWP DIRQ

: RUNHUATFRP SHQVDWRQ FOLP V QDELDAHY

2 XUZ ROHWATFRP SHQVDURQ FOIP V (EIMIY GR QRAMSUHVHONDQ H| DPWFDEXOMRQ R IELDV EXWIWHUP DQDI HP HOA EHVWAVIP DM XM} Q) DRWDUDCH] SHWYH
DOG SURMPIRQ WRKQTXHY DAD J LYHQ UHSRWQY CDW 7 KH HWIP DMG DLW |RURSHQ Z RIHIATFRP SHOVDMRQ FOIP V 1Y EDVHG RQ DQ HYDODMRQR! IR DIRQ
SIRYIGHG E\ RXUWILEG SDWY DGP IMADRUIRUZ RIHWATFRP SHODIRQ FOIP V' FRXSBIG Z W DQ DRWDUDCHWIP DM R IXWMUH @MW GHYHBSP HWZ W UHVSHPAR
UHSRUIMG FOIP V DQG IQFXWHG EXWIRWHSRUMG FOIP V \RIHWHU2, 945" RUNHWAIFRP SHOVDIRQ FOIP V (EIDEA LQFGGH FDVH UHVHYH HVIP DIV IRUBHSRUMG
BWHV SOV DAGMRQDCDP RXQN IRUHVIP DG %L 5 FOIP V 0 && DQG ®U DAFRW XQDARFDMG GV DEMR HOM SHOVHY DQG HIP DIMG IXWMUH UHFRYHUHY 7KH
HVIP DM R LORXUHG FRAN H SHRMG \R EH SDIG Z IWIQ RQH \ HDULY IQFOIGHG 1Q FXUHOMDELQMHY Z KIG! \WH HVIP DM R LOFXUWHG FRAV H SHAMG VR EH SDIG EH\ RQG
RQH\ HDUWV LFOGHG IQ BQ) WP (DELOIMV RQ RXUFRQVRIEDWG EDDQRH VKHHW 7 KHVH HVP DV DUH UHYIHZ HG DABDWATXDUWM®D DQG DAYV HON R AP DIMG
DEIDIH DUH UH GG LO FXUHQARSHUMEY UHVXOV DV \KH, EHFRP HNGRZ Q

7KH SIRFHW Rt DUIYIQ) DWDQ HVIP DWW Rl XQBDIG FOIP V DQG FOIP V DAYVR HOW SHQVH IQYROHV D KLIK GHIUHH Rt MGIP HOWDQG LY DIIHAMG B\ ERW IQMEDIDQG
H \MEDCHYHON LQFOIEQ) FKDQIHV IQ FOIP V KDQATY SUDFWFHY FKDQIHV 1Q UVHLYH HVIP DURQ SURFHGXUHY IQOMRQ WHQGY 1O \WH @i DIRQ DQG VHABP HOAR
SHQAQ) FOIP V' DQG ®U IMDMYH FKDQIHV

2 XUHIP DWWV DUH EDVHG RQIQRUP HG MG P HOAVGHUYHG IURP LQAYIGXDCH SHUHQRH DQG H SHUWH DSSTHG \R P XUB6! VHW R GDWB DQG DQDOVHY © H FROMGHU
WU QUEDQWDRW DQG FALFXP WWBGFHV NQRZ Q ERK DVWIH P H WWDWBWY UHVHUYHV DUH IQUDE HVIBEQVKHG DQG DV QHZ. 1DRW DQG ALURXP BIGRHY EHFRP HNGRZQ ' XH
R \WH ICKHUHQMWKGPHUBION XQGHUDIQ) @A BVHYH HAIP DMV \WWH H SHOVHY IQFXWHG WURXI K 1LDOHVRGMRQ RN RXUTDELDNY [RURXUZ RIHWATFRP SHOVDWRQ FOIP V
ZIOINHD YDUY [URP \KH UHDWIG BW UVHLYHY DARH USRI GDW 7 KHUHRUH DV VSHFLLE FOLP V DUH SDIG RAWQWH IX\WXUH DRMDCSDIG ®WHY P D EH P DWUD®
QUHHONMRP RXUFXUHOAR BAVHYHY



$ EDVIE SUHP IVH 1Q P RMDRAXDUDCDCDOVHY 1V \WDWKIMRUEDOGDWY DQG SDWBDWHADY GHP ROADMG 1O \WH LGRXWHG DQG SDIG KMRUEDOEDW IRP D UHDVRQDEG
EDVV XSRQZ KIFK VR SURVPWX\MUH RXARRP HY DEVHOAD P DWUDCFKDQIH 6 L] QUIFDQAAKFUDCRKDQ HY R \KH DYDIOE®! GDVY FDQ P DWAUD@ [P SDRAKH UHVHIYH
HWAIP DARQ SURFHW 7R \KH H WQAD P DWUDCFKDQI H DITHAIY) WH X@P DM FOIP IEIOW EHFRP HV NQRZ Q VXK FKDQIH 1V TXDQMHG \R \WH H] \WMQASRWIE®!
WURXJ K DQ DQDOMY R IQMEDCERP SDQ. GDWI DQG UL DYDIDE®! DQG Z KHQ DSSURSUDM H WACDOED 1 RGHKHBMY DRMDUHY H HUFVH D FROUGHDE®I GHI UHH R
MG P HQAQ WH HYDODMRQ Rl WHVH I DRRWY DQG \WH QHHG IRUVXFK DRMDUDCMGI P HOAY P RUH SURQRXQPHG Z KHQ I DPHG Z MW P DIWUDOKQRHUBIQM

&XVWRP HULOFHQWYHY

© H DFFXXH IRUDQG SUHVHOWH, SHRAMG VDI HW LOFHQRYHY DV D UHGXPIRQ R UHYHQXH 6 DIHW IQFHQRYHV UHSUAVHQWFDVK ICFHQIYHY SDIG\R FHMBIQ 3 ( 2 FOHOW

FRP SDQHV IRUP DIQEAQIQ) VDIH Z RUN SUDRIFHY DQG P IQIP [} IQ) Z RINSOFH IGMUHY 7 KH LOFHQRYH 1V EDVHG RQ D SHUFHQEBUI H R DQQXDCSD: URGDQG LV SDIG DQQXDD®
VR FXVRP HY Z KR P HHWBUHGHWMUP [GHG Z RIHWATFRP SHOVDMIRQ FOIP V FRAREMPRYHY 6 DIHWV LQPHQYH SD\ P HQW DUH P DGH RQD DIWMUFGVXUA Rl DO RIHLY
FRP SHOVDUIRQ FOIP V IGFXUIHG GXUQ) WH PXRP HIY FROADFVSHURG 7 KH VDIHW LOFHQRYH MELDV IV HRP DWMG DQG DFFUXHG HDFK P RQM EDVHG XSRQ FROMDAW
\ HDUVR GDVM SD\ URGDQG \WH WWHQ FXUHQADP RXQAR \WH FXMRP HIY HARP DIMG Z RIHIATFRP SHQVDMRQ FOIP V UVHLYHY DV HABEQKHG E\ XV DQG RXUMKILEG SDUY

DCP IQMIDRU 7KH &RP SDQ SIRYIGHG P LGRQ DG P LGRQDW HFHP EHU DQG UAVSHAYHO DV DQ HIP DM R! \KH CDELDY IRUXCBDIG
VDIHW ICFHQIYHV $OR D RQH WP H PXVBP HUIGRHQH R P LGRQZ DV GFOWHGIQ' HFHP EHU $W HHP EHU \WH UHP DIQQJ XQBDIG DP RXQAR
WV ICFHOWHZDV P IGRQ DQG LV IQFOGHG LQ RWHUDFFRXHG (ELOIY RQWWH FRQVRIEDMG EDDQRH \KHHW $W HFHP EHU QR XCBDIG DP RXQAR! \KLY
ICFHQYH WP DIV

&XWRP HUGHSRIW
: HUHTXIWH GHSRUW IURP FHUIRIQ 3 ( 2 FXWRP HY R FRYHUD SRIIIRQ RI RXUDFFRXQW UHFHYDE®! GXH IURP - VXFK FXMRP HY 1Q \WH HYHQARI GHDXOWRI SD\ P HOW

&RP SUHKHLYH LOFRP H BW

&RP SUHKHOYH IGFRP H ®W IGFOGHY DOFKDQI HV 1Q HTXIW GXUQ) D SHURG H FHSVWKRVH WDWHVXEMG [URP LOYHVIR HQW B\ RUGMUEXURQY \R \WWH & RP SDQ, V
ARENKRGHY

2 \WHUFRP SUHKHOYH IGFRP H ®W  UHHW/ AR BHYHQXHY H SHOWHV JDIQV DQG BWHY \WDVWKQEHUS 6 * $$3 DUH LOFOIGHG IQ FRP SUHKHQUYHIGFRP H ®W  EXW
H FOGHGIRP GHWCFRP H G\ DV WHVH DP RXQN DUH UHFRUGHG GUHA® DV DQ DAY HOAR MRFNKRGHY HTXIW 2 XURWHUFRP SUKHOUYH IQFRP H BW

FRP SUMHV XQU-D( HG KRTIQJ J DIQV DQG BWHY RQ RXUDYDIDE®! IRUVDE! LOYHR HOV

6 VWP HOW Rl FDWK I®RZ V

,QMHWBEDIG IQ DG GG QRW DIMID® GLIHUILRP IQMIAMA SHOMH ,QFRP H\B[ HV SDIGE\ \WH & RP SDQ \RWBBIG P IGRQ P IGRQ DG
P ARQIQ DQG UHVSHRAYHO

DN GHSRW DQG RKHUFDWK HTXLYDGIQW \WDWDUH UHAIFWMG | RUXVH DUH FOMMLHG DV UAMMRWG FDWK 7 KH WE®I EHBZ UHFRCQHGNV \WH FDWK FDVK HTXLYDGIQW DQG
UHVIRWMG FDVK EDOCHHV TURP RXUFRQVREEDWG EDOCQFH VKHHW R \KH DP RXQW UHSRUMG RQ \WH FROVRTEDWMG WP HOV R FDWK IBZV 1Q WRXVDQGV

"HFHPEHU "HFHPEHU "HFHPEHU

&DVK DQG FDVK HTXLYDOHQWYV

5HVWULFWHG FDVK LQFOXGHG LQ UHVWULFWHG FDVK DQG LQYHVWPHQWYV

7RWDO FDVK FDVK HTXLYDOHQWY DQG UHVWULFWHG FDVK VKRZQ LQ WKH
VWDWHPHQW RI FDVK IORZV




UDVIF DQG GIOWG HDLIQJ V SHUVKDUH

YDME HDLQIQI V SHUMKDUH DUH FRP SXWIG EDVHG RQ\WH Z HI KWMG DYHUDI H QXP EHUR! FRP P RQ VKDUAY RAMBIQAQ) [RUHDFK \ HDUXVIQ) \WH WHDVXW P HKRG

GG HDUQIQIV SHUMKDUH UHIBPVIH SRMQIDCHIHAW R WH H HUIAVH RN RAMBQEQ) WRFN RSWRQV DQG WH MUXDGFH RN VIRFN DWRAIDWMG Z W
UHVIMEWG WRFN XQW  SHURUP DQRH VKDUH XQUW DQG \WH & RP SDQ. 1 HP SB HH RN SXUFKDVH SOIQ %OME DQG GGWMG VKDUHY RAMBQEQ) DUH VXP P DU HG DV
IRBZV 1QWRX\VDQGY

<HDU (QGHG
'"HFHPEHU

: HLJKWHG DYHUDJH QXPEHU RI EDVLF VKDUHV RXWVWDQGLQJ
(WTHFW RI GLOXWLYH VHFXULWLHV
: HLJKWHG DYHUDJH QXPEHU RI GLOXWHG VKDUHV RXWVWDQGLQJ

$ FFRXQWQ HWP DMV

7KH SUHSDUMRQ RN RXUFRQVRTEDWMG | IQDQRIDOABMR HQW 1Q FRQIRWP W Z W * $$3 UHTXILHY P DQDI HP HQUR P DNH HP DMV DQG DWIXP SURQY \WDWDI HRVAKH
UHSRUIMG DP RXQN Rl DWHW DQG (ELOMY DQG GVFEVXUH Rl FRQII HOADWHW DQG CDELIMAY DVRH GDW R \WH FROVRIEDWMG | LCDQRDOARMP HQN DQG \WH UHSRUMG
DP RXQW Rl UHYHQXHV DQG H SHOVHY GXUQ) \WH UHSRWMZ) SHURGY 0 DQDIHP HOAEDVHY W HIP DWW RQ KMRUFDCH, SHUHQRH DQG RQ YDURXY RKHUDWXP SWRQY
\WDVWDUH EHTHYHG VR EH UHDVRQDE®! XQGHUWH FLUPXP WWEGFHY \WH UHVXOV Rl Z KIEK IRUP \KH EDVV IRUP DNQI MG P HQW DERXVWKH FDUY IQ) YDGHV R DWHW DQG
(EIDHY \WDADH QRAB-DAED DSSDUHONRP RIHUVRXUFHY (VAP Dy DUH XVHG | RUIDIUYDGH P HDVXUHP HOAR! LQYHW HON' DXBZ DQFH | RUGRXEWNKCDFFRXQNV
GHHUHG LGFRP H\B{ HV FDUN 1) YDOHV 1RUJ RRGZ LODQG SURSHW HTXISP HOADQG VRIEDUH DFFUXHG Z RIHLY FRP SHOVDURQ MELDIEAY DQG VDIHW IQFHQRH
MEDHY $PXDOHX®VP D' RUP D' QRAGLIHUILRP VXFK HP DWWV

5 HFHQADFFRXQWMY SIRQRXQFHP HOW
Q- XCH WH ) LQDQRIDGS FRRXQIY 6 \BIQEDGY %RDLEG %) $69% MXHGS FFRXQIN) 6\BQEDUGY 8 SGDM 3$68° 1R 3) IQDQADQQAKP HQW + & UHEW
| RAVHV” 7KH$ 68 UHTXILAV \KH XVH R DQLP SDILP HQAP RGHOKDWY EDVHG RQ H. SHRWG FUHAWBWHY IDWHUKDQ LORXUWHG BWHY 7KHS$68 DOR P DGH FKDQIHV\R
\WH LP SDILP HQWP RGHORUDYDIDE®! |RUVDG! VHEXUMEY DQG UHTXLUHV WWH XVH R DQ DAXZ DQFH DSSURDFK UDWHUWDQ Z UMY GRZ QWH VHEXUMI FRWZ KH

DP HQGP HQW LOWLY XSCDW Z HUH DERSWMG - DOXDU DQG AG GRWKDYH D P DWUDAP SDRWRQWH &RP SDQ. I ICDCADOARMP HOW



IRM  &ROFHOAMMRQRI &UHAWS IVN

) ICDGADAQWKP HON \KDVERWMQNDD VXEMPAXY \R FROFHQAMMRQ R FUHAWIMN FROAWWSUE DUD R FDVK HTXLYDBIQV 1QYHWR HON UMIRMG FDVK DQG
IQYHVA HOW DQGWDGH DFFRXQN UHFHYDE®! :  H @ IWQYHWR HOAR FDVK HTXLYDBIQN DQG IQYHVA HOW \R I LCDQRIDAQAMMMRQY Z W KLIK FUHGWDIQIV & UHGWIMN
RQWDGH DFFRXQW LY P IQIP [} HG DV D UHVX®R! \WH O H DQG GYHWH CDMUH Rl RXUFXVARP HUEDVH

$W HRHP EHU Z HKDG FRGFHQADIRQY R FUHGWIMN DV IRTRZ V
P LGRQ DWDIUYDOH 1QFRSRUIDM ERQGY

P IGRQ DWDIUYDOH 1QP RQH P DUNHWXQGY

P LGRQ DWDIUYDOH QP RWWDI H EDFNHG VHEXUMEY

P IGRQ DWDIUYDOH 1Q8 6 JRYHGP HOMDIHQR VHEXUMAY
P IGRQ DWDIUYDOH 1Q DWHWEDFNHG VHEXUMY

P LGRQ DWDIUYDOH QP XWMDAXQGV

P LGRQ DADIUYDOH 1Q VXSUDQDMRGDCERQGY

P LGRQ DADIUYDOH 1Q8 6 \WHDVXUHV

1RWM ) DIUSDXH O HDVXUHP HQW

) DIUYDGH LV \WH SUFH \WDWZ RX@ EH UHFHLYHG \R VHODQ DWHWRUSDIG iR WDQVI HUD @REIOY 1O DQ RUEHUD \WDQVDRIRQ EHE HHQ P DUNHWEDWASDQN DVWH
P HDVXUHP HONEDW

$ @R RXUILCDQADAQWAKP HQN DUH UHFRI Q] HG LQ RXUFRQURTEDWG EDDGRH VKHHW &DUY IQJ YDOHV DSSUR] P DM IDIUYDGH R P RAWIGDGADCDWHW DQG IDELQMHY
, QMR HOW DQG UAMMEWMG FDVK DQG LQYHVIR HQAY DUH UHFRUEHG DWP DUNAWDGH 7 KH QMDY RQ RXUIQYHR HON DSSUR 1P DV FXUHQWP DUNHADMY IRU
WHVH WSHY R LQYHWR HON

,QGHMP LQIQ) WH IDIUYDGH R RXUIDQRADCDWHW WH &RP SDQ. SUHGRP ICDWMO XVHV \WH P DINHWDSSURDFK. ,Q GHWILP 1QQ) \WH IDIUYDOH R DOIW FRUSRUDW
ERQGV P RMWDJIH EDANHG VHEXUMAY 8 6 WHDVXUHY 8 6 JRYHOP HOADJHQR VHRXUMHY VXSUDQDMRQDOP XWDAXQGY P RGH P DUNHWXQGEY DWHWEDFNHG
VHEXUMN DQG P XQFISDCERQGY WH &RP SDQ XU} HY CRQ EIQAQ) TXRMV SIRYIGHG B\ RXULQYHWR HONEURNHLY

) DRVRY XVHG [Q GHMUP LQQJ WH IDIUYDOH R RXUIQDQRDADWHW DQG IELDIEAY DUH VXP P DU HG QR \WUHH GIYHE DV HDEQVKHG LQ WH | DIUYDOH KIHUDUFK)
IUDP HZ RN 7 KH \WUHH GIYH® Rl \KH I DIUYDOH KIHUDUFK\ DUA GAVRUEHG EHBZ

/ HYHO + ,QBXW \R WH YDODMRQ P HWRGREJ\ DUH XQDEMWMG TXRWG SUEHV | RUIGHQUEDCDWHW RUTDEIQMEA [Q DRIYH P DUNAW
/ HYHO + ,QBXW R \KH YDODMRQ P HMRGRBI\ IGFOIGH

% 4 XRMG SUFHV IRUMP IMUDWHN RUIELDIY 1Q DARYH P DINHW

% 4 XRMG SUFHV IRUIGHQIFDCRUMP [MUDWHW RUIDELDIAY 1Q IGDRRYH P DUV

t ,BXW RKHUWDQ TXRMG SUEHY \KDWDUH REVHYDE®! | RUKH DWHWRUIDEIDW

% ,GBXW \WDWDUH GHUYHG SUGFISD® 1URP- RUFRURERIDWG B\ REVHYYDE®! P DIN-WEDWD B\ FRUMDMRQ RURKHUP HDQV
/HYHO ,CBXW\R \WWH YDOOMRQ P HMRGRBJ\ DUH XQREVHLYDE®! DQG W QUIEDQAWR WH | DIUYDOH P HDVXUHP HQW



,QGHMP 1[QQI WH IDIUYDOH P HDVXUHP HOWR RXUILGDQRIDCDWHW \KH I DIUYDOH P HDVXUHP HOWBIVHCZ LMIQ WH KIHUDUFK\ 1V EDVHG RQ\WH BZ FBIYHAQSXWDQG LY
DSSHG W HDFK 1LQDQRDADVWHA DODMRQ WFKQT XHV DUH XVHG VR P D) [P [} H WH XVH Rl REVHYDE®! LOSXW DQG P IQIP [} H \WH XVH Rl XQREVHYDE® ICBXW

7KH IRGRZ 1Q) \BE®! VXP P DU HV \WH & RP SDQ. 1/ IQYHR HQW DW HEHP EHU DG P HDVXUHG DWDIUYDGH RQ D UHRXUILQ) EDVY 1Q WRXVDQGV
"HFHPEHU "HFHPEHU
*URVV *URVV
8QUHDOL]HG 8QUHDOL]HG
*DLQV ~ 5HFRUGHG *DLQV ~ 5HFRUG
&RVW /IRVVHV %DVLV &RVW /RVVHV %DVLV
&XUUHQW
&DVK HTXLYDOHQWYV
ORQH\ PDUNHW IXQGYV 2 2
7ZRWDO FDVK HTXLYDOHQWYV 2 2

L, QYHVWPHQWYV
&RUSRUDWH ERQGYV
$VVHW EDFNHG VHFXULWLHV
86 JRYHUQPHQW DJHQF\ VHFXULWLHV
ORUWJIDJH EDFNHG VHFXULWLHV
8 6 WUHDVXULHV
7ZRWDO FXUUHQW LQYHVWPHQWYV
5HVWULFWHG FDVK DQG LQYHVWPHQWYV
&RUSRUDWH ERQGV
ORUWJIDJH EDFNHG VHFXULWLHV

ORQH\ PDUNHW IXQGYV 2
86 JRYHUQPHQW DJHQF\ VHFXULWLHV
OXWXDO IXQGV a 2

6XSUDQDWLRQDO ERQGYV

8 6 WUHDVXULHV

$VVHW EDFNHG VHFXULWLHV 2
7RWDO UHVWULFWHG FDVK DQG LQYHVWPHQWYV

7RWDO LQYHVWPHQWYV

,FOGHG 1Q UMUEWMG FDVK DQG LQYHR HON Z WO \WH FROVRTEDWMG EDOQRH VKHAW DV R! - HFHP EHU DQG 1V UMAUEWG FDVK R P IGRQ
DQG P LGRQ UHVSHAIHD Z KIFK IV H FOGHG IURP \WH \DE®! DERYH 5 HVEWMG FDVK DQG LQYHR HOW DUH FOMVLHG DV FXUHQADQG QROPXWHQARQ \KH
EDOQRH VKHHWEDVHG RQWWH QDWUH R WH UHMMEVMIRQ



7KHIR®Z Q) \ME®I VXP P DUl HV \WH &RP SDQ V IQYHWY HQW DW HFHP EHU DQG P HDVXUHG DWDIUYDGH RQ D UHRXUIQ) EDMY B\ [DIUYDOH KIHDURK\
GIYHO 1Q \WRXVDQGV

7REO 7REO

YoMV / HYHO / HYHO / HYHO 2 \WHU YoMV / HYHO / HYHO / HYHO 2 \WHU

&DVK HTXLYDBQN
0 RGH P DOHW
|X(p\/ 2 2 2 2 2 2
QYHAR HQW
&RSRIM ERQGY 2 2 2 2 2 2
$VWHWEDFNHG VHEXUMEN 2 2 2 2 2 2
8 6 JRYHIP HOW
DUHGR VHEXUMAY 2 2 2 2 2 2
0 RWIDJH EDANHG
\A—F)(lm/ 2 2 2 2 2 2
8 6 WHDVXUHV 2 2 2 2 2 2
5 HVMFWG FDVK DQG LOYHWR HOW
&RSRIDM ERQGY 2 2 2 2 2 2
0 RWDJH EDFNHG
\A_FXLWN 2 2 2 2 2 2
0 RGH P DOHW
|X®\/ 2 2 2 2 2 2
8 6 JRYHGP HQW
DUHGR VHEXUMAY 2
0 XWDAXQGY 2
6 XSUDQDURGDCERQGY 2
8 6 WHDVXUHV 2
$WHAEDFNHG VHEXUMY 2

7RWAQYHWRY HQW

[ SRS

NN NN
~

[ SRS

NN N NN

QMR HOVIQP RQH P DUNHWXQGY P HDVXUHG DWDLUYDOH XMQ) \WH QAWDWHVWDOH SHUVKDUA SUDPWFDCH, SHAHQADUH CRAVXEMPR KIHUDUFK\ BIYHO
FOWLFDIRQ GAVFBVXUH 7KH &RP SDQ. IQYHVIQP RQH P DUNHWXQGY WDWHHN \R P DIQIIQ D \ABE®I GHADWHWDOH 7 KHVH LOYHWR HON IQFOIGH FRP P IQI BIG
IXQGV WDWERP SUVH KLIK TXDOIY VKRWIMP  VHEXUMEN UHSUVHQIR) @NXIG GHEVDQG P RQHBLY IQAKP HOW Z KHUH WH UHGHP SWRQ YDOIH LV ONHO R EH WH 1DIU
YDOH 5 HGHP SWRQLY SHIP MHG GDLO Z MNRXVZ UMIHQ QRUFH



7KHIR®Z IQ) \ME®! VXP P DU HY \KH FROADRXDAP DMUMHY Rl WH & RP SDQ 1 DYDIDE®! | RUVDE! VHREXUMAY DW HFHP EHU DQG $RXDCP DYUMHV P D\
GLHUILRP  FROADRXDAP DMUMHY EHFDXVH ERURZ HY P D KDYH \WH W KWR SUHSD\ REQ) DURQV Z I RUZ MRXWSUHSDL P HOABHCQDGAY

' HEHP EHU
QWRX\VDQGY /AW \KDQ _<HDU YHEHQ R <HDY YHEHQ B <HDY/ SIWJ_ <HDY/ 7REO
&RSRIDM ERQGY 2

0 RQH P DINHWXQGY 2 2 2

8 6 JRYHGP HONDIHGR VHEXUMAY 2

$ WHAEDFNHG VHEXUMEY 2

6 XSUDQDWRCDCERQGY 2 2 2

8 6 WHDVXUHY 2

7RO

" HFHPEHU
QWRXVDQGY /HWWDQ <HDU YHEHQ R <HDY YHEHHD R <HDW SIWU_ <HDY/ 7RO
&RSRIDM ERQGY

0 RQH P DINHWXQOY 2 2
8 6 JRYHCP HONDIHGR VHEXUMAY

8 6 WHDVXUHY 2
$WHWEDFNHG VHEXUMYAY 2 2
6 XSUDQDMRGDCERQGY 2 2 2
7RO

NN NN

7 KH DYHUDI H FROADRXDCP DU R P RWYDI H EDFNHG VHRXUMHY  Z KIFEK DUHH FGHG IURP \WH \BEGIDERYH ZzDV \HDWDVR ' HFHP EHU DQG

1RW  3URSHIV ( TXLSP HOADQG 6 RIVE DLH
3URSHWY HTXISP HQWDQG VRIE DUH FRQUWV RN WH IRGBZ I 1LQ\WRXVDQGY

'HFHPEHU

%XLOGLQJV

2ILFH IXUQLWXUH DQG IL[WXUHYV
&RPSXWHU KDUGZDUH DQG VRIWZDUH
6RIWZDUH GHYHORSPHQW FRVWYV
2WKHU

/IHVV DFFXPXODWHG GHSUHFLDWLRQ DQG DPRUWL]DWLRQ

/IDQG

C HUFRIQIHG  PIORQ PIRQDQG P LARQLQ GHSUHADURQ H SHOVH DWRADMG Z W RXUSURSHWY DQG HTXISP HOAD DQG
UVSHAYHOD : HUFRIQIHG P LORQ DG 1QDP RMY DWRQ R FDSMI) HG VR DUH GHYHBSP HOWFRW 1Q DQG
UGVSHAYHO : HFDSMBQHG P IARQ PIRQDQG P LGRQR VREDH GHYHBSP HOWVRW 1Q DG UAVSHAYHO



IRM : RUINHY &RP SHQVDWRQ &DIP V

7KHIRGRZ 1Q) WE®GI VXP P DUl HV WH DJ.J UH) DM Z RUINHLY FRP SHQVDMRQ UHVHYH DRRYIW 1O \WRXVDQGY
<HDUV (QGHG 'HFHPEHU

%HJLQQLQJ EDODQFH
: RUNHUV FRPSHQVDWLRQ FODLPV OLDELOLWLHV
$GG FODLPV H[SHQVH DFFUXDO
&XUUHQW SHULRG
3ULRU SHULRGYV

/HVV FODLP SD\PHQWY UHODWHG WR
&XUUHQW SHULRG
BULRU SHULRGV

&KDQJH LQ FODLPV LQFXUUHG LQ H[FHVV RI UHWHQWLRQ OLPLWV
(QGLQJ EDODQFH
: RUNHUV FRPSHQVDWLRQ FODLPV OLDELOLWLHYV

,QFXUUHG EXW QRW UHSRUWHG ,%15

5DWLR RI ,%15 WR ZRUNHUV FRPSHQVDWLRQ FODLPV
OLDELOLWLHYV

7KH&RP SDQ IV D VHO LQVXUHG HP S\ HUZ W UHVSHPAR Z RIHY FRP SHOVDMRQ FRYHUJ H IRUD@R! W HP SB HHV IGFOAQ) HP SB HHV FR HP SB HGWURXIK
RXUFCHQAVHUYIEH DI UHHP HON Z RINQ) 1Q&REBIDGR 0 DY OQGDQG2 BIRQ ,QWHWIMR : DVKIQIVRQ VW OZ DARZ V RQD WH &RP SDQ VVBIILQ) VHYIEHV
DOG IQMIDCP DI HP HOMP SB HAV \R EH FRYHUHG XQGHUWH & RP SDQ. V VHDIQUXUHG Z RIHY FRP SHODIRQ SURIWDP  7KH &RP SDQ. DOR RSHIDAV D Z KR®
RZGHG IX@® @FHOHG LQUXUDGFH FRP SDQ ( FR®! Z KIFK SURYIGHY Z RIHWATFRP SHQVDMIRQ FRYHUDU H VR WH & RP SDQ I HP SB HHV Z RINQY 1Q$ W RGD DQG 8 \IK

) RUDORKHUFGHON \WH &RP SDQ. REIIQV SRTFHV IURP &KXEE / 1P WG 3&KXEE  WURXJ K DQ DUDQI HP HQMGRZ QDV D ILRQMG SIRIUDP  Z KIEK SURVIGHV D
THOVHG DCP IWHG LQUXUDQFH FDUHUVR IM/XH SRIFIHY RQ EHKDOR! \WH &RP SDQ. & KXEE DWXP HV FUHGWIMN VKRX@ \WH & RP SDQ. EH XQDE®! \R VDWW W
(OGP QUFDIRQ REQ DURQY

7KURXIK YDURXV IQUXUDGQRH DUDQI HP HON \WWH &RP SDQ UHABIQV UMNR ®W XS \RWH I P IAGRQ SHURFFXWHQRH H FHSWOQ0 DY OQG DQG & RRIDGR Z KHUA
RXUMHMMRQSHURFFXUWHGFHIY ~ PIGRQDQG P LAORQ UHVSHRAYHD ) RUFDIP V ICFXUHG SURUR - X® WH&RP SDQ. UMEIQV MN R BW XS \R \KH
WAV P IGRQ SHURFFXWHGFH H FHSWOQO DY OQG DQG&RBDAR Z KHH \WH UWQIRQ SHURFFXUHQFHILY  PIGRQDQG P I@RQ UMVSHRAYHD

7KH IURQIMG SIRIUDP Z W & KXEE UHTXIUHV \WDWFREMADCEH DGYDQFHG DWKH IQFHSWRQ R \WH SRTF\ \MP 7R SDMIDE VDWA\ WHVH FROWADCUHTXILHP HON \WH
&RP SDQ SURYIGHG D BMHUR FUHAWR P LGRQIURP W SUGASDCEDQN : HO' ) DUR %DQN 1 DUMRQDGS WRAIDURQ \WH 39D\

,QDCEMRQ WH &RP SDQ. P DNHV P RQK® FRAMADCED, P HON LOR WAWMDFFRXQW \WH 38 KXEE WKWWDFFRXQN  [RUMH IURQIMG SURTUDP 7 KH EDDQFH IQWH

& KXEE WKAMDFFRXQW Z DV P LGRQ DG P L@RQDW HFHP EHU DQG' HAHP EHU UAVSHAYHD 7 KH & KXEE WKVWDFFRXQMIEDDQRHY
DUH IGFO(GHG DV D FRP SRCHQWR! \WH FXUWHQADQG BQJ WP UMAFWMG FDVK DQG IQYHWR HOW RQ\WH & RP SDQ, 1 FROVRIEDWG EDOIQRH VKHHW

7KH DMV R &DORED 0 DY OQG 2 WIRQ | DWKIQIRQ &RBUGR DQG' HDZ DU UHTXILHG XV \R P DIQBIQ FROMIDORIILY P IGRQDQG P LGRQ DW

* HFHP EHU DG UHVSHRAIYHO \R FRYHUSRMQIDCY. RIHIATFRP SHQVDMRQ FOIP V GAWHY UHDWG R WH & RP SDQ I FXUWHOWDQG |RUP HOMEBNYY DV D
VHO IQUXUHG HP S8 HU$W HFHP EHU WH &RP SDQ. SURYIGHG VXUHIV ERQGV DQG BIQGE, BMHY RI FUHGWRBITE) P IR LFOEQ) D &DORWD
UHTXLWHP HOWR! P LGRQ



2Q-X(H WH &RP SDQ. HOMUHG IQR D B\ SRINRIR WDQVHUD UHP HOAR UHP RYH DORXWBQEQ) Z RIHIAIFRP SHQVDMRQ FOIP V REQI DIRQY |IRUFDIP V
IQPXUHG XQGHUIW 1 URQMG LQVXUDQRH SURTUDP EHEZHHQ) HELKDLY DQG' HAHP EHU 7 KIV WDQUDRIRQ UHGXFHG WH & RP SDQ 1/ RAMBQEQJ Z RINHUAT
FRP SHOVDMRQ MEIMIAY DQG & KXEE \WWMDFFRXQAEDDGQRHY B\ P IGRQ

7KH&RP SDQ SURYIGHG D \RBR P LGRQ DG P L@RQDW HFHP EHU DQG UHVSHRAYHOD DV DQ HIP DWMG [ XUMUH CDELDY | RUXQUHIBIG
ZRUHY FRP SHODIRQFOIP V@EIMMY 2 [ \WIVDPRXQN  PIGRQDQG P L@RQDW HAHP EHU DG UHVSHRYHD  UHSUHVHQWFDVH UVHYHY
ICFXUHG IQ H, FHW R WH & RP SDQ  UAMQIRQ 7 KH DFFXDARUFRVW IGFXUHG IQ H FHW Rl UWQIRQ @ IW I RIMHVE\ D UHFHYDE®I IURP H FHW IQUXUDQRH
FDUHY R PIGRQDQG P I@RQDW HRHP EHU DG UHVSHRIYHD IGFOGHG RQ RHUDWHW RQWWH FROVREEDMG EDDGQRH VKHHW

1RW  5HYROMQI &UHGIVY DFLON DQG/ RQJ 7HP ' HEW

2 Q6 HS\WP EHU WH &RP SDQ. HOMUHG LOR DQ DP HQGHG FUHGWDI UHHP HOMKH 3$ J UHHP HOW Z W WWH %DQN Z KIEK UHYHUIMG VR WH SURYIMIRQY VHWRUK 1Q
WH DI UHHP HOABURUR O D\ 7KHS JUHHP HOAIHGXFHG \WH UHYROIQ) FUHGWIH |URP P L@RQ EDFNR P L@RQ \WH VXEP IWRUMBQEE. BMWAY R
FHGWHP DQVDW P IGRQ $W HRHP EHU P L@RQR WH VXETP IWRUMBQGEE. GWAY R FUHGVZ DV XVHG 7KH$JUHHP HOWH SILHV RQ- XO

$ GYDQRHV XQGHUWH UHYROIQ) FUHAWIDH EHDUIQMIMWDY VHBPWGE\ WH&RP SDQ R D \WH GDIO B DM R RQH P RQK/ 92 5 SBV RUE \WHI[HG
DMR /%25 SOV 7KH$ JUHHP HOADOR SURYIGHV IRUDQ XQXVHG FRP P I\ HONVHH R SHU\ HDURQWH DYHUDI H GDI® XQXVHG DP RXQAR \KH
UHYROIQ) FUHGWIDH DV Z HODV D IHHR R \WH |DFH DP RXQAR HDFK BMIMUR FUHGWIHVHLYHG XQGEHUWH @H R FUHAW7 KH &RP SDQ. KDG QR RAMBQEQ)
ERURZ 1QJV RQ W UHYROIQ) FUHGWIRH DW HAHP EHU DQG 7KH FUHGIWDAON 1V FREWIDE) HG E\ \WWH &RP SDQ\ 1 DFFRXQN UHFHYDE®! DQG RWHU
WKW R BFHYH SD\ P HQW

7KH$ JUHHP HONDOR SURYIGHV IRUD P QRO WBQGE. GMMURI FUHAWWH 3& KXEE / HIWMUR! & UHAW 7 KH & KXEE / HWUR & UHGWKDV DQH SLDMRQCDWM R - XO©
VXEMPWR DX\VRP DU UHQHZ DAQ VSHALIHG AUFXP WBIGRHY 7 KH %DQN KDV EHHQ J UDQWMG D VHEXUW LOMUAVWART TIIMBURUIMY 1Q FHIBIO EGFNHG VHRXUMAV

DFFRXQV FRBFWHO \WH 3& ROWADCS FFRXQW  7KH &RP SDQ. KDV DJ UHHG R GHSRVWK \WH & REMWAUDGE FFRXQWV R WH &RP SDQ 1 FROVREEDMG QHW

IOFRP H DIVMUWY] DQG GV FDWK GYIGHQGY  IRUHDRK TXDUMUSGAY R \KH H \WOQAHFHWDL - DQ DGGMRCDADP RXQAR 0 Dy HDFK \ HDUVR \WWDWKH GHSRMW 1Q \WH

& RIWUIDCS FFRXQN IRUWH SURU\ HDURBCDWBDWY P LARQ 7 KURXJ K \WH [RXU TXDUWAMUR WH &RP SDQ. GHSRVWMG P LORQ IR \KH & REDWIDO
$FFRXQN

7KH IQUDAHH SDIG XQGHUWH & KXEE / HIWUR! & UHAWO - XQH ZDVHTXDOR R WH |DFH DP RXQANHIR 8 SRQ DQQXDOHQHZ DOWWH IHHV SD\ DEGI \R WH
%DQN TXDUWMD [Q DGYDQFH IQFGGH D D IHH DAKH DQQXDADM R FDBXOWMG EDVHG RQWH GLLIHIMQRH EHEHHQ \WH IDFH DP RXQWR! WH & KXEE / HWHUR

&UHAWDQG R \WH DJJUHIDW YDOH R \WH & ROWADCGE FFRXQW DV Rl WH HQG Rl WH SUHVIRXV TXDWMU E D IHH DWKH DQOXDODWM RI FDOXOWG EDVHG RQ
\KH EDOQFH Rl WH IDFH DP RXQAVDQG F RIHUIHHY XSRQ \WWH SD\ P HQARUGHI RIWDMRQ R HDFK GUDZ 1Q) XQGHUWH & KXEE / HIMUR & UHAW

7KHS JUHP HQABHTXLUHY \WH VDU DRIRQ R FHAEIQ ILQDGADCFRYHCDQN DV IRTRZ V

% (%7 $ SQHWFRP H EHIRUA BT HV SOV LOMMAW] SHOMH QHWR FDSMIO) HG LOMUHW] SHOMH  GHSUHFIDWRQ H SHOVWH DQG DP RWY DIRQ H SHOH@
RQD URGY IRXUTXDUMUEDVY P XWEH CRABMW/WDQ P L@RQ DWKH HQG Rl HDFK | IVFDOTXDUWU DQG

% WH UDMR R UMAUEMG DQG XQUAVINEWG FDVK. DQG LQYHWR HOW VR Z RIHIATFRP SHQVDMRQ DQG VDIHW IQRFHQIYH @ELDNAY P XMAEH DABDW
P HDVXUHG TXDUWAD



7KH$ JUHP HOAP SRVHV FHUBIOQ DEGMRCDAHEMRQY XQBIMY WH %DON SURYIGH W SURUZ UMKQ FROMHQNDV |RTBRZ V
% IGFXUICY) DEAMRCDAQEHEWECHW IV SURKIEMMG RKHUKDQ SXUFKDVH [IDGAQ) IRUKH DFTXIMMRQ R DWHW  SURYIGHG WDVWKH DJ.J UHI DM R DO
SXUKDWH IDGAQ) GRHV RV FHHG DWDQ WP H

% WH&RP SDQ P D\ GRAMP ICDW RUFDQFHIDQ. R \WH$,&( SRIFHV DG

% 1L DQHYHQAR GHDX®Z RXG RFFXU IQFOEQI RQD SR IRP D EDVY R GYIGHOGY RUGMUEXMIRQY Z RX@ EH SHUP WG\ EH SDIG DQG UHGHP SURQY
DQG UHSXUFKDVHV R WH & RP SDQ W WRENZ RXG EH SHP MWGRQD XSWR P IARQIQDQ IRAY P ROK SHURG

7KH$ I UHHP HOADOR FRQBIQV FXVRP DI HYHQW R GH DX®DQG VSHALLHG FURW GH DXV XQGEHUWH & RP SDQ V Z RIHY FRP SHQVDMRQ LQVXUDGQRH DUDQIHP HOW |
DQHYHQWR GH DXOXQEHUWH $ J UHHP HOWRFFXLY DQG LY FRQIQXIQ) \WH %DQNP D GHFOUH DQ. RAMBQEQ) REQ DURQY XQGHUWH $ J UHHP HQAR EH 1P P HADMO
GXH DQG SD\ DEG! $W HFHP EHU WH &RP SDQ. Z DV IQ FRP SIDQFH Z W DOFRYHQDQN

7KH&RP SDQ P DIQEIQV D P RWII H BDQ Z W WH %N Z MW D EDDGFH R DSSUR] [P DMO PIGRQDQG P LGRQDW HAHP EHU DQG
UHVSHRIYHO VHRXUHG B\ WH &RP SDQ 1/ FRUSRUDW RIIEH EXICIQ) IQ9DQFRXYHU : DVKIQIVRQ 7KLY GDQUHTXIUAV SD\ P HOAR! P RQKO IQABE® HONV R
EHDUQY IQMMHVDAKH RGH P RQK/ 982 5 SOV Z I\ WWH XQBDIG SUGRISDCEDDIQRH GXH - XO /1,925 @HO Z LOGR GQIHUEH 1Q JHQHDOKMVH DV D
UHHUHORH DM B\ ILQDGAIDAQANAMRQY B\ * HFRHP EHU

1RW  + %HOH IMB @QV

: HKDYHD N 5 HWHP HQAG DYIQIV 3 @Q IRUWH EHGHIWR RXUHIDI LEG! HP SB HHV ( P SB HHY FRYHIHG XQGHUD 3 ( 2 DUDQIHP HOWP Di SDIMFSDM 1Q WH SOQ

DVINH VROI GVFUAIRQR WH 3 ( 2 FOHQMA: HP DNH P DIRKIQ) FROUEXWRQV\RWH N SOQ XQGHUD VDIH KDUERUSURYIMRQ 7 KH GHMUIP ICDUIRQR! DQ

QVFHIRGDY &RP SDQ. FROMEXURQY \R WH SOQ LV DWKH VRE! AVFHIRQR RXUVRDIGR! ' ILHARY 1 R GVFUAIRGDY &RP SDQ. FROMEXURQY Z HH P DGH \R \WH

SOQIRVKH\ HDW HQGHG' HRHP EHU DG © HP DGH P DIRKIQI FROMEXIRQY R P LGRQ PIGRQDQG P IAGRQIQ DG
UHVSHARYHD

7KH&RP SDQ DIBZ V FHIBIQ KLIK® FRP SHQVDMG HP SB HHV R WH & RP SDQ. \R GHHUFRP SHQVDMRQ XQGHUD CRQTXDOHG GHHWHG FRP SHODIRQ SOQ 7KH
®Q WP SRMRQR WH GHHUHG FRP SHODIRQSOQ@EIMVZDV ~ PIGRQDQG P IGRQDW HAHP EHU DQG UAVSHAIYHO DQG IV HFRBHGIQ
FEXVARP HUGHSRVIW DQG RKHUBQ) \MP (DELOIN RQWH FRQVRIEDWMG EDDIQRH VKHHW 7 KH FXUWHQUBRUIRQ R! \WH GHIHWHG FRP SHQVDIIRQ SOQ MELW Z DV
P L@RQDW HRHP EHU DQG LV UHFRUEHG 1Q RHUDFRXHG MELDIAY RQWH FROVRIEDWG EDDGQRH VKHHW 7 KHUH Z DV QR EDDGFH IQ WH FXUHQVSRMRQ R WH
GHHUHG FRP SHQVDIIRQ SOQ EIMY DW HAHP EHU 7KHIDUYDOH R WHBQ) WP SRURQR WIVSDQZDV ~ PIAORQDQG P IGRQDW HFHP EHU
DQG UAVSHAYHD DQG LV UHFRUEHG 1Q CROFXUHOAHAEWMG FDVK DQG IQYHMR HQW RQ \WH FROVRIEDWMG EDOQFH VKHHW 7 KH IDIUYDOH R \WH FXWHOW
SRMRQR WIVSOQZDV P LGRQDW HRHP EHU DQG LY UHFRUEHG 1Q FXUHQAHNIEWMG FDVK DQG LQYHWR HON RQ \WH FRQVRIEDWG EDOQRH VKHHW
7KHUH Z DV QR EDDQFH IQWH IDIUYDOH Rl WH FXUHQASRMRQ R WY SDQDW HAHP EHU



1RWM */HOVHV

( IHARYH - DQXDW WH &RP SDQ. DGRSWGS FFRXQIY 6\BQEDUGY & RALFDIRY 3$6&  7RSIE 3/ HDVHV XMIQ) WH RSWRCDOADQUMRQ P HKRG 8 QGHU
WY P HXRG R DGRSUIRQ \WH SURUSHURG FRP SDUDMYH LQIRP DIRQ 1O WH FRQVRIEDWMG | LCDGFLDOABAMP HQW KDV QRAEHHQ UHYIVHG DQG FROIXHV \R EH UHSRUWG
XQGEHUWH SUHYIRXVD DSSTIFDE®! BDVH DFFRXQIY JXIGDQFH $ GAMRCD® Z H HBIPMG WH SDFNDIH R SUDPWFDCH SHAHQN SHUP WG XQGHUMH WDQUMRQ
JXICDQFH Z KIFK IQFOIGHG \WH FDUY IR DG RN KMRUEDOBDVH FOMMLIEDURQ

7KH&RP SDQ SUP DU GDVHY RIIFH EXLTIQIV XQEHURSHIM GDVHY Z KIFK DUH LQFOIGHG 1Q 2 SHIDWY GDVH UWKWR XVH 352 8 DWHW & XUHQNRSHIWY
GDVH MEIOMY DG/ RQY \MP RSHIDIY GDVH MELDIEAN RQWWH FRQVRIEDMG EDOGRH VKHHW 7KH &RP SDQ. 1V ®DVHV KDYH UP DIQQ) WP VR W\ HDWY DQG
RIWQIGFOGH RGH RUP RUH RSVIRQV \R UHQHZ 7 KH &RP SDQ. HYDODW UHQHZ DARSURQY DWBDVH IGFHSWRQ DQG RQ DQ RQIRIQI EDVY DQG IGFOGHY UHGHZ DORSURQY
KDWY UHDVRGDE® FHUBAQR H HUFVH LQ IW H SHRAWMG BDVH WP V Z KHQ FOWMI 1Q) GDVHY DQG P HDVXUQ) MEIMIHY / HOVHY Z W IQUDOMP VR P RQMV RU
B DUH FROVIGHUHG VKRWKMP  BDVH FRAV DQG DUH QRAHFRUGHG DV'5 2 8 DWHW RQ \WH FROVRIEDWG EDDGQRH VKHHW 7KH &RP SDQ. KDV HBIFMG WH SUDRUFDO
H SHAHQARWR VHSDUDM QRQ GDVH FRP SRHQW IURP BDVH FRP SRCHOW IRUDGFOWHY R DAHW 2 XUBDVH DIVHP HOVFRQBIQ P I@RQ R UMGXDOYDOH
JXDUDQMHV DQG JHHD@® GR CRAWFRQIEIQ P DWUDOYDUDE®! BDVH SD\ P HQN RUUHVMEYH FRYHCDQW

,QRUP DIRQ UHDWG \R \WH & RP SDQ V\RIBGBDVH FRW Z HIH DV IRTBZ V' 1QWRXVDQGY

<HDU (QGHG
"HFHPEHU "HFHPEHU

2SHUDWLQJ OHDVH FRVW
9DULDEOH OHDVH FRVW
6KRUW WHUP OHDVH FRVW
7RWDO OHDVH FRVW

$VSUMR\VD AVFRVHGIQRXU ~ $QQXDCB HSRWRQ) RIP . DQG XQGHUWH SUHYIRXY GIDVH DFFRXQIY  HQBCH, SHOVH IRUWH\ HDUHQGHG' HRHP EHU
ZDV  PIORQ

,QRUP DIRQ UHDWG R WH & RP SDQ V52 8 DWHW DQG UHDMWYG GDVH MEIDY Z HH DV IRBZV  1QWRXVDQGVY

<HDU (QGHG
"HFHPEHU "HFHPEHU

&DVK SDLG IRU RSHUDWLQJ OHDVH OLDELOLWLHV
5LJKW RI XVH DVVHWYVY REWDLQHG LQ H[FKDQJH IRU QHZ RSHUDWLQJ OHDVH REOLJDWLRQV

7KH \HDU HQG EDODQFHLQBORGHRU RSHUDWLQJ OHDVHV H[LVWLQO IRRQ-CRUXBEHUDWLORGHDVHYV WKDYV
"HFHPEHU "HFHPEHU
: HLJKWHG DYHUDJH UHPDLQLQJ OHDVH WHUP \HDUYV \HDUYV

: HLJKWHG DYHUDJH GLVFRXQW UDWH



7KH \BEGI EHBZ UHFRQAIGI \WH XQEVFRXQMG IXWUH P IQIP XP ®DVH SD\ P HQW GVSOA HG E\ \ HDUDQG LQ\KH DJLJ UHI DM XQEHUQRGFDGFHME®! RSHIDMG GDVHY
Z W WP VR P RUIH\WDQRQH \ HDUVR \WH \RUIBCRSHUM) GDVH MELDMAY UHFRI Q1) HG RQWH FRQVRIEDMG EDDIQFH \KHHW DVR ' HFHP EHU IO \WRXVDQGY

7TKHUHDIWHU

7RWDO XQGLVFRXQWHG IXWXUH PLQLPXP OHDVH SD\PHQWYV

/HVV ITHUHQFH EHWZHHQ XQGLVFRXQWHG OHDVH SD\PHQWYV DQG GLVFRXQWHG RSHUDWLQJ OHDVH OLDELOLW
7RWDO RSHUDWLQJ OHDVH OLDELOLWLHV

&XUUHQW RSHUDWLQJ OHDVH OLDELOLWLHYV

/IRQJ WHUP RSHUDWLQJ OHDVH OLDELOLWLHV

7RWDO RSHUDWLQJ OHDVH OLDELOLWLHV

7KH&RP SDQ KDV DEGMRQDCRSHIWY GDVHY R P LGRQ \WDVWKDYH QRWARP P HOFHGDVR ' HRHP EHU DQG DV VXFK  KDYH QRAEHHQ UFRIQ] HGRQ
\WH & RP SDQ I & ROVREEDWG YDDQRH 6 KHHW 7 KHVH RSHIDWY GDVHY DUH H SHAMG\R FRP P HOFH 1Q Z W GDVH\MP VEREHHQ \HDWDQG \ HDWY/

1RM ,QFRPH7O HV
7KH SIRYIMRQ IRUIGFRP H\B[ HV LV DV IRGZ V 1QWWRXVDQGV

<HDU (QGHG 'HFHPEHU

&XUUHQW
YHGHUDO
6WDWH

‘"HIHUUHG
YHGHUDO
6WDWH

7TRWDO SURYLVLRQ




" HHUHG LQFRP H\B[ DWHW DQG @ELDEAY FROMR \WH IRTZ LQJ FRP SRQHQN 1QWRXVDQGY

"HFHPEHU

'"HIHUUHG LQFRPH WD[ DVVHWV
: RUNHUV FRPSHQVDWLRQ FODLPV OLDELOLWLHYV
2SHUDWLQJ OHDVH OLDELOLW\
'"HIHUUHG FRPSHQVDWLRQ
3D\UROO WD[ GHIHUUDO
2WKHU
0&& DFFUXDO
(TXLW\ EDVHG FRPSHQVDWLRQ
6WDWH FUHGLW FDUU\IRUZDUG
&XVWRPHU LQFHQWLYHYV
6WDWH ORVV FDUU\IRUZDUG 2

/HVV YDOXDWLRQ DOORZDQFH

'"HIHUUHG LQFRPH WD[ OLDELOLWLHV
7D[ DPRUWL]DWLRQ RI JRRGZLOO
7D[ GHSUHFLDWLRQ LQ H[FHVV RI ERRN GHSUHFLDWLRQ
2SHUDWLQJ OHDVH ULJKW RI XVH
7D[ HHFW RI XQUHDOL]HG JDLQV QHW
2WKHU

1HW GHIHUUHG LQFRPH WD[HV

7KHHIHANYH WS, UDW GLUHHGIURP WH8 6 BWARY THGHIDOR] UDW GXH W \WH |RERZ 1Q)

<HDU (QGHG 'HFHPEHU

6WDWXWRU\ IHGHUDO WD[ UDWH

6WDWH WD[HV QHW RI IHGHUDO EHQHILW

$GMXVWPHQW IRU ILQDO SRVLWLRQV RQ ILOHG UHWXUQV
1RQGHGXFWLEOH H[SHQMWY DQG RWKHU

JHGHUDO DQG VWDWH WD[ FUHGLWYV

2W K HUH W




8 QEHUB6& 3 QFRP H7D HV” P DQDIHP HQWAYDODWY \WWH UHDD) DELOW R \WH GHHUHG B[ DWHW RQ D TXDW® EDVY XQGHUD 3P RUH OHD \KDQ QRAMBQEDIG
$V SDWR \KLY HYDODWRQ P DQDIHP HOAHYLEZ V DOHYIGHQAH ERK SRVMYH DQG GHI DIYH VR GHMUP IGH 1L D YDODWRQ DABZ DGFH LY QHHEHG 2 QH FRP SRQHOMR! \KLY
DQDOMY IV \R GHMP IOH Z KHWHUWH &RP SDQ. Z DV 1Q D FXP XOMYH G SRVMRQ IRUKH P RABHFHQN  TXDUMY 7KH &RP SDQ Z DV 1Q D FXP XOWMYH IQFRP H
SRVMRQIRUNH ~ TXDWMY HQGHG DWERK' HAHP EHU DQG' HHP EHU

7KH&RP SDQ W UHD0Q DIRQR D SRMRQR QHABHHUHG VB[ DWHW 1Y EDVHG LQ SDWHRQ RXUHVIIP Dy Rl \WH P 1QJ R UHYHWDO R FHUBIQ WP SRUDY GlLIHUHGRHY
DQG RQWH J HHIWRQ R B[ DE®! IGFRP H EHIRUH VXFK UHYHWDY

7KH&RP SDQ IV \XEMPAR IGFRP H\B[ HV1Q8 6 IHGHUDCDQG P X@SG! WEAM DQG GFDON] MUMARMRQY 7KH , QMED HYHQXH 6 HYIEH IV H DP 1QQ) \WH

&RP SDQ W IHGHDOM] UMDV IRUIKH\ HDW HQGHG' HFHP EHU DQG Q- X0 %96 , BHFHYHG D QUDIVS HYHQXH $ J HQYB HSRUWG
UHDMRQ\R \WH RQIRIQJ ,5 6 DXGWRU[ \ HDLY/ W 7 KH UHSRUWNCGEDWMY \WDVWH 5 6 LOMQGY VR GAVD@RZ FHUIBIQ Z DIH EDVHG\N] FUHGW FOIP HG Z KIEK
Z RX@ UHVXONGQ DQ HIIP DIMG \RIBCDGAMRQDON GXH R DSSUR] [P DMO P LGRQIRIKH\D \ HDWY/ WURKIK IQFOGEQI WH [P SDRWRQ FDUY RYHUMY
DWHEX\MY 7KH &RP SDQ. GVDI UHHV Z 1 \WH LQMIDOGHWAP LODWIRQ DQG EHIHYHY WDWAWKDV WFKQEDCP HUW \R GH HQG IW SRVMRQ %DVHG RQ P DQDIHP HOW/ P R
@HD WDQ CRADAWHWP HQAKDWH SRVMRQ IV VXBICDE®! QR UHVHLYH KDV EHHQ UHFRUBHG LQ \WH ILCDQRIDOARMP HQN

,QWH P DRUMUVGIRRQY Z KHUH IWRSHIDMY \WH &RP SDQ 1V J HOHID® QR QI HUVXEMPWR IGFRP H\Y[ H DP ICDURQV B\ VB[ DX\WRUMEAY IRUKH DQG W[
\ HDUDQG Y \ HDWY EHRWH $VR' HAHP EHU DG WH &RP SDQ. KDG GR P DIMIDOXQUHFRI QI HG\D[ EHQHIW

$ SRMRQR! \WH FROVRIEDWG LOFRP HWWH & RP SDQ. JHQHUDWMY 1V QRAWXEMPVIR ABMM LOFRP H\B[ ' HSHQGEQ) ROWH SHIFHQEBUH R KLY IOFRP H DV FRP SDUHG\R
VRICFRQVREEDWG LOFRP H \WWH &RP SDQ. V\ABM HIHAYH D] UDW FRXG IGFMDWM 1URP H] SHATAIRQY

$W HRHP EHU WH &RP SDQ. KDG DQ P P DWUDADP RXQAR BAM RSHUIDIY G FDW IRZ DBV $W HFHP EHU WH &RP SDQ. GG GRWKDYH D
IHGH.DQ) HQHUDCEXMIGHWW AN FUHGWADUY IR DUG RUDQ DEMUDMYH P IQIP XP VB[ FUHGWADUY IR DUG

1IRM  6WRFN,QFHOWH 3 @QV

7KH&RP SDQ V 6\REN, GFHQIYH 30Q \WH 300 ZKIEK SIRYIGHV IRUMKDUH EDVHG DZ DBV \R &RP SDQ. HP SB\ HHV GRQ HP SB\ HH GLHRRY DQG
RXWGH FRQVXGBQN RUDGYIVRY Z DV DSSURYHGE\ WRFNKRGHY RQO D\ 7KHQXP EHUR! VKDUAV RN FRP P RQ RN UMVHLYHG | RUMVXDGFH XQGHUWH
300 R ZKIFK WHP O IP XP QXP EHUR! VKDUAV IRUZ KIEK LOFHQIYH VRPN RSWRQV P D EH JIDQMG LY 7KH 30QUHSOFHG \WH &RP SDQ W

6\RFN, GFHOMH 300 \WH 307 DQGQRQHZ VKDUH EDVHGDZ DUBY P D\ EH JUDQMG XQGHUWH 3@Q 7KH QXP EHUR VKDUHV DYDIDE®! |RUIDQADA
" HRHP EHU v

6 KDUH EDVHG FRP SHQVDMRQ H SHQVH IQFGGHG IQ VHEY  J HQHUDCDQG DGP IQMADMYH H SHQVHY GXUQ) \WH\ HDW HQGHG' HFHP EHU DQG Zov
P LORQ PIGRODQG P IGRQ WVSHRIYHD 5 HDWG IGFRP H\[ EHQHIW IRUWH\ HDW HQGHG' HRHP EHU DQG ZHH  PIORQ
PIGRQDQG P IGRQ WHVSHAYHO



6VRFN 2 SWRQV
2 XWABQEQ) WRFN RSURQY JHQHID® YHWRYHUHMHUIRXURUHLI KVY HDUY DQG H] SILH \MQ\ HDWY DIVMUWH GDWM R JUDQW

$ VXP P DU R WH DY R \WH &RP SDQ. I RN RSURQY DW HAHP EHU R HWHUZ W FKDQI HV GXUKQ \WH SHURGY \WHQ HQGHG 1V SUAVHOMG EHBZ
: HLIJKWHG
: HLJKWHG $YHUDJH $JIJUHJIJDWH
$YHUDJH 5HPDLQLQJ ,QWULQVLF
1XPEHU ([HUFLVH &RQWUDFWXDO 9D O XH
Rl 2SWLRQV 3ULFH THUPHBUV ,QKRXVDQGV
2XWVWDQGLQJ DW 'HFHPEHU 2 2
2SWLRQV H[HUFLVHG 2 2
2SWLRQV FDQFHOOHG 2 2

2XWVWDQGLQJ DW 'HFHPEHU
([HUFLVDEOH DW 'HFHPEHU

7KH IDUYDGH RN RN RSURQ DZ DUBV DV GHMUIP 1GHG XQGHUH %4DFN 6 FKRBV RSURQ SUFIQ) P RGHY DV HAP DIMG Z W WH IRMZ Q) Z HIK\WMG DYHIDIH
DWXP SURQY

(ISHFWHG YRODWLOLW\

5LVN [UHH LQWHUHVW UDWH

([SHFWHG GLYLGHQG \LHOG

([SHFWHG WHUP \HD U»
:HLJKWHG DYHUDJH IDLU YDOXH SHU VKDUH

1 R VARFN RSWRQY Z HUH J UDQMG GXUQ \WH \ HDW HQGHG' HPHP EHU DG 7 KH Z HI K\MG DYHUDU H I DIUYDOH SHUVKDUA R VIRFN RSWRQY J UDQMG [RU
\WH\ HDUHQGHG' HRHP EHU Zov 1 R VIREN RSMIRQV Z HUH J UDQWG Z W DQH] HUFIVH SUFH EHBZ. P DUNAWBUEH GXUKY

7 KH IQNOVE YDGH R WRFIN RSURQV H HIAVHG IRUWH \ HDWY HQGHG' HRHP EHU DQG v P 1QRQ P 1@RQ DQG P 1QRQ
UHVSHRAYHO 7 KH IDIUYDGH R VRN RSWRQV YHMG | RUWH \ HDWY HQGHG' HFHP EHU DQG ZDv DQG
UHVSHAYHO $VR ' HFHP EHU XQHRIQ] HG FRP SHQVDMRQ H SHQVH UHDWG R RFN RSUIRQY Z DV P 1GRQ Z W D Z HJ KWG DYHIDI H UHP DIQIQJ
DP RUY DMRQ SHIRG RI \ HDW/



5 HMWIFWG 6 \RFN 8 QW

5 HVUE\MG VRPN XQW J HQHUIDE® YHWAR | RXUHTXDCDQQXDAQABIE HQW EHJIQQIQ) RQH\ HDUIRTRZ LQU WH GDW Rt JWDQW
7KH IRBZ 1Q WWEG! SUVHQW BAMEWG WRFN XQWDRIYIW

P HLIK$MHU DJH
*UDQW 'DWH

8QLWV )DL O®XH
1RQYHVWHG DW '"HFHPEHU
*UDQWHG
9HVWHG
&DQFHOOHG )RUIHLWHG
1RQYHVWHG DW '"HFHPEHU
7KH\RBADIUYDOH R UMANEWG VAIRFN XQW YHMG GXUQY WH\ HDWY HQGHG' HFHP EHU DQG ZDV  PIAORQ PIGRQDG P IORQ
UHVSHRAYHO $VR ' HAHP EHU XQUAFRI Q) HG FRP SHQVDIIRQ H SHOVH UHDWG \R UMUEWG WRFNXQWZ DV P I@RQZ W D Z HJ KWWG DYHUIIH

UHP DIQQ) DP RWDIRQSHIRGR  \ HDY/

3HURWP DQFH 6 KDUH 8 QW

3 HURWP DQFH VKDUH XQW 3368V DUH JUDQMG\R N HP SB HHV R \WH & RP SDQ. DQG DUH FRQAMRGHG RQ DMIIQQ) VSHALLHG ILCDQAIDCSHURWP DGFH P HMEY
$Z DUBY DUH VXEMIPWR XSZ DU RUGRZ Q7 DU DAV HQN GHSHQAQ) RQ Z KHWHUWH DRMDALCDQRIDGP HWEY DUH DERYH RUEHBZ \WH \BU HABYHOZ W D P O LP XP
SD\ RXVKS W R D\BU HWXP EHUR VKDUHV

368 VIX® YHWIRQ WH COW WDVWKH & RP SHOVDMRQ & RP P WH GHWUP LOHV WH GIYHCR! DWBICP HOAR VSHAILIHG SHURWP DCRH JRDY JHOHUD@ RYHUD WUHH \ HDU
SHUIRG

7KHIR®Z IQ) WEGI SUHWVHQNV 368 DRIMMW

P HLIK$YHG DJH
*UDQW 'DWH

8QLWYV )DL O®XH
IRQYHVWHG DW 'HFHPEHU
9HVWHG
&DQFHOOHG )RUIHLWHG
IRQYHVWHG DW 'HFHPEHU
7KHWRBADIUYDH R 368 V YHMG GXUQJ \WH \ HDWY HQGHG' HFHP EHU DQG Zbv DQG 1R368VYHWMGIOQ

(P S® HH6WRFN 3 XUFKDVH3 @Q

7KH&RP SDQ RIHY HP SB& HHV WH W KWR SXURKDVH VKDUHY DWD AVFRXQAURP \WH P DUNRVBUEH XQGHUWH & RP SDQ W ( P S® HH 6 \RFN 3 XUFKDVH 3 0Q
6 XEMPWR \WH DQOXDOARARY @ IWHP S& HHY DUH HDI LEG! R SDMASDM WURXI K SD\ URGICHGXRFIRQY RE XS R R \WHUFRP SHOVDMRQ $VWKH HQG R HDRK ML
P RQK RIHUQ) SHIRG VKDUHV DUH SXUFKDVHG B\ \KH SDWASDQW DW R \KH IDIUP DUNAWDOH DWKH HQG R \WH RIIHIQ) SHURG $VR ' HFHP EHU

DSSWR [P DMO VKDUHV Z HIH UHVHYHG | RUIXWIUH MVXDQRH XQGEHUWH (P S® HH 6 N 3 XUFKDVH 3 @Q



1RWM 6 WRFN 5 HSXUFKDVH 3 LRJ LDP
7KH&RP SDQ P DIQBIQV D WRFN BHSXUFKDVH SURIWDP DSSUIRYHGE\ WH YRDGRI ' WHRARY Z KIFK DXWRU HV WH WHSXUFKDVH R VKDUHV [URP WP H\R WP H 1Q RSHQ

P DUNHVBXURKDVHY 2 Q$ XIXVW WHYRDUGR ' IWHPRY DXWWRU HG WH UHSXUKDVH R XS R P I@RQR WH &RP SDQ V FRP P RQRFN RYHUD \WUHH
\ HDUSHURG EHJ IQQIQ) $ XIXVW 7KH&RP SDQ HSXUKDVHG VKDUHV DADQ DI J UHI DW SXUFKDVH SUFH R P LORQ GXUQY 1 RVKDUA

UHSXUFKDVHY Z HUH P DGH GXUQ) ,QDGEMRQ VKDUHV R UHVIMFWMG VIRFN XQW Z WKKHT \R VDWW \B Z WKRGIQ) REQI DMRQY IURP \WWH YHIDY R UMIEWMG
VARFN XQW Z HUH DQG Q DG UAVSHRARYHD Z KIFK DUH QRAWXEMIPVIR \WH FXWHOABSXUFKDVH SURIWDP 6 HH31RWM 5 HYROIQU & UHAW

) DOV DQG/ R 7HP ' HEWIRUUHDWG UAUEWRQY

1RWM  / MWIDMRQ

2Q1RYHPEHU ' DYIG. DDQDDQD 3. DDQPDQD D IRWP HUMMIIQ) HP S& HH 1IBIG D & DORQID Z DIH DQG KRXUYIROMRQY OZ VXIVDI DIQW/ES, 2 Q0 Dy
\KH FRXUWHQMUHG D X@Y IQIDYRURI 9846, Z KIFK Z DV VXEVHTXHQ® DSSHDBIGE\ \WH SDIQMYV 2 Q1 RYHP EHU \KH & DORWDID & RXWRI $ SSHDO

IRUWH 6 HFRQGS SSHEIMW ' MUPWIHMUHG IW GHRAMRQLQ . DDCDDQD'Y YDUHWEOMOHW 6 HYIFHY ,QF  RYHUX@Y WH \WDGFRXWY GHRMRQ R GWP W SOIQMYV

FOIP V DQG KRTGIQ) \KDWBUHYDI@) Z DI H UHTXIUHP HOW DSSMFDE®! W 3SXETF Z RNV DSSO R FHIBIQ WSHY R GMIEW 2 Q- DQXDY %86, 11BIG D SHMROQR!

UHYIHZ \R \WH & DORWID 6 XSUWHP H & RXUWWS Q DP LEXV BMKMUIQ VXSSRWR! \WH SHIMRQ Z DV IIBIGE\ WH 6 DQMMRQ' MIUFW R / RV$ QIHBI &RXQW RICHGIQE\

QXP HIRXV RKHU VSHADCGWMEW  10Q & DORQID

2 Q) HELDW \WH & DDRGQID 6 XSUHP H & RXUWI IDQMG WH SHIMRQR UHYIHZ \KH DSSH@mW FRXUWY GHAMRQ DQG RUIDADU XP HOARRN SOFH RQ - DQXDY
$ GHFAMRQIURP \WH & DORWEID 6 XSUHP H & RXUWWY SHOAQ)

Y6 , 1V VXEMPVIR RKHUGU DOSURFHHAQI V DQG FOIP V\KDWDUVH LQWH RUBICDY FRXWH R RXUBXVIGHW * LYHQ WH XQFHUBIOMAY VXUWRXQEQ) @l DIRQ
P DQDU HP HQWA XQDE®! R HWIP DWW D SRMQIDADQIH Rl @A/ DUMQJ 1URP \KHVH DRIRQY

1RWM 4 XDUMD ) LODQFIDOQIRWP DARQ 8 QDXGIWG

IQWRXVDQGY H] FHSVSHUVKDUH DP RXQN

4XDUWHU (QGHG
ODUFK -XQH 6HSWHPEHU "HFHPEHU

<HDU HQGHG 'HFHPEHU

SHYHQXHYV

&RVW RI UHYHQXHYV

*URVV PDUJLQ

1IHW ORVV LQFRPH

%DVLF ORVV LQFRPH SHU FRPPRQ VKDUH
'LOXWHG ORVV LQFRPH SHU FRPPRQ VKDUH

<HDU HQGHG 'HFHPEHU

SHYHQXHYV

&RVW RI UHYHQXHYV

*URVV PDUJLQ

1IHW ORVV LQFRPH

%DVLF ORVV LQFRPH SHU FRPPRQ VKDUH
'LOXWHG ORVV LQFRPH SHU FRPPRQ VKDUH

1IRW 6 XEVHTXHOW YHQW

;' HKDYH HYDGDWG HYHQW DQG WDQVDRRQY RAFXUWLIQ)  DIVMUMIH EDOCHH VKHHWEDW WURXI K RXUIIAR GDWM DQG QRWMG CR HYHQW \WDWDUH VXEMIFVWR UHFRI QUIRQ RU
AVFRVXH
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( YDOXDARQR! ' LVFERVXUH & RQARY DQG 3 IRFHGXUHY

© H P DIQEIQ*GVFEVXUH FROMRY DQG SURFHGEXUHY \KDWDUH GHVI GHG Z W \WH REMIPIYH Rl SIRYIGIQ) UHDVRGDE®! DWXUDGFH WDV RUP DUMRQ UHTXIWHG \R EH
QVFBVHG IQWH UHSRW Z H 1161 RUVXEP IWKQGHUMH 6 HEXUMEN ( [ FKDQIHS$ PWRI DV DP HQGHG WH3( [ FKDQIHSFW IV UHFREHG SIRFHWHG VXP P DU} HG
DQG UHSRUMG Z MO WH WP H SHURGY VSHALLHG IQ\WH 6 ( &1/ KBV DQG IRWP V- DQGWDVW/XFK IQIRUP DMRQ IV DFFXP XOWMG DQG FRP P XQEDWG VR RXUP DQDIHP HQW
IQFOGQ) RXU&KIH ([ HPX\RH 2 IIFHU 3&( 2° DQG&KIH ) IQDGFDCR IIIEHU 3&) 2 DV DSSURSUDM \R DIRZ WP HO GHAMRQY UHI DLEQ UHTXIWHG GVFRVXUH ,Q
GMIQQI DQG HYDODMG RXUGMFEVXUH FROARY DQG SURFHGXUHY RXUP DQDJ HP HOABHFRI QI HY \WWDWDQ. FROARY DQG SURFHGXUHY QR P DWHUKRZ. Z HOGHMIGHG
DQG RSHUWG FDQ SURYIGH RQID UHDVRQDE®! DWXUDQRH R DFKIHMQ) \WH GHAMUHG FRONRCREMPIYHY DQG RXUP DQDI HP HQWA UHTXILHG W DSSO WHUMGI P HOAQ
HYDODMY \WH FRAMEHQH MHDMRQUKLS Rl SRWIEB! FROMRY DQG SURFHGXUHY

YDVHG RQ\WHUHYDGDURQ WH &RP SDQ W &( 2 DQG&) 2 KDYH FRQFOGHG WDWAH & RP SDQ. 1 QVFEVXUH FROMRY DQG SURFHGXUHY DV GHIGHGIQ5 XBN D
HDXG G H XQGHUMH ( [ FKDQIH$FWZ HH HIHRYHDVR ' HRHP EHU

$ QQXDCB HSRUARQ , QMLQDOR RQWRCRYHU) LQDQFIDCE HSRUAQ)

0 DO HP HOAY UHVSROUE®! IRUHVIBEQVKIQ) DQG P DIQEIQIQ) DGHTXDWM LOMEDIFRQMRCRYHUILCDQAIDOMSRMY 3,&)5° DVGHIGHGIQSXBY D | DG G
| XQGHUWH ( [ FKDQIH$ PW2 XU,&) 5 1V D SIRFHW GAMIGHGE!  RUXQEHUWH WXSHIYIMRQR RXU&( 2 DQGRXU&) 2 VR SURVIGH UHDVRQDE®! DWXUDQFH

UH DUEQ) \WH UHIDELOY R (IQDQRIDOHSRMGY DG \KH SUHSDUDMRQ RN RXUFRQVRIEDWMG | LODQADOABMP HON |RUH WALDOSXUSRVHY 1Q DFFRUEDQRH Z W J HOHID®

DFFHS\MG DFFRXQIQY SUQRISBN 3* $$3” LOWWH 8 QMG 6\BAMY Rl $P HUED 0 DQDIHP HQWZ W \KH SDIMAISDIRQ R RXU&( 2 DQG&) 2 FRQGXPMG DQ HYDODURQ R

WH HIHRIYHOHW RN RXU,&) 5 EDVHG RQWH IUDP HZ RN HATEQ/AKHG 1Q , QMIDCE ROMRD ,QiMI LDWG ) UDP HZ RIN MXHGE\ \WH &RP P MWH Rl 6 SRQVRUQ]

2 UDQ DIRQVR WH 7UDGZ D &RP P MWIRQ %DVHG XSRQ\WDWHYDGDMRQ P DQDI HP HQMKDY FRQFGHG \WDVWH & RP SDQ. ¥ IQMEDOFRQIRCRYHUIICDQRIDO

UHSRWQY Z DV HIHAMHDVR ' HAHP EHU

7KH HIHAIYHGHW R \WH & RP SDQ 1/ IQMEDOFRQARCRYHUIICDQFIDAHSRUG) KDV DOR EHHQDXGMGE\ * HBWK  7RXFKH/ / 3 \WH &RP SDQ 1V IQGHSHQGHQW
UH) MMUHG SXEQF DFFRXQITY (1P DV ABAMG |Q WHUUHSRWNGQFOIGHG EHBZ



&KDQJ HV 1Q , MUODOS. RQWRCRYHU) LODQFLDCE HSRUAQJ
7KHUH KDYH EHHQ CR FKDQI HV LQWH & RP SDQ 1/ LOMEDOFRQARCRYHUIICDGAIDOUHSRMGY) \WDWRFFXUIHG GXUQY WH TXDWMUHQEHG HFHP EHU WDVWKDYH
P DMUD® DIIHPWG RUDUA UHDVRQDE® ONHO VR P DWUDT DIl HAMKH & RP SDQ 1/ LOMEDIFRONRCRYHUIICDGFIDOHSRIGY)

;QKHHQWV [P MMRQVY

&ROMROA VP V' QR P DIWUKRZ Z HOGHWLI QHG DQG RSHUIDWG FDQ SURYICH RQD UHDVRCDEB!H QRWDEVRONM  DWXUDGFH \WDVWIH FRQMROA VWP V. REMPRYHV DUH
EHQJ P HA) XUKHU \WH G-MIQR DQ. FRQRROA VAP V P XWWIH GFVWH | DPWKDVWIHUH DUH UHVRXUFH FROAWDIQN DQG \WH EHQHIW Rl DOFRQARY P X\WEH
FROVIGHUHG UHDMYH VR \HUFRAWY ' XH \R \WH LOKHUHQAP MIARQV 1Q DOFRQAMROA VP V- QR HYDODMRQ RN FRQIRY FDQ SURYIGH DEVROW DWXUDQRH \WDWDAFRQARO
DMXHV DQG IQABGFHV R IUDXG L DQ. Z MIQWH &RP SDQ. KDYH EHHQ GHMPWNG 7 KHVH LOKHUHQMP MIMRQY LOFOIGH WH UHDOUAY \KDWHG P HOW 1Q GHAMRQ P DNQJ
FDQ EH | DX®V DQG \WDWEUHDNGRZ Q FDQ RFFXUEHFDXVH Rl VIP SBI HURY RUP MIENHY & ROMROA P V FDQ DOR EH FILFXP YHQMG E\ \WH IQAYIGXDCDFW R VRP H
SHYRQV B\ FROBMRQR R RUP RUH SHRSGI RUE\ P DQDJ HP HQARYHUIGH R WH FRQAMRY 7KH GHMIQR! DO VA AMP RI FRQRRY IV EDVHG [Q SDIWRQ FHWIIQ
DWXP SURQV DERXVWNH QNHIKRRG Rl [XWUH HYHQW DQG \WHUH FDQ EH QR DWXUDGRH \WDWDQ. GHMLI Q Z I@WXFFHHG 1Q DFKIHYIQ) W MG J RDGY XQGHUD@SRMQIDO
IXUMUH FRQGMRQY 2 YHMP H FRQARY P D\ EHFRP H ICDGHTXDWM EHFDXVH R FKDQJ HV 1Q FRQGMRQY RUGHMUIRIDMRQ LOWWH GHIUHH Rl FRP SIDGFH Z W SRTFHY RU
SURFHGXUAV

&KIH ([ HEXWYH 2 11LEHUDQG &KIH ) LODQFLDCR [1LFHU& HIMLEDWRQY
7KH FHWEDIRQV R RXU&( 2 DQG&) 2 BHTXWHGXQGHUBHAIRY R WH 6 DUEDQHV 2 [ B $AWKDYHEHHQIIBGDV ( [KEW ~ DQG WR\KLY BHSRWY
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7R WH 6 WFNKRCGHY DQGWH “RDIGR ' ILHARY/ RI
YDWHWGOMCHW 6 HMEHY |, QF
9DQFRXYHU: DWKIQIVRQ

2 SIQRQ RQ , QMUODO8 RMRCRYHU) LQDQFLDCE HSRUAY

© H KDYH DXGIWMG WH LOMEDIFRQMRCRYHUICDQADOHSRIMY R YOWHWESMOHW 6 HYFHY ,GF DQG VXEVGDUHY WH3&RP SDQ.” DVR* HAHP EHU

EDVHG RQ FUMAID HABEQKHG [Q, QMEGDCE ROMRD QI UDMG) UDP HZ RN DMXHGE\ \WH &RP P MiH R 6 SRQVRUQ 2 LI DQYJ DARQY R \WH 7WDGZ D\

&RPPIMRQ &262 ,QRXURSIQRQ WH&RP SDQ. P DIQEIGHG 1Q DOP DMIDAHVSHRW HIHRIYH IQMODOFRQIRARYHUILQDQRIDAHSRMYY DVR ' HAHP EHU
EDVHG RQ FUMUD HABEQKHG 1O, QMEODCEROARD |, QMIUDMG ) UDP HZ RN MXHGE\ &2 62

: HKDYH DOR DXGWG 1Q DFFRUEDGQRH Z W \WH WBIQEDUGY Rl \KH 3 XETE &RP SDQ. $ FFRXQIY 2 YHWLIKVGRDG 8 QMMG 6\BAMY  3&$2 % \KH
IQDQRADOARMA HQN DV Rl DQG |RUWH \ HDUHQGHG' HRHP EHU R WH &RP SDQ. DQG RXUUHSRWWEDWG 0 DUFK H SUHWHG DQ XQTXDOIHG RSIQRQ
RQ\WRVH [ICDGFIDOARMP HOW

UDVLV IRU2 SIQIRQ

7KH &RP SDQ W/ P DQDI HP HQAY UHVSROUE®! IRUP DIQEIQIQ) HIHAIYH IQMEDOFRQARCRYHUILCDQRIDAUHSRMY  DQG IRUW DAWHWP HAR \WH HIHRYHCHW R
QM EODOFROMRCRYHUILCDQRDAHSRMY  IQFGGHG IQ WH DFFRP SDQ\ LQJ 0 DQDI HP HQW 5 HSRUWRYHU, QMUIDC8 ROARCRYHU) IQDQAIDCE HSRMQY 2 XUUHVSROVIELDW 1V
R H SUHW DQ RSIQRQ RQWH & RP SDQ 1V [QMEDIFRQURCRYHUIQDQRDAHSRMGY EDVHG RQ RXUDXGW:  H DUH D SXETF DFFRXQIQY 1P UHI MMUHG Z MM \KH 3&$2 %
DQG DUH UHTXILHG \R EH IQGHSHQGHQAZ W UHVSHPVWR \WWH & RP SDQ 1Q DFFREDGFH Z MW\KH 8 6 THGHIDOHRXUMIY ©Z V DQG \WH DSSTFDE®! LXBV DQG UHI XOMRQY R
WH 6 HFXUMV DQG ( [ FKDQIH &RP P MMRQDQG\WH 3&$2 %

: HFRQ;(FWGRXUDXGWQDFFRLGJQ:HZMW\AMGJH WH3&$2 % 7KRVH WBQEDUBY UHTXILH \WDWZ H SOQ DQG SHIRWP \WH DXGVWR REBIQ UDVRQDE®!

DWXUDGFH DERXWZ KHWIHUHITHAYH IQMIDOFRQARCRYHUILCDQRIDAUHSRMY Z DV P DIQIEACHG LQ DAP DWUDCUHVSHRW 2 XUDXGWQFGIGHG RETIQQ) DQ
XQEHIAMQAQ) R IQMEODAFROARCRYHUILCDQRIDAUHSRMY. DWHWIQ) \WH UMNKDAD P DWUDCY HDNGHW H MV WM DQG HYDOIDME WG—MJQDQIBRSI—LDKQJ
HIHAYHOHW R LOMIDCFRQARCEDVHG RQWH DWHWHG UMN DQG SHURWP 1QJ VXFK RIHUSURFHGXUAV DV Z H FROUGHUHG QHRHWDY 1O \KH FLUFXP ABGFHV
EHOHYH WDWRXUDXGWBURYIGHV D UDVRQDE®! EDVIY IRURXURSIQRQ

" HIQMRQ DQG/ P MMRQV R, QMURDO RQWRCRYHU) LQDQFLDCE HSRUAQJ

$ FRP SDQ V IQMEDCFROARCRYHUILCDQRIDAHSRMY 1V D SURFHW GHVLI GHG R SURYIGH UHDVRQDE®! DWXUDQRH UHJ DUEQ) WH UHIDELON R 1ILDQADAHSRMY DQG
WH SUHSDUDIRQ R 1ILQDQRIDOARMP HON |RUH] \MUCDCSXUSRVHV LQ DFFRUEDQRH Z W J HQHUDE DFFHS\MG DFFRXQIY SUGAISEN $ FRP SDQ. 1 LOMIDCFRQARCRYHU
IICDQRADOHSRIGY ICFOGHY WRVH SRIFIHY DQG SURFHGXUAV\KDW  SHUBIQ R \WH P DIQMQDQRH Rl BHFRUBY WDWIQ UHDVRCDE®! GHBIO DFFXUDM® DQG IDILD UHERW
WH WDQUDRIRQY DQG GVSRMRQY R WH DWHW R \WHFRP SDQ. SURVIGH UHDVRCDE®! DWXUDQFH WDWADQVDPURQY DUH UHFRUGHG DV GHEHWDU R SHUP W
SUHSDUMRQR! [ICDQFIDOABM HON 1Q DFFRUEDQFH Z M JHQHUD@® DFFHS\MG DFFRXQIDY SUGRISGN  DQG \WDWIHFHISW DQG H SHQGAWUHY R WH FRP SDQ. DUH EHIQ)
P DGH RQD 1Q DFFRWEDGAH Z W DXWRU] DIRQY R P DQDIHP HOADQG GUHRRY R WH FRP SDQ. DQG SURYIGH UHDVRQDE®! DWXUDGFH UHI DUEQ) SUYHQIRQ RU
WP HO GHWAIRQ R XQDXWRUL HG DFTXIMMRQ XVH RUGVSRVMRQ R WH FRP SDQ. I DWHW WDWFRX@ KDYH D P DAWUDCH I HAWRQ \WH |LQDQRIDOABMP HQN

%HFDXVH Rl W IQKHHQMP MAMRQY [QMEDCFROARCRYHUILGDGADAHSRM) P D GRABUHYHQARUGHWRAWP MBMP HON $OR SUIRWIAIRQY R DQ. HYDODUWRQR!
HIHAMYHQHW VR IXVUHUH SHURGY DUH VXEMPR WH UVNWDWARQRRY P D. EHFRP H IQDGHTXDW EHFDXVH RN FKDQI HV 1Q FRQGMRQY RUWDVWIH GHIUHH R FRP SIDQRH
Z W WH SRTIFIHV RUSURFHGXUHV P D GHAMURIDW

V' HBWM 7RXFKH//3

3RIDQG 2 BIRQ
0 DUK



WP % 27+(5,1)250%$7,21

1RCH
3$57 .,

WP * 5(&7256 (;(&87,9( 2)).&(56%$1" &25325$7( *29(51$1&(

,QRUP DIRQ UATXILHG B\ \KLY WP 1Y IGFRISRUDWG B\ U HUHQPH R \WH LQIRUP DUIRQ VHWRIW XQGHUWH FDSURQY WP ( BRIRQR ' IWHARY  6\RFN2 Z QHUKIS R
3 UGASDOB \RFNKRTHLY DQG 0 DQDIHP HQW HIQTXHQMBHAMRY D 5 HSRW  204DFNJ URXQG DQG ( [ SHUHQRH R ([ HEXWH 2 IIIEHY DQG &RCGHR! ( WIEV IQRXU
GHIQUWH3 U]\ 6\IWP HOAR EH ILBIG Z W WH 6 HEXUMHV DQG ( [ FKDQIH &RP P MMRQ SXUXDQAR 5 HIXOMRQ  $ ZLKQ  GD\V DIMUH HOG R \WH IIVADO HDU
FRYHHGE\ KLY BHSRWWH 33 UR\ 6 \BAMP HQW

WP (; (&87,9( &203(16%7,21

7KH IQRP DIRQUATXILHG B\ \KLY WP 1Y IQFRUSRUDWG B\ UHIHUHQPH VR WWH LI RUP DVIRQ VHWRUN XQGHUWH FDSURQV ® IHARU&RP SHODWRQIRU ~ * DQG
3( [ HEXWWH & RP SHODIRG IQWH 3R\ 6\BAMP HQW

WP 6(&85,7<2: 1(56+,32) &(57$,1 % 1().&$/ 2: 1(56$1' 0$1$*(0(173$1" 5(/$7(' 672&. +2/' (50877(56

7KH IQRP DIRQUATXILHG B\ \KLY P 1Y IGFRISRUDWG B\ UHIHUHQPH VR \KH LQIRUP DMIRQ VHWRUW XQGHUWH FDSURQ 6 \RFN2 Z GHIKIS R 3 UGFLSDOB \RFNKRTGHWY DQG
0 DQDIHP HQME 9HQHIFIDCR Z GHUWKLS 7DEG! DQG2$ GAMRCDA, TXIW & RP SHODMIRQ 3 OQ, QIR DIRY IQWH 3 WR \ 6\B\MP HON

WP &(57$,1 5(/$7,216+,36$1' 5(/$7(' 75$16$&7,216 $1' ' 5(&725,1' (3(1' (1&(

7KH IQIRWP DIRQ UHTXWHG B\ \KIY WP 1V LQFRSRUIDIMG B\ U HUHQRH VR WH LQIRUP DARQ VHWRIK XQGHUWH FDSIRQ WP ( BRIRQR! ' WHRARY DQG 5 HDWG
3HYRQ7WQVDRIRYY LOWH 3 R\ 6\BAMP HOW

WP 35,1&,3%/ $&&2817$17)((6$1' 6(59,&(6

7KH IQRP DIRQUATXILHG B\ \KLY P 1Y IQFRSRUDWG B\ U HUHQRH VR WH (I RUP DURQ VHWRWK XQGHUWH FDSUIRQ 0 DIWALY 5 HOME \R 2 XU, QGHSHQGHQW
5 HIMMUHG 3 XETE $ FFRXQIY ) 1P~ IQWH 3 U]\ 6\BMP HQWN



3$57,9
WP (;+.%76$1" ),1$1&$/ 67$7(0(176&+(' 8/(6

) LODQFLDOS VMMP HQW DQG 6 FKHGX®N
7KH) IQDQAIDGE \BMMP HON VR HWWHUZ W WH UHSRWAKHUHRQR ' HBWK  7RXFKH/ / 3 DUH IQFOIGHG RQWH SDUHV LQGAFDWMG EHBZ

3DIH
5 HSRWAR! , QGHSHOGHONS HI MMUHG 3 XETE $ FFRXQI) ) WP + ' HBIWH  7RXFKH/ / 3
& ROVRIEDWG %DDQAH 6 KHHW DVR! ' HFHP EHU DOG
& ROVRIEDMG 6 AP HOW Rt 2 SHIDWROY [RUWH <HDWY ( QGHG' HEHP EHU DQG
& RORIEDMG 6 \IAMP HON Rl &RP SUKHOUYH . CFRP H IRUNH <HDWY ( QGHG' HRHP EHU DQG
& ROVREEDMG 6 \BMWP HOW RI 6 WENKRGHWA( TXIW [RUWH <HDWY/ ( QGHG" HFHP EHU DQG
& ROREEDING 6 AP HON R &DVK ) BZ V IRUKH <HDY/ ( QGHG' HFHP EHU DG
_1 RIMV R & ROVREEDING ) IQDCHIDCE \BAMP HOW
1 R VFKHGX®N DUH UHTXWUHG \R EH 11BIG KHHZ W
([ KLEW
7KHIR®Z Q) H, KLIEW DU [IBIG RUIXUQIVKHG KHUHZ W RUIGFRUBRUIDIMG B\ UHIHUHQRH DQG \MLY QAN LOMQGHG VR FROAMAM \WH H KIEMIQGH
([ KLEW
IXPEHU ' HVFUSMRQ
& KDWMUR! \WWH 5 HI MADOADV DP HOGHG KOD\ _ CFRERDWGE, WHHHOPHR ([KIEW VR WH5 HIMDOW 4 XDWA® 5 HSRWRD
YRP i IRUWH TXDUMUHOGHG - XQH WH 6HFRQGAXDUMJ 4 _
94 OZV R \WH 5 HI MWDOADY DP HOGHG\WIRXIK O Dy (FRERDINGE. BAHHOPH R ( [ KIEW R \KH 5 HI MADOW 4 XDWM® 5 HSRWR)
YRP i |RUWH TXDWMUHOGHG - XCH WH 6 HFROGA XDWMU 4 _
6 HFRQG$ P HOGHG DOG 5 HVIMG & UHAVS J UHHP HOWEHE HHO WH 5 HI MADOADQG . HOY) DR %DON 1 DUIRCDG WRADIRO 3 HW) DUR. _CDMGDVR
$XIXW OFRSRIDMGE\ UHHHCFH\R ([ KIEW R \KH 5 HIMADOA 4 XDIWA® 5 HSRWRQ) Rt |RUMH TXDUWMUHOGHG - XCH A\KH
6HFRQGAXDWMJ 4 _
) LWV P HOGP HONCDMGDVRI O Dy VR 6 HFRQGS P HOGHG DOG 5 HIAMG & UHAVS J UHHP HOANEHE HHO WH 5 HIMDOWDOG: HOY ) DUR
" CFRERDMG B\ IHHHOFH\R ([ KIEW  \RWH 5 HIMIDOWV & XUHONS HSRWRO) RP . IIBIGRQO D\
6 HFRQG$ P HOGP HONVGDWMG DV R 6 HOWP EHU VR 6 HFRQGS P HOGHG DOG 5 HIMG & UHAVS J UHHP HONEHE HHO WH 5 HIMADOWDOG : HOY

JDUR QFRERIDWGE\ WHHHCOFHWR ([ KIEIW  \RWH 5 HI MADOW & XUHONS HSRWRQ) RP . [IBIGRQ 2 AREHU
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6 HEXUMY $ J WHHP HOWG SHALLLE 5 LIKW R 3 D\ P HOMEDIMG DV R - XCH ERE HHO\WH 5 HI MIDOWDQG: HOY) DR QFRSRIDIMG B\ UHIHUHOFH R
([KIEW  \R\KH 5 HIMAIDOW 4 XDIM® 5 HSRWRQ) RP 4 |IRUWH TXDYMU - X

6 HFRQG$ P HQGHG DQG 5 HAIMMG 7 KILG 3 DY 6 HEXUMY $ J WHHP HOW6 SHALLIE 5 LIKW R 3 D\ P HOMBDWGDV R ' HRHP EHU EHE HHO$ WRAIDWMG
QUXUDQFH &RP SDQ [RU([FHW 38 .&(_DQG: HO) DUR .QFRBRIDMGE\ WHHHOFHWR ([ KIEIW R \WH 5 HIMADQW $ QOXDB HSRWRQ) RP n

IRH \ HDUHQGHG" HRHP EHU
) A P HOGP HOWR 6 HFRQGS$ P HQGHG DQG 5 HWIMYG 7 KILG 3 DY 6 HEXUMW $ J UHHP HOWG SHHILIE 5 LJKW R 3 D\ P HONGDWMG DV R $ XIXWV
iQ& &(DQG: HO) DUR QFRERDMGE\ WHHHCFHWR ([ KIEIW VR \WWH 5 HIMADOW 4 XDUMU® 5 HSRWRO) RP 4 1RVWH TXDWMUHQCHG

\KH 3 ) IGMWA XDWMY 47

6 HFRQGS$ P HQGP HQVWR 6 HFRQG$ P HQGHG DQG 5 HVIIWMG 7 KILG 3 DY 6 HEXUMW $ J UHHP HOWS SHHLLIE 5 LIKW R 3 D\ P HOWEDWG DV R ' HFHP EHU

EHXHHO$ .&( DQG: HOY) DUR .QFRSRIDWG E\ WHHHCFHWR ([ KIEIW — \R\WH ) IO XDIMU 4
7KIUGS P HOGP HOWR 6 HFRQGS P HQGHG DQG 5 HMYG 7 KILG 3 DY 6 HEXUMY $ J UHHP HOW6 SHALLLE 5 LTKW R 3 D\ P HOMCDWG DV R $SUO ‘
EHXHHO$ .&( DOQG: HO) DUR .QFRERDWMGE\ WHHHCFHWR ([ KIEIW — \RWH 5 HI MADOAY 4 XDW® 5 HSRWRQ) RP 4 IRUWH TXDUWUHQGHG
- X
$P HOGHG DQG5 HARWG7HP 1 RM GG - XCH R \WH 5 HI MDQW, CFRIERIDWG B\ HIHHOFH R ( [ KIEIW ~ \R\KH 5 HI MADQW 4 XDWD
SHSRWRQ)RP i IRWH TXDWMUHOGHG - XCH \KH 6HFRQG4 XDUMU 4 _
$ P HOGHG DQG 5 HAIWMG 6 HEXUWY $ J WHHP HOAWYOMOHW $ WHW._GDIMG DV R - XCH EHHHOWH 5 HI MDQADQG: HOY) DUR .QFRIERIDIMG E
HHHFH\R ([ KIEW R \KH 6 HFRQG4 XDUWMU i
7KILG 3 DY 6 HEXUW $ J UHHP HOAMY/SXMOHW $ WHW CDWMG DV R! - XCH ERE HHO$ WRADWG . QUXUDCRH & RP SDQL IRU(_[ FHW._D VXEMGADY RI
\KH 5 HIMWDQADQG: HOY) DUR . CFRERIDWG B\ IHHMHOFH R ([ KIEW R \KH 6 HFRQG4 XDUMJ i
$ P HOGHG DQG 5 VWG 6 \BIQGE\ / HWUR! & UHAVS J HHP HONEDWMG DV Rl - XCH EHHHOWH 5 HI MDOADQG: HOY) DUR  QFRBRIDIMG E\
UHHHOFH\R ([ KIEW R \KH 6 HFRQG4 XDUWMU i
7KILGS$ P HOCHG DQG 5 WG 5 HYRIIQY) / ICH R & UHAW. RM CDWIG$ XI XWV R \WWH 5 HI MAIDQW, CFRISRIDMG E\ UHHHCFH\R ([ KIEW  \RWH

6HFRQGA XD 4
' HVFUSWRO R WH 5 HI MADOW & DSIMBCE WWFN  QFRUSRUIDMG F\ UHIHUHOFH R ([ KIEIW VR \KWH 5 HI MADOQA & XUHONS HSRWRQ) RP . [IBIG RQ - XCH

6 HFRQG$ P HOGHG DQG 5 HIWIG 6 \WFN . QFHOMH 3 @Q R \WH 5 HI MADQW, QFRISRIDWG E\ UHHHCFH\R ([ KIEIW R \WH 5 HI MADOW/ $ QOXDO
S5 HSRWRQ) RP . IRUWH\ HDUHQGHG"' HFHP EHU
6 \WEN , QFHOWH 3 @QRI WH 5 H MADOMKH 30Q_ . CFRERDMGE\ WHHHOFHWR ([KIEW R \KWH 5 HIMIDOA 4 XDWM®D 5 HSRWROQ
) RP 4 1RUWH TXDUMUHQGHG 0 DUFK
6 \WEN , QFHOWH 3 @QRI WH 5 HI MADOQAKH 3 300 __ QFRERDMGE\ IHHHOFHWR ([ KIEIW  \RWH 5 HI MADOW 4 XDUMU® 5 HSRWWRQ
) RP 4 1RUWH TXDUMUHQGEHG - XCH

6 \RFN , CFHQMYH 3 @Q R \WWH 5 HI MADOWWH 30Q_ . QFRSRDMGE\ HHHHOFHWR ([ KIEIW  \R\WH 5 HI MADQW & XUWHOWB HSRWWRQ) RP
n_BIGRY- XCH

6 \WEN , QFHQWYH 3 @QRI WH 5 HI MADOAMKH 30Q _ QFRSRDWGE\ WHHHCFHWR ([ KIEIW — \R\KH 5 HI MADQWV & XUWHON HSRWWRQ) RP
. IBIGRQ- XCH
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) RP R 3HIJRP DOFH 6 KDUH$ Z DUGE$ J WHHP HONRU( [ HRXWYH 2 11IFHY IRUDZ DUBV JWDQWMG EHIIOQQ) 1O XQGHUWH 3@Q . QFRERUIDMG E\
HHHOFH\R ([KIEW R \KH 6 HFRQGA XDUWMU

) RP Rl (P S® HH 1 RQTXDOIHG 6 \RFN 2 SWRO$ Z DLG$ J UHHP HOAKQCHUMH 30Q QFRERDMGE\ UHHHOFH\R ([ KIEIW  \RWH 5 HI MADONV

4 XDUM® 5 HSRWWRQ) RP 4 1RUWH TXDUMUHQGHG 0 DUFK \KH 8 ) IBWA XD 47

)RP R 1RQ( PSR HH' WHARUI ROTXDOIHG 6 WWFN2 SWRQ$Z DUG$ J UHHP HOAKQGHUWH 30Q QFRERIDWMGE\ LHHHHOFH\WR ([KIEW VR \WH
) UMW XDWU 4

) RP Rl (P S® HH 1 RQTXDOIHG 6 \RFN 2 SWRO$ Z DLG$ J UHHP HOWKQCHUMH 300Q QRERDMGE\ UHHHOFH\R ([ KIEIW  \RWH 5 HI MADOQNV

4 XDUM® 5 HSRWWRQ) RP 4 1RUWH TXDUMUHQGHG 0 DUFK \WH @ ) IO XD 47

)RP R1IRQ( PSR HH' WHARUL ROTXDOIHG 6 WN2 SWRQ$Z DG $ J WHHP HOAKQCHUWH 30Q QFRERDMGE\ LHHHHOFHWR ([KIEW VR \WH
) IO XDWMY 4

_1 RQTXDAIHG 6 \RFN 2 SWRQ$ Z DG $ J UHHP HONEHE HHO WH 5 HI MADONDQG7KRP DV - &DUBA CDWG- XO CFRSRUIDWMG F\ UHHUHOFH WR ([ KIEIW
\RR\KH 5 HI MADQAV 4 XDUM® 5 HSRWWRQ) RP 4 |IRUWH TXDUMUHQGHG 6 HSWP EHU

) RP Rl (P S HH 1 ROTXDOIHG 6 \WWEN2 SWRO$Z DWG$ J UHHP HONRUJWDOW \R* HDG5 %RV DQG* DY (. WDP HUHIHAIYH 0 DK _XQaHU

\KH 30Q QRERDMGE HHHHOFH\R ( [KIEIW  \RWH 6 HFRQGA XD

JRP R QFHOIYH 6 \RFN2 SWRQ$ Z DS J UHHP HQMWKQEHUWH 30Q QRERDMGE\ HHHHOFHWR ([ KIEIW  \RWH ) IO XDIMU 4

) RP R .QFHOMNH 6 \RFN 2 SWRO$Z DLG$ J UHHP HONKQCHUMH 30Q QRERDMGE\ HHHHOFHWR ([ KIEIW  \RWH ) IUAM XDUMU 4

)RP R QFHOWNH 6 \RFN 2 SWRQ$Z DIG$ J UHHP HONHOMA) W) HELKDY _ JUDOQW XQGHUWH 30Q . QFRERIDMG B\ UHHWHOFHWR ([ KIEIW
I \WWH 5 HI MDOW $ QXD HSRWWRQ) RP . IRUWH\ HDUHQCHG' HFHP EHU

)RP R (P S® HH 5 HVWIFWMG 6 \WFN 8 QW $ Z DUGE$ J WHHP HONRU( [ HEXWH 2 1IIFHY IRUDZ DUBY JUDQMG EHIIQAIQ) 10 XQGHUWH 3@Q

_ORERDMGE\ HHHHOFH\R ([ KIEW R \WH 6HFRQGA XDUWMWJ 4

$ P HQGP HQWR HDFK RAWABQEQY) (P SB\ HH 5 HWIIRWMG 6 VRFN 8 QW $Z DLG$ J UHHP HONRU(_ [ HEXWYH 2 [HFHY HITHRWYH $ XI XWV CFRERDWMG
B HHHOFH\WR ([KIEW ~ \RWWH 6 HFRQG4 XDUMJ 4

) RP R 5 ARG 6 \WFN 8 QW $Z DIG$ J WHHP HONRU(_ [ HEXWYH 2 [HIFHY IRUDZ DBV JUDQWMG EHJIQQQ) 1O XQGEHUWH 30Q .QFRERDWGE\
UHHHOFH\R ([ KIEW  \R\WH 6 HFRQG4 XDMU i

) RP R 5 HMINIFWMG 6 \RFN 8 QW $Z DLE$ J WHHP HQNRU( [ HEXWYH 2 1HIFHY XQGHUWH 30Q CFRERDWGE WHHHOFHWR ( [KIEW  \R\KH

5 HIMADOW 4 XDUM® 5 HSRWRQ) RP it |RUWH TXDIMUHQGHG 6 HSWP EHU \KH TKIGAXDW) 4
JRP RIRQ( PSR HH' IWHARUS HNIFWG 6 \RFN 8 QW $Z DG $ J UHHP HOWRUDZ DUGV JUDQIMG 1O XQGHUWH 30Q .QFRERDWMG E\

UHHHOFHWR ([ KIEW  \R\KH 6 HFRQG4 XDUMU i

) RP R 5 HMWEWMG 6 \RFNS QW $Z DLG$ J UHHP HOWRUL RO (P S& HH' IWHRRY XQCHUMH 30Q QRERDMGE\ HHHHOFHWR ( [KIEW  \RWH
TKWGA XD 4

6XP P DY R &RP SHODWRY $WDQIHP HOVIRULI RQ (P SB HH' IWHRARY R \WH 5 HI MADOWH THRAWH - XO FRSRDWMG B\ UHHHOFH R ([ KIEIW
R WWH TKUGA XDWY 4

YOUHWIOMOHW 6 HVFHV .QF 1 ROTXDOIHG' HHUWHG & RP SHOVDURQ 3 0Q . QFRSRIDMG E\ IHHHCFHWR ([ KIEIW ~ \R\KH 6 HFRQG 4 XDUiMU
4
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) IWANDQG 6 HFRQG$ P HQGP HOW \IR \WH YDUHWEIAMOHWY 6 HMEHV .CF 1 ROTXDOIHG' HHWHG & RP SHODMRQ 3 @Q ,QFRERIDMG B\ UHHHOFH \R
([KIEW  \RWH S HIMWDQW 4 XDUM® 5 HSRWNRQ) RP 4 1RUWH TXDUMUHQGHG 0 DUFK

) RP R 5 HAFWG 6 WANS QW $Z DIG$ J UHHP HOWKQGHUL ROQTXDOIHG' HHUWHG & RP SHOVIMRQ 3 @Q . CFRERIDWG E\ IHHHOFH\R ( [KIEIW ~— \R\WH
5 HIMWDOW 4 XDUM® 5 HSRWRQ) RP 4 IRUWH TXDUMUHQGHG 0 DK

) RP R 5 HANFWG 6 WFN8 QW $ Z DIG$ J UHHP HOAKQGHUL ROQTXDOIHG' HHUWHG & RP SHOVDMRQ 3 @Q IRUJWDQV EHIIQAQ] -XO© _  CFRERDMG
B HHHFHWR ([KIEW ~ \RWH TKIGA XDWWU 4

(P S® P HQ/$ J WHHP HONEH HHOQ \WH 5 HI MADQADQG* DI . WDP HU- U CDWG$ SUO LFRERDMGE\ UHHHOFH\R ( [KIEW ~ \R\KH

5 HIMADOW &XUHOMB HSRWRQ) RP . [IBIGRO$SUD

(P S® P HQ/$ J UHHP HOWEHN HHO WH 5 HI MADQADQG * HIDG YR\ CDWGS SUO CFRERDWG B\ IHHHOFHWR ([ KIEIW R \WH 5 HI MDQW
&XUHOB HSRWRQ) RP . [IBIGRQ$ SUO

(P S® P HQ/$ J UHHP HOWNEHNT HHO WH 5 HI MADOADQG S QRRQ + DUV GDWGS SUO (FRERDMGE\ IHHHOFH\R ([KIEIW R \KH

5 HIMADOW &XUHOMB HSRWRQ) RP . [IBIGRO$SUD
(P S®& P HQ/$ J WHHP HONEH HHOQ \WH 5 HI MADOADQG - DP HY 3 RIW_CDWIGS XI XWV
$P HQGHG' HDW YHOH IV J HHP HOWHQMUMHG IQR B\ \WH 5 HI MADOADQG* HIDG/ %RV HIHAYH 2 AREHU

' HDW YHCH VS J UHHP HOWHOMUHG IOR E\ \WH 5 HI MADQADQG S QRRQ + DUV HIHRAH - XCH ORSRDMGE\ HHHOFH\R ([KIEW ~ \R\KH
6 HFRQGA XDUWWMU

$P HQEHG' HDW YHOH IV J UHP HOWHOMUAG IOR B\ WH 5 HIMDOADOG* DY . UDP HUHIHRMYH - XQH OFRERDWGE\ BHHHOFH W
([KEW  \RWH 6 HFRQG 4 XDUMU

" HDW YHCHIVE J BHHP HONHOMUAG LOR B\ \WH 5 HI MADOADQG - DP HY 3 R HIHRWYH 2 AREHU

_YDUHWIOMOHAW 6 HYFHV. .QF $ P HOGHG DOG 5 WG $ QOXDCR: DVK . QFHOIWHS$ Z DG 3 @Q . CFRBRUIDWG E\ UHIHUHCFH WR ([ KIEIW \ROWH
5 HIMIDOW$ QXD HSRWRQ) RP n IRUWH \ HDUHQGHG' HAHP EHU

JRP R .QEP QUFDIRO$S JUBHHP HOWZ WY HDFK RAMGH GUHRRUR! YDUMWIOMOHW 6 HVEHY .CF .OFRISRIDIMGE\ UHHBMOFH\R ([KIEW VR \WH
5 HIMIDOWV$ QOXDCE HSRWRQ) RP . IRUH \ HDUHQGHG' HEHP EHU
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6 XEMADUHY R \WH 5 HI MDQW

&ROMHOR ' HRWH  7RXFKH/ / 3_, QGHSHOGHOS HI MMUHG 3 XEQF $ FFRXQUR) ) WP
&HWFDWRO R &KIHI ([ HEXWYH 2 [IFHUSXWXDOQAWRSX®I D D

&HWFPMRO Rl & KIH ) ICDCHD INEHUSXWXDOANRSX®I D D

&HWIFPMRO SXWXDONR 8 6 & 6HRMRO

16 JQUH; %6/ ,QABCFH" REXP HONVWH IQABCRH GRAXP HOAGRHY QRADSSHDUIQ WH ,QMDRARYH ' D) 1B EHFDXVH IW; %6/ \IJ'V DUH HP EHGCHG Z WIQ
\KH,QH ; %6/ CREXP HQW

6&+  ,QEH; %/ 7D RARP\ ([ WMRQEFKHP D' RFEXP HQW

&$/ QEH; %6/ 7D RQRP\ ([ \WOMRQ & DEXOMRQ/ LCNEDVH" REXP HQW

"0 QEH; %/ 7D[RERP\ ([WMRQ' HIQURQ/ INEDVH' RFXP HQW

I$%  QEH; %6/ 7D RERP\ ([ \WMOMRQ/ DEHO IQNEDVH' RFXP HQW

35( ,QEH; %/ 7D RRP\ ([ WMMRQ3 UVHQIMRQ/ IQNEDVH' RFXP HQW
&RYHIH3DIH ,QMDRAIYH' D) 1B HP EHGGHG Z MIQWH ,QIQH; %6/ GRFXP HQW
" HQRWV D P DQDJ HP HQAFRQRDFWRUD FRP SHQVDRY  SOQ RUDWDQI HP HQW

WP )250 . 6800%5<

1RH
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3XUXDQAR WH BITXIP HOVR 6HAIRQ)  RU G R WH 6 HEXUMIV ( [ FKDQIHS FWR WH 5 HI MADQMKDV GX® FDXVHG LY UHSRWAR EH VL QHG RQ W
EHKDDE\ WH XQGHWLIQHG WHUHXQR GXO DX\WRU} HG

Y$55( 77 %86,1(66 6(59,&(6 1&

5 HIMDON
" DM 0 DUK % VSQMRQ - +DUV
$QNRQ - +DUlV

( [ HPAYH 9 IFH 3 UMGHQWDQG &KIH ) ICDGADCR [HEHUDQG 7 UHDVXUHU

3 XU/XDQAR \WH UHTXIUHP HON RN WWH 6 HEXUMI ( [ FKDQIHS$ PAR WY UHSRWKDV EHHQ W GHG EHBZ B\ WH IRTZ IQJ SHYRQY RQ EHKDOR! \WH 5 HI MADQW
DQG LQ\WWH FDSDAMAY IQAFDMG RQWH \W @D\ R 0 DUK

3UCQASDY [ HAXWH 2 IIIFHUDQG LWHARU

VDY (. WPHU 3 UMGHOWDQG &KIH ([ HEXYH

DY (. WP HU 2 IFHUDQG" IWHARU

3UGASDO) IQDQADCDQGS FFRXQIQY 2 NIIFHU
V $QNRQ - + DUl ( [ HEX\YH 9 IFH 3 UMGHQWDQG &KIH ) ICDGFIDO 2 NEHUDQG 7UHDVXUHU

$QNRQ - +DUV
0 DRUWR ' IUHARY

V 7KRPDV- &DUbh " IHARU

7TKRPDV- &DWBA

V 7KRP DV % &XVIEN " IHARU

TKRP DV % &XVIEN

V' IDQH/ ' HZEWA " IHARU
"IDQH/ " HZEWA
V -DP HV% +EN ' IHPRU

-DPHV% +1E\V 3K'

V -RQ/ - XVAMMHQ " WHRRY
“RQ/ - XAMVHQ

V $QKRQ 0 HH\HU &KDIP DQR \WH %RDG DQG' ILHARU
$ONRQ 0 HNHU

V 9IQFHQ/B 3UFH " WHRRY

9IFHQ/B 3UEH
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7KLV (03/2<06¥B((0(17 WKLV $JUHHPHQW LWHER®R\GBURGBERW R VEK D/QB EHW
%XVLQHVV 6HUYLFHV ,QF &RPSDQ\ DQG -DPKN J3OWWYHMRMSORGDNVRHFROOHFV
6HSWHPEHU IHFWMKYHH (D W H

5(&.%/6
$ &RPSDQ\ GHVLUHV WR HPSOR\ (PSOR\HH DQG (PSOR\HH GHVLUHV WR
% WLV DQWLFLSDWHG WKDW (PSOR\HH ZLOO PDNH VLJQLILFDQW FRQW

((HFXWLKFH BUHVLGHQW *HQHUDO &RXQVHO DQG 6HFUHWDU\

& $PRQJ RWKHU PDWWHUV WKH &RPSDQ\ V ERDUG RI GLUHFWRUV WKH
&RPSDQ\ DQG LWV VWRFNKROGHUV WR DVVXUH WKDW &RPSDQ\ ZLOO KDYH
WKUHDW RU RFFXUUHQFH RI D &KDQJH LQ &R WIRPQ® GDEH®H HYOH\G LEAH QR Z. PR
LQHYLWDEOH GLVWUDFWLRQ RI (PSOR\HH E\ YLUWXH Rl WKH SHUVRQDO XQ
&RQWURO DQG WR HQFRXUDJH (PSOR\HH V IXO0O DWWHQWLRQ DQG GHGLFD
&KDQJH LQ &RQWURO DQG WR SURYLGH (PSOR\HH ZLWK FRPSHQVDWLRQ D
WKH FRPSHQVDWLRQ DQG EHQHILWY H[SHFWDWLRQV RI (PSOR\HH ZLOO EH
FRUSRUDNMHBRNMRUH LQ RUGHU WR DFFRPSOLVK WKHVH REMHHEWH Y H$ J WHRHAP!
LQFOXGLQJ WKH &KDQJH LQ &RQWURE HBRHROWVLRQV FRQWDLQHG LQ WKLV

' 7KH %RDUG EHOLHYHV WKDW LW LV LQ WKH EHVW L QW$HUHMMPH RW &Rf
(PSOR\HH ZLWK WKH JRDO RI HQVXULQJ KLJK TXDOLW\ PDQDJHPHQW RI &RF

7KH S DUWLHV WKHUHIRUH DJUHH DV IROORZV

ZHUPKH WHHWBP 7R$IMWKMHPHQW VKDOO H{PWHIOGH I'DRAPHWKKQHVUO - X O\

LQ DFFRUGDQFH ZLWK 6HFWLRQ %HJLQQLQJ RQ -XO\ D QHGU R Z HD® KE HXID[\W
\HDDV ORQJ DV QHLWKHU (PSOR\HH QRU &RPSDQ\ KDV JLYHQ QRWLFH WR W RHURPV
ZLOO QRW EH H[WHIQRS HEH | MU W K\HRI7E R R/ 0 @/ HH [MQHL @G B G WHUP V



/HUPV RI (PSOR\PHQW

D SRVILWILRQ DQG 'XWLHV

L (PSOR\HH ZLOO VHUWYHHD3WUHWMEGWQWH *HQHUD OZ BRW X Q&ML
UHVSRQVLELOLWLHYV DW RERKQHG (EN FMXRHDLXFREP28 DQOTKDYH VXFK RWKHU SRZHUV DQG
WLPH WR WLPH LQ DFFRUGDQFH ZLWK WKH &RPSDQ\ V %\ODzZzV DV DPHQGIHBEHWBEK
VXEMHFW WR DQG PXVW DELGH E\ HDFK RI WKH ZULWWHQ SHUVRQQHO ISREPAXGHY
OLPLWDWLRQ WKH &RGH RI %XVLQHVV &RQGXFW DV ZHOO DV WKH DSSOLFDEOH

LL (PSOR\HH ZLOO DW DOO WLPHV IDLWSEHUORU D @G QVR | WKK
EH OHJDOO\ UHTXLUHG RIUKLHPP 8 QW X DRSO RARIMWEL® O GHYRWH KLV HGWLWR WKBINS
KLV GXWLHV KHUHXQGHU DQG ZLIQU® HARNQ W5 XEH. Q1 WIKIHH @/ H Q PDRIK WM/ W & X \QLFROW W
DFWLYLW\ LV SXUVXHG IRU JDLQ SURILW RU RWHHHDW SGIFSAUE B R BGWRIMODIEU B BE
GHYRWLQJ WLPH GXULQJ UHDVRQDEOH SHULRGYV UHTXLUHG IRU

VHUYLQJ LQ DFFRUGDQFH ZLWK &RPSDQ\ V SROLFL}
([HFEXWULYHHRY D GLUHFWRU RU PHPEHU RI D FRPPLIWMNMHHWRIR @ RDQRORIZRIQG D'
LOQYROYLQJ QR DFWXDO RU SRWHQWLDO FRQIOLFW RI LQWHUHVW ZLWK &RF

GHOLYHULQJ OHFWXUHYV DQG IXOILOOLQJ VSHDNLQJ

LOQYHVWLQJ KLV SHUVRQDO DVVHWY LQ EXVLQHVVH\
LQYHVWRU SURYW&GH®W WRZHDHWLYLWHRW GRR QRWHWUDWUHMY LAWK WKH SHUIR
REOLJDWLRQV WR &RPSDQ\ DQG

HQJDJLQJ LQ FLYLF FKDULWDEOH RU UHOLJLRXV DF

W LV H[SUHVVO\ XQGHUVWRRG DQG DJUHHG WKDW WR WKH H[WHQW DQ\ V
$IJUHHPHQW WKH FRQWLQXHG FRQGXFW RI VXFK DFWLYLWLHYV RU WKH FRQGXFW
$IJUHHPHQW ZLOO QRW EH GHHPHG WR LQWHUIHUH ZLWK WKH SHUIRUPDQFH RI (P

E &RPSHQVDWLRQ
L $QQXDO %DVEhDIOPDQUNQIHRYW LIWKHOEWH (PSOR\HH ZLOO UH

WKH $QQXDO %DVH 6DODU\ DW D UDWH RI QRW OHVV WKDQ STIK\BE@XIDIOQ
6DODU\ ZLOO EH UHYLHZHG DQG DGMXVWHG IURP WLPH WR WLPH WR UHIOHFW DF



&RPSHQVDWLRQ &RPPLWWHH &RPPLWWHH BHUIRUPDQFH DQG VDODU\ UHYLHZ

SHUIRUPDQFH UHYLHZ SROLFLHV$QQ &STWFNVD €KY RIFOHGHIAKHY 6 I € B $\Q \QRKID@OY%RQ
IRU WKH SXU$RWHNPRIQWK LV

LL _7DIHW %RQ@PSOR\HH ZLOO EH HQWLWOHG WR DQQXD OJFMW
YDOXH DWMKW %YRQXV HVWDEOLVKHG E\ W &R HREPPGE VD\Y 5 6@ QMM W B\BHZSDIE B\W DQH
$QQXDO $PW®DO DPRXQWYV SD\DEOH ZLOO EH EDVHG RQ WKH DFKLHYHPHQW RI F
REMHFWLYH RU VXEMHFWLYH HVWDEOLVKHG ESQQKHD @ RBROMLV WHRH VDK HWSHURR G B
7DIHW %RQXV IRU (PSOR\HH LV EDVHG RQ WKH DFKLHYHPHQWKR H B K[WIFRXFPI
DQG UDWLILHG/ RARWEH QVPDMLRIQ &R PP IZBAM WH% R@XYV IRUWRBSOR\HH Z L7K®! EHHWDHAD O
SHUIRUPDQFH JRDOV ZHUH DFKLHYHG ZLOO EH GHWHUPLQHG DQG FDVK LEF®G XM
30DTKBQQXDO 30DQ PD\ EH DPHQGHG E\ WKH %RDUG IURP VDR HK SVZFD W& FCHG RIUNWAKR-
%RQXV VKDOODERW \WHWRQXXWWHRU SIUBRPHQWI WKLV

LLL B6WRFN %DVHG &RFPSHORMBEWIZRQ@O EH JUDQWHG ¥QRHEN W
30DQ WKH 3 30DQ° D UHVWULFWHG VWRFN XQLWV 568V ZLWK D WRWDO Y

LQ HDFK FDVH EDVHG RQ WKH FORVLQJ PDUNHW SULFH RI WKH &RPSDQ\ V
FRQFXUUHQWO\ ZLWK WKH QH[W UHJXODU DQQXDO DZDUGV RI 368BWRBG I$HEFHRWP
LWV ORQJ WHUP LQFHQWLY{P SORVNIDZLBXEHHARYMQAWOHG WR DZDUGV XQGHU WK
GHWHUPLQHG E\ WKH &RPPLWWHH LQ DFFRUGDQFH ZLWK LWV ORQJ WHUP LQFHQ)\
JUDQW GDWH IDLU YDOXHFRMLYH 'DVRH) WHWWLQJ LQ IRXU HTXDO DQQXDO LQVIMF®
"'DWH

LY %HQHVRWWKH HIWHQW RWKHUZLVH HOLJLEOH (PSOR\HH .
DGGLWLRQDO EHQHILWY LQFOXGLQJ ZLWKRXW OLPLWDWLRQ WKH &RPSDQ\ V
30DQ DV ZHOO DV JURXS KHDOWK LQVXUDQFH SODQV UHWLUHPHQW SODQV DQ(
DYDLODEOH WR LWV H[HFXWLYH PDQDJHPHQW HPSOR\HHV LQ RFRAFRIDAD ZRH @ LW
(PSOR\HH IRU UHDVRQDEOH RXW RI SRFNHW H[SHQVHV WKDW (PSOR\HH LQFXUV L
VDPH UHLPEXUVHPHQW SROLFLHVY WKDW JHQHUDOO\ DSSO\ WR &RPSDQ\ V H[HFXV
DGGLWLRQDO EHQHILWY DW DQ\ WLPH LQ LWV VROH GLVFUHWLRQ

/HUPLQDWLRQ RI (PSOR\PHQW

D IROXQMDPALQDWSRAR\HH V HPSOR\PHQW PD\ EH YROXQWDULO\ V
OHDVW GD\V ZULWWHQ QRWLFH WR &RPSDQ\ RU D



VKRUWHU SHULRG DV DJUHHG RQ EHWZHHQ (PSOR\HH DQG WKH %RDUG (PSOR\H
5HDVRQ

L 9RO X QMWD P QDMN IRROXW *RR GG MIKWHREYHQW RI D YROXQWD!
5HDVRQ DV GHILQHG EHORZ &RPSDQ\ LV RE O ISIDOKD® Wod VIR GW O Q XN DAQRG SDU RV R
$JUHHPHQW RQO\ WKHRRIKR MWKIHR@WH/ RAHILQHG EHORZ DW WKH WLPH WKRVH SC
(PSOR\HH X®BHHHWKOQW H[FHSW DV PD\ EH SURYLGHG XQGHU WKH WHUPV Rl WKH
LQ 6HFWLRQ J EHORZ

LL IROXQMDPLQDMWNIRARRG S5HDWK® HYHQW RI D YROXQWDU!
5HDVRQ (PSOR\HH PD\ EH HOLJLEOH IRU EHQHILWYV DVWIHMFRHEWG FRRWKINDE/HRRY
DEVHQFH RI (PSOR\HH V ZULWWHQ FRQVHQW DQ\ RI WKH IROORZLQJ

D PDWHULDO GLPLQXWLRQGANWERHE® R RUHUWH DS RVGRIUEHY
3UHVLGHQW *HQHUDO &RXRPISO®QG 6HFUHWDU\

D PDWHULDO GLPLQXWEIRWLRN WKH ONKWKRQUWLMELO LWL
(PSOR\HH LV UHTXLUHG WR UHSRUW

D PDWHULDO GLPLQXWLRQ LQ (PSOR\HH V EOVBHWRP
RQEXV XQOHVV WKH UHGXFWLRQ LV JHQHUDOO\ DSSOLFDEOH WR VXEVMW
HFRQRPLFDOO\ E\ LQFUHDVHYVY LQ RWKHU FRPSHQVDWLRQ RU UHSODFHPHQ)\

D UHORFDWLRQ RU WUSPWQMIAUSRIO(BE®EORYHHRT HPSOR\I
WKDQ PLOHV H[FOXGLQJ DQ\ UHORFDWLRQ RU WUDQVIHU IURP WKH ORFI
SUHFHGLQHFWKMHI'DWH RU

D PDWHULDO EUWHDHRKHRIWVELE®RPSDQ\

*RRG 5HDVRQ ZLOO EH GHHPHG WR KDYH RFFXUUHG RQO\ LI ZLWKLQ
*RRG 5HDVRQ (PSOR\HH SURYLGHV &RPSDQ\ ZLWK D ZULWWHQ QRWLFH GHVFULE
ZLWKLQ GD\V DIWHU &RPSDQ\ UHFHLYHV (PSOR\HH V QRWLFH DQG (PSOR\HH
(PSOR\HH V ZULWWHQ QRWLFH

E &DXVKRPSDQ\ PD\ WHUPLQDWH (PSOR\HH V HPSOR\PHQW HLWK
HYHQW RI WHUPLQDWLRQ RI HPSOR\PHQW IRU 2Q®XB O&RP'SD @D POWW BQG \§ B R PISE
$JUHHPHQW RQO\ WKHRRIR MWKIHR@WHQRBIZLOO KDYH QR X UWKIHUW REIDQ WD WI RIQSWIF
SURYLGHG XQGHU WKH WHUPV RI WKH SODQV DQG DJUHHPHQWYV UHRH USXQUFSRG/ H Q
$JUHHPHQW &DXVH PHDQV



L HPEH]JOHPHQW ZLOOIXO PLVFRQGXFRW RWRVHW Q H DX G
&RPSDQ\ RU LWV EXVLQHVV RSHUDWLRQV RU LQ WK H FSHRH R WP DLQFID RG L(© $ EX\WM HD
UHIXVDO WR FRPSO\ ZLW & KLHJID(QHE KMHHWN BRRAWIEH W K H

LL D PDWHULDO EUHDFK RI (PSOR\HH V ILGXFLDU\ GXWLHV \
QRW EHLQJ UHPHGLHG WR WKH %RDUG V UHDVRQDEOH VDWLVIDFWLRQ ZLWKLQ
EHHQ GHOLYHUHG WR (PSOR\HH

LLL ZLOOIXO PDWHULDO EUI$DBKHPHQW VRILRD FRQ IW&HQWLDC

LY DQ DFW RU RPLVVLRQ WKDW PDWHULDOO\ DRQWNKURHY 1&RPD
FRQGLWLRQ LI WKDW LQMXU\ UHDVRQDEO\ FRXOG KDYH EHHQ DYRLGHG E\ WKH (
RI D IHORQ\ RU FULPH LQYROYLQJ GLVKRQHVW\ RU PRUDO WXUSLWXGH

F 'HDWKI (PSOR\HH GLHV ZKLOHM HASORHE® PQGHEHWKLY DQ\ WHUI
&RPSDQ\ PXVW SD\ WR (PSOR\HH V HVYWDWH RU WR WKH SHUVRQ Z&KRQMPx® R BIVAHP
ZDV QRW SUHYLRXVO\ SDLG WR (PSOR\BHUWHKPMWQW SMOKRU R M JKDW R & X\Q GHWDW MAKIIHY C
HIHFW DV Rl VXFK GDWH XQGHU WKH WHUPV RI WKH SODQV DQG DJUHHPHQWYV UH

G 'LVDELQLW\KH &RPSDQ\ GHWHUPLQHV LQ JRRG IDLWK WKDW WK
(PSOR\HH LV HPSOR\HG E\ &RPSDQ\ SXUVXDQW WR WKH GHILQLWLRQ RI 'LVDELOI
DFFRUGDQFH ZLWK 6 BHFWHHRRHQW RRILWKLVQWHQWLRQ WR WHUPLQDWH (PSOR\HH \
ZLWK WKH &RPSDQ\ MKD/OLOY W RQPWRBWHVKIGD\ DIWHU UHFHLSW RIIMRKWK QR VDIWH |
WKDW ZLWKLQ WKH GD\V DIWHU VXFK UHFHLSW (PSOR\HH VKDOO QRW KDYH U
$JUHHPHQW 'LVDELOLW\ VKDOO PHDQ WKH DEVHQFH RI (PSOR\HH IURP (PSOR\H
RU D WRWDO RI GD\V LQ DQ\ PRQWK SHULRG DV D UHVXOW RI LQFDSDFLW\ C
SHUPDQHQW E\ D SK\VLFLDQ VHOHFWHG E\ &RPSDQ\ RU LWV LQVXUHUV DQG DFFH

H IRWLFHURPILOQBWLRMHUPLQDWLRQ E\ &RPSDQ\ IRU &D RVHE\RP DR
*RRG 5HDVRQ PXVW EH FRPPXQLFDWHG E\ QRWLFH RI WHUPLQDWLRQ $UR MHAHRW

I '‘DWH/HRUPLQDWDW@H RPLQDWLRQ PHDQV L LI (PSOR\HH V HPSO
UHDVRQ RWKHU WKDQ 'LVDELOLW\ RU GHDWK WKH GDWH WKDW &RPSDQ\ SURYLG
ODWHU GDWH VSHFLILHG E\ WKH QRWLFH DV WKH FDVH PD\ EH LL LI (PSOR\HH
DIWHU (PSOR\HH SURYLGHYV ZULWWHQ QRWLFH




WR MRS DRQYW WKH %RDUG RU D VKRUWHU SHULRG DV DJUHHG R BHE HIW AMKIH (PSR!
HPSOR\PHQW LV WHUPLQDWHG E\ (PSOR\HH ZLWK *RRG 5HDVRQ WKH GDWH WKDW
ZLWK &RPBD QMNP SOIRMHH SOR\PHBRW) DW MG E\ UHD VRIDERW KH W KV R(BR$ GRA\BIW KR B IWK F
(IHFWLYH 'DWH DV WKH FDVH PD\ EH

J &KDQJH LQ &RQWURO
L 'HILQLWLDROQV XUSRMHNHRPBQKWY WKH IROORZLQJ WHUPV K

$ 4XDOLMNUPLQDWLRQ RFFXUV LI $ &RPSDQ\ WHUP
DQ\ UHDVRQ RWKHU WKDQURIHRWKVHRUL¥% EPSDW\HH WHUPLQDWHY HPSOR)\

&KDQJH LQ &RQWURO PHDQV D FHKPWLUHHLBRWKMH RQ(
D FKDQJH LQ WKH RZQHUVKLS RI D VXEVWD QWV D3H FRMHBBY RQ\ F5IH\WK®IDDWARHDA

RU LQ VXEVHTXHQW UHJXODWLRQV RU RWKHU JXLGDQFH LVVXHG E\ WKH
&RQWURO JHQHUDOO\ RFFXUV RQ WKH GDWH WKDW

$ $Q\ RQH SHUVRQ RU PRUH WKDQ RQH SHUVRQ
&RPSDQ\ V VWRFN WKDW WRJHWKHU ZLWK VWRFN DOUHDG\ KHOG E\
IDLU PDUNHW YDOXH RU WRWDO YRWLQJ SRZHU RI &RPSDQ\ V VWRFN

% $Q\ RQH SHUVRQ RU PRUH WKDQ RQH SHUVRQ
DFTXLUHG GXULQJ WKH PRQWK SHULRG HQGLQJ RQ WKH GDWH RI V
FRQVWLWXWHY SHUFHQW RU PRUH RI WKH WRWDO YRWLQJ SRZHU

& $ PDMRULW\ RI PHPEHUV RI WKH %RDUG LV UHS
GLUHFWRUV ZKRVH DSSRLQWPHQW RU HOHFWLRQ LV QRW HQGRUVHG
RU HOHFWLRQ RU

' $Q\ RQH SHUVRQ RU PRUH WKDQ RQH SHUVRQ
DFTXLUHG GXULQJ WKH PRQWK SHULRG HQGLQJ RQ WKH GDWH RI V
WRWDO JURVV IDLU PDUNHW YDOXH HTXDO WR RU PRUH WKDQ  SHU
LPPHGLDWHO\ EHIRUH WKH DFTXLVLWLRQ

7ZRWDO 3D\PHQWYV PHDQV DOO SD\PHQWYV RU EHQHII

&KDQJH LQ &RQWURO LQFOXGI$QU HHDR PIQ@WIVQSX D @ X 2 YW HWR3 D\PIHVQ WV S X UV
DUUDQJHPHQW ZDWSKH @ RRODAZKRVH DFWLRQV UHVXOW L QIMXH WKIEQZ HWMKY &&RR
SHUVRQ



2WKHU 3DPRMHD@W DQ\ SD\PHQW RU EHQHILW SD\DEO}
&KDQJH LQ &RQWURO SXUVXDQW WR DQ\ SODQJDH P & QNP HAL WDK S8R PVERIEDHE X
UHVXOW LQ VXFK &KDQJH LOL@RDWHERZLRHK BAPSHQVRQ BXFK SHUVRQ

LL ,1 D &KDQJH LQ &RQWUR RFERGVDGUDRUOW WA RQ RFFEXU
EHJLQQLQJ PRQWKV EHIRUH DQG HQGLQJ PRQWKV DIWHU WKH &KDQJH LQ &RC
IURP WKH ODWHU W R7HRUEFFE XQDRV L\R QHD'QG' W RH & KDQJH LQ &RQWURO SURYLGHGHQK
FDOHQGDU \HDUV WKH SD\PHQW ZLOO EH PWDXGH LIGQQ ADK K OMKWH D PFROXOCH/D G D X D@ DAUR
VXP RI $ (P S@RXBIOV%DVH 6D JDIHW @® Q% V WIKQH HIDFRV FRY W RBM G@WH WKDW WKH

K S5HOHDVH RTKMMHUWPLQDWLRQ EHQHILWYV GHVFULEBH{HPE @GW F Wl
&RQWUR® UPQ QDWW IRROX W &DWKHRRIG 5HDVRQ UHVSHFWLYHO\ DUH FRQGLWLRQH!
GD\V IROORZL QH WK DDWHR @I DQG QRW UHYRNLQJ D VLJQHG UHOHDVH RI FODL

L 7ZHUP L Q DM IRROX W &IDW K H FRRIG 5H DDV RODMIUIRLQDWLRQ RFFXUV EX!
SD\PHQW XQGHU 6HFWLRQ J LL &KDQJH LQ &RQWURO &RPSDQ\ VKDWOWPSQDW
SURYLGHG WKDW LI VXFK  GD\ISKUIQRG FDHIH Q 8 D CH B QG VWIQHGID\PHQW ZLOO E
VXP LQ FDVK DQ DPRXQW HTXDO$W Q XDKH%WD\WPHRE D OIUP\SD R BHLHK W KB HIDFKV FRRY WV R
WKH 'DANHPRIQDW L R QQ ROFG-GRIWPERIRD 568 VKDHDOM\WHQP BHUR XQHAMG5 68 VKHISE ( P SR FHROQWH' DMR
7HP LDARQWDIZ HHVAKHXBG\R YHMRQRUEH RIHWHRGH\ HOUDQRYHYOY R WH' DMR 7HP LQDNRQZ LOEHFAHBLDMG DQG GHHP HGIXE YHWMGDY
R WH' DMR 7HP LODIRQ

M ,Q WKH HYHQW WKDW (PSOR\HH LV VHUYLQJ DV D PHPEHU RI W¥
VXEVLGLDULHV7ROQPKRBWDWEG RRU DQ\ UHDVRQ (PSOR\HH ZLOO EH GHHPHG WR KD
'‘DWH/HRUPLQDWLRQ

SDUDFKXWH 3D\PHQWYV

D ,Q WKH HYHQW WKDIRWDO SRUPHERWVRSMWRHOH WR (PSOR\HH XQ
&RQWURO ZRXOG FRQVWLWXWH DQ H[FHVV SDUDFKXWH SD\PHQW ZLWKLQ WKH
WR WKH H[FLVH WD[ LPSRVHG RQ VR FDOOHG H[FHVV SDUDFKBRWH WBHHQWH SBUF
SD\DEOH XSIWHWHRMHQW ZLOO EH HNAVE XDFPHRX @QMR SVIK\BD DU WR (PSOR\VHH ZKIZRW 2 & X3MA
EHLQJ VXEMHFWDWR WKH ([FLVH



E JRU SXUSRVHV RI WKLV VHFWLRQ

L 1R SRUWLRNVBIOWBKDHPHQWY WKH UHFHLSW RU HMRLRFHQ'
LQ ZULWLQJ SULRU WR WKH GDWH RI SD\PHQW ZLOO EH WDNHQ LQWR DFFRXQW

LL 1R SRUWLRONVRIOWIOHPHQWY ZLOO EH WDNHQ LQWR DFFRX
VHOHFWHG E\ &RPSDQ\ DQG UHDVRQDE®R XOFFHGS W DERHVWERR (P FRRWWLWXWH D SC
&RGH 6HFWLRQ  *

LLL ,I (PSOR\HH DQG &RPSDQ\ GLVDJUHH ZKHWKHTD P QN KSH \FPII
EH FRQFOXVLYHO\ UHVRD[Y BBXEAVH® RSLQLRQ RI

LY 7KH YDOXH RI DQ\ QRQFDVK EHQHILW RU DQ\ GHIWD O HX®"
DQG ZKHWKHU RU QRW DOO RU D SRUWLRQ RI DQ\ SD\PHQW RU EHQHILW LV D SD
&RPSDQ\ V LQGHSHQGHQW DFFRXQWDQWY LQ DFFRUGD QR IMKWK, @\W H L5QUR Q FBLHSYOH

F ,Q WKH HYHQW WKDW DQ\ RWKHU DJUHHPHQW SODQ R$JDHHBDE
&RPSDQ\ DQG (PSOR\HH DJUHH WKDW WKH 2$\KHHUW BB QPWH @ WODR E H UXHEG! HEF W XWFR @M
6HFWLRTZR WKH H[WHQW SRVVLEOH &RPSDQ\ DQG (PSOR\HH DJUHH WKDW UHGXFW
&RPSDQ\ ZLOO EH UHGXFHG RQO\ WR WKH H[WHQW GHVFULEHG LQ 6HFWLRQ D
L &DVK SD\PHQWSH] X BIEMWQWK LV
LL  $Q\ FDVK SD\PHQWV XJQUGHP DQW 2W&B U

LL.L 7KH DFFHOHUDWLRQ LQ WKH H[HUFLVDELOLW\ RU YHVWL
JUDQWHG E\ &RPSDQ\

6XFFHVVRUV

D TKISIMUHHPHQW LV SHUVRQDO WR (PSOR\HH ZKR PD\ QRW KOLWV L.
$IJUHHPHQW ZLOO LQXUH WR WKH EHQHILW RI DQG EH HQIRUFHDEOH E\ (PSOR\HH
E TKISMUHHPHQW ZLOO LQXUH WR WKH EHQHILW RI DQG EH ELQGL
F &RPSDQ\ ZLOO UHTXLUH DQ\ VXFFHVVRU ZKHWKHRIQGSGROH B\D VRIUF

WR DOO RU VXEVWDQWLDOO\ DOO RI WKH EXVLQHVY DQG RU D$INIHWP HRQ & RLRS V@& t
DQG WR WKH VDPH H[WHQW WKDW &RPSDQ\ ZRXOG EH UHTX$V K& MGRLEHHKR B/ W W
&RPSDQ\ VKDOO PHDQ &RPSDQ\ DV KHUHLQEHIRUH



GHILQHG DQG DQ\ VXFFHVVRU WR LWV EXVLQHVV DQG RU D V¥HVHWH PNQIN R HRVIHREL
RWKHUZLVH

*RYHUQLGBUEDAVUDWLRQ

D 7KISMUHHPHQW LV LQWHQGHG WR EH FRQVWUXHGDIMX IDFFRRG DD
UHIHUHQFH WR SULQFL SQN\F @D LFFR Q LAVAVYVY R K WDFZH R B HOHD B WOIG BAHR UMK RO Y HG H |
XQOHVV WKH 3DUWLHYV DJUHH RWKHUZLVH LQ ZULWLQJ ZLO$UEHVWDEPUY DR GWSHUNG
,QF7KH SODFH Rl DUELWUDWLRQ ZUKWIR 8H 0XOMQR R VK K RZIDKM DI DHHEG UEH QUGKIH 1S 6 |
ZLOO EH ILQDO DQG ELQGLQJ DQG MXGJPHQW PD\ EH H QW H US-DGJ WQ HV KD D ZHIUGGH L
GLVSXWHV E\ PHGLDWLRQ DWSRQY\L &H 8 H KR/KBHY P\DR DXWHRQ RI GLVSXWHV E\ PH!
UHVROXWLRQ RI GLVSXWHV E\ DUELWUDWLRQ 1RWZLWKVWDQGLQJ DQ\WKLQJ WF
KDYLQJ MXULVGLFWLRQ ZLWK UHVSHFW WR D EUHDFK RI 6HFW$R\QEHPD®GE |R B HW
EH GHOLYHUHG LQ ZULWLQJ WR WKH RWKHU SDUW\ ZLWKSRY DR GH®D VRRIEHEYIHL QV QRRH
VXFK GHPDQG EH PDGH DIWHU WKH GDWH ZKHQ LQVWLWXWLRQ RI OHJDO RU HTXI
DSSOLFDEOH VWDWXWH RI OLPLWDWLRQV

E 1IRWZLWKVWDQGLQJ WKH IRUHJRLQJ &RPSDQ\ PDDVKNRUMRWRI
LOMXQFWLYH DQG RWKHU UHOLHI DV DYDLODEOH LI WKHURS P RO WIQD JB R RXDQ P
6HFWLRQV DQG KHUHRIVUL YUHEREG VEHRY HRWYDRPRXQWY WR XQODZIXO LQWHUIHU
&RPSDQ\

SHVWULFWLYH &RYHQDQWYV

D 1IRQFRPSHWP®QRMH DJUHHV WKDW GXULQJ (PSORHH IR W DS OH
WZHOYH PRQWKY W K H WHKDH WIHRWQ FIRPGOIMAWILYRHOSHULRG LUUHVSHFWLYH RI WKH

(PSOR\HH ZLOO QRW GLUHFWO\ RU LQGLUHFRD®\L FHFALRFH 3 DOV 16 B B VENRHRETRAG-RIKN SO R
RU RWKHUZLVH Rl RU FRQVXOWDQW LQ DQ\ EXVLQY \RW LMDYRO RHBG QQSW R B XSFOD\Q Q |
VHUYLFMHAM B! VROG SODQQHG RU GHYHORSHG E\ WKH &RPSDQ\ LQ DQ\ JHRJUDSKI
SUHFHGLQJ WHUPLQDWLRQ RI HPSOR\PHQW (PSOR\HH ZLOO QRW EH GHHPHG D

LQVWLWXWLRQ H[FHHGV RQH SHUFHQW Rl WKH LQVWLWXW LR Q IVOR XDWWMRIDQ G°LOQ
DIDLUV RI WKH7 KB \SUIRWXWILR@QV UHVWULFWLQJ FRPSHWLWLRQ E\ (PSOR\HH PD\ EH
ZDLYH WKRVH SURYLVLRQV &RPSDQ\ VKDOO PDNH DQ\ SD\PHQWV WR (PSOR\HH W

E I1RQVROLFLWDMWURWKH 1IRQFRPSHWLWLRQ 3HULRG (PSOR\HH V¥
DWWHPSW WR VROLFLW DQ\ RWKHU HPSOR\HH RI WKH &RPSDQ\ WR OHDYH



WKH HPSOR\ RI WRHH L&ARBDQ@D\ LQWHUIHUH ZLWK WKH UHODWLRQVKLS EHWZHHQ '
LL VROLFLW RU DWWHPSW WR VROL¥ZMRPQNKEK\RRBBEQV IRFUWERWE Q WR O OF EWWHWGR
EHIRUH WKHY (SO BPH. Q DAWWKIMRMR PHIQVFO XGLQJ EXW QRW OLPLWHG WR DOO VXFFHV
SHUVRQQHO RI &XVWRPHUV WR FHDVH GRLQJ EXVLQHVVEXNWVQHVKHI &RP SSOKHLE KR P
DWWHPSW WR VR@OUMAHQ DN VRS SOLKIHU EXVLQHVY DVVRFLDWHYV RI &RPSDQ\ WR F

F _QWHUS UMKWMDIDULRMLHY DIJUHH WKDW WKH WHUPV Rl SDUDJWRBK
SHVWULFWLYH &RYHQDQWY DUH UHDKHR GDE®H HDW MGRG EWWRKQWORH D QEHWFR 8 B W
IRU WKH SURWHFWLRQ RI &RPSDQ\ V EXVLQHVV DQG JRRGZLOO LL WKH 5HVWUL
&RPSDQ\ V EXVLQHVV DQG JRRGZLOO LLL WKH LQMXU\ WR WKH SXEOLF IURP Wk
RQ WKH SXEOLF DQG LY WKH UHVWULFWLRQV SODFHG RQ (PSOR\HH V RSSRUWX
RWKHU DGPLQLVWUDWLYH ERG\ ZLWK MXUUNIER AW WR®HRWHHWLP D QG BB M/ WHKO-D WHH\
6HFWLRQ DUH XQUHDVRQDEO\ EURDG WKH 3DUWLHV KHUHE\ DXWKRUL]H DQG G
UHDVRQDEOH JLYHQ DOO UHOHY D QW KHUFRPH/QVDXDF Y \L. QD\Y LW RS HHRQWR B B0 \EHKIBIRDH

&RQILGHQWLDOLW\

D 1IRQGLVFORPWORIHH PD\ QRW XVH RU GLVFORVH DQ\ FRQILGHQW
EHORZ HLWKHU GXULQJ RUSIRIGIHPH.GN WK FHS WUPVRY FTKKILW H G $8 U HPHERHRQ WHRW ®X/V
DOORZHG XQGHU VXEVRPVILREVE DEHILRZ DQ\WKLQHHPR QWK R F ROWKWHLIZL V8 VORLW K
XQGHU DSSOLFDEOH ODZ WR SURYLGH WUXWKIXO LQJRWADWKLRQ SMRUIVQF 8 ¥ WUIQLF
E\ DQ\ JRYHUQPH@PBD® \HEBWMWHUHE\ QRWLILHG WKDW WKH LPPXQLW\ SURYLVLR!
EH KHOG FULPLQDOO\ RU FLYLOO\ OLDEOH XQGHU DQ\ IHGHUDO RU VWDWH WUDG
IHGHUDO VWDWH R U PIRFOW HRYWKHQYP 8 [RWH RVR OD GOIMEQIBUWMRIDW O\ IRU WKH SXUSR
D VXVSHFWHG YLROIDLW XRG IRU WKB®D@ D FRPSODLQW RU RWKHU GRFXPHQW ILOH
DWWRUQH\ LQ FRQQHFWLRQ ZLWK D ODZVXLW IRU UHWDOLDWLRQ IRU UHSRUWLQ
SURFHHGLQJV IRU WKH ODZVXLW DV ORQJ DV DQ\ GRFXPHQW FRQWDLQLQJ WKH '
UHVSRQVH WR FRXUW RUGHU

E ([FEHSWLRRSOR\HH V QRQGLVFORVXUH REOLJDWLRQ XQGHU SDU
GLVFORVXUH WKDW LV

L ODGH ZLWK WKH SULRU ZULWWHQ FRQVHQW RI WKH %RDU



LL S5HTXLUHG E\ D FRXUW RUGHU RU D VXESRHQD IURP D JR
SURYLGHV &RPSDQ\ ZLWK UHDVRQDEOH QRWLFH RI WKH FRXUW RUGHU RU VXESR
GLVFORVXUH RU

LLL 2] FRQILGHQWLDO LQIRUPDWLRQ WKDW KDV EHHQ SUHYL
SXEOLF GRPDLQ RWKHU WKDQ EHFBXYHHRPH@PWOR\HH V EUHDFK RI WKLV

F &RQILGHQWLDO ,&RRUFPDHIRIODO ,QIRUPDWLRQ LQFOXGHYV DQ\
DILOLDWHVY WUDGH VHFUHWV FXVWRPHU RU SURVSHFW OLVWV LQIRUPDWLRQ U
SURMHFWHG DFTXLVLWLRQV RU GLVSRVLWLBRL]PMQIRIH P B QR PDWHRBPHQ /WO PO
UHODWLQJ WR PHPEHUV RI WKH %RDUG DQG PDQDJHPHQW RSHUDWLQJ SROLFLH
RWKHU VLPLODU ILQDQFLDO FRPPHUFLDO EXVLQHVV RU WHFKQLFDO LIQORDWBIW
UHFHLYHG IURP VHUYLFH SURYLGHUV RWKHU YHQGRUV RU FXVWRPHUV WKDW W

G SHWXUQ RI 3WRGEWMKHQ (PSOR\HH FHDVHV IRU DQ\ UKHPY®R\HM
UHWXUQ WR &RPSDQ\ DOO NH\V SDVV FDUGV LGHQWLILFDWLRQ FDUGV FHOO SK
FDUGV DQG DQ\ RWKHU SURSHUW\ RI$R RSOV RRPHDWL RH LWP% VK\EML 6 DIVRLPAXVW |
FRSLHV ZKHWKHWQBFRDUWRQERSRU RWKHU IRUP RI DQ\ GRFXPHQWYV GUDZLQJV (
GHYLFHV WDSHV PDQXDOV DQG VSHFLILFDWLRQV ZKLFK FRQVWLWXWH SURSULL
VXEVLGLKHW REWLIDWLRQV LQ WKLV 6HFWLRQ G LQFOXGH ZLWKRXW OLPLWDWLI
(PSOR\HH V GHVN DMLY RIUND L RIFDWVLGHQFH SHUVRQDO HOHFWURQLF RU GLJLW
(PSOR\HH V FRQWURO

H *RYHUQPHI@WLHAVSOR\HH XQGHUVWDQGV W KD WHRIRW R MQ @ LEFRLQWA/C

WR ILOBHDREKPRPSODLQW ZLWK WKH (TXDO (PSOR\PHQW 2SSRUWXQLW\ &RPPLVVL
DQG +$BOWXLVWUDWLRQ WKH 6HFXULWLHV DQG ([FKDQJH &RPPLVVLRQ RU DQ\ R
*RYHUGBRHQWLHY  (PSOR\HH IXUW KHWU KIQFBHUW VERGIE VQW WDV KWL (P SOR\HH V DI
*RYHUQ¥PIHH@WLHY RU RWKHUZLVH SDUWLFLSDWH LQ DQ\ LQYHVWLJDWS$ROQQRW BEOR!
SURYLGLQJ GRFXPHQWYV RU RWKHU LQIRUPDWLRQ ZLWKRXW QRWLFH WR WKH &R

I 6XUYLMOY 6HFWLRQ ZLOO VXUYLYH WKH WHUPLQDWLRQ RI WK
6DQFWLRQVSHBWPRIE@WIHOR\HH UHFRJQL]JHY DQG DJUHHV WKDW DQ\ EUHD

(PSOR\HH ZLOO FDXVH LPPHGLDWH DQDBQ® (YPMSORN\MHEO K HIUHMEX ID\XWK RRIPISIVQIHF R X1
VSHFLILF SHUIRUPDQFH DV ZHOO DV WR RWKHU OHJDO RU HTXLWDEOH UHPHGLH




HQWLWOHG (PSOR\HH DJUHHV WKDW &RPSDQ\ QHHG QRW SRVW DQ\ ERQG DV D
RU DUELWUDVSHE® MRIZHQORBRH QWLWOHG WR LWV UHDVRQDEOH DWWRUQH\ IHHV

OLVFHOODQHRXV

D $00 QRWLFHV DQG RWKHU $RPHKDH 6 DWLRQV K GBUZ WKWV QJ D
RWKHU SDUWLHV RU E\ UHJLVWHUHG RU FHUWLILHG PDLO UHWXUQ UHFHLSW UH1

, | WR (PSOW\WHKH PRVW UHFHQW KRPH DGGUHVV RQ ILOH DW &RPSDQ\

I WR &RPSDQ\ WR %DUUHWWWXYMLIRYV &KDYUFBQ ROQOWKH %RDUG DW &R
DGGUHVV WKDW HLWKHU SDUW\ IXUQLVKHY WR WKHHRWKMWH ZRHZU DWWIDOORWHF}I

E 7KH LQYDOLGLW\ RU XQHQIR UFHPIFLHOHR\H QRV IZHFONS VRRWL YIDIR Q GR.IV
RI DQ\ RWKHU S $RYHWPR@WI WKLV

F TKISIMUHHPHQW PD\ EH HI[HFXWHG E\ VFDQ VLIQDWXUHV RU IDFV
ZLWK WKHH¥BWPEVHLI DOO VLIQDWRU\ SDUW I$HDVO KHRX @ WHIUH® WWKW VDR HVR REHK FIRQW
WKH VDPH LQVWUXPHQW

G &RPSDQ\ PD\ ZLWKKROG IURP DQ\ BPRKXQMHQSD VWK HHERGBO W
DV UHTXLUHG WR EH ZLWKKHOG XQGHU DQ\ DSSOLFDEOH ODZ RU UHJXODWLRQ

H 7KISMUHHPHQW LV LQWHQGHG WR EH H[HPSW |URP\ WKID \URJ XL UL
XQGHBIWHKHPHQW EHLQJ VKRUW WHUP G HHDMMUO \5 HZXWD WL RV 16 HBRVDICEL@RIY R ML R €
$JUHHPHQW VKDOO EH LQWHUSUHWHG LQ D PDQQHU FRQVLVWHQW ZLWK SUBWNU.
WKH FDOHQGDU \HDU R D SDRPHCHD W XZHORHYROMW LRWHERIGHHPHG WR RFFXU XQWLO
IURP VHUYLFH ZLWKLQ WKH PHDQLQJ Rl &RGH 6HFWLRQ $3U HDIRH Q RIWE R WHKAWBR
ZKLFK WKH VHSDUDWLRQ IURP VHU YIHFHP WG DREYE D F B XZU\CHP H & WWKELUHRHVAHEGRWE X QI
SURYLGHG LQ DFFRUGDQFH ZLWK WKH UHTXLUHPHQWYV RI &RGH 6HFWLRQ $ LQ
HOLJLEOH IRU UHLPEXUVHPHQW G XIHIFQW WRH BPRXQW DRI H{BH @RHNVHDRWLEDH IRL

WKH UHLPEXUVHPHQW Rl DQ HOLJLEOH H[SHQVH LV PDGH QR ODWHU WKDQ WK
H[SHQVH LV LQFXUUHG DQG WKH ULJKW WR DQ\ UHLPEXUVHPHQW LV QRW VXE
IRUHJRLQJ WKH &RPSDQ\ PDNHV QR UHSUHVHQWDWLRQ RU FR¥HGLHPWM QWR DN ¥
FRPSOLDQW ZLWK &RGH BHFWLRQ $



| &RPSIPO\ ZLWKKROG IURP DQ\ DPRKIDUHH SIHDOQMME @ K PKQ)GHHEH WIKQ V \
WD[HV DV VKDOO EH UHTXLUHG WR EH ZLWKKHOG SXUVXDQW WR DQ\ DSSOLFDEO

J (IFHSW DV H[SOLFLVSOU ¥ MH GRWMKRLIGOWKERQVWLWXWHV WKH H
SDUWLHV ZLWK UHVSHFINQ® R/ X SWUVXEBMNFMNOPDSWM RU DJUHHPHQWY RUDO RU ZUL
SURYLGHG WKDW WKLV SURYLVLRQ VKDOO QRW DSSO\ WR DZDUG DJUHHPHQWV U

SODQV Rl &REHDFK FDVH DV VXFK DJUHHPHQWY PD\ EH DPHQGHG IURP WLPH WR
JRYHUQHG E\ 6HFWLRQ L DERYH

,1:,71(66:+(5(2) WKH SDUWLHV KEINUHH HPHXW BE RIKWKH GD\ DQG \HDU ILUVW
7+,8*5((0(17 &21%,165 %,1',1$5%,75$21 3529,624% 0%< %( (1)25& (' %ox( $57,(6
%$55(7%86,1(66 B,&(6 ,1&
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(PS®HH * HIDG %R

(PS®HU YDUWHNIHMQHW 6 HYIFHV ,GF DO DU OQG
FRUSRUIDIRQ
" HDW YHQHIW SDIGIQRGH OGP S VXP DV VHWRW EHBZ
(IIHAYH' DM 2 PREHU
5(&,7$/6
$ (P S® HH KDV EHHQHP SB HG E\ ( P S®\ HUDQG UHQGHIHG YDBDE®! VHYIEHV \R ( P S& HU
% ,Q FROMGHIMRQ IRU( P S HHV SDVWFXUHQWDQG IXMUH VHIYEH R ( P SE HU ( P SE\ HUGHVILAV \R HOMUIQR KLY
" HDW %HCHIVS JUHP HOAMWLY $JUHHP HOW VR SD\ XSRQ( P SE HHV GHDM WH ' HDW %4HQH MR \WH EHQHIEIDY GHVLI QDWMG B\
(PS®HH

$*5((0(17
) RUJRRG DQG YDODE®! FRQUGCHIMRQ \WH UHFHSWDQG VXIIFIHGR R Z KIEK 1V DFNGRZ BIGIHG \WH SDUY DI UHH DV IRTRZ V
YHCHIEIDY ' HVLI CDIRQ
YHOHIADY ' HVUQDIRO 6 XEMPARGHAIRQ (P S HH KDV \WH WKWDVWDQ WP H \R GV QDM RQH RUP RUH SHWRQY RUDQ HQIMY DV
WH EHQHIFIDY RUEHCHIEIDUHV\R Z KRP WH ' HDW %6HQH M LOEH SDIG IQWWH HYHQAR! ( P SG\ HHV G-DW \WH %HQHIFIDY  ( DFK %HQHILFIDY . GHVLI QDMRQ P X\WW
EHIQZ UMDY RQWH IRP SUAVFUEHG B\ ( P SB HUDQG Z LOEH HIHAMYH RQD Z KHQIIBIG Z W ( P SG HUGXUQ) ( P SB HHY OHIP H

&KDQIIQ) YHCHIFIDY 6 XEMPAR 6 HAMRQ  DQ YHQHIIEIDY GHVLIQDMRQP D EH FKDQIHGE\ ( P SB HH Z MRXVIKH FROMHOAR WH
SUHYIRXVD QDP HG%HCHIEIDY B\ WH 1@ R DQHZ GHMIQDMRQZ W ( P SB HU 7KH ILE R D QHZ GHVL CDMRQ Z LOFDQRHCDOGHWLI CDUMRQY SUHYIRXVO 115G

&RP P XQW 3WRSHW I ( P S& HH IV RUEHFRP HV P DUIHG DQG UHMGHV 1Q:  DVKIQI\RQRUDQ RKHUFRP P XQW SURSHWW VA \KH
IRBZ IQJ X®N Z 1QDSSO

D " HVJQDIRQR! D %HGHIFIDY RKHUWDQ ( P SB HHV VSRXVH Z LOCRAEH HIHPYH XQBIWY WH VSRXVH H HEXMV D Z UNWQ
FROVHQAKDWDFNQRZ BIG) HV WH HIHPWR WH GHVLI QDURQ RUMY HABEQAKHG WDWARQVHQANFDQQRWEH REVIAGHG EHFDXVH \WH VSRXVH FDQQRWEH GBFDWMG

E $ GHMICQDIRQP D EHFKDQIHGE\ ( P SB HH Z W WH FROVHOWR ( P SB HHV VSRXVH DV SIRVIGHG IRUQ6 HAIRQ D B\ WH
IO R DQHZ GHMICDMRQZ W ( P SB HU

F (P S® HHV P DIMIOARNYY FKDQIHV DIVMU( P S& HH KDV GAVLI QDWG D YHCQHILFIDY  \WH IRGRZ IQ) Z 1QDSSO



L 1 (P S HH LV P DUHG DAKH WP H Rl GHDW EXWZ DV XQP DUIHG Z KHQWH GHVLICDIRQ Z DV P DGH \WH GHVLI CDURQ
ZI@EH YRIG XQBIM/ \WH VSRXVH KDV FROVHQMG \R WQWH P DQCHUSUVFUEHGIQ6HRIRQ D

L (PSR HH LV XQP DUIHG DWKH WP H Rl GHDW EXWZ DV P DUIHG Z KHQ \WH GHWVL QDWRQ Z DV P DCH

7KH GV QDWRQ Z I@EH YRIG 1L WWH VSRXVH Z DV QDP HG DV %4HGHIIEIDY XQBIMW ( P SE HH KDG
VXEP WG D FKDQIH Rl EHQH IEIDY @AY \WWH IRUP HUVSRXVH DV \WH EHQHIIEIDY  DQG

7KH GV QDWRQ Z LQIHP DIQ YDES 1L D CRQ VSRXVH YHCHILEDY Z DV QDP HG

1w 1 (P S® HH Z DV P DUHG Z KHQWH GHMI GDMRQ Z DV P DGH DQG LY P DUIHG VR D GlLIHHQAYSRXVH DAGHDW \WH
GV QDMRQ Z LOEH YRIG XQBIM/ \WWH QHZ. VSRXVH KDV FROVHQIMG R MQ\KH P DQOHUSUHVRUEHG DERYH

1 RYHHIADY ' HMIQDUWRY ,QWH DEVHORH Rl DQ HITHRWYH YHCHIIFIDY GAVJI QDMRQ  RULL D@GHWL QDWG 9HCH IR DUHY SUHGHRHDWH
(PS® HH \WHQWH' HDW %4HOH W IQEH SDIG \R \WH SHYRCDAHSUHVHORMYH RI ( P S& HHV HAIWM

3D\ P HONR %HCHIW ,Q\WWH HYHOAR ( P SG HHV G-DW ( P S\ HUZI@BD, WH' HDW %HQH IWALHA® \R ( P S HHV %HQHIEIDY ZIWMQ  GD\V DIMUWH
MR GDW

/1P MAR) 1 REMMBQEAQ) DQ RMHUSIRYIMRQ R WIY'$ J UHP HOWVGR EHGHIVYZ LOEH SD\ DEG! XQGHUWLY $ J UHP HOAL ( P SB HHV GHDW REFFXY XQGHU
FIUFXP ABQRRV VXK \WDWIKH SRIF. RQ\WH @H R ( P S\ HH GAVRUEHG IQ6 HRIRQ  GRHV GRWBD\ D IX@GHDW EHHIWIRUH DP S®! LQWH FDVH R VXIFIGH RURWHU

AUFXP VWRCFHV

(P SB\ P HONB HTXILHP HOA 8 SRQWMUIP ICDURQR! ( P SB HHV HP SB\ P HQ/Z W ( P SB HUIRUDQ, UHDVRQ RKHUKDQ GXH\R ( P SB HHV G-DW \KH
" HDW 94HQH IV LOEH IRUHMMG \R ( P SG\ HUZ M R SD\ P HOAR ( P SB HH ) RUSXISRVHV R \KIV$ J UHHP HOW HP SB P HOWZ LOIQFOGH SHURGY R LA@HW RURKHU
®DYHV R DEVHQFH DXWRU HGE\ ( P SG\ HU

6 RXUH R YHOHIW  7KH' HDW %HQH IVZ LOEH SDIG VREBID RXWR WH JHGHIDADWHW R ( P SB HU ,QREHR SD\ WH ' HDW %4HQH IMBURYIGHG IRUXQGEHU
WLV'$ JUHHP HOA( P SB HUP D\ HBPWIQ W VRE! QVFUAIRO \R SXUFKDVH D @H IQVXUDQRH SRTF. RQWH @HR! ( P SGAHH (P S\ HH Z LGFRRSHUDWM Z W ( P SB HU
DQG DA IQVXUDQRH FDUWIHUDY GHFHWDW \R REBIQ\WH IQUXUDQRH (P SBA HUZ IQEH \WH RZ QHUR DQ. SRTIF\ RUSRTFHY R @H IQVXUDQRH SXUFKDVHG XQGHUMLY
$IUHP HOMDQGDQ. VXFK SRIF. RUSRTAHV Z IOEH DQG UHP DIQ D JHQHIDOXBBIGIHG DG XQUAWIEWG DWHWR ( P SB HU 1 HWHU( P SG HH QRUDG
YHQHIFIDY RURKHUSHYRQ Z IOKDYH DQ FOIP DI DIQAVUL KWK RUVHFXUMY RURNHUIQMUAVAG DQ. VSHALLE IXQG DFFRXQMOQUXUDGFH SRIE. RURKHUDWHWR
( P S\ HUZ W UHVSHPWR DO, EHOHIW XQEHUWLY $ J UHP HOW

0 MHBOHRXY

1 RODWLICDEIQW 1 HAWHU( P S& HH QRUDQ. RNHUSHWRQZ LOKDYH DQ. W KWR FRP P X\ VHODWLIQ WDQHU SBIGIH DQMASDWM
P RMYDJ H RURKHZ IVH HQPXP EHU WDQVIHU K\ SRIXHFDWM RUFRQYH 1Q DGYDGRH Rl DRMDOUHFHSVWH DP RXQW 1L DQ - SD\ DE®! XQGHUMKY $ J UHP HOAVRUDQ. SDIWR
VXK DP RXQN Z KIFK DUH DQG DO KW\R Z KIEK DUH H SUMWWD GHFOUHG \R EH XQDVWWLI CDE®! DQG QRMDQVHIDE®! 1 R SDWAR \KH DP RXQN SD\ DE®I Z @ SURUR
DRMDCSD\ P HQWEH VXEMIPWR VH], XUH RUVHTXHVIDMRQ [RUKH SD\ P HOAR DG GHEW MGJP HQW DIP RQ. RUVHSDUDW P DIQMQDQRH RZ HGE ( P S& HH RUDQ.
RWHUSHWRQ QRUEHWDQUHIDE®I B\ RSHIMRQR! @7 IQWH HYHOAR ( P SB HHV RUDQ. RHUSHYRQV EDONXSWW  RUIQRIHGA



1 RWD &ROMDAVR! ) X\WMUH 6 HVMEH 7 KH \MUP V DQG FRQGMRQV R KLY $ J UHHP HOAP D\ QRVWEH GHHP HG \R FROWMAM D FRQUDFVR! [ X\MUH
VHYFH ERZHHQ ( P S& HUDQG ( P S®& HH DQG( P S® HH RUKLY RUKHUYHCHIFDY  Z IOKDYH QR WKW DIDIOWY P S& HUH FHSWDV P D RWHZ IWH EH
VSHALIFD® SURYICHG 1Q WY $ JUHHP HOW

FRHOQ) /D7 7KIV$J UHHP HOAZ LOEH FROARKHG DQG IQMSUAMG DFFRUEQ) VR \WH OZ VR WH 6 VDM R : DWKIQIVRQ Z MRXWIHI DG \R
FRQTAWR OZ V SUQASBNV

1RIFH $Q CRIFH RUIIEDY UHTXIWHG RUSHUP WG \R EH JLYHQ\R ( P SB HUXQEHUWLY $ J UHP HQUWZ LOEH VXIIIELHQM. [Q Z UMZY DQG KDQG
GHIYHIHG RUVHOWE! UHJ MMUHG RUPHMMHG P DIOVR \WWH 6 HFUARY R ( P SB\ HU 6 XFK GRWFH Z IOFH GHHP HG JLYHQ DV RN \WWH GDWM Rl GHIYHY RU 1L GHOYHY IV P DGH
E\ P DODV R \WH GDW VKRZ Q RQWWH SRR DUN RQWH UHFH.SWRUUHI DAMDMRQ RUFHMMEDRQ

6 XEEHWRY 7 KIV$ J UHHP HOZ LOEIQG DQG LQXUH W \WWH EHQHIWR! ( P SE HUDQG W VXFFHWRY DQGDWLIQY  7KH WP VXFRHWRY DV
XVHGIQWIV 6 HAIRY  LQFOIGHV DQ FRUBRUDA RURKHUBEXVIGHW HOMY Z KIEK Z KHWHUE\ P HUHU FROVREEDIRQ SXUFKDVH RURWHLZ VH  DFTXILHY DOGRU
VXEVBQUID® DOR \WH EXVIGHW DQG DWHW R ( P SE HU DQG VXFFHWRWY R DQ. VXFK FRUSRUDMRQ RURKHUEXVIGHW HOMY

. MWKROIQ) (P S® HUP D\ GHGXFWURP D@SD\ P HQW P DGH R D YHCHLIADY XQGHUWLY $ J UHHP HOADQ ) HGHIDO VW RUGFDOM HY
UHTXWHG B\ @Z \R EH Z MWKHG Z W UHVSHRWR VXFK SD\ P HOWV

6 LUJCDWUH3DIH) RBZ V@
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(PSB HH -DP HV 3 RW

(PS®HU YDUWHNIHMQHW 6 HYIFHV ,GF DO DU OQG
FRUSRUIDIRQ
" HDW YHQHIW SDIGIQRGH OGP S VXP DV VHWRW EHBZ
(IIHAYH' DM 2 PREHU
5(&,7$/6
$ (P S® HH KDV EHHQHP SB HG E\ ( P S®\ HUDQG UHQGHIHG YDBDE®! VHYIEHV \R ( P S& HU
% ,Q FROMGHIMRQ IRU( P S HHV SDVWFXUHQWDQG IXMUH VHIYEH R ( P SE HU ( P SE\ HUGHVILAV \R HOMUIQR KLY
" HDW %HCHIVS JUHP HOAMWLY $JUHHP HOW VR SD\ XSRQ( P SE HHV GHDM WH ' HDW %4HQH MR \WH EHQHIEIDY GHVLI QDWMG B\
(PS®HH

$*5((0(17
) RUJRRG DQG YDODE®! FRQUGCHIMRQ \WH UHFHSWDQG VXIIFIHGR R Z KIEK 1V DFNGRZ BIGIHG \WH SDUY DI UHH DV IRTRZ V
YHCHIEIDY ' HVLI CDIRQ
YHOHIADY ' HVUQDIRO 6 XEMPARGHAIRQ (P S HH KDV \WH WKWDVWDQ WP H \R GV QDM RQH RUP RUH SHWRQY RUDQ HQIMY DV
WH EHQHIFIDY RUEHCHIEIDUHV\R Z KRP WH ' HDW %6HQH M LOEH SDIG IQWWH HYHQAR! ( P SG\ HHV G-DW \WH %HQHIFIDY  ( DFK %HQHILFIDY . GHVLI QDMRQ P X\WW
EHIQZ UMDY RQWH IRP SUAVFUEHG B\ ( P SB HUDQG Z LOEH HIHAMYH RQD Z KHQIIBIG Z W ( P SG HUGXUQ) ( P SB HHY OHIP H

&KDQIIQ) YHCHIFIDY 6 XEMPAR 6 HAMRQ  DQ YHQHIIEIDY GHVLIQDMRQP D EH FKDQIHGE\ ( P SB HH Z MRXVIKH FROMHOAR WH
SUHYIRXVD QDP HG%HCHIEIDY B\ WH 1@ R DQHZ GHMIQDMRQZ W ( P SB HU 7KH ILE R D QHZ GHVL CDMRQ Z LOFDQRHCDOGHWLI CDUMRQY SUHYIRXVO 115G

&RP P XQW 3WRSHW I ( P S& HH IV RUEHFRP HV P DUIHG DQG UHMGHV 1Q:  DVKIQI\RQRUDQ RKHUFRP P XQW SURSHWW VA \KH
IRBZ IQJ X®N Z 1QDSSO

D " HVJQDIRQR! D %HGHIFIDY RKHUWDQ ( P SB HHV VSRXVH Z LOCRAEH HIHPYH XQBIWY WH VSRXVH H HEXMV D Z UNWQ
FROVHQAKDWDFNQRZ BIG) HV WH HIHPWR WH GHVLI QDURQ RUMY HABEQAKHG WDWARQVHQANFDQQRWEH REVIAGHG EHFDXVH \WH VSRXVH FDQQRWEH GBFDWMG

E $ GHMICQDIRQP D EHFKDQIHGE\ ( P SB HH Z W WH FROVHOWR ( P SB HHV VSRXVH DV SIRVIGHG IRUQ6 HAIRQ D B\ WH
IO R DQHZ GHMICDMRQZ W ( P SB HU

F (P S® HHV P DIMIOARNYY FKDQIHV DIVMU( P S& HH KDV GAVLI QDWG D YHCQHILFIDY  \WH IRGRZ IQ) Z 1QDSSO



L | (P SB HH LV P DUIHG DWKH WP H Rl GHDW EXWZ DV XQP DUIHG Z KHQWH GHVLI QDMRQ Z DV P DGH \WH GHVL QDURQ
ZIOFH YRG XQBMW \WH VSRXVH KDV FROVHOMG \R IMQWH P DQQHUSUIVAUEHG IQ6 HRIRQ D

L (P S® HH L XQP DUIHG DVWKH WP H R GHDW EXWZ DV P DUIHG Z KHQ WH G-V QDMRQ Z DV P DGH

7KHG-MIQDWRQ Z IQEH YRIG L \WH VSRXVH Z DV QDP HG DV %HCQHILEDY XQBIW ( P S& HH KDG
VXEP WG D FKDQIH R EHCHIIFIDY QAR \WH IRWP HUVSRXVH DV WH EHCHIFDY  DQG

7KH G-V QDWRQ Z [@UWHP DIQ YDIS 1L D GRQ VSRXVH Y4HQHILEDY Z DV QDP HG

118 I (PSR HHZ DV P DUHG Z KHQ WH GHWL QDMRQ Z DV P DGH DQG LV P DUHG R D GLHHQAY/SRXVH DWGHDWK \WH
G-MJIQDURQ Z IQEH YRIG XQBIW \WH QHZ  VSRXVH KDV FROVHQMG W WO \WH P DQCHUSUHVRUEHG DERYH

1 RYHOHIEDY * HLICOURY ,Q\WH DEVHGFH RN DQHITHARYH Y4HQHILEIDY GHVL QDMRQ RULL DOGHMLI CDWG %4HCH LELDUHY SUHGHRHDVH
(P S® HH WHQWH' HDW 94-CH IWZ L@EH SDIG \R \WH SHYRCDOHSUVHQBAMYH R ( P SE HHV HABAM

3D\ P HONR %HHIW ,QWH HYHQAR ( P SB HHV G-DW ( P SB\ HUZ 18D\ \WH' HDW YHCH IWALHA® W ( P S HHV YHCHIEDY ZIWIQ  GD\V DIWUWH
DWW R G-DW

/1P NMRO 1 REIMWMBQEQ) DQ RKEHUSIRYIMRQ R \KLY$ J UHHP HQWCR EHQHIWZ IOEH SD\ DEG! XQGHUWIY $ J UHP HOML ( P SB HHV GHDW RFFXY XQGHU
AURXP WWBIQRHY VXFK \WDVWKH SRTR. RQWH @H R ( P SB& HH GHVAUEHGIQ6 HAIRQ  GRHY QRASD: D IX@GHD EHQHIWIRUH] DP S®! LQWWH FDVH Rt VXIFLGH RURKHU
FIUFXP \ADQFHV

(P SE\ P HOMB HTXILHP HOWN 8 SRQWUP ICDMRQR! ( P SE HHV HP SBA P HQAZ W ( P SB\ HUIRUDQ. UHDVRQ RNHUWDQ GXH\R ( P SB HHV GH-DW \WH
" HDW %HCHIVZ LOEH IRUHAMG \R ( P SB HUZ W QR SD\ P HOAR ( P S\ HH ) RUSXUSRVHV RN WIY'$ J UHHP HQW HP SE P HOWZ LOIGFOGH SHIRGY R L@HW RURKHU
®DYHV Rl DEVHQFH DXWWRUL HGE\ ( P SB HU

6 RXUFH R YHOHIW  7KH' HDW Y4HQHIMZ LOEH SDIG VREID RXAWR! \WH J HQHIDADWHW R ( P SB HU ,QREHM SD\ WH' HDW 9Y4HQH IMBURYIGHG IRUXQEHU
WLY'$ JUHHP HOA( P SB HUP D\ HBIPWIQ W VRGB! GVFUHIRY \R SXURKDVH D @H IQUXIDQRH SRTA RQWH @H R ( P SB HH (P SE HH Z LOFRRSHIDM Z W ( P SB HU
DQGDQ LQVXUDQRH FDWHUDY QHRHWWDY \R REBIQWH IQUXUDGFH (P SG HUZ IOEH \WH RZ QHUR! DQ. SRTF\ RUSRTFHY R @H LQVXUDQRH SXURKDVHG XQEHUWLY
$JUHHP HOAVDQGDQ VXFK SRIF. RUSRIFIHV Z LOFH DQG UHP DIQ D JHQHIDOXQSBIGIHG DQG XQUAVINEWG DAWHWR ( P SB\ HU 1 HWWHU( P SB HH QRUDQ.
YHQHIFIDY RURKHUSHWRQZ IOKDYH DQ. FOIP D) DIQWMUI KWR RUVHEXUMY RURKHUIQMUWG DQ. VSHALLE IXQG DFFRXQMQUXUDGFH SRIF. RURKHUDWHAR
( P SG\ HUZ W UHVSHRVWR DQ. EHCHIW XQGHUWY $ J UHHP HQW/

0 IVFHOCOHRXV

1 RODWMICDEIW 1 HWHU( P SG HH GRUDQ RKHUSHYRQZ LGKDYH DQ WKWR FRP P XW VHODWLIQ WDQUHU SBIGIH DQIASDWM
P RUWYDI H RURKHZ IVH HQPXP EHU WDQVIHU K\ SRIWHFDWM RUFRQYH\ 1Q DGYDQRH R DRMDCUHFHSWAMH DP RXQW 1L DQ. - SD\ DE®! XQGHUWIY $ J UHHP HOARUDQ. SDWR
VXFK DP RXQN Z KIEK DUH DQG DOUWI KW VR Z KIEK DU H, SUMWO GHFOUHG \R EH XCDWLI CDE®! DQG QRMDQUHDE®! 1 R SDIWR \WH DP RXQW SD\ DE®! Z O SURAR
DRMDCBD\ P HQWEH VXEMIPR VH] XUH RUVHTXHVDMRQ [RUWH SD\ P HOAR DQ. GHEW MGJP HON DIP RQ. RUVHSDUDW P DIQMQDQRH RZ HGE\ ( P S®& HHRUDQ
RWHUSHYRQ QRUEH WDQVHIDE®I B\ RSHIDMRQR! OZ IQWH HYHOAR ( P SB HHV RUDQ. RNHUSHYWRQVY EDCNXSWA RUIQVROHGR



1 RWD &ROMDPWR ) XWIUH 6 HYIEH 7 KH \MUP V DQG FRQAMRQY R \KIY'$ J UHHP HQWP D\ QRVWEH GHHP HG VR FRQOAWMMM D FRQADFVR! | XWUMUH
VHYIEH ERHHQ ( P SB HUDQG ( P SB HH DQG( P SB\ HH RUKLY RUKHUYHCHIIFIDY  Z L@KDYH QR UKW DIDIQAN P SB HUH FHSWDV P D\ RWHZ IVH EH
VSHALIFD® SURYIGHG IQWIY'$ JUHHP HOW

* RYHOQ) /D7 7KIV$JIUHHP HONZ OEH FROAKHG DQG IQMSUHMG DFFRUEQ) \RWH OZ VR WH 6\BWM R © DVKIQI\RQ Z MNRXWBHI DGR
FRQMWR OZ V SUGFSEN

1RIFH $Q CRIFH RUIEY UHTXIUHG RUSHUP IWHG R EH JLYHQWR ( P SB HUXQEHUWLY $ J UHHP HQWZ LOEH VXIILELHQM. 1Q Z UM DQG KDQG
GHIYHUHG RUVHOME\ UHJ MMUHG RUFHMMHG P DIOVR WH 6 HFUARY R ( P SB\ HU 6 XFK CRIFH Z LOEH GHHP HG JLYHQ DV R \WWH GDM Rl GHIYHY RU IL GHIYHY IV P DGH
E\ P DIODV R \WH GDM VKRZ Q RQ\WH SRV DUN RQ\WH UHFHSWRUUHI DAMDMIRQ RUPHMUFDURQ

BXEFHWWRY 7 KLY$.J UHHP HQAZ IQELQG DQG LQXUH R \WH EHQHIVR ( P SB HUDQG W \XFFHWRY DQG DWIQY  7KHWMP VXFFHWRWY DV
XVHGIQWV6 HAIRQ  IGFOGHY DQ FRUSRUDM RURWHUBEXVIGHW HOMY Z KIEK Z KHWHUE\ P HU HU FROVRIEDMRQ SXUFKDVH RURKHZ VH  DFTXILHY DOQRU
VXEVBQID® DOR WH EXVGHW DQG DAWHW R ( P SB HU DQG VXFFHWRWY R DQ VXFK FRISRUDMRQ RURKHUEXVIGHW HQMY

. MKRTGIQ) (P S® HUP D\ GHGXFWURP DOBD\ P HQW P DGH R D YHQHIFIDY XQGHUWLY $ J UHP HOADQ. ) HGHUDOMABAM RUBFDOM HV
UHTXUWHG B\ ©Z \R EH Z WKKHG Z WK BVSHPVR VXFK SD\ P HOV

$LIDWMUH 3 DIH) RBZV@
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, KDYH UHVIHZ HG\MIV'$ QQXDCB HSRWWRQ) RP . R YDUWHWEAMOHW 6 HYIEHY | GF

YUDVHGRQP\ NQRZ BIGIH WKLY DQOXDOHSRWERHY QRWFRQEIQ DG, XQRKH WP HOAR D P DMUDA DRWRURP VYR AAM D P DWWUDO DPAQHFHWADY
VR P DNH \WH ABAMP HQW P DGH 1Q @ KWR! WH FILFXP \ABIQRHY XQGHUZ KIFK VXFK BAMP HQN Z HUH P DGH QRWP IMBDAQ) Z W UVSHPR \WWH SHURG
FRYHHG E\ \KIV DQOXDOHSRW

YDVHGRQP\ NQRZ BIGIH \WH ILQDQADOABMP HON  DQG RWHUILCDQRDAG RIP DURQ IQFOGHG 1Q KLY DQQXDAHSRIM DILD SUHVHQNQ DAP DMIDO
UHVSHRW WH I LODGAIDOFRQEMRY UHVX@V Rl RSHUMRQY DQG FDVK IGZ VR \WH 5 HIMDQADV R DQG IRU WWH SHURGY SUMVHQG 1O KLY DQQXDO
UHSRW

7KH 5 HIMIDOW RKHUFHW 1Q) RIIEHUDQG , DUH UHVSROVE®! RUMMIBEQKIQ) DQG P DIQBIQIQ) GVFEVXUH FROARY DQG SURFHGXUHY DV GHIGHG IQ
([FKDQH$PBXBN D HDG G H DQGIOMIDOFROMRCRYHUIICDGADOMSRMY DV GHIGHGIQ( [ FKDQIHSFBXBV D | DQG
G | IRUWHS5 HIMADQADQG KDYH

D GHVLI QHG VXFK QVFBVXUA FROARY DQG SURFHEXUHY . RUFDXVHG VXK GVFBVXUH FROIRY DQG SURFHGKUHY VR EH GHVLI QHG XQGHURXU
VXSHYIVIRQ VR HQVXUH \WDWP DIMUDAICIRUP DURQ UHDMEY VR \WH 5 HI MIDQMOQFOGQ) W FROVREEDWG VXEVIGDUHY 1V P DGH NQRZ Q\R XV
B\ RWHWY Z MIQ WRVH HOMY SDUEXOUD GXUQ) \WH SHURG 1Q Z KIFK WLV DQOXDOHSRWAY EHQJ SUHSDUHG

E GV QHG VXFK IQMIDCFROMRCRYHUILGDGQRIDAHSRMY  RUFDXVHG VXK LOMEDOFRQARCRYHUIICDGADOUHSRMG) \R EH GHVL QHG XQaHU
RXUVXSHYIMRQ \R SURYIGH UHDVRQDE®! DWXUDQRH UHJ DUEQ) WH UHIDELDN R 1LCDGRIDAUHSRM) DQG WH SUHSDUMRQR! 1LCDGADO
VABMMP HOMN |RUH WAGDOSXUSRVHY 1Q DFFRUEDGFH Z W J HQHUDE DFFHS\MG DFFRXQIQ) SUGFISEN

F HYDODWG WH HIHRIWHGHW R WH 5 HI MIDQW GVFBVXUH FRNRY DQG SURFHGXUHY DQG SUHVHQINMG 1Q WY DQOXDOHSRUINRXUFRGFGVIRQY
DERXVWRH HIHRAYHHW R \KH GVFEVXUH FROARY DQG SURFHGXUHY DV R WH HQG R \WH SHURG FRYHUAG E\ LY UHSRIWEDVHG RQVXFK
HYDODWRQ DG

G QVFBVHG QKLY HSRWDQ. FKDQIH IQ\WH 5 HI MDY LOMEDAFRQURCRYHUIIQDQRIDCUHSRWGY WDWRFFXUHG GXUQ) \WH UHI MADOWY/
P RAHFHQMVFDOTXDWMU \KH UHI MADOQAY | RXUI | VFDOT XDUAMULQ\KH FDVH R DQ DQOXDAHSRIWWIDVKDY P DAWUD® DIIHRMG RUY
UHDVRQDE® @NHO \R P DAWIDM DI HAWKH 5 HI MADOAY LOMEDAFRQARCRYHUILCDQAIDOMSRMY  DQG

7KH 5 HIMIDQW RKHUFHWM LQ) RIIEHUDQG , KDYH QVFBVHG EDVHG RQ RXUP RAMBHFHQOAHYDBDUMRQ R IQMEDOFRQARCRYHUILCDQRDAHSRMQ  \R
WH 5 HI MDA DXGWRY DQG \WH DXGWARP P IWikH R \WH 5 HI MADQWY ERDUG RN GLHARY  RUSHWRQY SHURWP 1QJ WH HTXLYDBIQWXQRIRQY

D DO QUFDONEH IFHQAHY DQG P DMIDZ. HDNGHWHY IQWH GHVLI Q RURSHIDIRQ R LOMODOFRQMRCRYHUIICDGAIDAHSRMGY Z KIFK DUH
UHDVRQDED ONHO \R DEYHWHO DIHAKH 5 HI MADQAY DELOV VR BFRG SURFHW VXP P DU, H DQG UHSRIWICDGQRIDAQIRWP DIRQ DQG

E DQ IDXG Z KHKHURUGRWP DIMIDOWDWOYROHY P DO HP HOARURWHUHP SE HHV Z KR KDYH D VL QUEDQAIRG! IQ\WH 5 HI MDQWY
IOMEDIFRQIRARYHUIICDQRIDCUHSRUGY

VDY (. DPHU
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, KDYH UHVIHZ HG\MIV'$ QQXDCB HSRWWRQ) RP . R YDUWHWEAMOHW 6 HYIEHY | GF

YUDVHGRQP\ NQRZ BIGIH WKLY DQOXDOHSRWERHY QRWFRQEIQ DG, XQRKH WP HOAR D P DMUDA DRWRURP VYR AAM D P DWWUDO DPAQHFHWADY
VR P DNH \WH ABAMP HQW P DGH 1Q @ KWR! WH FILFXP \ABIQRHY XQGHUZ KIFK VXFK BAMP HQN Z HUH P DGH QRWP IMBDAQ) Z W UVSHPR \WWH SHURG
FRYHHG E\ \KIV DQOXDOHSRW

YDVHGRQP\ NQRZ BIGIH \WH ILQDQADOABMP HON  DQG RWHUILCDQRDAG RIP DURQ IQFOGHG 1Q KLY DQQXDAHSRIM DILD SUHVHQNQ DAP DMIDO
UHVSHRW WH I LODGAIDOFRQEMRY UHVX@V Rl RSHUMRQY DQG FDVK IGZ VR \WH 5 HIMDQADV R DQG IRU WWH SHURGY SUMVHQG 1O KLY DQQXDO
UHSRW

7KH 5 HIMIDOW RKHUFHW 1Q) RIIEHUDQG , DUH UHVSROVE®! RUMMIBEQKIQ) DQG P DIQBIQIQ) GVFEVXUH FROARY DQG SURFHGXUHY DV GHIGHG IQ
([FKDQH$PBXBN D HDG G H DQGIOMIDOFROMRCRYHUIICDGADOMSRMY DV GHIGHGIQ( [ FKDQIHSFBXBV D | DQG
G | IRUWHS5 HIMADQADQG KDYH

D GHVLI QHG VXFK QVFBVXUA FROARY DQG SURFHEXUHY . RUFDXVHG VXK GVFBVXUH FROIRY DQG SURFHGKUHY VR EH GHVLI QHG XQGHURXU
VXSHYIVIRQ VR HQVXUH \WDWP DIMUDAICIRUP DURQ UHDMEY VR \WH 5 HI MIDQMOQFOGQ) W FROVREEDWG VXEVIGDUHY 1V P DGH NQRZ Q\R XV
B\ RWHWY Z MIQ WRVH HOMY SDUEXOUD GXUQ) \WH SHURG 1Q Z KIFK WLV DQOXDOHSRWAY EHQJ SUHSDUHG

E GV QHG VXFK IQMIDCFROMRCRYHUILGDGQRIDAHSRMY  RUFDXVHG VXK LOMEDOFRQARCRYHUIICDGADOUHSRMG) \R EH GHVL QHG XQaHU
RXUVXSHYIMRQ \R SURYIGH UHDVRQDE®! DWXUDQRH UHJ DUEQ) WH UHIDELDN R 1LCDGRIDAUHSRM) DQG WH SUHSDUMRQR! 1LCDGADO
VABMMP HOMN |RUH WAGDOSXUSRVHY 1Q DFFRUEDGFH Z W J HQHUDE DFFHS\MG DFFRXQIQ) SUGFISEN

F HYDODWG WH HIHRIWHGHW R WH 5 HI MIDQW GVFBVXUH FRNRY DQG SURFHGXUHY DQG SUHVHQINMG 1Q WY DQOXDOHSRUINRXUFRGFGVIRQY
DERXVWRH HIHRAYHHW R \KH GVFEVXUH FROARY DQG SURFHGXUHY DV R WH HQG R \WH SHURG FRYHUAG E\ LY UHSRIWEDVHG RQVXFK
HYDODWRQ DG

G QVFBVHG QKLY HSRWDQ. FKDQIH IQ\WH 5 HI MDY LOMEDAFRQURCRYHUIIQDQRIDCUHSRWGY WDWRFFXUHG GXUQ) \WH UHI MADOWY/
P RAHFHQMVFDOTXDWMU \KH UHI MADOQAY | RXUI | VFDOT XDUAMULQ\KH FDVH R DQ DQOXDAHSRIWWIDVKDY P DAWUD® DIIHRMG RUY
UHDVRQDE® @NHO \R P DAWIDM DI HAWKH 5 HI MADOAY LOMEDAFRQARCRYHUILCDQAIDOMSRMY  DQG

7KH 5 HIMIDQW RKHUFHWM LQ) RIIEHUDQG , KDYH QVFBVHG EDVHG RQ RXUP RAMBHFHQOAHYDBDUMRQ R IQMEDOFRQARCRYHUILCDQRDAHSRMQ  \R
WH 5 HI MDA DXGWRY DQG \WH DXGWARP P IWikH R \WH 5 HI MADQWY ERDUG RN GLHARY  RUSHWRQY SHURWP 1QJ WH HTXLYDBIQWXQRIRQY

D DO QUFDONEH IFHQAHY DQG P DMIDZ. HDNGHWHY IQWH GHVLI Q RURSHIDIRQ R LOMODOFRQMRCRYHUIICDGAIDAHSRMGY Z KIFK DUH
UHDVRQDED ONHO \R DEYHWHO DIHAKH 5 HI MADQAY DELOV VR BFRG SURFHW VXP P DU, H DQG UHSRIWICDGQRIDAQIRWP DIRQ DQG

E DQ IDXG Z KHKHURUGRWP DIMIDOWDWOYROHY P DO HP HOARURWHUHP SE HHV Z KR KDYH D VL QUEDQAIRG! IQ\WH 5 HI MDQWY
IOMEDIFRQIRARYHUIICDQRIDCUHSRUGY
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,QFRQQHAIRQ Z W \WWH$ QQOXDCB HSRWR YDUHWIAMCHW 6 HYIEHV \QF WH &RPSDQ RQ)RP . IRUWH\ HDUHQGEHG' HFHP EHU DV ILBIG Z WK \WH

6 HEXUMAV DQG ( [ FKDQIH &RP P MMRQRQWH CDM KHBR WH 5 HSRW \WWH XQCHWIGHGFHWM SXOUXDOMR 8 6 & + \WDW
7KH 5 HSRUWX@® FRP STHV Z LK \WWH BHTXIP HOVR VHAIRQ D RU - G R WH 6 HPXUMEAV ( [ FKDQIHS PWR DG
7KH IQIRWP DIRQ FRQABIGHG IQ \WH 5 HSRIWDIL® SUHVHON 1Q DOP DWUDAHVSHAW WH [LQDQRDIFRQGMRQ DQG UHVXOV RE RSHIMRQY R \WH

&RP SDQ
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$ WGHG RWICDCR \KLY Z UWWQWBMP HONHTXILHGE\ 6 HAIRY KDV EHHQ SURYIGHG \R YDUHMIAMGQHW 6 HYIEHY ,QF DQG Z LOEH UABIGHG B\ YDUHMISMOQHW
6 HYEHY ,GF DQG IXUQIVKHG R \WH 6 HRXUMAV DQG ([ FKDQIH & RP P IWIRQ RUIW B XSRQ UATXHW



